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Court File No.: CV-11-9283-00CL

ONTARIO
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(COMMERCIAL LIST)

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, C.C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT
OF

UNIQUE BROADBAND SYSTEMS, INC.

TWELFTH REPORT OF DUFF & PHELPS CANADA RESTRUCTURING INC.
AS CCAA MONITOR OF

UNIQUE BROADBAND SYSTEMS, INC.
AND UBS WIRELESS SERVICES INC.

January 30, 2013

1.0 Introduction

1. Pursuant to an order (“Initial Order”) of the Ontario Superior Court of Justice
(Commercial List) (“Court”) made on July 5, 2011, Unique Broadband Systems,
Inc. (“UBS”) and UBS Wireless Services Inc. (“Wireless”) (UBS and Wireless are
jointly referred to as the “Company”) were granted protection under the
Companies’ Creditors Arrangement Act (“CCAA”) and RSM Richter Inc. (“Richter”)
was appointed as the monitor (“Monitor”).

2. Pursuant to a Court order made on December 12, 2011 (the “Substitution Order”),
Duff & Phelps Canada Restructuring Inc. (“D&P”) was substituted in place of
Richter as Monitor

1
.

3. Pursuant to an order of the Court made on November 9, 2012, the Company’s
stay of proceedings expires on February 1, 2013.

1 On December 9, 2011, the assets used by Richter in its Toronto restructuring practice were acquired by D&P.
Pursuant to the Substitution Order, D&P was substituted in place of Richter in certain ongoing mandates,
including acting as Monitor in these proceedings. The licensed trustees/restructuring professionals overseeing
this mandate prior to December 9, 2011, remain unchanged.
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1.1 Purposes of this Report

1. The purposes of this report (“Report”) are to:

a) Provide background information about the Company and these CCAA
proceedings;

b) Summarize the status of the process approved by the Court pursuant to which
the Monitor marketed for sale some or all of Wireless’s ownership interest in
LOOK Communications Inc. (“Look”), comprised of 24,864,478 Multiple Voting
Shares (“MVS”) and 29,921,308 Subordinate Voting Shares (“SVS”) (the MVS
and SVS are referenced herein as the “Ownership Interest”) (“Sale Process”);

c) Outline the terms of an asset purchase agreement between Wireless and
2092390 Ontario Inc. (“Purchaser”) dated January 13, 2013 (“APA”) for the
sale of 12,430,000 MVS and 14,630,000 SVS (“Transaction”);

d) Summarize a creditor-sponsored CCAA plan of compromise and arrangement
(“Plan”) which Niketo Co. Ltd. (“Niketo”) seeks Court approval to file;

e) Provide the Monitor’s views on the Plan;

f) Report on the Company’s weekly cash flow projection for the period ending
May 31, 2013 (“Cash Flow”); and

g) Recommend that this Honourable Court make an order:

 Dismissing Niketo’s motion to file the Plan;

 Granting the Company’s request for an extension of the stay of
proceedings from February 1, 2013, the date the current stay expires, to
May 31, 2013; and

 Approving the Monitor’s actions and activities, as described in this Report.

1.2 Currency

1. Unless otherwise noted, all currency references in this Report are to Canadian
dollars.

1.3 Restrictions

1. In preparing this Report, the Monitor has relied upon unaudited financial
information prepared by the Company’s representatives, the Company’s books
and records and discussions with its representatives. The Monitor has not
performed an audit or other verification of such information. An examination of
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the Company’s financial forecasts as outlined in the Canadian Institute of
Chartered Accountants Handbook has not been performed. Future oriented
financial information relied upon in this Report is based on the Company’s
representative’s assumptions regarding future events; actual results achieved
may vary from this information and these variations may be material. The Monitor
has reviewed the assumptions underlying the cash flow projection provided in
Appendix “I” and believes them to be reasonable.

