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ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

BETWELEN:

IN THE MATTER OF COMPANIES CREDITORS ARRANGEMENT ACT,
R.5.C. 1985, c. C-34, AS AMENDED

AND [N THE MATTER OF A PLAN QF COMPROMIST: OR ARRANGEMENT OF
LUNIQUE BROADBAND SYSTEMS, INC.

SUPPLEMENTARY AFFIDAYIT OF JOHN ZORBAS

1, Johkn £orbas, af the City of Toronlo, in the Provinee of Cntario, MAKE OATH AND

SAN:

1. This affidavit i sworn to supplement my affidavit swoen famary 22, M3 (my “First
Aftidavit™), and I adopt the defiritions st out therein, a3 well as the definitions set owt in the

FPlan annexed as Scheduls *A™ 10 the Motice of Mation.

2. As T stated in my Fiest Affidavit, 1 verily believe that there is no need for a shareholders'

meeling to approve the Plan,

1. In my expericnee in dealing with the public markets for the past 10 vears, calling a
shareholders” meeting for o campany with a sipnificant number of sharcholders, such as UBS, is

thne consuming and extremely expensive. To conduet such a sharehnlders” mesting for UBS,



2.

the: Flan Sponsor would have 1o spend a1 minimum, $250,000, and up to $500,0040, depending on
the print and size of the material, the costs of binding and mailing the materal {in Freneh and
English), and the number of sharcholders of UBS that would have to be provided with the

material {not ineluding legal and other professional fees required)..

4. The Plan Sponsor is not prepared to spend this kind of money for o shacehalders” mesting

that i5 not required undet the OCAA process.

A In addition, the Jolian Settlement negotiated with Jolian requires a determination 1o be
made priot to February 8, 2013, if at all possible {as Jolian is scheduled to commence tral wilh

UBE on Febroay 1B, 2013),

&. Bascd on my understanding of the complexity of the lnigation, it is unlikely that the
sharcholders are able 1o delermine whether or not any setllement is fair and reasonable. [ believe
the coun world be in (he best position b0 provide that critical analysis, and that is the basis of the

P'lan being proposed by the Man Sponsar,

7. 1 verily beliowe that from my review of tie history of this proceeding, thot the
professionals involved have generaled legal and octher fees and cxpenscs far excooding the

amount payable under Man now being proposed that would ke TTBS ool of QAL

8. I belicve that this cannot be in the best interests of all the stakcholders.  An order
tequiring o shareholders® meeting to approve the Plan would defept the Plan before it poes lo
Creditors, which is contrary to the spirit and intent of the OCAA4.. Considering the attetadant
dzlay, the cost and the elleetivensss of any deeision to be made by the sharcholders who happen

to attend the meating, it would not be a reasonable business decision for the Plan Sponsor to wait



3.

ihat long, lic up in ¢xcess aof 34,500,000 and incur that sipnificant cxpense of a sharcholders’

meeting. The Plan Sponsor will not do so,

9. As a sharcholder, the Plan Sponsor questions the business judgrent to risk all or most of

the assets asseis of UBS on winning a lawsoit, especially when there is 2 reasonable settlement

available.

1. As a creditor, the Plan Sponsor belicves that this course of conduct of UBS, namely
gambling Creditars® funds on rnsky litigation s a misuse of the CCAS process, ¢specially when

there is a Plan providing for payment of Creditors with approved claims in full.

il. In summary, I am of the view, on behalf of the Plan Sponsor, that this approach to
litipation is an approach desipred to benefit, if suceessiitl, the sharcholders, and as 2 result 01
should be funded by the sharcholders, not by the Creditors. Similarly, paying for a sharehalders”
meeting 15 pob a easonahle busingss decision fot the Credilors, and oo Creditor should be paying

for it

i2.  The sharchalders, if they wished to continue the litigation, could have organized funding
[ong ago to do 30, and could have padd the Creditors with approved Claima their ¢laims in full.

They have not done so.

13, Iintend to rely on a number of documents in support of the position of the Plan Sponsor,
on behall of the Creditors of UBS and its other stakeholders, Now shown to me and marked a5
Exhibits Lo this my affidavit are true copies of the following docwments which were either found

on the intemet on the website of the Monitor of URS, or were obtained by me, including:



A

{a)  Exhibit YA" - Management’s Discussion and Analysis of (the Financial Condition
and Results of Operationa of UBS August 31, 2012 and 2011;
(by  Exhibit “B* - UBS Consolidated Finaneial Statement for the year ended August
31,2012 and 201 1;
() Exhibit “C™ - UBS Interim Avdited Consolidated Financial Staterzent 3 and 9
months ended bay 31, 2010 and 2(49,
(d} Exhibit “D" - Look Certificale of Amalgamation and Anticles of Amalpamation,
()  Exhibit “E™ - Cuft & Phelps Acqnstiion Oppotlonity December 2012;
{F) Exhibit “F* - Letter SRG to Geoeia Finn January 21, 2013;
(u) Exhikit “G" - Letier SRG 1o MeLean Kerr Fimm January 21, 201 3; and,
thy  Exhibit “E[” - November 5, 2012 Supplement ta the Eleventh Report ol Duff &
Chelps
14 | make this supplementary affidavit in supporl of the Plan Sponsor’s motion and for no
improper purpase,

SWORN BEFORE ME at the City of
Taranio, in the Province of Ontato an .
Jongary 24, 2

)

issloner for 1aking ATTidavils JOHMN FORBAS

{or o may be}

Bdrala S porean
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This is Exhibit "A" referred (0 in
the Supplementary Affidavit uf John Zorbas sworn before




Management's Discussion and Analysis of Financial Condilion
and Reslts of Operations of

UNIQUE EROADBAND SYSTEMS, INC,

Years encled August 31, 2012 and 2011



UNIGUE BRCADBAND SYSTEMS, INC.

MANAGEMENT'S DISCLUSSION AND AHALYSIS

of Financial Candldon and Resu s of Dperalions

{In thousands of Canadian dallars, axcept par share Bmounts)
For U yedrs ended August 31, 2002 and 2011

Movemnber 25, 2012

1. INTRGCHICTION

This managements digcussion and atalysis ["MORA™) of inanclal candillon and result of opamlionz of
Unique Broadband Syslems, Inc. ("UBS” or “the Company™) B supplementary to, end shoukd be read in
copjunction wilth, the Company's conanlldaled finandial stalemerts for the flacel years endad
August 3, 202 and 2041

The Company's consolldaled inarcial siatamenta and the notes thereta have béen prepared on tha baals
of aceounting printiples applitable o a golng concem, This assurmes thal (e Company will oparaie for
{ha foraseeable fulure and will be abla 1o reallze B as3els and discharge its lishilies In e nomal
cowsa af operalions. Accoodingly, they do not give effoct 1o adjustmants that would be neceasary shaukd
the Company be unable 1o conlines 83 a goirg toncem end therefore be required 1o reallze 4z assats
and llguidate 1z |labadithes, ather (o the nommal course of buslness and &l amounls difesant from
thase in {he Hnandal statemeanls.

Urdtrst. spocifically slarded, the meferences o *LIBS' or “the Cotmpany” incleda the legal entlty Unlque
Broedband Systams, Ine. end fis whally-gwned subsidiary, UBS Wirelass Sarvices Ine ["UBS Wirsless),
References tg “Logk™ refer to Laok Communications Inc., 8 corporatan i which 1he Comparny has a
39.2% wioerainle mierdst and a 37.6% voling mtaraeat.

2. CHAMGES IN ACCCOUNTING PGLICIES
Transitlon to intermatlanal Financlal Raparting Slandards ["IFRE")

Efectve Jarwary 1, 2011, Canadlan publicly fisled entitiss were required 1o prepare thedr financal
sizlaments in accordance wilth (FRS. Dhe to 1ha requarerrent lo prasenl comperatlve finenglal Iedomiadion,
1he effeqd|va transition data for i Company B Saplembar 1, 20040, The Company'a financlal statermasmnts
for the year ended Sugust 31, 2012 are U Company'a first fimancial staiements prepared ader [FRS.

The sccounting policies, as descrbed In Mate 2 of the Companys consolidatad financial gtatements for
the year ended Augus! 31, 2012, have been selscted 1o ba coaststen] will [FRS, as issued by the
Imtemational &ccounting Standards Beard (1ASET), as effeghive August 31, 2012 Previously, jhe
Company praparad iis financial stetements In aceordanca wilh Canadian generslly accepled acemanllng
principles (*Cenadian GAAR). The adgpten of [FRS resulted in changes Io the accounting pollcles as
compared with the mest recenl annual linancial statements prepared under Canadlan GARP.

£ of 28



The zccounting polleles heve been applied consislently to all peinds presentad, Thay ware also applied
in twe preparation of an opeanity IFRS statement of financlal posidlon as 3l Septembar 1, 2010, a2
refjuired by IFRS 1, First Tima Adopilon of Inlernational Financal Reporting Standarda (MIFRS 1), Tha
impatd oF the Imnsitien from Cenadien GAAP 1o IFRS |5 explained in the section emltled ‘lFRS
Tranasition®.

The adopion of IFRS requies the appllcation of IFRS 41, which provides guidance lor an enlity's indtial
adopllon of IFRS, IFRS 1 genemlly raquirea retroapective apphication of IFRS as afective al the end of
its first annual IFAS reparting pered. However, IFRS 1 also provides cartaln opllonal exemptions and
mandetery excaptiona ta 1hls retrespectiva emalmant.  In prepatng its opening [FRS staterment of
fananglat posilon, (e Comparty bas adjusted smeounts reported prewlousty [ fnancial stalsments
prepared |m ascordance with Canadian GAAFP. An explenallgn of how the fransilion from Canedian GAAR
1o [FRZ has affected the Company's finencial poailon and financial padfrmance |E &et aoul In the
recondliabons and edditional noles presented In Wele 19 of the Company’s consolidated Anancial
Etatements. The adoption of IFRS has had ne material impact on the cash figws of e Company and, 86
such, ng reconsliation of prior perind cash flow statements hag been pressnled,

Eslimales: HindSghl was nol used Io cresta or revise eslimates and, accordingly, the ectamates
praviously mada by tha Compeny under Canadlan GAARP are consislent with Thelr appllcatlon under
IFRS.

Accauntng standands ($3ued But nod yet sffactive

They Tomgany bas rivignwad newr and revised Bocowntng promsauncsmends that hava bean issped but are
nat yet effeciive and datarmined that the fallowng may nave 3 empad on the Company.

IFRS 9 Francial Instrumenta CIFRS 2% was [s3ued by the [AEE on Hovernber 12, 2009 and will replass
|45 3% Finanglal Ingtumenty: Recegaltion and Mezsurement (145 367, [FRS 4 replaces tha mutipfe
rules i [AS 39 wilh a 2ingks appoach to datarmine whether 3 nancal a35al is measured a8t ameordlzed
cost or Falr valve and a new miced messuremsenl model foe detd (nstrumends having only two categorlas:
amortized cost and [air valea. The approach In IFRS 9 1% based on kow sn etity maneges its financial
Instrumenie In the context of Ita business modwl and the conirecheal cash Now characlerlslics of tha
finenclal Bssets. The new atandard also requings a singhe Impalment method 1o be used, replacing tha
multipla impalmment medhods In [AS 35, IFRS 9 is effeciive for annual perlods bagmning oo or after
January 1, 215 The Company is camentty evelusting Ihe impact of IFAS 9 on its conzolldated finardal
statemants.

IFRG 10 Consslidaled Financial Stetermenty (CIFRS $0") e3tablishes principles for the presgntatan and
preparation of conzalldaied Nnasdal statemants when en entity conlrols one or Mo othar eniies. IFRS
10 supersades |3 27 “Consokdated and Smparate Finenciel S1alemenis” and SIC-12 “Consslidated —
Speclal Purpose Entitlas” and is effactive for annual perlods baginning on or after Januery 1, 2001 3. Earllar
applicetion B permitted. The Compamy {5 curranlly svalualing the Impact of thia slandard on its
consgolidated financlal gtatements,
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[FRS 11 Jolnt Atrangetnents CIFRS 117 establishes principles for financial repertieg by parties 1o & [olnt
amrgameit. [FRE 11 suparsedes the current JAS 31 “nterestis in Joint Yenlures” and SICG-13 “Jointly
Contrglled Endltles — Won-Monstary Contributlons by Ventwers™ snd 3 effectve for annual paricds
beginning on or ater Jamuary 1, 2012 Eerler application b5 parmiltied, The Company is cumently
avalualing tha impact of thie standard gn s gonsolidated Anarial stalements.

IFRS 12 Disclosurs of Inlereats In Other Entdles [IFRS 127 applies to enlities that hawa an Interest in g
subzidiary, & Joeint Arrangemant, an essocate or an uneonsolldaled struchorad entity. [FRS 12 |5 eflegtive
for armiLial peainds beginnieg on or efter January 1, #0713, Earlisr apphication is parmitted. The Company |5
currently eveleatng tha Impact of s $tandard on s consolidalad financlal gtatements,

[FRS 13 Felr Valee Measurernenis ((IFRS 137) defines fair value, sats out i a single IFRS framework for
measuring fair valus and requiras diaclosures abaoyt fir valve measurements. IFRS 12 appllea to IFRS
thal require or parmil [8lr valug measuremenls or discfesurss aboul [BIr valye meazyrements (and
measuramenda, euch 8g falr valye fers cosiz 1o sall, based on faik velue or diacoswees aboul those
meastaremnents), sxcep In specified circumstances. IFRS 13 15 to be applied [or annoal paricds beginnang
on or afler Jancary 1, 20M3. Eadier applleatlon 15 pemallied, The Company is cumanlly evakaating ha
impact of {his standard on its consolideted financ|a] statemaeds,

3. GALTIGN REGARDING FORWARO-LOOKING GTATEMEHTS

This MP&A Includes forward-loohking stalaments and [nlenmaion cacoming expacied future events, 1ha
future parioomanca of the Company, Ita operatlons, and il% Rnancial perfoomance end condition. These
forward-looking etzlamanta and Infamation Include, among ohers, slatements wath respecl & our
objectives and strategkea [ achleve: Ihosa objactives, es well B9 siatemenls with respect o our baliafa,
pdang, expeciallons, anlliclpations, estimates, and Intentiong, Whea wsed e MDEA tha words
Talieve™, “anticipals”, “may”, “should”, tintand®, "esiimate’, “expect”, "projed”, amd similar expraszions
ere inlended o denbfy forward-looking statements, aihough ned all forward-ooking slatemandz contain
such worde. Thasa forward-logking stalementz and Informalion ara based on current expeclations, The
Company cautong tat all fanvand-leaking stalements and informetion arg Inkerentty uncerain and actual
future resaulls, condithons, aclions or evenis may differ maetedalty from the targes, assurmplions, eslimetes,
o axpactabions rdledad or contained in the foreard-looking stalements and mfermation, and thel egiual
future results, condilicns, ections, Bvents, of perfomancs will be afectad by a number of fectos Ingluding
econacmic condilons and competilve [etors, many of which am bwyond Lhe Company™s conlrd,

Wew risks and uncerfaintles e rom Gme to time, and # = mpoazibe Tor the Company 1o predict thega
events ar tha efiect thal they may have on the Company. Carain slalaments in 1his MOAA, oiher than
staternents of hisioscal facl, may mddude Torward-looking informetion 1hel nvolves various fsks anmd
uncertaintias. This may Includa, without Umitation, statermeénds based an cument axpectatians Invalving a
number of dzks and uncartalnlies. These dsks and uncertaintias Inglude, bt are nol rasiriciad o: [@) 18x-
redated matters, {ii] inanclal dak relaied o short-term [nvestments {induding eredit dska and reductions
In Interest retes), (ll} heman resouces developmente, (lv] Bustness wtegration: and indamal
recrganizations, {vj procesa raka, (v]] health, satety, and snvicenmental develepmenta, (W) the autcoma
of lltigatlen and leaal mabiees, v} any prospective acquleitiona or divesillures, {Ix) othae risk factom
ralated to lhe Compeny's historic business, andd (x] rsk faclors relatad to tha Company's future

cparations.
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More spacifically, UHS faces nisks and uncerainiies in conneclion with ihe gngolng  Cotpases
Creditovs” Arrangement Aol (*CCAAT claims process and ongaing litigatica describad under the aegtion
ertitfed "Provisiona end contingencles - Contingencdes”. In parlicular, there can be pg pssurance that
VEE vall hat ko found liatde for paymenda 1o certeln pariles in ihe cooese of ihis litigation nor ean there by
eny sseuranca lhat LBS wil| be akde 1o recevar aomy ol 1he emownts soughl in B3 coumlerclaims, An award
of damages againsl UBS and the ongaoing costs of this litigallen tould, indepeandantly or eollegibvely,
heve e maeteral edvarsa effect an tha financial condition and solvency of LIS,

For & meve detalled gizcusslon of fadlors that mey affect actual results or cause actual results to differ
malerally frm any concluelon, forecast o projeclion in these forward-pgking sialermesis and
Infanmatian, ses the seclions eniitiad “Chetrview — Signtcant evants® and “Friwisions end conlingencieg®

balow.

Thersdore, Ulure evenls and rosulte may very elgnificantly frem whad tha Company currently lorecses,
Redders are Gaulionad thal tha farward-looking stalements and information made by the Company b Ehis
MDA are stated as of he date of this MDA, are subjscl i change aftar thet dete, are provided for tha
purpozes Of thia MOAA end may nel be approgriate for olher purposes. Wa Bre undes no obBgalion 1o
update or alter the forward-looking statemants, whether es 8 result of new infarmatlon, fulure awanta, or
ciferwlse, excem as requirad by Mational Instrumant 51-102, and w8 erpresshy disclaim any oiher sueh

sbillgation,
4. CVERVIEW

Gignificant avents

(8} UBS commencemenl of 3ales procass for Look ahares

On Novermnbes 9, 2012, the Ontario Supanor Ceurt of Justce made 30 oalsr apprving 2 procass by
which LBS wil saek offers for the purchase of all or part of 1ne 24,848 mutipte woting sheres end 20,921
subordinate woting shares of Lock. The eates process will b run by Duff & Phelps Canada Restrucidring
Inc. Inils cepacity B Monltor of LIBS under CCAA

A gpeclal commilfes, comprising Yidor YWells and Kenneth Taylor who are diregiors of UBS, will mvlew
and consider all oars, and will dedermina tha succesaful ofier, IF ahy. UBS Is undar no oblgetion 1o
actept ihe hghast and best offer, or any offer, acting regsonably. Amy transacton for tha aala of 1he Logk,
sharea will b subjecl to epproval by the gowt. A3 ofers must ba sinmtured on 8 basls that = axsmpd
from the proapectss requirements of applicable securitias ([Bwz. Depending on, amatg athar things, tha
prica being offtred and the parcentage of Look shares belng purchased,  succasshul bidder, o any,
rmay be redquwed M make an offer o puchase the shares of al wlher shareholders of Look urdar

applicable secunties laws.
b} CCAA procesdinga and notice of appeal of summary [udgment motions

On Jubty 5, 211, URS ennmunced that it and UES Wiraless had commenced progeedings wnder the

COAA On Movember 8, 2012, the courl made an ordar sieying 8l progeedings agalnst UBS and I
directors untd Febryary 7, 2013, Dufl and Phelps Canada Limited (lhe “Monilor) has been apgintad g
the Monitkx of UBS, Furher information with reapect 1o the COAA procesdings can ke found on (ke

Momhibar's wabsis al wesrw, duffendphelra. oo,
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L85 haz besn succezaful In siynificantly reducing oparaling expenses, selling cartain tlaims end
obtaining the reversal of approximately 32,825 of awands, granted by UBS prior boswd in 2008,
Notwithelanding Ihese achisvements, fh2 appreximatety 510,000 n iermination and other payments balng
parsued in claime against LIRS invalving, among othars, Jolian (meestmens DD, (Jolian®), kr, McGaoey,
Bnd htr, Pouglas Reeson (the “Palntifl Group®), have precipiteted the commencerment of protssdings
under the CCAS, which LIBS viens a5 e best course of actlon to prasers ik assels.

The CCAA preceeding has been cammenced 1, among other thinga:

(i} lacEiale the delerminalion erd compromise or arrangemasd of crediler claims against LBS.

(i) parmil LFES to proposs a plen to reaftze vales hom s accumodated {ax losses, publ; llsteg and athar
aggeter

(i) aver an Imminent iqulddy crisis baing caused by ltigalion-related expenses that will prevent UBS
Franm continlimg 16 <y oo businesa for tha benedll of 13 stakeboiders and dafending the proceedings
brawught by the Plaintilf Group;

[I¥] siay &ll payablez owling by LGS, aad

{v} provide a proceas 1o delerming the claims being asserted sgaingl WES by Ihe Plaintil Groop in a
maore cond efed|va and expedilaus mannar.

