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the right to repayment of loans held by entities within the Urbancorp group of companies 

in the amount of $8 million as part of the Bond Issuance.  

11. In anticipation and for the purpose of the Bond Issuance, interim pro forma consolidated 

financial statements were prepared for UCI as of June 30, 2015 (the “June 2015 Financial 

Statements”). The June 2015 Financial Statements reflect the $8 million 2014 Promissory 

Note as an asset of UCI on a proforma basis. The June 2015 Financial Statements were 

reviewed by the Israeli accounting firm of Brightman Almagor Zohar & Co. A copy of the 

June 2015 Financial Statements is attached as Appendix “A”. 

12. Further, in anticipation and for the purpose of the Bond Issuance, condensed interim pro 

forma consolidated financial statements were prepared for UCI as of September 30, 2015 

(the “September 2015 Financial Statements”). The September 2015 Financial Statements 

reflect the $8 million 2014 Promissory Note as an asset of UCI on a proforma basis.  A 

copy of the September 2015 Financial Statements is attached as Appendix “B”.  

13. As part of the Bond Issuance process, Alan Saskin, President and Chairman of the Board 

of UCI was required to provide confirmation to Apex Issuances, the underwriter, that, 

among other things, the Prospectus describes correctly and faithfully all the details, facts 

and information referred thereto and that is contained no “misleading details”. Attached as 

Appendix “C” collectively are letters confirming the foregoing addressed to Apex 

Issuances dated November 29, 2015 and December 7, 2015. 

14. In March 2016, UCI provided Midroog, the rating agency, with a breakdown of cash 

flows. The breakdown of cash flows reflects it was anticipated that there would be $8 

million of net cash flow from the UTMI receivable (which was the subject of the 2015 

Promissory Notes). A copy of the breakdown is attached as Appendix “D”. 

15. It appears that at all times in their dealings relating to the Bond Offering, UCI and Alan 

Saskin represented and maintained that $8 million was owing pursuant to the 2014 and 

2015 Promissory Notes.  
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D. RECOMMENDATIONS 

16. The Foreign Representative respectfully requests that this Honourable Court grant an Order: 

(i) setting aside the disallowance of the proof of claim that the Foreign 

Representative received from the Monitor in relation to the $6 Million 

Promissory Note; 

(ii) confirming the validity of the $2 Million Promissory Note; and 

(iii) in the alternative, should the 2015 Promissory Notes not be enforceable, a 

declaration that first $8 million, plus interest of funds from TCC Bay that would 

otherwise be paid to Vestaco be held in trust for UCI and Realtyco and should 

be paid to the Foreign Representative on behalf of UCI instead of to Vestaco. 

ALL OF WHICH IS RESPECTFULLY 

SUBMITTED THIS 24th DAY OF MARCH, 

2017. 

 

Guy Gissin, in his capacity as Court-Appointed 

Functionary and Foreign Representative of 

Urbancorp Inc., and not in his personal or 

corporate capacity 

 

_________________________________________ 
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