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1.0 Introduction

1. This Report (the “Supplemental Report”) supplements the Sixth Report.

2. Defined terms in this Supplemental Report have the meanings provided to them in the Sixth
Report, unless otherwise defined herein. This Supplemental Report is subject to the scope

and terms of reference in the Sixth Report.

1.1 Purposes of this Supplement Report

1. The purposes of this Supplemental Report are to:

a) provide an updated estimate of Wallace & Carey’s tobacco tax liabilities (the
“Tobacco Tax Liabilities”) as at November 17, 2023 compared to the amount of the
Tobacco Lax Liabilities in the schedule in Section 6 of the Sixth Report (the
“Schedule”); and

b)  confirm that the Monitor's recommendation in the Sixth Report remains unchanged.
2.0 Updated Schedule

1. The Schedule in the Sixth Report provides a comparison of the Tobacco Tax Liabilities
owing to the Provinces and Territories as at the Filing Date to its projected Tobacco Tax

Liabilities as at November 17, 2023, based on information provided by Wallace & Carey.

2. On November 15, 2023, the Monitor requested that the Company update the Schedule for
information available to the Company as of the end of business on November 15, 2023.
The table below updates the Schedule for the information provided to the Monitor by

Wallace & Carey.

($000s) Filing Date Liability Per Updated  Updated Change

Liability Sixth Report Liability from Filing Date
British Columbia 4,281 3,638 7,582 3,301
Alberta 13,780 16,085 15,960 2,180
Saskatchewan 4,386 1,880 3,244 (1,142)
Manitoba 452 1,426 966 515
Ontario 1,342 639 225 (1,117)
Northwest Territories 340 279 203 (137)
Nunavut 344 - - (344)
Yukon 535 822 687 152
Total 25,459 24,769 28,868 3,409
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3. The table reflects a projected net increase in the Tobacco Tax Liabilities of approximately
$3.4 million from the Filing Date, versus a projected decrease of approximately $691,000 in
the Sixth Report. As was the case in the Sixth Report, the exposure for certain Provinces

and Territories increased, while it decreased for others.

3.0 Recommendation

1. For the reasons provided in Section 8 of the Sixth Report, the Monitor continues to be of
the view that the Court should issue the CCAA AVO, the Receivership Order and the
Receivership AVO.

All of which is respectfully submitted,
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KSV Restructuring Inc.,

in its capacity as monitor of

Wallace & Carey Inc., Loudon Bros Limited, and Carey Management Inc.
and not in its personal capacity
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