Whia under protactian from its creditirs, UBS' Board of Direchors will conlinue to managa UBS. Shaukd
tha etay perod in the COAA procesdings. and any subsaguant sxlensiona thersof. not ba euflcent in
duration or ecope 1o allow LFES o compdeta 1% lasks, as oullined sbove under the CCAA, and zhould
UBE lose the praleclon of the stay of proceedings, creditors may mmedlately &ntores ihair rights and
reredies against WES and Il assets which would In alt likelinoed lead to lquidalon procasdings.

{c} DOL Technologles inc. and Mr. Dotgonas sedtlement of clalm

On July &, 2012, LIBS reached a seflarmont agreamenl betwean UBS end It directors, and Mr, Alox
Predgones, 2004510 Onlara fne. 8133241 Canada Inc. Bnd GOL Technplogles [ne (the “Dolgones
Fartles), for a claim of 3500, Io be setlled under the QCAA claans procass (mefar b the section anthied
"Rakrled Fardy Transaciions").

{di Changa in Board of Directors

On July 13, Z0%2, Mr. Grant McCutchaon and Mr. Henry Ealon resigned as directors of UBS and wera
repleced with Mr. Yicior Wedls and Mr, Kenneth Taylor, M. Bobed Ukl remains on tha board.

¢} Managemanl Services Agresment with Look

Lirwdar It oxlginal tarmis of the Managemanl Seqvice Agreemend, eniered Inbo babvean UBS and Look on
May 19, 2004 {Lock MSA®). Look had been required 1o pay an amual fea of 32400 1o UAS. On
Aprl 22, 2010, Locks Board of Directors netrfied LSS (hat i would nat bs commencing the MSA and,
on May 18, 2012, the M3A eapired,
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{f] Returmn of capitel fram Look

O Mareh 13, 2012, Look paid 56,985 to tha hobders of Its mutipta veding shares and subserdinate voling
shares e85 a ratum of capltal equivalent (o 50,05 for each owlstanding mulipde wollng share and
subordinata voting share. LBS recelved 32,739 of Leak's retum of capital.

(g} UBS" change ia Tler 2 TSX lIsted company

Cn July 8, 2011, UBS racoived notice from the T3X Vemlure Exchange (ks "Exchangs®) thal, In
sccordence wilth its Continued |zting Beyuirements outlined In Exchange Polley 2.5, UBS no kxwgar
megts the et related 1¢ heving a sgnificant mbesest In a paeiness of prirmary assel usad b ooy on
bumness, Effecllve Jufy 7, 2011, the Exchange lzsued g bullelln reckassilying UBS to Tier 2 and
subsaguantly placad tha Comoration on notice 1o fransfer 1o NEX on Juns 7, 2002, sublect to fhe
Corporation making 8 submiselon that I meets a8 Tlor 2 Continued Listing Regquiremeanta.

() Rextructuring

On Mey 5, 2008, LIES anncunced the safe of s wirelesa =pectrum o [nukshuk YWraloss Parnarship and
cormrmenced the restucturlng of B2 oparationa. InJune 2008, LSS recarded contingunl awards, Bpproved
and allocated by ity then direclora, 83 henan reseurca reslruduring cosis and dhese, aleng with clher

restruciuting costs, Bra sad out in b oflowing Lables:

Lontrzcl
letmdnatlon, | Human mesource Total
npeclal masting | resbrachaing msiruchaing
Accrusd rantrichuring llablitiss and hagat chargea charpas ArmaLinis
Balance &% at Sepldmber 1, 2090 & 64 oAz I GBG
Erperced Inflace 2011 154 - 154
Pald In faeal 2011 (818 (a2 [R50}
Belance us ot Aasguet 31, 2011 and 2012 4 - % - 1 .
Human reasursa Tovlat
Accrued mestruchuring liabdilies b hocng reatructwing
dud 1o related padies Legeal charges thapes FMOUAlE
Dalance a5 gt Sapiember 1, 2010 E - £ 5368 5 5,360
Expomyod i fiscal 2011 7 110 137
Faid infizeal 2011 [Tl {1349 {2043
Fewersal of accrual In fiacal 2011 - £1,297] {1,297}
Bedaris sy At At 31, 2011 ¥ - 3 4,003 3 4000
Expenged In fece 2012 - 114 114
Roversa of georual In fiscal 2012 - [1,155) 11,155}
| Balance 2y al Augusl 31 2012 5 - ¥ 2982 §_ 2962

M £ap the section entited *Raleted Fary Transs:dion”,
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During 1he year anded Augusi 31, 2012, UBS expenzed 3114 W accrued inleresl on the awards dus 1o
ralated parties, end racavared 51,155 of resirictwing chargyes.

On July 6, 2012, UBS setiled the accrued mesiructuring award granted to the Dolgonos Parlies, which
resulied In, ambang othes (hings, a 51,030 reversal of the resinictaring sward originally granied in June
2009 and 3125 i Acciued intarest, lodalling $1,155, fo restrugheing chamss, The remainkyg balance of
$500 will ba sattled undar tha CCAA dalms process,

Coring tha year ended Augusl 31, 2011, UBS expenzed 291, pald $1,058 and racovered 51,2597 of
rasireciurng tharges. OF the 3231 axpenzed ln fizeal 2011, $161 mizled primarity to profassional feses
and consulting expeneas and the balancs relatad mainly o accrued interest on the awerds deas io laisd
paittes.

Cn Januay B, 2011, UBS satted tha accrusd restsciuring award grarlad 1o the former Chial Finencial
CHicer [CFOY) by the fomer Board of Directors and any other amount dus umder his employrent
Bgreament, for $330. which resulted In @ reversal of $833 to restucturing charges, ©n Febsuary 16,
2011, UBES setled the acrreed restiuchunng award granted to a fommer directar of UBS, which msuMed In,
ameng ather things, & full reversal of the rasucturing sward griginaly geanted 1 Jurne 2009 and accred

interest, tatalling 364, lo roésiructuring chamea.
{[} Income Exas

A9 al Angust 31, 2012, UBS had $22,202 n nonczpital Income 1ax logses wilh expiy dates batween
2014 and 2033, SRED poal canyfurwards of 511,545, capltal loag carryforaands of 22,585, and roo-tax
deductitds reserves of 53,408,

{} GV Elbao Electronics A/S wa URS

Ceraln dalms weee filed against UBS in connection with UBS Technolegies ArS farmery ProTaleyzlgn
Tochhokgles A} I8 Danish subsidiary that wes petidoned inte bankmpbty in eary 2003, Cn
June 17, Z011, judgmanl was glvan In faveur of LIES and GPY Elbav Bedronics AS hag paid legal eosts
Iz UBS in the smount of DKE 106 {approxlmalaty §18).

(Kl 2040 begal advancas

Curing Jura, 20O and Juby, 2010 the lgemer Board of Dinsctors of the Compeny approved $570 of
advences 1o varkpus profeaskanal firms 81 ratalnees for luture servicas for the Then deeciors, offleers and

ConsU ARk,

Ac at August 31, 2012, UBS hes been acviaed that 1he amounts on relainer had bean dravm down by 3
totel of appreximately 51498, £19 was relumed [o UBS as & result of a8 sefllement agresment sxacuied
between UBRS and the former CFDL 537 is duee to be retumed 10 UBS az & resull of 3 sstlament
agresmard execuled betwean LUBS and a former director and i raflacied I accounls recetveble and
otharreceivables. As B result, Il iz esfimated that $316 remiains on retaines as el August 34, 2012,
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The Company

UBS Is & publicty Esled Canadian comparny thet, effective May 25, 2010, has a 38.2% fully diluted aquity
inbarast im Lok,

tn 2003, UBRS tramalilgned from @ lechnokogy company thet deskgned, devsdopad and manufaciured
broadband wireless equipmend v a hoMing compeny when |b acquingd a 51.8% contrelling Intarest
Lack and sold fis manuiachring business. On May 25, 2010, the convartible debentura prevlgusly hakd
by UBS Wiredass was redeamad by Look and. &z a rasull, effectve May 25, 2010, UBS has 3 3925

eLonnmls mterest and a 37.6% vl Intarast in Look.

As at Avgust 31, ZIMZ, the UBS head office was lcated & M#on, Ontario and had tyo employees.

Onduly 12, 2012, 1he court mada & order which pestpooed the requirement of UBS 1o hold sharsholder
meetings wntll the compdekan of the COAR proceeding.

Servicas

Service reverus comprised fees receved by UBS from Look pursuamd ta the Loak MSA, which axplred on
hlay 18, 2012, Service revenwes (A conneclion with the book M3A Included fees payabds on & monthly
bagls from Logk 10 WS,

Daferrad Revanua

Defermad revenue included paymeants received by IBS from Lock in advance of future serssas prsuant
Io the Look MSA, which explred on May 13, 2012,

Strategy

LB operating slratagy i to:

(i) maximize the vale of il$ Bmyesimanl n Look:

(k) fdvance lhe COAA clasms prwsss as axpaditiously 29 poasible; and

(i} recower M amounts sought in tha counterclalms filed by UBS against ils fomer Chled Executive
Ofier TCEDT}, and ceriain anlldes conlroded by a feemer officar.

#3 Look distributes avaltable cash e s sharaholders, LUBS will azsess 13 options with rspect 1o the use
of Il cash,

Imvasiment In Laok
(a] Ratim of capilal from Looh
o Mergh 13, 2012, Look pald 8,985 1o Ihe holders of ite multiple voting shares and subordinate voling

shares as 8 retum of capltal of 50,05 for wach outstanding mutiple votlng share and subordinate weding
share, UBS recelwed 52,720 of Loak's melurn af capital,
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(b} [nvestment In Logk

Az al Avgust 31, 2012, DBS Wireless held 24,864 Mullipte Viling Shares and 28,921 Subordinate Yoling
Sheres In Look, represending & 30.2% scanamic inleres! and 2 37.6% vodlng nlerest I Look, UAS
acquared 113 shareholding n Lonk throogh a serea of ransacliens and \he wenlpd of shanes i lien of

Intarast o B5 cormertibla debaniure, mdeamed by ook on May 25, 2040,

LUBE' 39_2% mtesest in Look's equity of 317,850, as at August 31, 2012, smounted 10 57,011 (August 31,
2011 - $20.09% and 511,403 respaciivaly; Saptemnbar 1, 2010 - $32.053 and 512,504 rospactvaly) (3 set

wert in Thr I2ka balow;

It tmienl iy Lok

Inwestment in Look 25 at Seplember 1, 2000 £ 12564

Cletiidallye aqlay inbersd I Leak's Iosses {or fiscal 2011 (AL

Imvestmant in Lock a5 a Augasi 31, 2011 £ 11405

Feduer of agilal frirn Lok (2730

Cumulsiua sonilby IMareat in Laak's ey for fises! M 2 {1,658}

Inveatmanl in Look an Bl Atigust 51, 20132 £ 7011
A anadysis of UBS inlerast in the post acqulsition neoms and kesees of Look & a3 Iollews:

Erully Inlwrest in Look

Cumulalive equity imlerest m Look's Income 23 &l Sepberaer 1, 20140 b3 B35

Equity imterasi in Leok's ksces ko flacal 2011 (+.150)

Exgulty Inleregl In Logk's kipass bar figeal 2012 {1.658)

CurmUialivs squlty inlerest In Logk's loasas A5 @l Avgust 31, 2012 ¥ (21T

Look's consolidatad balance sheets sy 81 August 21, 2H2 and 2011, end Saptembear 1, 2010 am 241 out

balgun
August 31, August 31, | September 1,
Fok EI:I'H Z201B
ASSETS
Tolal curment assals I 1REG 5 Mdds 2 3605
Propeerty arsd erjuesenetrik . . 1,738 |
5 REDA § 346 § 32,243
LIABLITIES AND EHAREHCQLDERE" ECHUATY
LiablOtss
Tabal gari] liabililimy £ 15 2 1,310 £ 1190
Shareholdérs” squlby
sham pital 27,499 34 484 484
Defieit™ [9.649] {5,388 {2431
Tedal shareholders' gty 7,850 70,086 32053
L 1m.ADL5 % A0 ADE 5 ALdai

Look's market capitalization, hased on the closing share prices of it mutiple and subardinale wing
shares a5 at Algust 31, 2012 of $0.120 and 50075 respectively, was $13,455 (August 31, 2014 - $0.130
and §0.130 respactively - $18,161; Seplember T, 2010 - 30,155 and $0. 170 respacthrely - §22 757).

On .Juna 2, 2011, Look sold its tand and bullding |n Milten, Ontario For aggregate consideration of 53,050

Look corintees th puraua opportunites & realize the value of its tax aftributes of appraximately $166,118.
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(€} Look's Smtement of Clalm 0 cotnection with the payment of restruciurlng awards

On July B, 2011, Look Rsuad a Stetement of Claim (B “Claim™ in the Ondare Supedor Sourt of Justics
(the "Court’) ageinst cerein larmer dweciors and cerlain former officers of Look in contmction with the
payiment of approximatady 320000 of “restructuring swards® pakl w 2009, of which approxlrmabely
515,700 wras paid lo the direclors snd senlor officers named in tha Claim for their personal holding
companias, 85 epplicakla} fom 1he net procesds of approximately 564,000 reallzed by Look on tha sala
of Ita spectum feenos in 2005,

The fomear affkans and direciora named in the Claim collactivaly resignad afedlva July 21, 2010, None
of the sffegations in tha {daim hava been preven bafore e Court and none of the defendants have Med o
sisleme of defence. Lonk ImMends 1o vayorousy purses ila clalma sgalnat the former dirsclars and former
affigers named In the Clalm (a3 well a5 theic parsonel hotding companées, as applicabla) for payments
and declsions which Look belleves wers nol in Look's orits shareholders' dest Intarmsts.

{dl Change of Look to NEX llaled company

In accordance widh T3X Veniyrs Policy 2.5, Look has not malnetalned the requiremants for a TSX Venlure
Tier 3 company, Therefare, eifecliva Friday, Movemnber 25, 2011, Look's |Isting was iansferred o NEX,
Loak's Tler classsMicalion changmd from Tier 2 1o MEX, and b Fifkg and Senvice Offica chanped fom
Monireal @ NEK. As of Novembar 25, 2041, Look 13 subject io resirctions on share isavances and
rertain fypes of payments a3 set ot In {ha NEX pofickes.

The lrading symbd for Look's multiple veting shares changed from LOK 1o LOKH, The tradng symba for
Lek's subordinate wating shares changed fmm LOK.A to LOK K. There is no change [n Look's nama, io
[tz CUSIF aumbee and consclidation of capital. The aymbo exlensions diferentiata NEX symbals from
Tier 1 ar Tiew' 2 $ymbals wilhin iha TSX YWandure market,

3. BASIS OF PREFARATION OF FINANCIAL STATEMENTS

Continulng operaticns

Tha consoldated dinancial statemants for the yesrs endad August 31, 22 end 2049 Include tha
aceeunts of UBES whelly owned gubsldlary, UBS Wirslass. All significenl mtergompany balances and
Iranaactiona heve been ellminated upan consolidation.

As al Avgust 31, 2012 arnd 2011, and Septernber 1, 2010, UBS Yieless hald 24,968 Mubiipla Vating
Eharas and 20,821 Subordinete Viding Shares [ Laak, BS has 8 392% economls interest and 3 57.6%
vollng Interest In Look and, as of May 26, 2010, aceounts For its Intarest In Look weing he edquity mathod.

Olrcantinued operatians

During ta se¢end quarter of fiscal 2004, UBS' domrstifure of ita Englnesring and Manofacturing Business
resufted In the reztassilcation of thal business B3 "Discontinued Cperatlons'. Accordingly, Bl revenues
and coste associgted wilh ithat bosiness asd the  divesliiure heve bBeen recasefle=d  fom
September 1, 2003 as “Discontinued operaliens” o the conoolldated  statements of loss end
compeehensive o33 and the conzedidaied sialamants of cagh fiows,
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Basls of presentation and galng concem
M2

Tha gomg concam basis of praseniatlon assurmes ihal UBS will continua in oparation for the oresesabla
fulure and will be =ble [0 malize (2 asseds and discharga s liabilites and commitmenta In ke RomMal
pourse gf buaness, There |3 signlficant doubil about UBS' usa of the going consem assummpllon betaosa,
as at Apgust 3%, ZM2, UBS has 8 working caplial deficlency of 2,181 (Augusl 21, 201t - £4.551 and
Eaplembar 1, 2010 - $3,986). Furthermaove, there s uncertalnly regarding tha timing and the quanturn of
cash distributians by Look 10 [ty sharehobdars, ncluding UBS, end the auteomas of ceraln liligalon {rafar
I the section entilled “Pravislons and conlingancies™). LIBS will need o ralsa cazh andits monetlze
assels, dndior recedve further cash distibutiona from Look and/or reducs Its sulstanding commitmenis in
arder Io et the Aeacds of s axisling operationg and commitments, ghitg riss t0 doobt about LUBS' y2e
ol 1he geing concam easumpdion,

Melwithslading tha abowa, the Company™s conacdlidated Mnancal stalements for o years anded August
31, 2012 and 20:11 have been prapared on a Qo concem basls and & nol includa any edjusimants ta
the camying values ard classifications of agsels and liabildies and mported revenus and expanaes that
would ba necessady IFiha golng concem basls was nol appropriale. Such adjestments cowd be maderial.

Ivvestmenl in Look

Wilh eflact froem May 25, 2010, UBS sccounts for g 39,.2% Intares! In Leok using the aquity mathod 1hat
reports UBSE" equily participation in Look through the “equiy InMerest m Look's Income or bess® in the

etatemnant of oes rd comprehenshe nag,

. SUMMARY QF SIGNIFICANT ACCOUNTING POUCIES

The Company's first consalldaied dnancial siatements for tha year ended August 31, 2012 wers prepared
[ acccedance with Intermationad Financial Rmporling Standards (IFRST), The accounling policies have
bean salectad lo be consistent with IFRS, a3 lasued by Iha Infesmational Accounding Standards Board
["IASE’), as efimctive Augusl 31, 2012, Previously, the Comparty prapansd is Anancial stetemess |y
accordance with Canedien generaby accepted accouming principles ("Canadian GAAPT),

Tha adoption of IFAS resulled In changes ta Ihe accounting pohcles as comparsd with the most recerd
annual linancial statements prepared under Canadlan GAAF, The accsunting policias sal out below Rawas

been sppliad cansistently to all pedods presenied,

They wera alss apglled m iha preparabion of en opening IFRS statement of financial position ag at
Septamber 1, 2010, a6 required by IFRS 1, First Tema Adoplion of Irdemational Financlel Repoing
Handards ("IFRS 1), The Impact of he fransilion rom Cenadien GAAP I3 IFRS |3 explalned [ tha
section entitted *IFRS Transiwn®,

(e} Coash and cash equivalents

Cash and ¢ash equibvalents consist of cash on deposit with banke and highly Lquld sheet-tarm inberest-
baarky invesimels wilkh malwritias of 80 days or leas from the oelginal date of acquisiion.
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(k) Restricted cash

Resiricted cash i held In an interest-bearing carificate with maturity of B0 days or less from the orginal
dabe of acquisition, cumentty with an Inlerel rate of 0.3%. Funds am restictad to eecure the Company's
credit card.

(€} Favehue recognilicn

Sarvica revenues was compised of bage feas pectived by LUBS fmom Look pursuard 19 the managemant
servigea agreement (Lonk M3AT) entered Inle belween LIBS and Logk on May 19, 2004 which axplired
o May 18, 2012, Sarvicd revanues in connectlon with the Look M3A included base feea payeble on a
muarihly basis fmym Lock ba UBS.