2.0 Background

1. Background information concerning the Company is detailed in the affidavit of
Robert Ulicki (the “Ulicki Affidavit”), a director of the Company, sworn July 4, 2011
and filed with the Company’s CCAA application materials. The Ulicki Affidavit
details, inter alia, the Company’s history, financial position, litigation and
Ownership Interest.

2. Additional information concerning the Company and these proceedings is
provided in the proposed monitor’s report and the Monitor’s reports filed in these
proceedings. Copies of these reports can be found on the Monitor’s website at:
www.duffandphelps.com/restructuringcases.

3.0 Sale Process

3.1 Look

1. The shares of Look are listed on the NEX under the symbols “LOK.H” for the MVS
and “LOK.K” for the SVS.

2. Wireless, UBS’s wholly-owned subsidiary, is Look’s largest individual shareholder
– it has a 39.2% economic interest and a 37.6% voting interest in Look. The
Ownership Interest is the principal asset of Wireless.

3.2 Purpose for Commencing the Sale Process

1. Pursuant to an order dated November 9, 2012, the Court approved the Sale
Process.

2. The Sale Process was initiated following a resolution made on September 4, 2012
by the Company’s Board of Directors (“Board”) to carry out a process to solicit
offers for the Ownership Interest.

3. The primary purpose of the Sale Process was to respond to expressions of
interest from several parties to the Company to acquire some or all of the
Ownership Interest.
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4. As the Company is subject to CCAA proceedings, the Monitor and the Company
were of the view that an orderly, Court-supervised process was required to
consider the expressions of interest.

5. A sale of some or all of the Ownership Interest will also address the Company’s
liquidity concerns, which have arisen due to, inter alia, the costs associated with
several unanticipated motions in these proceedings. The Company’s latest
projection indicates that it will run out of cash by the end of May, 2013, at the
latest.

3.2.1 Special Committee

1. As described in Section 3.4 of the Monitor’s Eleventh Report to Court dated
October 15, 2012 (“Eleventh Report”), Mr. Ulicki advised the Monitor that he may
submit an offer in the Sale Process.

2. Due to Mr. Ulicki’s potential interest as a bidder, the Board established a special
committee to deal with the Sale Process, comprised of Victor Wells and Kenneth
Taylor (“Special Committee”), the Company’s other two directors.

3. Messrs. Taylor and Wells were appointed to the Board as a result of a settlement
UBS reached with DOL Technologies Inc., 2064818 Ontario Inc., 6138241
Canada Inc. and Alex Dolgonos (together, “DOL”) on July 5, 2012. The DOL
settlement is discussed further in Section 4.2.1 below.

4. As a result of Mr. Ulicki’s potential interest, he recused himself from all Board
matters dealing with the Sale Process. Mr. Ulicki has not received any updates
from the Monitor concerning the Sale Process, nor did he participate in any
Special Committee meetings.

5. Grant McCutcheon and Fraser Elliott, the Company’s chief executive officer and
chief financial officer, respectively, were also excluded by the Monitor and the
Special Committee from all aspects of the Sale Process as they occupy executive
positions at Look.

3.3 Sale Process Results

1. On January 10, 2013, the Special Committee, on the Monitor’s recommendation,
accepted the Purchaser’s offer, which, in the view of the Monitor and the Special
Committee, was the best offer submitted in the Sale Process.

2. On January 13, 2013, the Company and the Purchaser executed the APA, which
is subject to Court approval. The APA and the Transaction are described below.

3. Should the Sale Process still be relevant after the outcome of Niketo’s motion has
been determined, the Monitor will file a report summarizing the Sale Process and
its recommendation regarding the Transaction.
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3.4 Transaction

1. The Purchaser is arm’s length to the Company and Look, as well as their current
and former officers and directors. The Monitor understands that the Purchaser
does not own, directly or indirectly, any shares of Look.