Defered revenue Included payments mooived by UBS from Lock in advenge of fullure seaicos parsuant
Io tha Logk MSA which explred on May 19, 2012,

(d] Flnancial insinrmentz

Fwnenclal BssEts

Finangial asaets are clzesifled as elther financial assets at fair vatkee throwgh profd of loss ["FYTPLT),
[ans and recelvabbes, hedd 1o maledty invastments (*HTMT, or avallable for sade fnancial assats AF5Y,
85 epproprate Bl miffal recognitlon and, excepl |o very limdsd dircumstances, te clessficatlion 13 p
changed subseguanl 1o initial recopgndien. The clagsification s delermined el Inflal mcogniton and
dapendz on tha netura and purpgse of Ihe financial assal. A financial asset s derecognized whan is
contraciual dghta to the aaset's caah flows explre or il substantially all the reks and rewards of the assal

are fransierred,

Finangial gszats at EVTE

Financlal assets at FYTRL are carrled in the consolidaled statements of Mnanclal positlan al fair valus
with changes in falr valus recognized in the consolideted statements of knes and comprehensive loas.
Transacdlon cosls ane sxpenssd as incured Tha Company hag no aaceds at FYTRL

oan wab

Trade recabables and other racaivablas thal have fised or determinabda paymmams that ant pot quoted in
an atlivea markst are classified 83 Ioans =nd recedvable, Accounis receivable ere initially racognized 2
fair value plus transaclion coale thal are deecily alirbutable Lo their ecouisiion or |sowe, Bnd ara
gubzequently cemied at amprized cosl. Bad debts are writlen off during the pedod in which they ame
[dentifled, Amorized cost i caltulaied (aking into Bocount any discounl or préamam o acquisition and
includes fees thal ame an imegrad part of the efegtve Interast rate amd fransaclion cosle.  (Balng and
kosses ere recognized In the conaolidated statemems of Ioss and comprehenziva loas when e
rerahiables ere derecoqnized or Impaieed, as well as through the amortlzetion process, The Coampamy
clagsifas cash and cash equivalenls, mesinctad cash, accounts regelvable and ofher racalvables as loang
and recoivablng,
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impalmnent of fin |

The Company assasses 8t Ihe &nd Of each raporing pared whelher 8 financlel assed or & group of
financlal a9aeds |5 impaleed, A finenelal assat or group of finenclal Besets s deemed 10 be Impained, if,
and only I, Ihese 13 abjecllvd vvidence of impaimment 29 32 reawl of ane of mare events that has ocourred
aftar the indfal racageailn of ihe asset and thet svent has an Impact on tha asmaled fulure sash Bows ol
Ihe finandal asset or the proup of Mnanclal acsets hal can ba reliably estimated.

For Anancal aszets camied At amartized ¢oel, the amaount of the Impalmaenl &= the ditarenca batyeren the
assals carrylng ameunt and The present value of estimated fiure cash Hows, distountsd &t the assels

ariginel affective Inlerest rata.

Tha caring snount af all financal assels, axcuding atgounts recethabls, |3 declly reducad by the
impairmmanl 3055, The camying emount of Irade recelvabdes 13 reduced Ihrough tha usa of an allowence
eccoumt Assodated allowances Bra writlen o wien Ihate |5 no reakstic prospact of futura recovery amd
gll coltaterel has been reallzed or has bwen lransfered o the Compeny. Subsequent recoveries aof
ameunts previoushy allowed [ are cradided sgalnst the allowange account, Changes in the Surying
amowil ol Ihe Jlowance account ere recognized in the consolldaled stalament o loss and

T eh e [oss,
Effectreg |nierest method

The efiecthve Inberest melhod sakulalas the amorized cost of a financial [nstrumesl a5 or bRy and
Allocales [nterest Incame gwer dha tomasponding perod. The effecthe inlersst rale (% tha Aia thal
distounts &51imaied fulra cash receipts or disbureements over IR sxptcled Tik of tha financial asset or
liability, or where approprizie, 8 aharter parigd, Income or exponsa is risgnized on an affectlve Interesl
basts for debd instrumania siher 1han thaga fanclal assels dassified as FYTPL.

Firapnelal Kabllilles

Financial liakbiltfes are clessified az fnanclat llablitles a1 FYTPL, or olher linandel liakilibes, as
appropriate upon nilad receqnition, A financlal liabilAy is derecognizsd when the oblkgation under the
[lakllity 1a dlscharged, cancelled or explrad,

Financhal lisbilities fassifiad as ather financlel llabiiles are nlilally recogalzed at Fair value less directty
atiributable Ireneaclion cosis. Subsequent to 1he Indfal recogaitcon, elhed fvancial Babilifiss are messured
at amortized cost using the effective Interest methed, The Company’s ofher fimancial Eabilities Inckeds
Ftcounts pawatdas, accrled rastructuning liakilibes, and sccrued llakllies,

Finandial likilites ara claseified aa FYTPL If they are aquired for the purposa ol s=lling |o lhe near 1&rm,
This category indudes des|vallva francial instrurments (including separatad embedded dervatlves) unfess
ihay ame desigmated a3 effactive hadging instruments. Gaina or kases on abllifl=s classiing as FYTRPL
are ecognized in lhe consalidated statement of 1099 and comprehansive (035, The Company doss nat
hawa any llebilities sl FYWTRFL
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wnanelal Instrum rrl Ialr w.

Financial instrumants camied at [elr value on 1he consolidabed statements of financlad posltlon are
glessified using 8 falr vaks hierarchy that meflects the significance of the inpuls used In making the
measwrerrenls, Tha fak valee hiararchy has the following levels:

Laval1 - vahalion based on quoled prices (omedlusted) In acllva marksls for idantical esselz o
liahilas;

Level 2 - valuzllon technlqees based on Inpeds olher than qualed prices Included in Lavel 1 hal are
chaervable for the Bsset or [lanlllty, elther direcily {l.e. B3 prices) er indirectly (.2, derved Tom prices);
arxl

Leval 3- vahuation lechniquea ualng Inputa for tha asset or liabilily that are not based oo observable
markat deta (urnbsarvable mpuls).

o) Incarie fakas

Incoma lex expensa conslsta of cament and defemed tax sxpanss. Income tax axpanae la recopnized
prafit er kas, excepd to the extent that L relales 10 ilems recognized in other comprehenche Bysern or

diragtly I edqulty.

Currant 1ax assels and liabslilias for the curment end pror pereds are measured at tha amount expectsd 1o
b0 rrcovered Jrom of pakd lo the {axalion authordles. The 1gx rates and 1ax laws used to computs
daferred lax essets and liabliies are measured at fuiure andiclpaied tax rates which have baen enacted
ar eubstanthvaly enscted el the reporting date. Currend tax asseds and cument t@x labllides are only offsae
if 8 legally erforcesbde righl exlas 1o sed off (b 3mounls, and the Comparmy Intendz (o setike on 3 nat
b, or o reallze the aazel and setle Ihe iability simultaneously.

With cerain extepbans, defared [ax assets and bablites are provided on all Qualifying lemporary
diferances al the wed of the raporing pered betwesn the tax basls of assats and lizbilitles end ther
camying amaounis fer financlal reparting purposes, Delerred 1ax assats are only recogoloed to the exland
that it [s prpbable thal he dedectible fermporary difarences will reverse In the foreseeabls [uture and
fuiure taxable profd will be avallabla against which the tempocary differencs can be utillzad,

[xefermed fax liabilitiss and assats sre ot recognized for tempordry difierences between the camyng
emownt and tzx beses of Invesiments in controlled enditlas whars the parant endity 18 ahla 1o oontp| e
tumlewg of the reverzal of the emiporary differencas and il is probekda that tha diferences wll mot revessa in
e foresesable fuiws, Deferred fax assats and hzbilities are offsel when there |3 & kgally enforcaakia
right I edfsat Saganl s assals and liablitles end when the deferrad {ax badancas melale Io the zame

texation suthority.
(fy Provialons and contingenchns

Provleions are recognized whan a legal or construetl+a obliyatbon axists, as a result of pest events, apd
b5 probable thet an qutfiew of recources thal can be miEably eslimaled will D required to zeltls the
obligatlon, Whers the effed 15 malenal, the provision L8 discounted using an appropriste cument
rriarkel-bazed phe-lay discound rata. The ncreasa Intha provlslon des o passags of lime is recognized
B3 niterast expansa.
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When 8 contingengy subsianilated by conlming Averds can ba rellably measwred and |3 likaly 1o rasull In
an econcetic outliew, & liability is recogrized a3 the besat esiimale requined 1o seitla tha obligation. A
conlingent Babilily &= disclozed where the exldence of an obligabon will only ba confimed by fiaa
8vBnIz, or whars the amount of @ present obligalion canned be measured rellahly o will Lkely nat result in
an esangmle outtaw, Condingent azsals are only discloeed whan the Inflew of sconemis banefita |z
probable, When the ecenarmic banedil becomes viduably ceraln, the azsal 15 no borger contingant end Iz
recognizad Im the consofidated finranclel siatements.

(@] Bazlz and difuled knay pacahars

Bazic Ioss per share i computed by duvkding tha ned kas applicable by tha walghted sverage numbser of
sharea cwtatending during the reporting persad.  Diluied samings par share i calpuleted dn & $imdar
manner, #xgept INat the welghied Avérage numbar of commeon shares autalanding |s incrsasad (o nclude
polenlially issoable camman shares from the assumed exerglze of comimeon sham purchase optiona and
warrants, if dilvive. Tha number of edditional sheres inghuded In the cafcufation is based on the tressgry
sk method Ior epliona and wadmanis.

(R} Shara-hared paymants

Equity-settled share-basad payments for directars, Offcers and employoes are measured 8l far value at
tha data of grant and recorded as compenaallgn expenss @ Ihe consolidated fnanciel sletaments. Tha
falr velue delermined at tha grant date of tha equity-5atled share-based paymanis {a axpanszed over tha
vegting periad based an the Company's estimale of sheres that will evertually wvesi, Tha fumber of
forfeiures Lkely Jo pocaar |5 estamated on granl date. Any consideraflon pakd by directors, aflicors and
wploptns o0 axefcie of ejuity-setled sharm-based paymenis |5 credied o share expilal, Shares aa
Issued lom treasury upon the exarcise of equity-aeiled share-based lrstrumens.

Compensalon expensa on stock optans granied 5 aon-smplyess is maasured at the falr valye of tha
goods and s2rvices on the date when the gonds of sarvices are recelved Bnd |2 recorded as An expanas
iy (he Sarme parsod 2% tha Company had paid cash for Ihe goodds of sarvices recalvad,

When the s vaiue of the goods or services received frém non-employess In axchenge for the
share-bazed payment cannol be redlably estmaled, the faw valea of the shares issued |z measured by
uss of 3 Mack-Scholes aptlon pricesg model, The axpactad life uzed In the mods s sdjusied, based on
managermenl's besl exlimade, for the wfiwts of non-transferabddy, exerclss raslidions, and bahavioura|
eonsidaralions. Mo share-based payments were madg durdng fecal 2012 and 20H1.

[l Slgnlfcant accounting Judgments and wslimates

The preparation of the Companys conzolideted Ananclal statermsnts raqures managemend 0 make
certaln estimetes, [ufgments and asaumptions that affect the reported amounts of asaets and Babllites al
ihe date of the financlal laiements and roporiéd amowts of expanzes during the reporing pakad, Acteal
vuliones could differ i the$e eslimates. The Company's onsalldaled Anancial sdalements inchage
estimatae 1hed, by thelr nalura, are unceraln, The Impacts of such estimatas are parvashwe thraughoul
the consolldaled fnanclal gtatements, and may rmgquine accounling adjustments based on fuure

QCCUrnances.
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Reviaiong 1o secounting estimates ara recognized In tha perlod b which he aslimale is ravised and fulyre
prriced IF AR mvislon affectks both current and fulure periods, Thase estimetes era based on hisiohcal
experiance, curent and fukura ecanomic conditions and other factors, ncuding expectatians of Rdure
evendd Ihat are bedleved o be rexsonabis under the circumsiances.

Slgmilant managerment fjudgmend is required o delenmang tha arkolnl of dafamed tae esseta 1hal &an ba
recognized, basad upan the likely timing and the level of future taxable Income tegether wilh lutdre lax
planning siralegies. Faclora consldared n lhe assasement of the likelbeod and valpe of the reafizeble
deferred tax aszels Include the Company's forcast of the amaunt and Nming of fullne net ncoma before
taxes, avafable 1ax panning strategles thal coukd be implamesded Io realize 1he defarred tax Azgels and

tha remaining pariod ef loss cemy-foraands,

T. SELECTED AMMLIAL INFORMATICN

Fiscal 2012 | Fiscal 2017 [ Fincal 2099 |

S B GAISE FavErLe= § 1214 51,906 Fi0r3
Ledeler changes and cosl of 9akes - - 425
Gy margin from conbinuing operabicna 1244 1,955 LG
Operalirg erpenies and resbucieing chargas balens

depyeclatan of propety Bk eoLpreal 1621 2.0 i, 263
Accrotion cn Ebilty component of comertbla dabenluirss,

wberast ad friande charip=x, inlorest noome, and galn o aete

ef oiher property Bred eGuUlpTent ] ad (18T]
Adjusimen| K gain on sala of spacirum and broadeast licenca . 81}
Lrepraciedion of proparty and equipeenl ad dopreciation o

dedarad chemgag - - [102h
Efuity Inlereat in Loak's akes ang dilution lese dua to changa In

thovamedding il Loak [1,655) (1,155) {1,250
Inmma [lese) for Che yesr from continuing opersticns {2,024} (1,205) 0317
MNonecontmlling inlores - - 3425
Loes for the pear from cordinuirg aperalions 12,024} [1.209) (5452}
Lozs for the waar from discomtinued operatiors - [515) {110]
Loa sl cownprahierthe fots for the yoar [2.024] {1,724} 46, 002)
Cordlnuing operetlons

Basic and dilutad lass per shara (0,020 [A.8412) {0U3T)
Oigcowilireed aperaliong

Hank and divted oas par share 0.0 [0.00%) {001
Loss por 5ham

Batic ard diuled [0.0h] {0.017} $0.058)
Tatal sasefs T4 13,55 17557
Total llatilbas 4 B34 B,661 #,97%

™ Zaleciad arrwial imfornation for Axcal 3070 Incided Look, off & Conbclidaled bash a1 21% o m by 25, 7010 and Lok &1 30.2%
WM T ey b ihed Thoe) Pty 28 2010 I Asguel 31, 040 Flscal 21M0 comparaibocs: ora pressrded in Canadian Ghlf.
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8. RESULTS OF GPERATIONS
Mighlighls of tha resulte, for the year ended Awgust 31, 2012 and 20114, include the followlng:

*  Commenzing January 1, 2011, Leok no longer malmalned the peepaid anmial fae af 52,400 on B
raonthly basls and this amouni was drawn down &t approximaiely $145 pes month owar the remaining
lerm of the Lok MSA, which explred on May 19, 2012, For the year ended Auguat 34, 2012, UBS
recarded §1,244 {20011 - 31,955} frarm {ees varnad porsusni (o ta Look MSA,

* UGS recoeded 3 lgss from conlinuing operations of 2,024 for the year snded Awmgust 35, 2012,
compared to a losk of 51,208 for the year ended Aygust 31, 2011, The $B15 increasa was dua
meinty iz Ihe expiratien of the Look M3 and Righer ksses in the equity In Loak.

* Ap Bl Asgust 21, 2042, PR3 held cash ard cash equivelenls of 51,535 compared to 5945 at
Auguest 31, 2011, The Increass was dus primarily to the retum of caphal 1o4amng 32,739 paid by Look
oqulvalsal iz $0.05 i aach cutstanding multiple voding share and subordinale woling share held,
par&lly eifsst by ihé seitlament of payebles ang acorued liabdikes.

Coninu/ng oparalicns

Favertha fnom Look MEA fees

Pursuanl 1¢ the Lock MSA which expired on May 19, 2012, 1he bass fe for the year ended
Aogust 31, 2012 amounied Io 31,244 (2011 - 31,858) (relef 1o the selion anlitled “Significant avents =
Managemenl Zarvice Agreament with Look*},

Oparalng axpenaes

Year snded Yaar endsd
Augull a1, 201z BAarquyt 31, 201
LHTIpEN S 2HH E B L] I ™
Genaral and aminigiration 2028 2,305
REshUErineg Mty 1,041} [1.008)

Teiel pperslling esparsag

¥ 1aN

& 2030

Compeneation

Compensdion wepohses Inchude adminisiralve salarles and relpted benefits, Dwing lhe yew ended
August 31, 2012, the Company expansed $636 in compengallon [2017 = §731), whith included 3450 In
key management compeneation (2011 - $477), Incheded in tha fAscal 2012 compeneation expensa was a
3200 lump swn payable 1o the CEQ {fefer to The $acton sntifed "Ralated party transections = CEO
termonaticn ¢lause’y,
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General and adminlatratian

Ganeral and adminglration expensas incduds gensergl oLtupancy, professiomal fees, Bnd other
administrative ovarheads Jor the Company,

A gummary of Ihe key components of ganecal and adminisirallon expenges | el out balaw:

Yaar anded Year anded
Auguat 31, 2012 Ausylixt 39, 2014
Prdaseiansl faas - - | 1 air
Leqal expersees 1,584 1768
CHiice and genaml a7 a9
Tolal gereral and admnistreing adpanses ¥ 202K E 2305

For the year anded August A1, 2012, general and adwminisiralion expensas ware 52026 compared 1o
52,305 for tha year anded Augeeat 21, 2011, The decrease n genaral and sdministrathie expenses far tha
paried wes dus prmadly 1o lower |eqal expepses dnd Yowar administrethre overheada.

Restrucluring axpense and recovery

Restructuring expanses include, emong otherq, leqal and consulting charges incurmad In relation to fomer
direddor Bnd fermar manapement indemniies, spocial meeling cosls and irMerest on mwards des o
relzied pertlas.

Fseal 201

During the year ended Augmsi 31, 2012, the Company accrued $114 Ininlerast on the awarda due Lo
related parlies, and recovered 31,155 o restructuring awards and intarest, which were expenssd o
restructaring charges.

On July 8, 2012, UES sedtisd the actrued rastructerng eward granted 1o he Tormar Chial Technology
Consultant by the former Board of Qireclors which resutted in, among ather things, & reversal of $1,155 1o
resiruciunng charges during tha feurth quarter of fieeal 2042,

Iz-all 2511

Curing tha year erded Acvgust A%, 2019, LUBS expensed 5291, paid $1.058 and recoverad $1.287 of
restruciuriing chergas. OF tha 5299 expensed In Nacal 2011, 3161 rafied primerdy to profescionad feas
andd gonsulling expenzea and (he balance ralaiwd mandy to eccrusd interes! on the awarda dua to ralabed

prrtes,

On January 6. 2011, U85S setfled the acrcrued resiruciudng award granted to the farmer RO by Ihg
feomer Board of Diredors which resulied In, among ofhar things, a reversal of $833 to restrecluning

charges.

Om Febreary 16, 2041, RS settled the aoorued resineluning award granied Io a former diregtor of UBS,
resufiing bn, among other things, & reversal af 5464 o restruciuring chamgea.
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Interast and financlnp charges

For the yeer ended Augusi 31, 2012, 58 [n inlerest Income was meognized on liguid esseta (2041 — §24),
The decrease in interest Income was driven pimaridy by the Company's |gwer averpgs cash balance,

Cscontinued oparalicna

On May 24, 2011, LIBS seftled W acdion Ihat was broughl ageinat UBS in resped of ceraln mpairs 1o
premises undes & lease sntaned inte by UBS in 1986, Linder the 12mma of 1he setlement, i sxchangs for
& full ard finel ralzase, UBS egreed [o pay the plamlilfl damacges wialling $600 in fwo mslaliments. 5450
wad pald gn May 24, 2011, $150 remalns payatdo and will be satled during tha CCAA clalms process, A
inird party. agalnst whom LIBZ had filed a (hivd party cleim for Indemnificetion of certaln damages, was
also & pardy 1o the seHidmant arangemants and pald 585 to UBS on May 24, 2071, Tha mat cash flow
impacl in fizcal 2071 totaled $365. Both tha origlnal acilen amd the third party claim ware dsmizsed
without eosts.

Loas and camprahanslye it

Tha lose and comprehansive kxsa for the year ended Auguet 31, 2042 amoweded 1o 32,024 or 30020 par
shara [basic end diled), compared with tha 032 and comprshensiva koss of 51,724 or 50.04 T per shar
e & ully diluted bask forihe year ended Augusl 31, 2011,

f, QUARTERLY FINAKNGCIAL RESLLTS

The 1abde Balersr Sels 0wl fmancial informabion for tha past eight quarters, restated a5 aoplicakia,

Flacar 2012 Fiacal 3013

Aug 31 | May B Fab 23 Mow 30 | Aup 31 Ay 11 Fib 33 Mo 30
Ravanue'™ 5| 3 3T s | A Mg v | 4| 4w | SEm
Dpeling expenses and

snrhaing ch f
vy bafors wRrad and 17 7| 12w 123 opz | 1447 [324) B4
rouily Erigrs bn Look
Intaruy] ngena ] [loss) 1] | i z 5 L/ A 5
Eqully wmarest i Lith's bass
And dilifign loss du 1o changs 535) [#23] [AEE] 12am (ra] (ERt]) 301] ()
iy Ak kg i Lissh
Incame [l fromt eealinunesg
cpersr 141 {774] (1,245] {153y 183 1,348} 458 [£3:L1]
| Ancomiwad opargingt ) ) o el -
Income (k] for R perid 1 |774) [F,245] (183} 13 1,711 £50 [4&5)
Candlming opersdions
Bazi incomeilass] per share il b | [o.0ot) [9.012) [10.06& ) [e14 )11 013 Duirdd {0LB0A|
DHused Incomeflast| per shars poat | toear| mom | @ ponz | jomia) DO | oo
Dincendirued &paratinne
BasiC ket i abaa - - . - moan] ] oo - -
Cluboed 3208 poter APFu Nl - - . . Japat) QD) - -
|ngrames jlaxs) per share
=FL1{ a0 e L) {0012} {0LHI2) | Nu o} [{elaiy} . 00 1B.G0E]
Cahried £ i :D.D_ﬂﬂ 109131 10 K12 [0 [1ELal ] .00l gl
T a3 WGl L36R ABTIHIDS FUFBLBTA L (o LOoK MSA whith Sxpined o Moy 16, 2012

Bl Pering tha »=cond quarier of fiscal 2004, UBS' dresthaw ol He Engingaritg ard Mamaiscluficg Butiv=ss weadled In ihg
recdassficalion of Ehal EAIRSS 8 Dincanbinued operelions® and, peoerdingly. Bl assssigbsd sopsmsad A included n
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10, LIQUIDITY AND CARITAL RESOURCES

UB5 held cash and ceah equlvalents of 31,835 as gt August 21, 2012, compared wilh cash and cash
equbvalants of §8475 a; Auguel 31, 2011 and $4,332 a0 81 Seplemnber 1, 20140, Cash and cash equvalanta
conzist of all bank balances and, from fime o time, highly llquid short-term guarendeed Invesiment
carificales and bankers” acceptances with orlginal malorilies of fess than S0 deya.