2. A summary of the Transaction is as follows:

 The APA contemplates that the Purchaser will acquire approximately half of
the Ownership Interest2;

 The APA is in a form consistent with insolvency transactions – it provides for
the shares to be sold on an “as is, where is” basis, without representations
and warranties;

 The Purchaser is to acquire the shares free and clear of all liens, claims,
charges, security interests, encumbrances and the like;

 The Purchaser is to deposit 15% of the purchase price to the Monitor’s
counsel as escrow agent. (The Purchaser did so on January 14, 2013); and

 The Transaction is subject to Court approval by February 15, 2013 (or such
later date as the Vendor and the Purchaser may agree) and any other
required approvals. (Regulatory approval has been obtained).

3. As referenced above and subject to the outcome of Niketo’s motion, further details
regarding the Transaction (including the price) and the Sale Process will be
provided in a report to be filed by the Monitor.

4.0 Plan

1. Niketo is a company incorporated pursuant to the laws of Cyprus. It is a wholly
owned subsidiary of NWT Uranium Corp. (“NWT”), incorporated under the Ontario
Business Corporations Act.

2. The shares of NWT are listed on the TSX Venture Exchange under the symbol
“NWT.V”. Trading in the shares of NWT is presently halted for reasons that have
not been disclosed.

3. Niketo submitted an offer in the Sale Process. The Niketo offer was not accepted
as it was inferior to the Purchaser’s offer. The Niketo offer was rejected on
December 17, 2012.

2
Comprised of 12,430,000 MVS and 14,630,000 SVS.
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4. On January 8, 2013, Niketo’s counsel met with the Monitor to summarize a plan of
arrangement that Niketo was considering advancing. At that time, Niketo advised
that it had acquired approximately half of the ownership interest in UBS held
directly and indirectly by DOL, and that Niketo was in the process of purchasing
the vast majority of the other half of this ownership interest. The Monitor
understands that Niketo has now purchased substantially all of DOL’s ownership
interest.

5. Completion of the transaction with DOL resulted in Niketo being the largest
shareholder of UBS, with approximately a 19% ownership interest.

6. Niketo advised the Monitor that it would not support the sale of the Look shares to
the Purchaser and that the Sale Process should be stayed pending the outcome
of the Plan. Niketo took this position notwithstanding it appeared to be unaware
of the value of the Purchaser’s offer.

7. Also on January 8, 2013, NWT issued a press release that Niketo would be
making an offer to acquire up to 49.9% of Look’s shares at $.125 per share. A
copy of the press release is provided in Appendix “A”.

8. On January 22, 2013, Niketo brought a motion seeking Court approval to file the
Plan, convene a meeting of the Company’s creditors to vote on the Plan and stay
the Sale Process.

9. Niketo has advised that it does not intend to seek a vote of the shareholders and
that if the Court requires such a shareholder vote, Niketo will not pursue the Plan.

4.1 Plan Attributes

1. A summary of the Plan is as follows:

 Niketo is the plan sponsor;

 Niketo seeks to file the plan as a creditor, as an assignee of the claim of
Heenan Blaikie LLP ($6,149); this claim was admitted in the claims process
(“Claims Process”) approved by Court order dated August 4, 2011 (“Claims
Order”);

 To fund the Plan, Niketo is to advance $4.5 million to UBS as a secured loan.
Pursuant to a letter dated January 28, 2013 (“January 28th Letter”), Niketo
indicated that it would “provide additional financing, as may be necessary,
over and above the $4.5 million”. A copy of the January 28th Letter is provided
in Appendix “B”. The funding is to be secured against all assets of UBS,
including the Ownership Interest (which is an asset of Wireless) and be
repayable in two years. (Other particulars of the security, including
enforcement rights, are described in Section 4.4 below);
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2. The Plan calls for the following classes of creditors:

A - Jolian Investments Limited and its principal, Gerald McGoey (together,
“Jolian”)

B – Douglas Reeson (“Reeson”)

C - Ordinary Creditors, meaning “all Creditors with Ordinary Claims whose claims
are approved3”, including:

Creditor Amount of
Claim ($)

DOL (comprised of three claims4) 500,000
Stellarbridge Management Group 150,000
Peter Minaki5 92,861
Gorrissen Federspiel 32,117
Goldman Sloan Nash & Haber LLP 22,398
Niketo (by assignment) 6,149

803,525

3. As the “Ordinary Creditors” class includes only those creditors with claims that are
“approved”, it appears that contingent creditors whose claims have not yet been
approved or disallowed, are not in a class of creditors and are therefore not
allowed to vote on the Plan. This includes Mr. McCutcheon and Henry Eaton,
former directors of the Company, and Mr. Ulicki; each has filed contingent claims.

4. The claims of Jolian, totaling $10 million, are to be settled for $2 million plus legal
and accounting expenses. It is estimated that the total settlement value is at least
$3.5 million plus applicable taxes. This claim is presently disputed by the
Company.

5. A claim in the amount of $585,000 filed by Reeson is to be settled for $75,000
(together with Jolian’s claims, the “Settled Claims”). This claim is presently
disputed by the Company.

6. The Plan provides for full repayment of certain creditor claims identified in the
Plan, including the claims of the Ordinary Creditors and the Settled Claims.

3
It is unclear what the terminology “approved” means. Creditor claims were disallowed or “admitted”. Some have

yet to be determined.

4
Refers to the claims filed by 2064818 Ontario Inc., DOL Technologies Inc. and Mr. Dolgonos.

5
Pursuant to the January 28

th
Letter, Niketo’s counsel advised the Company that this claim would be treated as

an approved claim and paid in full under the Plan. Mr. Minaki’s claim is a contingent obligation.
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7. The Plan provides for releases of any current or former director, officer, employee
and advisor of UBS, subject to indemnification and other rights to continue for the
benefit of Jolian, Reeson and DOL, as referenced in Section 3.7 of the Plan.

8. The Plan requires that the Board be reconstituted with three nominees of NWT
(David Subotic and John Zorbas, the President/CEO and Executive
Chairman/Managing Director of NWT, respectively) and David Tsubouchi (an
advisor to NWT’s board of directors and a partner at Fogler Rubinoff LLP, NWT’s
securities counsel). Messrs. Wells and Taylor would be permitted to continue as
directors, at their option.

9. The Plan does not result in any change to the Company’s share capital – there
would not be any dilution to the other shareholders of UBS on the Plan
implementation date.

4.2 Settled Claims

1. The settlements with Jolian and Reeson provide for:

 Jolian to receive: $1.2 million plus applicable HST and interest compounded
monthly at prime from January, 2010; $600,000 plus applicable HST plus 2%
interest from July, 2010; $200,000 plus applicable HST plus 2% interest from
July, 2012; and $1.325 million for Jolian’s legal and other expenses (for an
approximate total of at least $3.5 million, plus applicable taxes);

 Reeson to receive $75,000 and a release from UBS with respect to an
advance of $120,000 made to him on June 30, 2010; and

 UBS to perform its “advancement, indemnification and reimbursement
obligations” to Jolian and Reeson “in accordance with the Marrocco Judgment
and the Marrocco Reasons”.

2. Niketo is to guarantee the indemnification provisions summarized in (1) above6.

3. The settlement agreements were negotiated without notice or consultation with
the Company or the Monitor. The Monitor is not aware whether any assessment
of the legal merits of the Jolian litigation has been undertaken by Niketo, nor
whether Niketo has undertaken any review of the Reeson claim. The Monitor
understands that representatives of Niketo did not seek to obtain the views of
UBS or its counsel regarding the merits of the claims. The Board has advised the
Monitor that it believes these settlements are unreasonable in the circumstances.