Cash used in continuing cearating activiles far the year ended Aovgust 31, 2012 waz 52 040 cormpared Io
$2.022 for tha yeer ended August 31, 2011, Tha change wes dug pedmarlly fo (he hlghar loss incurrad by
LIBS and the seffemend of accoonmis payebla end accrued Lablitles dwing the year ended
August 31, 2012, padially offset by tha recovery of HEST rece|vabla,

Thara wara na financing activitiea for Ihe years ended Augus 31, 2042 and 20M1.

Cash prowided by Investing actlvilies, during the year ended August 31, 2012, relalad 4o Ihe rabom of
capia pakd by Leok of 3005 for each mubiple voting share and suberdinatls vading share hald UBS

recerved 12 738 of Look's rehurn of capital.

Under the original 1erms of the Lock M348, Look had been required to pay en amnyal les of 52400 to
UBS. In Sepember 2007, Leok advancad 52400 1o UBS and, with effecl from Janaary f, 2011, UBS
expenszed the advance, af approvenalely $145 per momh, over the remalnlog tertm of the Look MSA,
which expired on May 19, 2012 (see the section entiffed "Slgnficand avenls = Managemem Sarice

Agreement with Leak™),

UBE has incured oparsling kases and pagative cash flows from operations In recent years v, as at
Augual 31, 2012, LIBS had & workiog capial deficiency of 52181 (Apgust 51, 20171 - 34.551)
Furherrsgre, thers |9 uncertalnty regarding the timing and the quantum of cash distribudions fa Look's
shareholcers and the cuicomes of carlain recent litigation fefer 1o the seclicn antitad “Provisiena and
conlingencias - Conlingenclas™). LBS will need o raise cash andior réssiva further cash distkbutlons frarm
Look [refer o the sachan antidad "Chrendew = Slamdicast avenls = Raburn of capital from Logk®) andies
reduce It oulstanding commiments In order o mest the needs of [tz exlsty operabons and
cemmiimenia giving rize ko dewbl aboul UBS' usa of the gaing concem assumpbon efer 1o 1he saction
enfilled "Gaxly of presentallon and geing concan).

L'ES" approach ta managing liguidity i 1o ensure, as far s poasible, that d wil have sufficiant Rguidity to
masl ds coiarent fabililiss when dua.

11. SHARE CAFITAL

Ag Bl Augual 3%, 2012 and 20711, amd Soplember 1, 2010, UBS hed 102,748 comrmon shars and no
Ciazz-A non-voding shares issood and outetanding.

In deermirird dilubed kit per share for years ended Avgust 31, 2012 and 2011 the weighted svergqe numbar
af shares cutstanding was nal ingreased For steck optlons outstanding as no aptiong were in the measy,

A% at Novarmber 23, 2012, thare wera no changes to Ihe [$3Ued and outstanding shares o the options
ouistamding o soquire Common Shares,
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12, STOCK BASED COMPENSATION

Dwring tha year endad August 31, 2012, no stock oplions wera granled and 2,304 optlons sapired
(2011 —nil and 3,030). A9 af August 31, 2612, thare wers 7,256 opllons curstandisg (August 31, 2001 -
9,550; September T, 2070 = 12, 81E6).

Az & result of tha reslructuring process, here weke o SAR units putstanding sl September 1, 2050 and
an Novemnber 24, 20140 LIBS' Board of Direclors canceliad tha SAR Plan.

13. AELATED PAATY TRAMSACTIONS
(8} Managemsnt Sarvlcas Agresment with Look

LIndes the original termz of the Lock MSA, Leok hed been required 1o pay an annual fea of $2,490 1 UBS
and, in Septembac 2007, Look edvanced 8 prepald annwal e of $2,400. On December 3, 2070, Loak
and LIB5 apre=d that, wih effect fam January 1, 2011, Look would draw down v propaymend at
approximatety 5145 per manth twer the remaining term of 1he Loak M3A, which ¢xpirad on May 12, 2012,
The cash fleew |mpact of this amendmant was a8 reduddlon of approximatety 5900 In fees fmom Loak 1o
UBS,

The base fes pursuant [o tho Look MS5A eamed by UBS durng the years sndod August 31, 2012 apd
2017% amaunted 1o 31,244 and 31,856 raapecilvely and |3 reponsd as ravanue,

(k] Rent of Milton premisas

During the years ended Avgust 31, 2012 and 2011, UBS subleased a portlon of Look's pramisas n Mitton
for $32 and 361 respactively, Tha leasa was on 8 monih-fo-monlh Basis and lemminated oo
Seplambe 240, 2012,

(cj) CEC terminabion clausa

On January 3, 2012, 2664518 Ontarka inc., widch |3 a comporalion controlled by Alex Dobgonos, acquired
addilicnel shares with tha efleat of Increasing the indieed holdings of UBS ower which Mr, Dalganos
exerclaes controfl and direcilen te greater than 20%. which Inggered a “desmed” teminallon clause i the
cument CEQ's empleyment agresmant, tiggming a kamp sum paynwent of $200 & lIed of nobce of
tarmimaliun ard has bodn recorded In sconred llakibes,
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(d} Relaied party acctued restructuring Hablljusy

UBS mcorded related party frangaclions 3% Follows:

Accred Rostrsciying LinkfiHes

Hotanics | Inbeieat | Awarcs and | Awandy | AMeresl | Amoeds and Balancy

ax at | oo Irbedest pald | acceygd mteranl A3 at

Fapismbar 1, fzcal g Teecal Nzl revmrgad | August 31

2000 ) 2001 | Mool 2ine™ | 200® | go1# | nees 3z 20y

;‘E‘;u_,'““'u IRt L. f 1041 | § =8 t -3 | s | - £ 1857

DO T, jes Inc. )

i m‘"‘“““wu:d"‘ 1,5d6 am - - a (1,158 sag
Fermest QS director n
 Douglan Feanom 78 14 . - 15 - ang!
Bﬁgfmm'“ B 1,424 12 {1,287} e ; - .
Talal 3 5.384 FEE: $ri.29m | sqem | 14 $i1.15% % 7.087

™ kallgn e & mmg.anz{l cenirebed by i b . Iha formar Chalrmen of the Boand of Diredors ard formmer CEO af
LRZ, Qn July 3, 2019, |he femer Board of « Inciiding Mr. McGogy, was removed by sharahalders ol g
6pacial mesting, which reawdbed an Jdalian Aéging a Compary Dafault pursuant b e Mlian Maragemen Seroces
Agresmenl wilth LBS {"Jalian MERA") and a subsequent clalirs ke, smong oiher things, payment far tarminatan of
savicas end the oAstandng Bocaued rexinkhying liability o Jolian (rafar i 1he 9action entdisd “Provisions. and
conlingenches - Coninaansa’). Ourng 1ha year ended 4131, 212, 1,150 options granted 1o Mr. MoSoey e
Jolian axpired and during the year erded AuGuat 31, 2071, 1,500 optiona axplred.

¥'DOL le & company comtrolled by Mr. Dukenos, the former Chief Technology Cansutiard of UBS, Cn July 5, 2012,
UBS reachad a setlemant sqresmient with tha Ookares Padios, which resulted In, ameng atter things, & 3100
réwersal of the restreciuning award Bnd 5125 0 ecored Inléresl, kdalting 5%,95%, 10 resiructurng charpes. The
remalning balanes of 500 will Ba tetilod wider the CCAA claims proces.

A The interest on acced restructurng listlliies oee 18 retsted parios is charged t reatruciurng charges.

" Sn Januery B, 2011, LES saflad {ha aconind resiruciuning sward gearted b e fonmer GEE by the former Board
o Directors and any sihar Bmownt dua urcés bit enaloymant agresment, ki £330, whech retuled in a meversal of
822 o reslruciuring chamms in the second querler of fiscal 2091, On February 16, 2011, UBS sellid with a
Tarmar diredior of LIESS, which resuited &1, Bmong oher thingd, & full nesorsal of s resinciuing eward, ofgnally
granied I -Jure 209 Bt sescbied inlerest, wialing $464, o restudining chames,

H The acorund rosinectuning ligbilities due o refated paries s o Avgust 31, 2012 are payebla upan, arvang olher
thint, Mdeiale cash resgumos balng recaved by UBS.  Paoymien of 1hose amounts will ba delenmined In b
CEAA dalme procesa

™ Thesa amounts wera apwoved n 2004 by tha then Dirsckcs of UBS, and are cumentty 1he subjert of dispube in the
efditny Al Coumberdimg fled bobwean UBS snd the PlalndifT Greap [refer 10 1he section anbbded “Provasans angd
oontinpenes — Conbnpenced”).

Deelails of 1 atered rasbruckaning ewards In DBS are sei aut baleas

At i ring labei e
[T
SAR unley Equiry Eonu Accriied | Awrdids | Awands | Awards | saspuast 11,

1,:F] rfinguishusd Accrusd At | imterext | doclned [ pakd iz
SHl i T s ooy 3000 LD 1.2 TIET i -] % - i - § 1857
PrH, | Doigonas 400G k% | 1,2 ™™ - 1,155 . R0
Threctew — [k, Pesatn 1,058 AK - in . . - ]
Former LS dimectoers

ad CF 0 setied A,14 915 1.0000 bl A% 1'.2.9? 17 .
TOTAL Lo Tus] 37310 534000 3 am dara| 53452 319 3 2,862]
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14. FROVISIONS AND COMTIHGENCIES

{a} Provitlons

(i) Third party clamm fism an Invesirsn] gedkar

Ch June B, HIOS, ab Invesimant dealar filed a thied party dalm agalnst UBS for indemiaity for, amongst
ather things, costs of defanding certaln claims aqerst M, resulting from litigation egainst that Invesiment
dealer by two shereholdera of LIRS, AL 2 pra-tdal eonferenca on Octebar 1, 2010, tha parles 1 tha main
aciion and the third pary ckim seitled all the calme with 2 conidbudlon from UBS af $150 whith wes
provided for at September 1, 2010 and paid during tha first quarler of fiscal 2011,

(I} Lessed premizes

On May 24, 2041, PSS seatied the adlion thal was broughl agalnel LSS In respea of eedaln rapaire 1o
premises undar 8 keasa eaiered Inlo by LIBS o 1093, Under ihe tvms of the setfemant, UBS agreed o
pay the plelriiff damages Iotalllng £604 In b mystalments. $450 was paid en May 24, 2011 and $150
wag peyable on Jenceary 15, 20112, and i5 subjedd I the cfaime process o ba determined wnder CCAS
L'nger a countesclalm fled, UBS was avwarded $85 on May 24, 201t and recedvied the funds o May 30,
21, The hel cash Tow impadd In fiscal 2011 1oteled $365. Bodh the orlglaal aclicn and the third party
daim wera Hsmigsad withid cosls.

[} Contingencziax
[i} Jolizn ernd Reason cleima

on Ghdy 12, 2010, Jollan served a sialamont of claim en UBS sesking 2pprocdmately 58,810 ples
applicable [axes and mlrest i respact of tha Jolan menagement services agreamenl wilth UBS and
certain conbngent paymant: approved by the previpus dwectors bn 2009 (lhe “Jokan Claima™y,
Subsequently, 8 former diredor, Ocuplas Recgon, served A s3ement of claim on UBES seeking
approximately 84635 plua Inleredl |n respect of tha conlingent sward approved ard ellecated o him by the
previays garecioes of UES during flscal 2004 {tha "R asson Claim™).

Tha Jolizn and Raason cfaims era disputed n the CCAA delms process and will B delsemansed in those
proceedinge (rafar to the section "Provislons and contingencles = Contingancias = CCAAT.

(W Dokponos Farfes calms

On July 12, 2010, DO served & atatement of cltam on UES seeking approximataly 37,545 phus Infarest In
respect of the DOL management services agraement wilh UBS and cersin contingent paymants
approvad by the previous diractors in 2009,

On Docambar 23, 2010, b Dolgones Parties served 8 etslemeant of Clalm on UBS and b5 thes dirsctors.
These claims sought werious refiel, Including tha remeval of the diretiors of UBS from itse Board of
Directors, tha setiing aside of the amendment to tha Leck MSA, or in Feu thereof, damages I e arourd
of $900, and rastrlclions an dilulive linancing.
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Cn February 2, 2012, LJBES recelved a formal, unsoficitad partial takeguer bld offer (the “OMer') fram the
Dofgonos Parles for 10,000,000 common eharea, for $0.08 per share,

On Februery T, 2012, UAS gerved & medicn In tha proceedings under the CCAA seekbng & delerminalion
a5 to whether tha Offer By Ihe Dolgenos Partios wes ateyed by the [nitial orddy mada in the CCAA
procecdings onWuly 5, 2017 and, iT it was nel, eoughl an geder o stay (ha Gliar, On March 5, 2012, the
courl datarmirsed not It stay tha Offer and the Dolganes Partiss ware permitied to procesd:

On July B, 2012, LUBS reached 3 setiemant agrssment with 1he Dolgonca Parties, Pursyant o the temes
of the selilament:

+ Ihe spproximetaly £0.004 in cdalms agalnst UBS made by DOL were satfed for 28 5508 clalm, and
paymeni of which will be zetiled under the CCAA daims process:

» 2l over claams and acliens batween the Dolgangs Pertles, URS and any UBS directors wers
dismdssed, wilhdrawn and fully elesead without coats, with the exncepdion of advances o counsel of
$102 which were expansed In tha fowrth quarter of 2012;

+  on Juby 13, 2012, the Offer waz {esminated. No payment wes Issued for ary ahares that had bean
tendered [o date and such shares were neloned, wilhoul axpanse, to the holders whe lesdard such
shares.

» iha Dolgonos Fadies remained, in certain cimumsiantea, enlitied Io 3s5ed claims o1 indemnifzation
agamsl UBS in respact of claims thal wera unknown 83 of the seftlermant date;

+ LUBS5 will not be praciuded from taklog or continuing procasdings against parties, odher than tha
Dolgonoa Parties, even if swch offver partiss may assert thid party o other clalms agamsi the
Bolgenoz Fartles; srd

« tha Ocdgongs Padbes will nol seak further epresanteton on the boarg of manasgemant of UBS and
will suppart (he newly conslituted beard through ta the compsellon of the CEAR procass incloding with
respacl 1o the ongalng delarmnation and defenca of Ihe remalning daims againsl RS mads by,
amang othars, Jolian Invesiments Limited and kir, Gerald MeGedry,

(y SCAA

On July 5, 2071, L Cwilario Suparior Goart made an Crgder under tha COAA and a subsequent Onder an
Augusl 4, 2011 which, amanp othar thinge, provided for 3 comprebansive slay of procesdinga agalnst
UBS end that ell dispuiad clelma are 1o be delermingd in lhe CCAA proceedings. Subsequently (he
Manigr recadved pronfa of slalms frem Jofsn for 810,142, from former director Dougtas Reeson for 5585,
and irpm DOL, which was redoced to 5500 on July 6. 2012, pursuant Lo fhe seltltmend agresment
babwaean LIRS and DOL,

Reference la mada to the wehslte of ihe Cowdl Appointsd Monitor supervizing the CCAA pracesdings
www cuffandphedpa. com ($es "restructuring casesT).

(I¥] I the noemal coursa of #a aperationg, the Campany may be subject to other ligation and cladme.

{v) The Company indemnifias ilx diwschors, officers, consultents, and emphoyees dgalnst clams amd coslz
reasonably incurned and resuliing from the pecformance of thedr gervices (o the Company. and meintaing
fzbility insuranca for ils direcloras srd offlers,
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15, GPERATING REZKS AMD UNCERTAINTIEG

Management of capilad

Tha Company determines capital ta include sharshekders' equidy. The Company's overall strategy wilh
respect th manegement of capltal iz ta hald Iew-rsk hightyfiquid cash accounta.

The Company cumenlly dees nod uza ather sources of lindncing Ihal require lixad payments of imereg)
and principal due o the fack of cesh flow feorn curtenl operalions and is net subject to eny extemally

impased capidal requiremens,
Financlal instruments and risk managemani

The Company's aallvitles may exposa i 1o a varaty of financial rsks: credlt dsk, liquldicy rlak and markat
rlsk fincduding Inleresl rals, foreign cumency risk and commadity and equity price riek].

Risk managamanl & camead oot by the Compamys managament tsam with guikdance from the Audil
Committes, undar pelicles apporoved by tha Board of Dinetdors. The Board of Direcloes alse provides
regular guldance for overall sk management,

Larnd risk
Credlt fdek da the rsk of fmanclal kosa 1o ha Compary F 8 cuslemer or comnlarparty io e financlal

instrument faits to mest its obligationa. The Companys maximum expasurs to cradit risk at the and of the
reparing perod under Ita financlal siumants is summarized es follows:

Augunt 31, August T4, Sapdatnbgr

ACCOLNTS AND OTHER RECENMAERLES 23 2_1“1 1, 3910
Curmanty e £ o3 g 4 £ 1
Fasd duns by 30 days ar lesa and ral impaired 14 17 .
Fasi due by greater than 90 days and not smpaired 151 _21B -
% 203 5 aar i 3

L kuilelidy rizk

Liguidity rigk |2 the riak that the Company wid nol ba abls bo mael its shligalions essodated with financlal
liabdies. The Company has a planning and budgeting process In place by which |t anllclpates and
detarmines 1 funds raguired It support nomal operation requirements, The Company coardinales this
plenning and budpeting procase with It3 financing adlviles Mreegh e capilal management process
deacribed [n nate 17, in nomal glreemalances,

The Company's financlal labllitles are comprised of Ita accounty payeble, aecrped llabiliies, ecned
reatructuring llabllities, zccrued restucturing llabdilies dws 10 mlaled parfies and prowvislona, the
contragtual meturdties of which are nol determinable becauss it depands on the ovlcome of the CLAR

elAims process,
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[nterest rate fsk
The Company had no sigrlflcant expesars, as el August 31, 2012 and 2011, and Sepdambar 1, 2010, bo
wilere sl rale sk Ihrough I8 financial Instrumens.

16. IFRS renskion

The Company's consolldaied financial statemenis for the year ended August 31, 2012 wers the
Company's first fewanclal sfatements prepared in aceordance with IFRS as Issusd by tha LASE. Tha
policies ==t out in the saction entided "Summary of significard 2mounting policies™, have bean applled ta
all pedlods presemed,

The Cormpamy has fallowad the recommandatans n [FRE-1, Firsldime adoplion of IFRS, In preparing 1is
Transilional stalemants, which ara included i the Companys consofidated finandal stajements far tha
yaars endad Auguet 31, 2042 and 3011,

{2} IFRS exemplions and choltes

Tha adogdicn &f IFRS requiras the application of IFRS 1, which provldes guidance for an entity's ndlat
adoion of IFRS. |FRS 1 generadly requires relrospaclive application of IFRS as effectlve al the end of
ds first annual IFRS meporting pered, Howewst, IFRS 1 also provides certaln optlonal esemplions and
mandetory excapllons o this refrespective trealment The Company hes nat adepled any oplional

axempllong.

Ir prapaging it% wpaning IFAS slatement of Mnanclal poglion, Ihe Company has adjusied cartaln amounts
reported praviously in financlel etatements prepared I accordance with Canedian GAAP. An explanatian
of how the franeibion from Canadlan GAARP 19 IFRS has aecied the Compamy's financial poshlon,
financial perfomance and cash fkavg 13 32t cut |n the tables contsined in nete 19 of the Company's
congolldaled Mnanclal stalemenls far the years anded Auguat 31, 2012 and 20711, amnd the addiicnal
notas thal accompany (ha lables.