6
At the cross-examination of Mr. Zorbas, he could not recall whether the indemnification covered expenses

regarding litigation commenced by Look against, inter alia, Jolian, and also could not quantify the liability for such
indemnification.
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4. The Monitor is concerned with UBS’s indemnification obligations post-Plan
implementation. Specifically, the extent of those obligations and the
consequences of UBS not having the resources to meet the obligations are
unclear. For example, should an onerous indemnification claim be made by
Jolian, a situation could arise where UBS will be unable to comply with such
demands (as it may not have the financial ability to do so) and Niketo would be
entitled to enforce its rights as a secured creditor.

4.2.1 DOL Settlement

1. Pursuant to an Order dated July 5, 2012, the Court approved a settlement
between the Company and DOL (“DOL Settlement”). Among other terms, the
settlement provides for DOL’s claim against UBS to be admitted for $500,000
pursuant to the Claims Order and for DOL “to fully support decisions made by
the reconstituted UBS board consisting of Mr. Ulicki, Mr. Wells and Mr.
Taylor, including, inter alia, any decisions made by the reconstituted UBS
board with respect to the CCAA proceedings and how UBS will resolve or
determine the claims made against UBS by, inter alia, Jolian Investments
Limited (“Jolian”) and Mr. Gerald McGoey in accordance with the CCAA
Claims Procedure”. [Emphasis added.]

4.3 Company Position on the Plan

1. On January 25, 2013, the Board held a meeting to consider the Plan. The Board
resolved that the Plan is not in the best interest of UBS’s stakeholders and
resolved to oppose the Plan. A copy of the Minutes of the Board meeting held on
January 25, 2013 is provided in Appendix “C”.

2. On January 25, 2013, the Company’s counsel sent a letter to DOL advising of its
view that the Plan is not in the best interest of the Company and that it would be
opposing Niketo’s motion to file the Plan. The letter stated that, in accordance
with the DOL Settlement, UBS expected DOL to oppose the Niketo motion and
the Plan. A copy of the letter is attached as Appendix “D”.

3. On January 29, 2013, DOL’s counsel responded to letter referred to above and
advised that if “any plan of arrangement should go forward to a vote, my client
intends to exercise his rights as a creditor”. A copy of that response is provided in
Appendix “E”.

4.4 Plan Fatally Flawed

1. Based on the terms of the DOL Settlement, it is the Monitor’s view that DOL is
required to vote against the Plan. DOL has not explained on what basis it can
vote in any manner other than in support of the Board. Based on the amount of
DOL’s claim as a percentage of the class of Ordinary Creditors (70%), the Plan
would be rejected by that creditor class, resulting in the Plan’s failure.
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2. Additionally, claims have been filed against the Company in the Claims Process
by Messrs. Ulicki, McCutcheon and Eaton, as referenced above. There is
uncertainty regarding the treatment of these claims in the Plan and whether these
creditors are given the right to vote on the Plan.

3. Due to the release language contained in Section 3.7 of the Plan, Messrs. Ulicki,
McCutcheon and Eaton appear to be parties impacted by the Plan. To the extent
that they are impacted and/or have a claim and thus can vote, they have advised
the Monitor that they would not support the Plan. Copies of emails in this regard
from each of these individuals are provided in Appendix “F”.

4. If Messrs. Ulicki, McCutcheon and Eaton are entitled to vote on the Plan, the
Ordinary Creditor class would also not reach the fifty percent threshold of creditor
support that is required (comprised of the votes of these three individuals plus the
three DOL claims – six of eleven claims would be opposed).

4.5 Niketo Loan

1. The Plan contemplates that Niketo will advance $4.5 million to UBS on a secured
basis to fund the distributions to UBS’s creditors under the Plan, plus, apparently,
a further unquantified commitment, as detailed in the January 28th Letter.