¥ ' i licetlon

Estimatas: Hindslght was not used 1o greate Or raylss estimalés and accordingly the estimates previousty
made by the Company under Canadian GAAP ara consistent with thelr appllzation wnder IFRS.

The adopliaon of IFRS has had no maetarial impact gn the cash Nows of lka Compamy and, B3 such, no
reconolliation of prioe perod cesh fikav stalements has baan presanted.

17. ADDITIONAL INFORMATION

Addflional mfemetion egarding ke Company's Anencial stalemants end corporete documents |s
avalleble on SEGAR 8t wearar godar.cgm,
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MANAGEMENT'S RESPFONSIBILITY FOR FINAMCIAL STAYEMENTS

Thak 2CCoampantying conzafl dasl Teans sl e snie of Lnioue Bmadand Syshems, Ine |ha “Tomparn™) ool dd gufmifades and wl
ihm Leormacian i ke Py Qi o 3nd Anabess are tha resporsbilby o mansgemte wnd Fw baean apprmed b e Board
T Orwzlipry.

The conealifag feargial Jlklsreets hve been Grepared by managdrdn m pstordasts sdih berrstional Financlal Reporteyg
Jurdurdy, Thi Bxsikdiled iranmal salemens Include carain arounta ] e bieed gn he beat essmaies ard judgments of
g aTian Jewd i (i dpiien przent fairy, In 2l maral respacis, o ooy Tedrsi] poiton, r=sul of operabion and eagh
Aoas. dansgement has prerarsd tha knandal [rMamelicn giaeenied seashers n Managemercs Discussion orst sapdly o has
ensured thalH 5 corskslenl aih dra cansodclaled el galements.

Managarment of iha Company & resporsbs for (b ITHemd sonimde thel proveres Easoralie 3surwvs tak Fandrieny an goperty
auihxized and recomded, nanclol el | oy relpbis i om 2 poper bases lor b pes e o o @on gl el S i | 3l | mnenis
And P tha Company'y aYcHy b pipay scoounted for and safeguarded.

Tha Board of Dhrechar b poibbe B snwneemg rarageme s respons Bl 1or foare 0 rapemng bed b ulimalokr meporsble for
Mrgwityg and sppmang [he cormcfdiied Snancal slalenens. The Board carisg ful Y rekperaibilly throogh s Audd and
E i ThoneeTIN g Eintatind (tha “Audid Sarmitiee ]

Theb Aol Comenimpl Moy panisdaky skh managemenl, o5 wifl 03 wbh scdamgd pydiek. 3 docss miemal cooo's mear da
Ml dmpading padink. audiing matters ard inarclad mporiog |caues: o WGy Bl hal aach party |s propery discharging Hy
mapomixidios: ol 8 1ovms Marmgement's Giscussion ool Asadlah, ) oabdlidated financial satemens ol the eatemal aedkery’
poit. The Audi CommRes repois Ha indinge 4o ha Bopid & Dirtclon for comidarabon when sppmmeng b coresbdsied Tnpegial
shtemens for Isuance ko the Shamboliee. The fus] Comrties aka corskdens (o revied by e Boam of Descesrs arsd appisl by
aha sharahokiers, B angapemied o D-sppsuime T of te exiemal audias.

Tha coarsoldThed Mnanclal scabemsarda Pdvh Bt msdind by Gianl Thamion LU, b exteral aafliom, In agecrderss with Canedan
gentatty accepnd auddng slandedy oo bahel of g drafoiders. Gant Thomoen LLP hae Tull el e secaly oo he v

LTUTI i
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Crief Exgcudivg CHTRer el Fnancial Cffcar

Hovember 24, 2012

IHDEFEHDENT AUDITOR'S REPORT
Totha Sharaholdar of Unigus Broadband Syykemd, ne.

Wa Fave auflind dhe accomparying concollsel finsacisl tafementy of Umgue Broadband Sysiems, Inc. which g Lhe
corsnred maarents of ol padiien 0o o Axgui, 31 J0F2. Aumes 3, 2011, and Sepeembar +, 2010, and B aoraslidsied
satemens of Ioss and Comprerdrs b loas, changep i shanehcldems aquiy, and cash fows 1or ok yEars andad Auguct 31, 3092 and
2011, &l @ elaTumary a7 sgnicard we e uhbeg e and ofaresplanaioy mommatan.

ilamapumant™s reapoauib Bty Tf the Anancl sbxisments
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Inresdioril Feamtod Feperbng Sarnces end for soch Inlemal camml 3y Marsctnet drieemirea |3 necessany b enstia {ha
preparon o con=olideied finanaal sEbarend s thal s sk et mule sl s paiemanl wheihar due +2 ¥Faod ar emor

Audhers i prchidb by
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veupralal e g L e Taler
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al (o Saw el Eincin] 455 mrrmnin. whether dus 40 fasd or e 0 making Fegg Ak ks, e aedior corsrderes Imemal
tiedrld Tl B2 ifd #hlih'e Fropwalion ard {ar presestadon of $e conpdidiied Snancal swlrerens Inorder k1 desgn ]
precedknes thal am spproprabe In the cioumeEnoes, bt no Tar By punpisd ol espremeng Bn aprion on e effacivaness of [hy
amiyn imanal coniral An ardd alsa Inchdes augbiaieg P i pioeralanaes of accoumring polces LEed and tha reasons bangs . ol
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Enmphels of meifar
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UNIQUE BROADBAND SYSTEMS, INC.

Caonsalldated S1alermenls of Financfal Positlan
(In thousands of Canadian &allars)

Ag at
AugUAt 31, Augws 31, Seplemtar 1,
Mz 201t 2o
[rata 11
Assels
Curanl essata
Cah and cagh equivaens (nobe 4) 5 181 3 9db A T )
Acerairs recedvable ard olher recevables (noie 5) Falsl 23T |
Frepald sopangss ardd denosib [role B) LTH] B4 [l
3 | 2150 4 543
Reslricted cash (nola 4) 50 th an
Irveeglrenl i Lotk Communicalions Inc. [nade T) 7011 11 405 12584
5 3574 § 13585 3 17.557
Liabilities and Shareholders' Equity
Cumrerl Eabdilies
Accoirts payable § air % dos £ 20
Aeerand linhililies (ricle 8] o1 L a4
Aramied resinaciunng labdte=t (e O] - - &35
Araruad reslmeciudng llebities due o relsed pading (nole 9 ifh2 4,003 5,189
Provetsions (e 16{al 150 154 150
Oelerred révarma fnals 13 al) - 124 2400
4,634 £.6E1 B929
Sharghoklers' pquity
fhere capital (nede 10) 8,131 58,134 SETAD
Share oplon recere R L 3235 13235
DurficH [node 197 [EB.L0d] {54410 [52 744)
EN-TT 6,904 a5
§ 8574 % 13,585 § 7A57

Thee actixrparyl g naley am 30 togral parl of tha consalldaled financal BIEderwEs.

Approved by he Be2rd of Direclons:

(Signed) = Fpbart Lok taloned] — bk ks

Direchor Dol




UNIQUE BROADBAND SYSTEMS, INC.

Conaclidated Statements of Lozs ang Comprehénsive Loss
¢in thowsands of Cenadien deflarg, except per shave amounts)

For tha years serded Auguest 31,
Iirr2 2011
Reverua £ 1244 £ 1356
Expenses
Campankition (fgle 9] ] Pyl
Griard svd Admirirative 1,026 2,305
ReabrueiLrng recnerny (rols O) 1.041] {1.004)
1,611 203
Logs for e pear bafora the Lndermies [TT7) 74
Interast ncoma B 24
Equity intertt & Look's lossas (note 7 [1655) §1,155)
Laas i iha year from conlnung apestions {202%) (1.209)
Lass for the year from discontineeed opersationa - {515)
Loss and oomprehensive loss for the year 5 (2024} ¥ (1,724}
Loz per ARara fany oonEuirg opsersians
Bazke and diluind 5 (oD LR ik )
Less par share fram diseominued oparatlons
Baglc and dlilied [0aay (0.005)
Lnas ped shere
Eiasic and diluted {0.020) (0.017}
Welghted everega numbar of shares cutaiandirg
Bazic 3nd dilaed 102, T48 102,748

Fhe Becompanying neles 8re & iregral part al (he tonsolidabed Enancial statarments.



UNIQUE BROADBAND SYSTEMS, INC.

Conzofldaled Stalements of Changes in Shareholders” Equity
(Inthouganda of Canadlan doftars)

Share Caphiar Share Totu

irape £0) Ction Shareholdsx’

Eharen Attt Razsrra [had] M Equlty

Balanca, Sepiambes 1, 2050 102, T4R 501 ¥ a2zs $[52, T4E) I 4626
M s g compohensvn

kot for Ll B - - . 1,724y [1.72d)

Batance, Augual 31, X11 102,743 5§ 58,120 § 3335 $(54.4T0] 5 GO
Mol less and comprahensae

kit T Lhet yeaw - . . {2 654) {2,024}

Batanca, A.uEull 21, 2 10744 % 58,139 1 3235 [50,454) £ 4,EB0

The sccompanying notas ara an IMegral pand of {he consolidated financlel statermenia.



UNIQUE BROADBAND SYSTEMS, INC.

Conzolidaled Stalemants of Cash Flows
(ls thousands of Canadian dellars)

For tha years ended August 31,
12 2011
LCesh fiowm from operating ecilvtles
Ml kg for bhe ppar ¥ (2] 3124
Leas: Logs from deoca b sd gperalicos Tor lhe year - 515
Ilerid rot Ak cash
Equity Inferast in Lock's kssas 1,558 1,158
thange in norcash operatdng seests end FabGliet
Aol raceivabls and lhor ecoivables Bl 134}
Prepald expaee e ardd st ra | [ 3diH
Accoarnis payalls ard eocrued Qabildies it B0
Aronad resiruchuring liabililea - (5]
Acrrund retiroshring Yabilies dua o ralated party {1.041) [1,%68]
Drelarrer fenenua L] £1,354)
Cagh pged Incarinieg e ety wivilios {2, 0a9) (3022
Cash prevvided by nvesting acihities
Hetum of cagpital (rom Look 1739
Coeth w5 11 dlgconbued operallong - {355}
Iroraasn [dacreasa) in cash end cash equlvalenls Eo {3,387}
Caeh e eagh equwelenls, By irning af pear M 4,312
‘Cash and caah equIvAIETE, end o year £ 1538 F 845

Ther Acatirrpanyirey et ard s infedgral parl of the consdidaled finanoial s1eiements.




UNIQUE BROADBAND SYSTEMS, INC.

Notes {0 Conaolidated Flnanclal Slatemenls
(In thousands of Canadian dollars, except per share amaunts)
For the years ended Aupust 31, 2012 and 2011

1.

MNaturs of dperation and golng concern

Unigue Broadband Sysiers, Inc. is a pubbely kisled Canadlan company thal, efieclive
May 235, 2010, has a 35.2% fully dilited eqully Inferest In Leok Communicalions Ino. [Logk™)
and oihed fimancial essats. References to "UBS" and the “Company” include the legal &nlEy
Unique Broadband Sysiems, Inc, aod |t whally awned subsidlary, B3 Wikeless Servicas Ino.
("LIBS Wirslasa®),

In 2003, UBS Iansilioned from 3 technofogy company thal designed, developed and
manwactured broadbend wireleas equlperemt 10 a holding company when i acqudred a
contrqlling intereat i Look, thieugh share Iransactiona and T secured convedibie dabendures
tasued by Leok ("Osbentures?), and sold i5 menufacturing bginess, This hedding in Leck's
securilles gave UBS a controlling 51.8% share of Lok,

Fallzwing the ernouncement by Loak i ApHl 2010 that it #mended 1o redeem all oulstanding
Dabendures an May 25, 2010, Ihe [keberives previoushy hald by UBS Wireless was ameng the
Debenlures regdeemed by Lowk and, as 8 msull, afeclve Mey 25, 2010, UBS kas a non-
conlrpliing 37 6% voling mrierest and a 30_2% sconomis Inderest [0 Look [rode 7).

Gding cencam

Tha going concem besls of presentallon azsurmes that UBS will condine In opedaton for tha
ioreseseble fdure and will be able 1o realize fis assels and dizcharge W Eabllitles and
coenmitneents [ the nevmal course of businase. Thera b9 agnifleant dould about UBES" uss of the
golng concern assumnplion becase, 85 31 Augest 31, 2412, UBS has a working capial
deficiarcy of 32,181 (August 31, 2001 - 54,551 and September 1, 200 - $3,086). Furthamdars,
thare |s encarainty regarding (e fimlng and s quantum of cash distibutlons by Logk b its
shersholders, Including UBS, and the ouléceras of tarlam litigation (note 16). LES wil resd 1o
ralse cash andior monellze assals, and'or receive further cezh distrlhutions from Lesak andior

reduce i3 oulsianding commitmants In order to meeq the needs of b5 wxlstng oparalions and
cammibments, gldng rise to doubt about LIBS' use of the going concem assumplion

Motwiihztanding tha above, thesa consolidaled financiel siatements have been preparsd on B
going condesn basls amd do mot include any edjustments o e GMRAM wlues and
classificalions oF assels end liabdiies and reperted revenus and axpanses thal would be
necessary iflhe geing concem bala was nol approgriatle, Such adjustments could be materla,

These coazalldaled finansial slaiamants ware approved for lesus by the Boand of Diretiors on
Novamber 29, 2012,




UNIQUE BEROADEBAND SYSTEMS, INC.

Naoles to Conanlldated Financlal Statemants
{In thousands of Ceanadlan doltarg, excepd per shard amounis]
For tha yesra anded August 31, 2042 and 2011

2.

Summary of slgnifcant acepunling policles

L)

Stalemenl of compllanca

These asa tha Company's first cooacficdaled financial slatements prepered in accovdanca
with btemallonel Firanclal Reporing Skandards "IFRS™). Tha sccounting policies hays
been selected 10 be consistant with IFRS, B3 lszued by e Internallonal Accounting
HMandards Beard [1ASEY). B3 effecthe August 31, 2012, Previously, tha Company
prepared @ fnanglal atalements o accoedands with Canadian ganeally accepted
sccourding panglples Canadkan GARPY,

The adoption of IFRE resulted in changes 1o the accounting policles &% comprwed with tha
most recent annual financlal statementa prepared under Canadian GAAP. The accomting
policles set out below heve been apphed consistently b alf padods presendsd. They wers
alto epplled B the preparation of an opaning IFRS statemant of finenclal poettian 3z at
September 1, 2010, a3 radquirtd by IFRES 1. First Time Adeption of Intematlonal Finapsia)
Reporling Standards ("IFAS 17). The Impact of the frangdlon fraom Canadian GAAP 10 IFRS
|5 explalnad in note 14.

Baskx of presentation
Thesa condolidatad financial statemants have bean prepared on 2 hlgiorleal cost basis,

These consolidsled flnanclal statements Include the accounds of Unigue Broadhand
Syglems. Ing, and N3 whilly-cwned zubsidiary, UBS Wirsless Services Imc. Al
Inter-campany Iransacins am eliminatad an consobdation.

Inyestment m Lopk

WBS" aciral sherg gunership i Leok has Auctuated as Dabentures previousty issued by
Lock wera conyartad into multiple and subordinete voting ghares and [nlerest obfgatcens in
connection with thees Debertures were seftled In subordindde vollng sharws,  If BN
Cebaniures had baen converted, LIRS waudd have had the abildy 1o conl at last 51% of
Logk. As LIBS had the abllity 1o malnaln control by comverting these Debentures at any
lme, VES conzalidated it% inlaresiin Look

Howaver, following the redemmplon of Deberwres by Look, UBS no longer had the abibty to
convert Its Debenlures and, a3 from e eMective dailes of the redamption of Look's
Debenlwres, May 25, 210, UBS aceounds for fis 239.2% interest In Lonk uging the equity
mathod that reports LIRS wquity participation in Logk through the “equity Interest In Loak's
income or lose in tha statement of loss and comprabwnsiva loss,
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Summary of dignificant accounting palliclas (continued]

(k) Easis of presentathon [contined)

Afler the application of tha equity method, the Company datermines at each reporiing dale
whethar thera B any objedlva evidenca (hal the invesimeni in Look & Impalred and
corgequently wheiher || [$ necastary 1o racognize en additional Impalment g2 on the
Company's [nvesthent In Look IF this s the caze, the Company caloutates the amounl of
impaimaenl as the differanca betwean the recoverabde armourd of the Pvestment in Look
and ds camying valea and regoqnlzes e amaunl n th consolidated statement of loss angd
comprehensive kwos.

CCAS prapeadings

On July 5, 20%1, UBS enrounced thal o and UBS Wiraless had commenced procesdinga
under the Cewpandes' Crediios Arrangemens Act (the “CCAA'Y. The court has made an
order staying &l procesdings agamsl UBS and ils directors untidl February 1, 2013, [ull 8
Phelps Canada Limiiag {ie “Monitor”] has bean appointad 32 the Monlior of UES, Fuwihar
Indprmaation with reapect 1o the COAS protesdings can be found on the Monltar's weks/be ab

wwver, chu[fand|nhalps, com.

UBS has been succeasful In slgnifcantly reducing wpsraling #xpenses, settling certaln
claima and oialning the reverzal of approsimaloly 32,925 of awards, granted by LIBS' prigr
board in 2009, and acirued ntarest.  Motwithstending thess  achlevements, |ha
approximaiely 510,000 in tarminatien and other payments belrg pursued In clalms against
UES invoking -Jolian [nvmstments Ltd. ("Joliazn®), Mr MeGosy, and Dauglas Reason (Hhe
"Plaintif Geaup’), have precipitated the commencemenl of proceedings under the COAR
which UBS vlaws 24 the beal coursa af actlon 1o prvsere its assats.

On July B, 2012, 2 satllsmanl agraemant was ragched betaeen UBS and i3 directors, and
Mr. AMx Dolgonos, 2064818 Ontara [nc., 138241 Canada Ine, and DOL Technalogies
Me. (the "Dtlgonas Partias™] (note TE(EHI).

The CCAA proceeding has been commurred Io, amang obber thinga:

(i) facHiale the delemminallon a2nd compromlse of arrangament of credibor claims againat
uBs:

() permit LIBS to propose a plan to maliza value from i accismulsted tax Wzses, public
listing arwd other essels;

(i} aver an imminent liquidity crigka belng cpused by lEpation-rafated axpenses that wi
prevent UBS from eantinuerdg 1o carmy on busingss for the bensfit of its siekehelders and
defending the procasdings brought by the Plaintifl Group;

{iv) 3la)y 3l pawables awireg by UBS; and

(v} provide B process to determina the dalms being assaded against UPS by the Plainli
Group n a more cost eNectiva and axpadilious manner.

[
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I

Summary of algniflicant accsunling pallcles [conlnued )

(&) Baila of presentallon (continued)

While under praleciion from ils craditora, UBS™ Board of Direciors will continue to mansge
UBS. Shauld the stay pariod In the DOAR procesdings and amy subsequent extanslons
heraol nol be sufficiand In duraton of $cope 1o 3w UBS o complete ita tasks 3z oullinad
sbove under the CCAA, and should UBS Iose the protection of the atay of procesdings,
greduors may [mmediataly anforme thelr ights and reredles against UBS and ite azaats
which would In all lkelihood fead to liquidallon progesdings,

{c} Cash and cash aquivalanis

Cash and cash equivalenls consisl of cesh on depasll wih banks and highly liquid shard-
tartn Inlerest-bearing invesiments with maturtles of 50 days or loss from the originel dete of
acyuigition,

{d] Reatrlctad exsh

{=)

i

Restricded cash 15 held in an intarest-bearing cenliigata with matudly of 80 days of leos
frarm the origimal dale of scquisition, cumently wille ap inberast rale of 0.3%. Funds gea
restricied o secums Iha Company's credst card.

Revanua recognitan

Senice revenue was comprisad of bese fees regelved by UBS from Look pursuani to the
FrarAgemesnt senvicas agreament (“Look ME&A" enlered mio bebwanr UBS and Look on
May 18, 200d which sxpdred on May 19, 2012, Ssavice eyenues In connecllon whh the
Look MEA Incloded base fees payatde on a monthly bazis from Logk to UBS,

DOwforred revenue ncuded payments recelved by UBS om Look in advance of Amyrs
sarvicas pursuant 1o tha Laook MGA which explred on May 19, 2012,

Flnanglal instmimenis
Emancigl ggzatg

Financial aszels arw classified as either financlal azasts at falr vakes Ihraugh profil o lees
"FYTPL'). laans and mecaivablies, held io0 maturity investments ["HTAW), or avaitable fior
sale financial asseis (AFST), B3 Bppropriate At dnldal recegnitian and, socept I very limijsd
croumsiznces, the dassification & not changed subseguent to inlial regogniten. The
classiflcation is determined a1 milial ecogniion and depends on b nalues and purpoze of
ihe fancial asset. A fnancial aaeel Iz derecoqnired wiben s condrrttual rights o the
assal's ash flows expire or if auhstantially alf the dsks and rewards of the aaset ara

transfermed.
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2.

Summary of efgniflcant accounting policlés [conlinued)

{f} Financial Instrumants (continued)

Einantial ss0aiz a1 FUWTEL

Flnanclal gesets al FYTPL are camied in the gonsglidated stalemants of finandal position al
fair value wih changas in fBlr vale recomnized o i consolidated statemants of kga and
comprahensive Josa.  Transacllon cosls am supansed es incurmed. The Company has no
assals st FWTEFL.

Loang and eacaluvables

Trade receivablas erd ather recelvables that have fwed or determineble payments Ihat arg
not quoted Inan acthve markel are classiied as loana end recelvabla. Acoounts recelvable
ara Inltielty recognlzed at {2 vatum ples fransaction coata thal ere diresify albkbutable to
thelr acquisiilen or [55um, and ere subseqeenty carmed at amedlzed o, Bad debls are
willery off duririg Ihe parted In which they are |gentlfed. Amortined cost /s caloulated 18king
inke acsound dny discount or pramlum an acqulsicon ad wxdudes Feas that ere an inlegral
part of the effeclive Inleract rata and trantaciicn eusls, Gains and Iosses are recogrized |n
Ihe consofideted statemerds of loss and comprahensiva lose when the recalvables ara
desecognired or Impalred, 8% wall 3% Lhrough the amorlization process. Tha Cormpany
clesafles epsh and ¢azh eduilvalenis, restricted cash, scoounts recenvabls and ohar
recelvabies 2% 10an% and receivables.

Impamment ef fingneial acsety

The Compeny asseases at tha end of watch raporting perod whether g fnancial a3set or a
group of Mnancdal 2szels it Impaired. A finencial asset gr group of Anancil assats o
deemed to ba Irmpained, if, end onldy il, thera ia ohjective avldencs of mpairmand 85 8 Esut
of o of more avents thet has gotawrred after tha initial recognition of the esset amd that
eveqt hes 8r Impadt on e eslimaled fulune cash fows of the financisl aaset or the group
of fimenclel essets thal ¢an ke raliably astimated.

For finandial assels camed st amorized cnsl, the amound of the impaimment |3 |he
differancer babwann Ihe aiset’s cemying amownt and the presest valus of estimeted fufue
cash flows, discounted at the asset's anghnal afective mderect mis.

The carrylng amoeurd ol all Mnanclel a9gets, exchiding accownls receivaeble, is direcly
reduced by lhe imperment lggg, The camying amount of Irade recehables o reducad
through Ihe waa of an alfowance dcaont. Associaled allowsnces are writlen off when thame
I3 ng reallslls prespact of future ecovary and all collateral has besn raalized or has bean
iransfesssd o (he Company. Subsaguent regoveries of amounls previvwsly allowsd for are
credited egainst the affpwance accounl. Chargas in the camydng emeount of the allowanca
account are recoandzed v tha consofdated stalement of Iosa and comprahengive loss,
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Moles Lo Cantolidxted Financial Skatamenta
¢k ousands of Canadtan dollas, aacept par share amounls)
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2.

Summary of slgnincanl accounting polkcles [contnued)

(f} Financlal [nsbruments [continuaed)

Tha effective interest method caleulaies the amdrtined cost of a financlel Instrument assm
or Ueblbty snd allocales |ntaresi income over the comesponding pergd.  The effediva
Intaresl rale |5 e rata that discounte estimated future cagh recelpis of dsbursemants oear
vt spachad lifa ol the financlel assel or llablkty, of whers appropriate, a shorler pariod.
Income or expensa i recognized on an Mactive inlerast basis for debt insiremernts oinas
Ihan Iheae Mnancial assels cfassied a8 FWTPL

Financiad Bahilisa ara clagalfled ac finanelal llabikilas A FYTPL, of othar fimancial liabilitles,
a3 appropriale wpon dnltlal recoqndion, A flinancial liabfity is derecognized when tha
chllgatien under tha EabiMy is Rizharged, cancelled or expred.

Finarmcial liabilitins classified a5 othar inanclzl llabditez sre dnltlially recoanized 20 1A vales
less dwecly atiibulabla lransectlon oz, Subsequent o the Initial Meogniion, cher
financial Kabillies are measwred at amortlzed cogl uzing Ihs eMective inlerast melthod. Tha
Compeny's olher finandal Uabslltes Include accounts payabdes, accrued restructurisg
Labliles, and accnsed liabililios.

Finanidal liabilitias are classifiad as FWTPL if they are aequired lor the purposs of solling In
the rear lemm. This category lncludes derlvative fnanclal Insbrumeands (including separated
embedded darlvallveg) unlgzs 1hay ara deslgnaied A offective hedging instruments. Salns
or lgazes on llabllites classified as FYTPL are moognizad in the consalldaled statement of
Wi and comprihansive lvss. The Compeny doae not hava any leblbies 31 FYTREL,

Inang tru I3 carrled gi falr val

Financial [nsiremanls cavied 2l {air value on the consoBdeted siatements of Nnancial

position ara classified using & fair velue hlararchy that reflects the slgnifezance of (e npeds

used In making the maezurementa Tha falr value hirarchy has the following levels:

level 1- wabuatlon based on queded poices (onadjusied] In ective markets for ideniical
assals or liabilities;

Level 2- valuation technigquea based on Inputz dher than quated prices Indluded In Leve|
1 thet are observabte for the assel or Eabily, sither directly (le. as price=) or
Indwecty fi.e, derlved from picas); and

Level 3~ walualion i#chnikues using inpois for tha esset or labllily thal are nod based on
wbxarvable markat dele [unobeersable knpyis].
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Summary af elgnificant accauning polleks {continued|

lo) Ireoma tazus

(hy

Income tex expense Lanslas of cumant and defemad lex expensa. INgome tax &spenta i
recognlzed dn proM o loss, except Io tha exient that || relates 10 lems recognizad in other
carnprehian sy inptme or directly n equlty,

Currerd tax essets and |lablitles for tha current and prior pericds are messured a1 the
amounl expected 10 b recoversd from or peid to the taxallon authorlles, The tax ratas
and tax laws used [ compuele delarred tax gazels and llablilles are msasured at future
anlicipaled tax rabes which have been enacted o substandively enacted sl the reparing
dale. Current {ax essele and currenl tax Labilillas are only offset if & kegelly anforceabla
righl axIsts to gat off Ihe amoums, and ha Compamy imtends to satta on a nel basls, of io
reallza the azaet and sitle (s liabdity samuitaneously.

YWih cenlain wxceplions, dafarmed 1ex agzels and lablidles ars provided on all qualifyieg
temporary differencas al the end of the reparting paied betwaen the lax basis of asoeds
end liabilities and thelr camylng ameounta for Ananclal raparting purposas.  Dafamed 18y
Bsgets are only recopnized fo the exiend that i 15 probable thet the daductible temporany
differences will reverse b tha fareseoabla fubheea and fuliee 1axable proft will be avallable
againct which the termparary ditferesa can be otilizad.

Dafermed 1ax liabiliies and assea are nat recoqnized for ismporary diferences batween tha
camying amount end 1ex bagsea of Inwegimens In conlroffed andilias whara the perent ently
ie able to control tha liming of ttwa revarsal of i tamporary differences and &t is probably
fhal the diferences will ned reverse in the forasesable future. Defamed {ax asseds and
kabllitles are offsed whan (hark & a legally sndorceable right 1o ofiset currenl tax 835¢ls and
liadilltkes and when tha defarred tax balances ralate to Ihe $ame taxation aultody,

Frovislons end contingenc|es

Frovlskans are recognized when a lagel or conatructve obllgaton existe, a3 a result of past
evenls, and it is probabla that an cutflow of esources that can ba reliatly estimated will ba
required 1o sattla tha obligallon, Whera the aifect |2 maleral, the provision is discounded
uzing an epproprlate current markalbbased prectax discounl rate. The Increase In ihe
provislon dus to passaga of lime is recognized as Inlerey] expense,

When 8 conlingency substandialed by confaming avents can be rellably mepswred and is
Woaly o resull in an sconomic catllow, 8 llabily 13 recognlzed as Iha bost sstimate required
Ix seita Ihe ohllgation. A contingenl liability ie disclozed where the exlslents &f an
abligalion will only b confamed by fubhwe gverds, or whers the amound of 8 prasent
uhigation canngl be measwad raliably or wilk likely nol resul Inoan econamls cullew.
Contingent assels are anly dizclgaed when the iy of aconomic banefils is probabla,
When the efonomic baneM besamas virually cerain, the eszed 13 ng langer conlingant and
is meognized in the consolidaled finenclal Erafementy.

1
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Summary of significant accountng policles {continued)

[} Basic and dilutad (o par thara

w

Basi: kst poar share |& compuled by dividing the nel loss applicebla by the welghled
Bvarage nrumber gf shares ovistandmg during the repoding pared. Dduted £amings par
ghare i3 calculated | a similar manner, excep thel the welghted average numbar of
comman shares oulslanding |5 Increased to Include polendlaly JsSURable common shares
from the assumed exerdise of commen share purchasa oplions and warrants, il dilulve,
The numbar of additonal shares included In lhe calculation is basad on the treesury dack
medhod fer opilons fed warmanls.

Share-bxad paymants

Equily-eatifed share-bazed payiants far diractors, officers end employees ara mezssurad al
fair valua Bt the data of grant and recwded as compensalion axpensa In the sonsolldatad
fnancial stalemnts, Tha fair valus delsomined at the grand date of e squity-selded
share-based payments is expansed over the vesling perlod based on v Company's
nstmale ol shares that will eventeslly vest The number of fodoilures likely Io ooour |5
astmaled on grant dale. Any conskdergtion paid by draciors, officers and employees on
axercisa of equity-gsetiled share-based payments |s credited 1o share capital. Shares am
isgsued Irom reasury URGR e axercise af eyuily-setied share-based insiremanta

Compenzation expense on stock eptions grarded {0 non-employsss 15 maasored at the fair
valuer of tha goods and sarvicas on the data when e goods or services are received and
is recordad a8 an expenag In the same period as il thea Company had paid cesh for tha
goods or gervices recetved,

Yhen the Falr valus of Ihe goode of sarvices recelved from RS mpkcnneas i axchanga for
the shawe-based payment cannot ba relinbly estimated, the lair value of Ihe sharas issueq
la meesured by tae OF a Rlack-Sehales oplion priemg model. The axpected life used In 1hw
model B =dusted, bazed on managarmenl's best esiimate, for the effects of
nen-Iransferabilily, axarciza residctiona, and behavioural conglderations. Mo sham-based
paymients ware made duriceg fiscal 2012 and 2011,

%) Signifeant sccounting Joditments and sstimates

The preparalion of ihese conaolidated financlal siaements raquirss managamen io maka
Cestain astimates, [eogmeniz and assumplions that affecl the eported emounts of asssls
and Eabllikes af the date of the financial saisments and reporied amoanta of expensas
during ke repading paricd. Actual outcoenes could differ frorm thess eslimates, Thase
consofdaled financlal sialemenia Inglude eslimales 1hal, by thair nalure, are uncerdsln,
The Impacts of swuch estmetes are pervaslve throughéat the coneolidatled financi
slgiements, and may raqulte accaunting adjustments bazed on lulure posucrences,
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Bummary of signiffcant accounting pollcles [continued)
ik} Significant acceunling [Udgments and estimales {continuad)

Ravisions to accounting estmales are recogoized in lhe pared In which tha estmals |5
ravieed end filure perods If ihe revision affects bath curent end fiture periods, Thasa
eglimales are bazed on hislwical experienca, current end future economie covdilans and
et factars, Ineluding expactations of fulure evenls that Ane belivved 1o ba reasonehble
urdtier lha treumstances.

Slgnifcant manegement Judgmend 15 required to determine the amound of defered tax
ascets thal can ba recognized, based upan the kkely {iming and tha (eved of fuiurs taxabla
mame [ogaether wilh fudure tax planning erategles, Factors consldered In the assasmment
of the likefibeod and value of \he reslizable deferred tax 333ets Include the Company's
forecas! of te amount and Iiming of fdure nst fncoma befors taxes, sveilable tax planning
elrategias thel could ba implemented to realize the defamed {ax asseds and tha remalbirg

pered of lngs canry fapwards,

Sagniflcand marksgament judmant |s also required Inthe deissmanation of whether and 1he
company's Inyesbrient in Lewk hae been impaired. Faciors bnchided [0 this determination
Ihelude Look's markat vakee as well as factors etecting manke valus.

Accounting standards Isaued bl not yet effective

The Company has raviestd new and evizad sccounding pronouncsrments ihat have been
issuad bul ane nil yal effecliva and detarmined that the fellawlng may ham an impacd on b

Compamy:

IFRS 8 Financlal fnstuments ["IFRS 9°) was Issuad by the |ASE on Novernber 12, 200% and
will replace FAS 39 Financlal instremants: Recognilion and Measurement ("|AS 38", IFRS 4
raplacas 1t mullgsle mkes n 1AS 39 with 8 agle spproach o determing whether a lnanslal
essat is measursd at amorlized ¢ost or falr valle dd a newr mixed maasuremend model jor
debt Instruments heving only we calaganws: smoriied cost end far value. The appreach in
IFRS 0 B bazed om hew an enly managaes ite finandal Inatruments In the contexl oF its
Buzlnass moded 20 1he tsntractual cesh Now chamectedaties of e feancial aszats,

The new standard alaa requikes 2 single [npammeant mathod Io be uzed, replaging the mulliphe
Impalrmen] methods i |AS 33, IFRS 8 |5 afecilve for snouel pergda begloning on or after
January 1, 2015, The Company is curranlly evaluating the Impast of IFRS 2 o0 ils consclidated

fmancial stalarmants.
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Nutas to Contolidatad Financial Statements
{In thowsareds of Canadian dollars, sxpept par share amaunis)
Fuy tha yoars anded Augerst 31, 2012 and 2011

Accounling statdards lascad b not yel affecthvs (Contlnued)

FRS 10 Consglidated Faanclal Staemems (IFRS 107 astablishes principles for {he
prezentallon and prapawation of consolidaied finencial ctatements when an #nAtily cooliods one
or rore clther eniitiss, IFAS 10 supersedes 1AS 27 "Consokdated and Separala Financial
Statemants™ and SIC-12 "Consnlidated = Specal Purpete Eniting™ and is effective for anmual
periods beqinning on o after January 1, 2013, Eadiar epplication |5 parmitted. The Company is
cuprently evaluating 1hae smpact of this slandard on ile consokidated fnanelal stalements,

IFRS 11 Joint Arengaments (IFRS 117 establishes principkes for dhancial rapoding by parties
to a joint errangamenl. IFRS {1 supersedes the current 1AS 31 “Inderests in Joit Venhres”
and SIC-13 “lointly Comrolled Entiies = Non-Manatery Contributions by Venhwers' and is
effecthor for annual pariods beginning on o after January 1, 2043 Earser application [s
pemilitd, Thi Company |5 curentty evaluating the Impact al thls s4ardard on #% consolidated
Minancial stabemanis.

IFRS 12 Disclasure of [nlevesta In Ciher Enlities CIFRS $27) applies to entilies thet hawe an
inlerest [n a spbsidiary, a joml emangement, an a9aoclals or an uneonsolldaled struchired
entily, IFRS 12 i alfeclive for annual parods beginning on or after January 1, 2013, Eadlier
application & permitted. The Company |3 currentty evakiating the snpact of this sfandard on Itz
consalidated fnenclal statamenta.

IFRE 13 Fair Velee Meagurements CIFRS 137) defines fair value, sels out in a single IFRS
Trameseork Tor measurng lair value end equirea disclozures about fair valus ms3suNtmane.
IFRS 13 appies 1o IFAS 1hat requira or permit (elr valye measofemenls of disciosures aboul
faic value meazursments (and meaurements, such a3 fAir vala lass costs to sall, based on
falr velua ar discleswes gboul those mepslrarmants), axcept in specified cicumstances. [FRS
13 Iz jo be applled for annual pefods beganing on or after Januery 1, 2013, Earler appllcalksn
I$ permitted. The Comparmy is cumently avalualing the impact of this sfandard on i
inhsalidaled nancial statementa.

Caah and cash aqubvalants and restricled cash
(a) Cagh and cath equivalents

As Bt August 21, 2012, e Company hekd $1.635 of cash [Ausgust 31, 2011 - 504K
Seplember 1, 2010 - $4,332) and 1o cash equivalets.

{b} Restricted cash

Az at August 31, 2012 and 211, and Seplember 1, 2010, LIBS had redricted cash of $50
whith wat hald in Inleresi-baaring carttficaies st 03%,
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Mates 19 Consalidaled Financial Statementa
(fn theauzands of Canadian daldlars, axcapt par share amounis)
Far 1tw vads aridad Aberust 31 012 amd 2011

5,

Accounls raceivabnle and olhar raceivablen

Accounts recatvatda and gther recelvables, &% at Augas 31, 2012 and 2011, end Septembaer 1,
2010, are s=t ot In the Tolawing 1able;

ALUguaL 3T, Augues 31, September 1,

2012 2011 201¢

GSTHAT recatveie $120 % 180 5 -
Legel retainer recesyahial’! a7 a7 -
Intemnity clame moeivea'! an - -
CHher receivaldes 18 20 3
Talsl 1203 3zar 33

*"! During the: y=ar enced Augus) 21, S011, A B B of 8 seblement Sgreament veculed betwoan the Gompany and
B [ernes dimtled, 337 i legol relainers were malooabed o Prapsid gaperdes and depasits (nale &) 1o Aooreg.
i bl

! Curing tha pearended Augc) 34, 2012, (ha Company’' s FNanos pliniders approved ceims ictaling $30

Propaid sxpantes and depos b

The Company's prepeld expenses and deposds, as sl Avgust 31, 2012 and 2011, and
Seplember 1, 2044, are summanzed in the following table:

August 31, faiuist 31, el 1,

2012 21 A0

Eg;ulmgﬂ:h n:ﬁ:'?nm"' H gm 5 448 5 5Ea
alr = 1] ] 264 -
ceAR retainam'™ 50 16 .
{thar i} 118 4
Totad % ar5 5 o8 T

" Daring June, 2010, tha focmar Board of Brgcions of LBS recabed o wilar tharwd by #ach of LNE' direcion, ohicars
&l ctrowdlanla #dvising LIDS that they sooght, ard wene erifltied b0, demrilicalion wnder their Indemndiy
AaemeT s And Briicka T of e Tt af UBS A, among aiber things, angring [egal e partses Ior Rvysia Lhat
had b=en relaired 1o adulse Jham on Indmrily matbers. Subascroanlly, S50 was placed on re@iner by UES waby
walicud legal finmns. Ax al Aoqust 31, 2012, RS has bagn achviged el s Smoards 40 relsings hed been drawn
iner By B edpd of Bppncalmaldy 3164, 318 was rehemed o LS ac o vt of 8 eailamaed BIresanisl dnkimded
behwean LES ard e fommer CFCx 337 b ous o b relumed o LSS 2% 4 reout of @ s=tement agmeamens axgey sl
b=bwery UBS and & foomer direcior and i rafigcied In peeancs racdvatde and albef moeiabie (nole 54 A B
AUl N et maled thet Bpprosimatsy 33169 amaims an relainer a= 2 Aoqust 31, 2097,

" Funch Ictalingr $3%] wers placed an mialngr with 2 19ga8 Im an Febnssy 24, 2011 Ry, among other things, lagal
gibdce wilh regad b engary ligalian As =l sogqusl 31, 2977 sppicalmasely B120 was saperrssd and g
TRrTIRI T ] R ok,

¥ Funds bafalirg 510 wera pinced on refainar with lgal Aremg o Juna 27, 2041 ke, amvang olher Lhirge, =gal advicg
wiih regard ¥ UET' commencamant of pratesdings under R4, Az o suqust 31, 2012 sgqHeslmaisty S50 was
mpensed @ S50 remArEd o alairey.
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UNIQUE BROADBAND SYSTEMS, INC.