2. The terms of the proposed lending arrangement are as follows:

a) Security in the form of a general security agreement (“GSA”) and a share
pledge agreement;

b) Interest at prime plus 2%, which doubles in the event of default;

c) Payment of the lender’s legal fees and other costs – unquantified presently;

d) Broad enforcement rights as set out in Section 15 of the loan agreement and
Part 6 of the GSA, including:

 A declaration that the entire balance is due and payable;

 The ability to exercise any right or recourse against UBS, provided that
Niketo “will not exercise the right of foreclosure if default occurs, as set out
in the GSA”;

 The right to issue any notice of default, including a notice of intention to
enforce security under Section 244 of the Bankruptcy and Insolvency Act
for the appointment of a receiver; and

 All other rights permitted under the Personal Property Security Act
(Ontario).
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e) Additionally, the Niketo loan restricts the Company from undertaking certain
activities without Niketo’s consent, including:

 Declaring or paying any dividend;

 Entering into a financing, consolidation, merger, amalgamation, acquisition
or other transaction; and

 Selling or disposing of any material part of the business or the assets
(including the Ownership Interest) outside of the ordinary course of
business.

3. The effect of 2 e) above is that Niketo, as lender, effectively has a veto on all
material transactions that the Company may wish to complete.

4. The Niketo loan was negotiated without input or consultation with UBS. The loan
contains various representations and warranties on behalf of the Company.
Should any of these not be valid on Plan implementation, there would be an event
of default entitling Niketo to exercise its rights as a secured creditor. The
Company’s comments based on its review of the loan agreement are provided in
Appendix “G”.

4.6 Cash Analysis

1. In the context of the January 28th Letter, the Monitor, with the assistance of the
Company’s accounting contractor, estimated the Company’s cash position as at
March 1, 2013 if the Plan were implemented and the Company’s subsequent cash
needs to pay its operating costs (“Cash Analysis”). The Cash Analysis is provided
in Appendix “H”. Based on the Monitor’s estimate, the Company would have
approximately $50,000, after payment of the claims subject to the Plan and
estimated accrued professional fees. As the Company does not generate
revenue, the Company would then have a potential annual deficiency of
$1 million or more, prior to payment of the following:

1. Niketo’s “legal fees and other costs, charges and expenses” related to the loan
agreement and the security contemplated therein, pursuant to Section 7 of the
loan agreement;

2. Employment termination costs for the Company’s two employees and an
employee on contract; and

3. Payment for indemnity obligations (discussed in Section 4.2 above).
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4.7 Shareholder Vote

1. Niketo has advised that it will not hold a vote of UBS’s shareholders to consider
the Plan; if one is required, it has stated that it will not proceed with the Plan.

2. It is the Monitor’s view that the Plan should not proceed without the shareholders
being given the right to vote on the Plan:

 As a result of the terms of the Plan, including the Settled Claims, it is clear that
value will accrue to the shareholders, which is unusual in the context of a filing
under the CCAA;

 The amounts to be paid to settle the Settled Claims, and the corresponding
pledge of the Company’s assets, have a direct impact on the value of the
equity in UBS. Simply, the more paid to settle the claims, the lower the value
of the equity. The amount paid to settle the Settled Claims has no impact on
the Company’s creditors as they are being paid in full under the Plan.
Therefore, the shareholders are the only stakeholders in UBS affected by the
amount of the payments;

 The terms of Niketo’s loan, Niketo’s appointment of three nominees to the
Board and Niketo’s ability to seize the Ownership Interest only impacts the
shareholders, not the creditors;

 The proposed settlements with Jolian and Reeson and the Plan constitute a
departure from the Company’s strategy since the commencement of the
CCAA; and

 The Monitor has been advised that Robert Morrison, the Company’s second
largest shareholder (approximately 10%), and largest shareholder unrelated to
the Plan sponsor, does not support the Plan.

5.0 Recommendation on the Plan

1. For the following reasons, the Monitor does not believe that is appropriate that the
Plan be filed:

 The Plan cannot be sanctioned pursuant to the provisions of the CCAA – as a
result of DOL’s commitment to support the Board and the Board’s determination
that the Plan is not in the Company’s best interest, DOL is required to vote against
the Plan; the class of Ordinary Creditors would not have the necessary dollar
value support for the Plan to succeed. Depending on the entitlement of Messrs.
Ulicki, McCutcheon and Eaton to vote, the Ordinary Class of creditors may also
not have the support of the requisite number of creditors for the Plan to succeed;

 The Plan does not allow for a shareholder vote;



Duff & Phelps Canada Restructuring Inc. Page 13 of 17

 The Plan results in three nominees of Niketo being appointed to the Board, being
a majority of the Board members - without a shareholder vote;

 The Niketo loan provides it with significant control and influence over the
Company’s business – without shareholder approval;

 The Company may be in violation of terms of the loan on Plan implementation.
The representations and warranties under the loan agreements were not
discussed with the Company. There is a concern that this could lead to immediate
enforcement steps by Niketo;

 There is no evidence that the terms of settlement with Jolian and Reeson were
based on the merits of their respective claims. The Company, which has been
pursuing the claims with the advice of counsel, believes the settlements are not
reasonable in the circumstances;

 Mr. Morrison, UBS’s second largest shareholder, and its largest arm’s length
shareholder, is opposed to the Plan; and

 The filing of the Plan may be perceived as an unsolicited rebid (or a collateral
attack on the Sale Process) by Niketo – such an action may be inconsistent with
Canadian insolvency principles. Given the potential control elements of the Plan
and corresponding agreements (Board nominees, restrictive loan), the transaction
could be viewed as a takeover notwithstanding that Niketo was not the successful
bidder in the Sale Process.

6.0 Cash Flow

6.1 Receipts and Disbursements for the Period September 29, 2012 to
January 18, 2013

1. A comparison of the Company’s budget to actual results for the period September
29, 2012 to January 18, 2013 is provided in Appendix “I”. The Company had $1.2
million on hand as at January 18, 2013, an overall positive variance of $270,000.
The balance was prior to payment of accrued but unpaid professional fees totaling
$540,000, including fees for services rendered in prior periods by the Company’s
counsel.

2. Variances in the period principally relate to timing differences associated with HST
recoveries, return of a retainer that had been advanced to the Board’s counsel
and payment of professional fees.
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6.2 Cash Flow for the Period ending May 31, 2013

1. The Cash Flow, together with Management’s report on the cash-flow statement as
required by Section 10(2)(b) of the CCAA, and the Monitor’s report on the cash-
flow statement as required by Section 23(1)(b) of the CCAA, are attached in
Appendix “J”. The Monitor has reviewed the Cash Flow and believes it to be
reasonable.

2. The Monitor understands that counsel for the Company provided Niketo’s counsel
with an earlier version of the Cash Flow in response to documentary requests in
the context of examinations to be performed regarding this motion. This version
of the Cash Flow provides an updated (and reduced) estimate of projected
professional fees.

3. The Cash Flow continues to reflect that the Company has limited receipts and
disbursements, with the main disbursements relating to payroll, insurance and
professional fees.

4. Absent further funding, the Company is projecting to deplete its cash balance in
mid to late-May, 2013, at the latest.

7.0 Company’s Request for an Extension

1. The Company is seeking an extension of the stay of proceedings to May 31,
2013. The Monitor supports the Company’s request for an extension of the stay
of proceedings for the following reasons:

 The Company is acting in good faith and with due diligence;

 The proposed stay extension will allow these proceedings to advance toward
completion – whether it is the Sale Process route with the litigation continuing,
or the Plan route; and

 It should not prejudice any employee or creditor, as the Company is projected,
following completion of the Sale Process or the Plan, to have sufficient funds
to pay post-filing services and supplies in the amounts contemplated by the
Cash Flow.