Malas to Conasdidated Financial Statemants
{In thousands of Canadlan dedlars, excapt par share amourda]
For \he years ended Auqust 31, 2012 and 2011

T

Look Invantmanl

(a} Retum of capltal from Lopk

CIn March 13, 2012, Leok announced that il peld $6,885 to the holders of 13 mulliple voling
shares and subordinale wvotlng =hares 29 2 refurn of caphal equivalent 1o §0.05 Far each
outslanding mudipda velreg ahare and subocdinale volisg shark, UBS receivad 52,739 qf
Look's retum of capital,

{&) Invesimenl v Look

Az at August 31, 2012, DBS Weeless hekd 24 BE4 Multiple Yaoling Shares and 28,421
Subgrdinate Yaotlng Shares v Lock representng a 33.2% sconomic imesest and a 37,6%
veding dnteresl |n Lok, UBS acquired itn shareholding n Lock ihrough a seres of
Iransactions ard Ihe recaipd of sharee In lley of Interegt on s Debenjpres,

UBS" 39.2% inleresl in Leok's equity of 317,890, a5 at Awgust 31, 2012, smounted to
ST.O1T (Auguat 3T, 2071 - 525,098 and 311,405 respedivaly; Septamber 1, 2010 - $32 052
and 312,554 respeclively) it 2ot cad in tha labla balow:

Founegbiriend |6 Lok 24 2 Soplombor 1, 2010 312584
Lumulatrye eauity Irntereat i Lock's [o94es far Facal 2011 {1,150
Irvelrnenk mh ook s ab Aosersd 31, 2041 g 11,408
Relum of capltal frov ook {2,791
Cumulalive equity infemestin Loak's leoses bor floce 2012 {1,655}
Ireesiment in Look = at fegust 31, 2012 5 T.01

A analysls of UBS intarmst in tha post acquisition income and ibases of Leok 13 A% Tollow:

Cumulatzes sguity inberae! In Look's Inoodma as sl Seplember 1, 2010 I £3s
Equity miemsl in Look's losses for fiscal 2011 (1.559)
Erjuily inteqmat b Loak's limtses fur fiscal 2042 (1.655)
Curmalative equity intareet In Look's kades as at Bequst 51, 24312 5 (2170}
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UNIQUE BROADBAND SYSTEMS, INC.

Males o Consalldated Financial Sdalements
(In thousands of Canadian dollars, excapt per share amounts )
Far ihd years ended Sbgust 31, 2012 and 2011

7. Look lavesiment [conlinued)

{b} Invesimant In Look [continued)

{c)

Look's consplidated Balance sheets as at Augusl 31, 2042 and 2011, and Septembar 1,
20140 ang sat ot bakew:

August 31, Auguesl 31, Sephembe 1,

2012 2011 2014
ASEETS
Total Clmenl 8% sely § 1B.BOS 5 30408 331505
Frapery & edqulpmen _ . 1,71
§ 18,805 £ A0 % 33,243
UABILITIES AND SHAREHOLDERS" EQUITY
Liablliuex
Tol ¢umint Eabitiag . - F -1 i 1,10 1 1,190
Shereholdemn' squlty
E-harl_l opilal 7458 M 4By 24 4B4
Diefieit [ B04) {5.288] (2431}
Tidal shareholders' equity 1750 25 [ 32,053
§ 1R84S E 30405 £ 33,243

Look's markel capdalization, based on the clesing share peces of | muliple snd
fubsrdinale woling eharae Az at Avqust 31, 2012 of 30,520 and 0075 recpactively., was
$13.A55 {August 31, 2011 - §0,130 and 50,124 respactively - £18,161; September 1, 3010 -
$0.155 erd 30170 respectlvely - $22,757),

Om Juns 3, 2011, Lock sold Ite lend and bullfing In Milon, Onbrio for aggregate
consideration of $3.050.

Look continuea {a pursue spporiunibes 1o malize the value of It tax alirdgtes of
approximately 166,118,

Change of Look to NEX listed company

On Febmgary 3, 2011, Loek meesived notice fom the TSX Venlura Exchangs (the
“Exchange’) that, In accordance with its Continued Usiing Requirements outlined in
Exchango Policy 2.5, Leok no longar mel the tesis ralaied & having a significent Intarest |n
& business or pimary assed wzad 1o camy on businesa. Effectve May 49, 2011, the
Exchange [s3usd & Bulltiin reclassifing Look 1o Tler 2 and ptaced Lock on notice to
transfer to MEX, subjeci ® Look meking a submission that it met a8 Tise 2 Continued
Listirsy Faquiremeqts.
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UNIQUE BROADBAND SYSTEMS, INC.

Notes to Conaolldated Financial Stalemants
{In Ihousends of Canadlan gallars, excap par shars amowunts)

For Ihe years ended Augus! 31, 2012 and 2011

T

Loak Invastment (eoniinued)
(¢} Changa &f Lock to HEX llsted campany (continued)

In accordance with TSX Venium Palicy 2.5, Look did not madntaan the requirements for e
T3¥ Venture Tler 2 company. Therefors, effective Movember 25, 2011, Look's listing was
ransfesred o MEX, Look's Tier claasificetion changed from Tler 2 to NEX, and the Filing
and Sarvice Offlce changed fram Miabeal 0 NEX. As of November 25, 2011, Look 1=
cubject fo restricllans on shars issuances and certaln types of payments 33 sel out in the
NEX pollcles,

The trading symbal for Leok's mubipte vollng shares changed from LOK to LOKH. The
trading symixd for Look's subgedinate woting shares changed fmm LOK.A 10 LOKK. Tharg
i no change in Logk's name, | ity CUSIP number end consclidation of capltal, The
syrnbol exienslons difarentiata NEX symbota from Tler 1 or Tler 2 syrmbals witha e TEX
Yanture markat,

Accrued llabilillaa

The Company's acorusd kablMles, as at August 39, 20412 and 20411, and Seplember 1, 2040,
ara summd|zed In tha Following table:

Augusl M, ALuesi 31, Eeplamber 1,

1012 2011 il

Lefial expenaes' " 5 619 $ 7EO 5 -
Hassﬂ'ltdammt:gs 143 134 113
oithymant acoua - . 150
Boanf fae 2 2 2t
Compensetion ecoruss!™ 200 - .
Gither 12 - .
Tatal § 91 5 8.5 ¥ a4

1" Lecpd wupermes madudy gn @lmabe of tha cools mtalieg b v Elaima of oeriain members of the Plairgf Gon
bl rdet Gerlain maragemam senoas SpredmeEp Bd BiE Bubbect i dedantinalin |0 e COAL oikmy
OB ER (4R ZT0])

T Inchudes cosis assoclabed wit {ha Sompary's QUL 16 regorting srd Al Gereral Mesting requiremesds

M nshodes sttnsed ETpEnsEs in Coemechon wdih the satiemeT of kaziod premiess [P 109808

™ npigdan Bonnted Bosd Taet panats 1 Gerlain mambers of tha Blaran [Agp whick prg sulect 10 dalammnglon
P LoAA claimy pocesy,

¥ Bpler lo Malm sk
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UNIQUE BROADBAND SYSTEMS, INC.

Hotes 1o Conaolidaled Flnanclyl Stalements
(tn {housands of Cenadlan dodlarg, excepl par shara amounls)
For ihe year andad Augusi 31, 2013 and 2011

Restructuring

On May 3, 2008, UBS announcad the sala of I wireless spectrum o Inukshuk YWarsless
Fartnershis and cxmmenced Lhe reatructaring of 13 operallons, In Juns 2005, UBES racorded
coatinganl ewsrds, epproved and abotsiwd by ils then directors, as humen resourca
resiructuring costs and these, along with othar restructuring costs, ar sed out 0 the following
tables:

Lt Human

bermination, TCSOUMa Toial

special mesting realrocdinirg resinecluring

Accrued resiructuring ilablitiaa ard gl chargns charpes. ATICURE
Balance Bs Bt Septamber 1, 2010 T BR4 % 3 % EBm4
Exporsod in fisc 2011 154 - 154
Pald Infigead 2011 {E18} %2 1L}

Erlanca a6 & Augrus! A1, 2011 snd 2072 5 - i - H
Human

M=Lia it Tirisd

Acervad restrecturing liatdlidaa rasinrsuning rastruciunng
dus to efaled parfisy'" Lol ¢hari chargas ATounla
Babnor 25 Seplembar 1, 2010 i - ¥ 5365 % 53p0
Eaperided |0 Mecsal 20t 7 130 12F
Pad i Fiecal 2071 it (199} 12061
Feversal of accnml In fscal 2011 . [1,23T% 11,297
Balarce Ba Bt Awmgust 31, 2011 -1 - % 4,03 £ 4D
Exporsed in fiscal 2012 . 114 114
Reéverial of seorualin fiscal M2 . {1.155] t1,155)
Belance a5 &t Auguet 31, 2012 ! . i 2662 £ 2587

U S ot 134e0).

Druring the year ended August 31, 2012, UBS expansed $114 In ecerued Interest on the auards
due to related parthes, amd recovarad 1,155 of mstructudng charges.

On July &, 2012, UBS setlled the accroed restructuring award geantad ia the Dolgonos Parties,
which resulied in, among other (hings, 8 31,030 revarsal of Lhe restrucharing ewerd originally
granted In June 2008 and 5125 i atcreed intersst, totaliing $1,155, t restructuring changas.
Tha famaining balance of $500 will be setlifed under the CCAA clalms process trnale 2(b]).

During the yaeer ended August 3, 20011, UBS expenzed $251, pald 51,058 and resoversd
51,297 of resirmsciuntng charges, Of (b 5291 axpensed in fiscal 2011, $161 retated primasity 1o
professional fees and consuling weqwnses and iha belance related malnly to azcrued [nlaresd
on the awards dus to raleied perles.

O Jenuary &, 2011, DES settled the aciuad rastructuring eward granted 1o the fomier Chisf
Faanglal Officer {CFO") By ihi former Boacd of Directors and any other amount due under his
employment agreament, far 5320, which rezulted Ina ravarsal of $833 1 restructuring charges,

TH



UNIQUE BROADBAND SYSTEMS, INC.

Naotas to Comntelidaled Flnanclal Stetements
{In thousands of Canadian dollars, axcept per sharg amounis]
For 1ha years andad ust A1, 2312 and 2011

2. Reslrucluring {continead)

On February 16, 2011, URZ setted tha accrved restruduring award granted to 2 former dirscier
of VEE, which resultad in, among other things, a full reverzal of the restruciuing award
originafty granted in Jurne 2008 and acorued Interest, tatalling 3464, 1e reslructuring chargea.

1%, Share caplsl

{a] Authorlzed

Unlimied common shares = Mo pax valua, Entilled Io one vole for asch share.

Uniimlted Class A non-vatlng shares — Clagss A shares can be converted inte commaon
shares on a one-for-ona besla Il auch holder prevides o the Comparny satisfactony wiiten
avldence. The Clezs A shares are |dantizal bo the covmon sharas In elf material raspects
with tha exception af the right 10 wote at mesdings of the Compam™s sharehofdara,

[b) |2aied and out=zlanding

A3 @ Augus 31, 20012 and 2011, and Sepember 1, 2010, UBS hed 102,748 common
shares and no Class A non-voling shares Baued end gutatanding, tatalling 358,139,

{c] Shara appreclatian Aghts plan

A% 4 result of the restruclufng process, thare ware no SAR unids outstending as al
Augusl 31, 2010, On Movamber 24, 2011, UBS' Board of Directors cancelled the SAR Plan.

[d} Stock optlon incentlve plan

UBSE" sk optlon plan (i "Oplkon Plan™) provides for the grantlng of stock opllons 1
winiployans, dwsactors and consuMants of UBS.  Lieder the Optlon Flan, wp ko 12765
common shares may be lesued frem treasury, The exerclsa price of the apbons bs
delermined by tha Board of Direciors AL the lime of iha grant of an option, but cannot be
lawer than the closlng market prics of UBS™ shares on the business day Immedlalety
preceding the day o which an option Iz granted. In the sbsence of ferms specifang
olharwlse, opltions waat annuelly aver & (hree-year period ard are exercisable dering 3
period not 1o axceed 10 yeara rom such qraml.




UNIQUE BROADBAND SYSTEMS, INC,

Hales o Consolldated Financlal Slatemenia
(In thausands of Canadian dollars, except per ehare amounts)
Far tha years ended Abaust 31, 2012 and 2011

14, Shara cap/tal feontinued)

(d) Slock optfon Incentive plan (conlidiad]

The lollewing table reflects activity undar tha Option Plan:

Weighted averegs

Humber CERETISE [ica

_ of cptiona {msiabad)
Chilatadirwg &% &t Seplember 1, 2000 12,E18 1 Dar
E!:EIr-Ed daring NseAl 2011 {3.030] oar
Balanca at &t famgust 31, 2011 9,588 i3z

E:E dui}g Meeal 2012 !EIEI-I'.'IEIJ ﬂd'_-"_
Halanca a3 at August 31, D2 T.28G I ogZr7

A aummary of the status of B Option Plan, as at August 31, 2012, k& as Tolews:

g el dan dirg
ed evarcleahie Weighled aveape
Augars! M, 2012 rernaming
Excr it pricy fim ML) DHTrECtuE B
f0.44 il 0.5 yaamm
DG 100 122 years
ROAR 100 127 years
305 1,000 7.0 years
305 1,000 1.7 years
L LR 1,000 09 ey
315 2,000 Tk} years
50.34 2 00 1.7 yeas
¥.2E8 1.97¢ veart

During tha yesr ended August 31, 20132, o sleck oplions were gramed end 2,500 options
expired (2011 — nil and 2,030) As Bt August 31, 2012, there were 7,286 ophions

oulztendlng (August 31, 2011 = 9,586; September 1, 3110~ 12,618}

11. Compeniation

During the year erded August 31, 2012, the Company expensed 5636 n compensalion (2011 -
$731), which |ncluded $450 In kay managament compensation (2011 - $477)  [nchudad in the
fiscal 2012 compensalion expanse waa a $200 lump swum payable to the CEOC {nata 13(c)).

12. Segment dlacloaura

The recordsd revenues or the yeare ended Awgus 31, 2012 and 2071 ware pursusnt Ip (he
Look MEA which expired on May 18, 2012 [nofe 13(a)) and were drawn down from defermed,

All of the Compamy™s revenue waz Qenerxied In Canada and all of its sesets are Ipgated in

Cenade.
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UNIQUE BROADBAND SYSTEMS, INC.

MNotes 1o Consabldaied Finanelal Blalements
[ln Ihouzands of Canadian Sollars, wxcopl par share emounta)
For ihe yeass ended Alaust 31, 2012 and 2011

13

Ralalad party transacibons

{a] Managament Serviceas Agreemant with Look

Lindler the: oexginal 18rms of tha Leok M5A, Look had been required to pay an annual fze of
32,400 1o UBS and, in Seplember 2007, Look advanced & propaid anoual fas of $2.400,
On Decembar 3, 2010, Lock and LSS agreed (hal, with effect from January 1. 2011, Leok
waould draw dmvn the prepaymenl al appraximalely $145 par month over the remaining
term of tha Look MSA, which axpied on May 18, 2012 The cash flew enpacl of this
ameendment was & reduction of appeoximately 8900 in fees from Leok ta UBS,

Tha baza fea pureuant to the Look MSA samad by LUBS during the yeers anded Awqual 31,
2012 ard 2011 amounied o $1.244 and 1,055 regpeciively and 15 rgartad as ravenue

{note 12].

[t} Rentof Miitcn pramlses

=]

Durng the years snded Augusl 31, 2012 and 20$1, UBS sublessed a portlon of Look's
prenuses b Millon for 312 and $61 raspactivaly. The lsass was an a manh-g-nonlh baska
and tarmialed on Seplamber 30, 2012,

CED tarmination claute

On Januwary 3, 2012, 2064818 Ontarg Ing, which @ a corporation controlled by
Adex Dolgonas, acqulred addfional shares with the affec! of Incressing the Indlirect haldings
of UBS owver which Mr. Dxlganoa exesc|$es eonlml and direttion to greater than 20%. which
triggered a “desmed” Wermination clausa in the current CEQ's employment agresment,
tiggering a fump sum pastment of 5200 in Feu of notice of termination and has bean
recithed In sccrued llekilitles.




UNIQUE BROADBAND SYSTEMS, INC,

Hotes {o Consalldaled Financlal Stataments
[k thousands of Canadian dodlars, axca per sharg Amourts)
For ihe yaars ancad Secras] 1. 2012 and 2011

13

Ralated party iransactions [continued)

(d} Related party acerued restrictudng Rabllities

UBS recorded ralated party imnasctiong ag folioes:

A FeeAhc i Liakillisa
Awards & Avmprde &
Balanca  #miepep Inteweal fwapdt  Wlérm=1 lnieres Eatarcg
asaf  aorued  rerped [=E 1 T T T R as al
S| amalier 1, sl [=] Bxcal Lopal Gzl Auguel 3155

mie et gt it e g

Sk Inuasimenla Lid

MM Coey™ 31,843 LT . $ - % =& - FagsT
DOL Tethnalagies knc.
(o at! — gottiey 1,588 a8 . - £ (1,155} SO
Fommer LS dimcirr =
Douglas Reeson ATH 14 - - 15 - g5
Fommgr UBS dirarins
and SFd = tilad 1 A4 12 (i [183] . . -
Talal TET) $130 § (130 5 (105 5144 511,55 § 2,007

"ollan ks & gompany conlroRed by Mr. MeGosy, tha faomer Chaiman of the Board of
Dlrectora and former CEQ of UBS,

On July &, 2010, 1he former Board of Direcless, mcheding Mr. MoGoay, was remaoved by
shareholders al & spedal meating, which resulted n Jofian allsgiyg a Company Defautt
pursuant to the Jollan Managemeanl Services Agreemant with LIBS ["Jollan MEA"} and a
subsequent clalm for, ameong othae things, paymanl for terminallon of services and the
eutalending eccrued resirdciuring liability ko Jokan {nofe 16{B](I] ).

During tha year erded Augual 31, 2012, 1,150 wptions granied to Mr. MoGoay or Jollan
expired and during the yaar ended Auguad 31, 2011, 1,300 oplions axpined.

PIDOL |5 a company controffed by Mr. Dalgonos, tha fonmes Chisf Technolegy Consuliant

af VRS,
On July B, 2012, DBS reachad a setlement agraement with 1he Ogdganos Parlles, which
resulted In, 2mong oiher things, a $1,030 mverzal of he restruciuring swerd and 5125 n
acoread Inlarest, totalllng 31,155, to resireciuring charges.  The remeining belarce of
$500 will be satied undar the COAA clalme process,

HIThe Imlerest on actrusd resiuclurng Eablitles dus to related partes |s charged to
restructuring charges,

"0 January B, 2011, UBS sallled the scousd restructuring eward granted 1o (e former
CFO by the former Bgard of Directors ardd any olher emount dua under kls empioymant
agreemanl, for 5330, which reaulted v a reversal of 5833 to restructuring charges In tha
secord quarter of fiscal 2011, On Felryary 18, 20711, UBS zaMad with & formes directar
of UBE, which msulled in, emaong ather Ihinga, & full réversal of his resiructuring swsard,
wriginally granted in June 2088 and accrged inerest, IofaMing $484, o restuciudng
charges.,

®lThe accrued rastructuring liabilities due 1o related parles 23 At Avgust 31, 2012 arg
payabla upoa, among wiher things, adequale cash ressurces being recelvad by UBS.
Fayment of theas amounts will & datarrmined in lhe CCAA cleims proceas.

" These amounts were approved i 2008 by the then Directora, and ere currenity the
subject of dispwe In the cdelms and countarclarns fled bateean UBS end the Plaintr

Group {note 164b)}.
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UNIQUE BROADBAND SYSTEMS, INC.,

Notes to Consolfidated Financlal Statamenis
{In thousande of Canadian dollarg, excepl por share amounis)
For the years ended Aupusi 24, 2012 &and 2017

4.

[fevmeé laxes

The efiective Income 18x rale differs from the etalulory raie that would e obtalned by apglying
tha combmed Canadian basic federal and provinclal [neorne 134 rafe 1o bose bafore income
taxms. Thesa diffarances result from the fallowing deims:

2012 201
Lersa balore oo 1anes § [2o2a) R ek}
Combined basic Fedarsd ard provincial Lax rales 28.044% 2.8
Commied pxpoctod {ak recoveny L] {52E]
IneT s mpsudting foen;
Impact dies 10 charge o fulues a3 akos {450} 26
Current ¥eer besg and olned féferarie st no-recognizoed a4 1.HA
MNon-dedhrlikda iems 11 {506}
Y - 3 .