8.0 Overview of the Monitor’s Activities

1. Since October 15, 2012, the date of the Eleventh Report, the Monitor’s activities
have included, inter alia, the following:

a) Monitoring the Company’s receipts and disbursements pursuant to the terms
of the Initial Order;
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b) Reviewing correspondence related to the Company’s abandonment of the
appeal of an order of Justice Marrocco dated April 27, 2011;

c) Reviewing correspondence between Roy Elliott O’Connor LLP (“REO”),
counsel representing DOL and Lax O’Sullivan Scott Lisus LLP (“Lax”), the
Monitor’s legal counsel;

d) Meeting at the offices of the Monitor on October 24, 2012, with representatives
of REO, Wildeboer Dellelce LLP, Gowling Lafleur Henderson LLP
(“Gowlings”), the Company’s counsel, and Lax regarding the Sale Process;

e) Reviewing Jolian’s responding motion record dated October 25, 2012, related
to the Company’s motion for a Court order extending the CCAA proceedings,
approving the Sale Process and approving next steps to have Jolian’s claims
against the Company determined in the claims process (“Motion”);

f) Reviewing and commenting on the Company’s responses to Jolian’s motion
record;

g) Reviewing and commenting on the Company’s factum dated October 30,
2012, related to the Motion;

h) Attending at Court on October 31, 2012;

i) Attending a conference call on November 2, 2012, with representatives of Lax
and McCarthy Tetrault LLP, counsel representing DOL, regarding the Sale
Process and the CCAA proceedings;

j) Reviewing correspondence from Reeson to the Ontario Securities
Commission and the TSX Venture Exchange dated November 7, 2012
regarding the Sale Process;

k) Corresponding with REO related to, among other things, professional fees
paid by the Company from commencement of the CCAA proceedings to
September 28, 2012;

l) Attending at Court on November 8, 2012, for the hearing of the Motion;

m) Reviewing the decision of Justice Wilton-Siegel dated November 9, 2012, with
respect to the Motion;

n) Attending meetings and conference calls with Board members;

o) Speaking (at a high level) with Robert Morrison, a shareholder of the
Company, regarding the Sale Process;

p) Meeting with David Rattee, Look’s Chairman of the Board of Directors;
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q) Reviewing correspondence from REO dated November 27, 2012 and a
response from Lax related thereto dated November 28, 2012;

r) Corresponding with Gowlings and Lax regarding the Sale Process timeline
schedule (“Schedule”) and discussing revisions thereto;

s) Reviewing responses from counsel representing Jolian and others regarding
the Monitor’s requested revisions to the Schedule;

t) Reviewing correspondence between Gowlings and counsel representing
Jolian regarding discoveries, affidavits and other aspects of the claims
process;

u) Attending at Court on December 17, 2012 with respect to the Schedule and
matters related to the Company’s claims process;

v) Dealing with all aspects of the Sale Process, including preparing marketing
materials, corresponding with interested parties, coordinating diligence,
reviewing offers, reporting to the Special Committee and recommending
acceptance of the Purchaser’s offer;

w) Meeting and corresponding with representatives of Niketo and its counsel;

x) Meeting and corresponding with the Company regarding the Plan;

y) Reviewing the Company’s bank statements;

z) Reviewing the Company’s budget-to-actual cash flow reports;

aa) Reviewing the Company’s press releases regarding, among other things, the
Sale Process;

bb) Corresponding with Davies Ward Phillips & Vineberg LLP, the Monitor’s legal
counsel for securities matters, regarding the Sale Process and compliance
with securities laws;

cc) Corresponding extensively with Gowlings and Lax related to these
proceedings, including the Sale Process and the claims process;

dd) Drafting the Supplement to the Eleventh Report dated November 5, 2012; and

ee) Drafting this Report.
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9.0 Conclusion and Recommendation

1. Based on the foregoing, the Monitor respectfully recommends that this Honourable
Court make an order granting the relief detailed in Section 1.1 (g) of this Report.

* * *
All of which is respectfully submitted,

DUFF & PHELPS CANADA RESTRUCTURING INC.
IN ITS CAPACITY AS COURT APPOINTED CCAA MONITOR OF
UNIQUE BROADBAND SYSTEMS, INC.
AND UBS WIRELESS SERVICES INC.
AND NOT IN ITS PERSONAL CAPACITY




































