The statutery Incopws lax rale was 28.96% lor 2012 compared to 367% for 2011, Tha
decraase i [he stalutory mle wae a result of reduclong b the federal and provincial Canadian
incoma 1ax A,

The emount of deduciible lemporany diffedencns 3nd unused tax lossas Tor which no defemed
Income lex asgets have been recognized ane a5 follows:

2012 214

Hon-caital kas e foraads § 27,202 5 19042
SRED pool camyforaands 11,545 11,545
Cepda kosa cEryforaeds a2 555 22,555
Hor-tax doductihds raserves 340 5 446
$ 53,710 § =A.5RD

Non-tapital loss cany loraarda axplre between 2014 and 2032 whils SRED podl and cagiat
kess carmy forwards do not expice.

fn aszessing deferred Income tax assate, managamenl conslders whether [§ (3 probabla that
Soma portion of All of the defermed income tax aagels witl be reallzed, The ultirmats reabsylion of
defermed incema t2x essals |3 dapendant upan the gensralion of fulure 1axable incoma durdng
1he years in whigh \hase fermporary difamrws: becoma daductibda. Management conalders tha
schedwed reversals of dalred Incame ax liabilities, the chamcter of the deferred Incarms tax
assal and available lax plannicg strateqlee in maklng this assessment
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Noles L Consolldaled Financlal Stalemants
¢In thousands of Canadian Sollars, wecapl par share emogunta)
For tha years ended .ﬂu.naust AF, 2012 and 2011

14

15

14,

Inzome taxes {cantinued)

UBE has the fdlowing federal non-capltal lncitie Lax ssas, which may be carmed forward 1
reduce future year's taxable income. These fosses will axplre 0 the lexetion years etding
May 3 a5 follows;

2014 5 577
25 1,00t
22T 2,215
2028 41
2020 1,624
2030 1,656
2031 5134
23l 1,620

3 22,007

To the extenl that hare aro differances batwaen tha camyng ard tax values of the inveitment
in Look, man-capild] Mssas am avakabls io reduce 1axabls npons that woukd ezl from 2 sals
o [his Ifveastmrnl,

Discontinued operabons
GPY Elbau Eleclronics ARS v UBS

Cortaln clalms were flad againsl UBS In connedllon with UBS Technologies A [formedy
FroTeleVision Technologles AMS). its Danlsh subeidlary thal was patilicned indo bank ruptey In
garty 2003, On June 17, 2011, Judgment was lvan in favoar of UBS end GPY Elbau
Elaclrenicas AfS hag pak] [eqal £o318 10 UBS in the amount of DEK 100 (approximalely $19).

Pravisglons 3hd camtingencias

(2] Provislans

(i) Third parly cfaim from an Invesimard dagls

On June 8, 2005, an dnvestmen dexler filwd a third pasty claim sgainst UBS fu
Indemnity for, amongst clher things, costs of defending ceraim claima agalmst it
resulting froen Bigration 2gainet tel mvesimani dealer by b sharehalders ol UBS, Af 2
pra-ind confarence on October 1, 2010, the pares 1o 1he wmain *Hion and tha thirg
party claim selled 8ll the claims with & comribulion from UFBS of £153 which was
provided dor at September 1, 2010 and pard during the first quarter of flacal 2011,
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UNIQUE BROADBAND SYSTEMS, INC.

Hates 1& Consolikdated Financlal Giatements
(in thousands of Canadian dollars, except per share amaunts)
Far ihe years ended August 31, 2052 and 2011

18,

Provialens and contingencies fconlinued)

(e} Provisfbons (contlnoed)

1]

Leased premisas

On May 24, 2011, UBS setlled thve atlion that was brought sgalnat LIRS |n respect of
certain repalrs to premizas undar a lsase erdered inte by UES [n $900,

Linder the lerms of the setlement, U85S agreed 1o pay the plainlf damagesa totalling
FE0 In twe Inatallments, $430 was paid on May 24, 2011 and 5150 was payabla en
January 15, 2012, and |3 subject Io the cleima procesa 1g be determilmed Undar COAA.
Under a countarciain filad, UBS was ewarded £85 an May 24, 2011 and redaivad the
lunds on May 30, 2011. The net cash fiow impact i fscal 2011 idaled 5365, Both iho
eriginal action end the third party clabm ware di5missed wilhout costa.

{t} Conlngencles

{lh

{liy

Jollan and Resson clgimg

Orn WJuly 12, 2010, Molian eenved a statenvent of claim on UBS seeking spprocdmately
48,610 plus applicable 12xes and Intersst & respact of tha Jolian menagement servicos
agreement with UB3 and cerain clingant peymenles appraved by the préevious
dicegtods dn 2009 (the “Jokan Claima’). Subsequentty, 2 foemer dirocior, Douplas
Feeson, strved a sielemant of clelm on UBS seeking sgproximalely $485 plus interesy
in raspecd of e continperd award approved and afocated to him by the previous
directora of VA5 during fiacal 2002 (the “Fesson Claim™).

The Jedlan and Reeson clawms are disputed Inthe CCAA dalms process and will be
detarminad in those proceadinga (naote 16(BX),

[qplgenoa Pertlea clakma

Cn July 52, 2010, DOL Served B stetemanl of clalm on UES seaking approximately
$7.545 plus inleras! In reapact of tha DCIL managemanl $arvices sqreamant with UBS
and certaln contingent paymwenlz apprrsad by the previcus direclom In 2064,

Cn Cacweribor 23, 2010, the Dolgonos Parles served & statomant of Claim on UBS and
ils then Direclors {tha “204 Claima™), These claims soughl vanaus rellsl Ingluding he
ramoval of the drectors of URS from 15 Board of Direclom. the seting aslde of tha
amendment @ 1ha Losk MSA, arin lieu thereol, damages In the amount of $900 and
reslrlctBons on dilutive finencing
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UNIQUE BROADBAND SYSTEMS, INC.

Hotes to Consxalldated Financlal Stataments
(tn shousands of Canadlan dullars, axcept par share emoynis]
For Ihe years ended Avgusi 31, 2012 and 2011

16,

1N

Frovizlons and gonlingencles (continrad)

|t} Contingencies [camtinusad)

(] Dolaengs Partles claims [continyed)

On July 8, 2002, the DOL Clalms and 206 Claims wers seitted. Puasaant i the 16fms
of tha sattfemant, approxaately 58000 In claime ageinal LIBS made by the Dokanos
Parties wera seliled kar a claim of 5506, tha payment of whilch will b determined under
the COAA procaedings, All ather clalma and acthons bedween ihe Dodgones Parles,
UBS and tha UBS directors were dlsmissed, wilhdrawn and fully retessed whhool
coels, with the excepllon of advancas bo coumeed of 5100 which were expenced | tha
(oewrth querter of figeal 2012,

(i} ZeAs

On July % 2011, tha Ontenky Superlor Court made an Order under the COAA gnd a
subsequent Order on August 4, 2011 which, among ather things, provided for a
comprahensive stay of procsedings agamnsi UBS and thal el dlsputed clalms are to ba
determined In the CCAS proceadings. Subsaquardly the koader recelved prools of
dalms frem Jolian Tor 510,112, from former diregtor Douglas Resson for $585, and
frem DOL, which was reduced to 3500 on July B, 2012, pursuant to tha setlemen
jregernarnl betwaen UBS end BOL.

Refarenca |3 made 1o iha websits of e Court Appaointed Monhoe supervising te
COAA proceedings wan duffandnhalos com (ses "restructuring cases™,

{iv} In the pormal cowrse of #s oparationa, te Company may b subject 1o athar likgalon
and £laims.

[«] The Company Indemnies #% diweclors, officers, consalants, and employess syainsi
clalms and cosls reascnably Incwwed and resuling from ihe perfomnance of thebr
servitas Io the Company, end malntaing liahlllty Insuranca for ils directors and gflloers,

Management of caplial

The Company determines capial 1o Inchsde sharehalders’ squity. The Company's avesal
atralegy with respest 1o managemant of capital |s 1o hotd kew-rlak highly-liqesd tazh accounts.

The Company tumently does nat uze ather sources of nancing that requirs fleed payments of
Interest end principal dug 1o the 3¢k of cash Now from curent operatlans and |3 not subject to
any externglly imposed capilal raquiremanis.
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UNIQUE BROADBAND SYSTEMS, INC.

Haoles to Conselkdated Financial Biatements
(Inthowsands of Canadlan doltars, axcept per share amounis]
For the years ended August 31, 2012 and 2011

18.

Flnanglal Inslirumenls and rdsk management

The Compamy’s activities mey expose |1 1o @ varialy of financial riske: credil dek, dquldity risk
Bnd market sk {(inchading |raresd rats, lorégn coTency rak and commedily 304 aguily price
flakp,

Risk management is carrfed out by tha Company's managemant lsam with guidance frem the
Audit Cormmities, under palicies apprived by the Board of Dwecigra, The Board of Diteciors
alsg pravides requia guldanca for overall risk management.

Credi i

Crec#! rsk |3 the rgk of Mmancial koss to the Compeny  a customer or courdarparty 1o B
finanglal Instrument falls to mést its obligations. The Company's maximum egoasurs 1o credil
fI5k Al e gl of the reporling parkesd under 113 inanclal instwmants (5 semmarized as follows:

Augusl M, Augusl 21, Sapamber 1,
2012 2011 2070
Accounds and other moehmbies
Curnenlly duee % a3 3 4 E 3
Pas1 dus by S0 daye oF lasg mak wmpshired 13 7 -
Pasd disz by greater 1han i daya not rggalrad 15 ralh
$ 203 5 zzm 3 2
{ Iuldity risk

Liguadity risk iz 1ha risk thal tha Company wil nat b abla 19 meat ils cbligalions assoclated with
financlat lzblilles. The Company has a planning and budgeting process In place by which it
eniicipates and detsimines the hunds required to suppond nommal operallen requiremants. The
Company coofdinates this planning erd budgeiing process wih |15 Gnancing activilias through
1he capilal managemant proceas degcribed In nole 17, In normal Srcomsiances.

The Company's finanglat liablitles are comprised of ita accounts paysble, accrued liabRies,
accrued rexirodmng RabiMies, accrued rastruciurng llabidiies dus to related paries end
prawisians, the comractual maturillea of which are not determinable becavse it dependa on tha
autcoms of the CCAA clalms process,

Imteraat rale A=

Tha Company hed no shoniflcant exposwea, A% ab Aoegust 31, 2002 snd 2041, and
September 1, 20010, 10 Inlerest rade ik throwgh its finenclal Inatruments.




UNIQUE BROADBAND SYSTEMS, INC.

Noles bo Consolidated Finaneial Stalemenia
(In Ikousands of Canadian &llars, excapt per ghare pmounts}
Far Iha years ended sueyust 31, 2012 and 2011

14,

IFRS trangitlan

The Company's consolidated Mnanclal staleotnls for the year encded August 31, 2092 are
Compeny's first (nanglal statermenls preparsd in sccordance with IFRS ag lnaeed by the |48,
The pobcles sel otl i note 2, “Summarny of significent aceounizg policies™, have baen applied
Ir all perkods peatanted.

The Compeny has fellowed the racornmandations i IFR5-1 Fistdme adopllon of [FRS, in
preparing (13 trangitional statmmenis.

{a) IFAE exemptone and cholesa

The edeption of EFRS requiras 1ha applicaton of IFRS 1, which provides guldance far an
entity's initial adoptien of IFRS. IFRS 1 geanerally caquires retrospective applieaton of KRS
A% aleddlva al the end ol ite first annual IFRS repording perlod, Howewer, IFAS 1 Blzo
provldes cerain oplional exemptions end mandalory escepfions 1o this mEimspactva
Iraiment The Company hag oot adapted any subanal exemplions.

In preparing ¥z opening IFRS slatament of financial position, the Company hag ad)usteg
sertaln amounts reporied praviously in finandal ctetements prepared in agcordanda with
Canadian GAAP, An eeplanation of how tha ranwton from Canadlan GARP 16 FFRS hag
Affectad iha Company's finaneial position, fnancial performance and cash Rows |$ 3et out
in Ihe following lablas and the edditonal noles hat a<company the lables.

Man exceml Ti

Eslimaiag: Hindsight was not used 10 crexta or reviae estimaltes and accordingly the
aslimatas praviously mada by ihe Company under Cangdian GAAP drm consistent with
thair gpplication under IFRS.
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UNIQUE BROADBAND SYSTEMS, INC.

MNotma to Coneclidated Flaancial Alalemenls
{In theusenda of Canadlan gdollars, excapl par shace amounts)
For Ihe years ended August 31, 2012 and 2011

1. IFRS transllon [contlnued)
{t} Reconciliaton from Cansdlan GAAP to IFRE

Tha adoption of IFAS has had o malerdal Impact on 1he cash ows of ihe Company and,
a5 such, no reconcliation of pror perdod cazh Now satemenls has baan prasentad.

[t The recondlalon betwesn Canadian GAAR and IFRS consolldgied statemsent of
fancial posilion as at September t, 2070 (date of iransiien 1 IFRS) is provided

balon:
Sepiemdtar 1, 2010 —
Cansdian Effadt of
GAAR Trarasdicrs IFRS
Aszels
Cuwrard saLEls
C-ash and cash equhralenta 5 4.3%2 E - § 43732
ALrownls rexerepliby ard oihar recervaddes 3 - k-
Propak expndet e depeily B - i)+
4. B3 - 4943
Restricted cash Lo - o
e gbrewt in Look Commumicalions inc. 12,564 - 12 564
3 17,557 5 . £ 17 557

Liabilities and Sharehclders™ Equity

Current lleeHilles

Focounla payabla L an - - ¥ 0
FAecrusd resinaciunng llebllales Gog . 38
Aot nsd ristnadiuning liabillies dwa o releted party 5,369 . 8,369
Arcriesd liabiest 424 {150] an4
Fronlaloms! - 54 180
Daferred revenua 2 AN - 2 &0D
) - 8,94

Sharehnldam' agqulty
Shars caphal B8.139 - 54,159
Share wlice rasare™ . 3,235 1,235
ComiPubed $umpls™™ 3235 (3,235 -
D=t 152 Tan] - [52 7485]
- 6,628 . H.E28
% 17,557 3 . % 17,557

IFRS ranghlon moguigs provklons to Be reslocabsd [mwn addrued lmbilies. Tha $1%0 prowisen sl
September 7, X010 paralnod Yo b Hed pary sefomant (noea 188X

B Oy Iramailian e IFRS, lhe Compaery ansiemed ha amgunt of conlrfdibed sumpkde Lo shams oplon ey
My LB s wors apter tulalandng dn the iamsilion dale
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UNIQUE BROADBAND SYSTEMS, INC.

Nates o Consolidated Flnancial Statements
{Ins thousands of Canadian dollars, axcapl per share angunis)
Fof Ine ears anded Augusi 31, 2012 and 2011

19.  IFRS tranaltlon (conlinded)

Ib] Recancillatlon from Canadlan GAAP to IFRS (conlinued}

{I] The reconcifalien bebwean Cenadlan SAAR and IFRS winsolidaied statsment of
firancial position B3 at Aosqust 35, 2011 i provided below:

Aol 31, 2011 —
Canadian Effedt of
BAAP  Transitien IFRS
Assels
CumeM Bs=e{s
Cash and cash equivelens P OB4s 5 - §  oug
Aeounds reogivable and othar recetveties 37 - xr
Prepiaid Sxpendes snd deposits 948 . B4E
2,130 . 130
Resiricted cash 50 - ab
Imeerimont in Look Cormerimicebons Ine. 11,405 11,405
§ 12685 £ - 5 131585
Liabilities and Sharehalders' Equity
Currar kablinles
Accounts payable I 30 5 - £ 0
Aczayesd rnh'u:tmng lihiliies thua b redabed party 4003 - 4, k3
Arrrued |Iab||||:iea 1,035 [150) B
Pravisions: - 150 130
Diefamed rewanus 1244 - 1,344
5,691 LT
Sharehaolders" equlty
Share capaal 8,135 - SB,135
Shane gl mte i 4235
Centribited BUMpha™l 3235 (3.235) -
Daafici 154 470 - (54,470
B, 5 - 6,903
5 13.585 B - § 13,585

™ IFRS lnailean reguires provisions 3 by realocphed oM Boored lmbliss. The $150 provesian o August 31,

2011 poriginad bt W stmement of leased pramlsas naie 15[ HL

B L qanelon o IFR3, the Compay ramfemed Bwe amooed of cordrbubed 3UTiue ¥ Bhare sfilion res=ry

mainhy b e thers wers pplony oA slarAng o0 B e sieo dale.
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UNIQUE BROADBAND SYSTEMS, INC.

Naoles 1o Consolldatad Financial Satements
(I thousarnds of Canadsan doflark, axcept per shara amaounlg)
For tha wears ended Augost 31, 2012 and 2014

19,

IFR3 tranalian (conlinuad)
{b] Reconcillation from Canadlan GAAF to IFRS [continued)

{I Tha rasancillalion Batwmen Conadian OALAR end IFRES cansohidated slatameni of loss
and tamprahansive koss for the year ended August 31, 2071 is provided balow:

Aupusd 31, 2014
Canadian Effect of
GAaAP Trarsition IFRS
Revede i 1,958 § - 3 158
Exponses
Compansation - 731 731
Genaral ard #dmina e 3,038 [731] 230
- Restruchring chars [recvery) (1,008} - [1.006)
2,05 . 20030
Law6 batara tha unoemolad 174} - 74
Indowes] Icoma 24 - 24
Equry Interest Ia Leah's losses {1,159} - {1, 1559
Loss foe the year fom conbnuksg oparstlcne {1.x3] - {1,209}
Losx o the yoor fmm disconlinued cparations {515] - {515}
Lért and cormprahensiva lese for tha year 3 (724 0B = 3 172y

M o comearmen 1 IFFS, compenzalion was molassiad imm general Bid BimUnEirsihd sopdcoes ip
Romparteaiicn, DRIy Lk sossr erded Auogoed 31, 2011, tha Company axpensad £731 i comparaalion,
which mcuded $477 in dey managemant eaperpg,

Slrbdaquenit evania
GCommencament of saltes process for Look sharas

On Nevember 9, 2012, the Ontario Superir Court of Justice made an arder approving e
procass by which UBS will seek offara for the purchase of all or parl of thair 24,846 multpla
voding shares end 28,821 subordinate wotlng shares of Loak. Tha sales procass will be on by
Ouffl & Phelps Canade Resinecturng ine. in It% tapacity as Monitor of UBS under the
Companles Crediory’ Arrangement Acl

A spacial committes, comprising WVicior Wells and Kennath Taylor who are directors of UBS, wil
review and congkder all ofiers, and will datarrmics tha succaessful offer, F any. UBS I3 under fe
obligation to accepl the highest and bl offar, or amy offer, ading ressonably, Any transaction
tor tha sale of the Look shares will be subject to approval ky the courd, Al affers must be
sirvciured on B bezle that Iz exempt from the prospectus requimaments of epplicable securlies
lewa Deperding on, emang wiher things, i price being ofired and Ihe percentaqe of Lodk
shares belng purchased, the soizessiul biddes, if any, may ba required to rmakes an alfer 1o
purchass the shares of all cthar shareholdera of Lok under applicabds sesurilias lans.
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Interim Unaudited Consolidated Financial Statements of

UNIQUE BROADEBAND
SYSTEMS, INC.

Three and nine months ended May 31, 2010 and 2008



Unlque Broadhand Systems, Inc,

8250 Lawson Road
Milton, Ontaric

18T 5ChH
Tel: [205) E60-8100 [Fax): {305) 6E3-07H5

HOTICE OF HO AUDITOR REVIEW OF INTERIM FINANMCIAL STATEMENTS

Linder Matipnal Instrumand 51-102, Part 4, subsection 4,2(3){a), T an asditor has no? padomed g
reviey of the [nderim financial sialexwanls, hey musl ba accompanled By 8 notlce Indicating that tha
finaneigl statements kava not been raviewsd by an auditar.

The accompamying irdesim unaudited consqlidated finandal siafements of the Companmy for tha interim
pariad arding May 31, 2010 have been prepared by and are the responsibilty of the Company's
managemenl.

The Company's independent pudidpr hag nod performed a redew of thess fnancial slalementy o
sooordanca with the standards aslablished by the Ganadian nstivie of Charlered Accountants for a
reviewy of Intesim financis| statements by an entity's suditor,



UNIQUE BROADBAND SYSTEMS, INC,

[nterln Unaudited Consolidated Balancs Sheois

{In thaugands of dollara)
Aa Bt
hay @ Algua] 31,
2a 2018
Assels
Cument BaxEts:
Cash and cash equiwalens [nads 5) H 5,495 17,285
Aooints racevable and othar receivetea 56 ¥
Shaort-term recaable dua fam Fakshuk (note 3) - B0
Irvanlory - 4
Frapaid 8xpanees and daposits 12 55
5,883 4,091
Reatrictad cash [nota ) 1] 430
Preparty and eguipmenl - 1,745
Inveatment In Look [note S} 13,107 .
3 16Eed 10518
Liahilities and Shareholders’ Equity
Current Kabilises;
Ascounis payable 5 345 1,112
Arrsed resbucturing Kabilites (nobe 4) - 2,314
Apryped restrugiuiring Eabplliies dus 1o
refated partias (notas € and 11) 5857 22 B3
Accrusd Rabilities and proniglang 3t £531
Long-taarn dabt, duwa within ana yaer - 1B
Curment particn of lisbily component of
covweribla debentwes (ol T) - 14
Cefamed rmymnua (nale 11 2.4(4 =
8,214 d2 B0
Lighilily companent of converttle doboanturas {noke 7) - o7
MNor-comimlling inteekst (noa &) 21,340
Ehareholdars’ equity:
Shar capifal [role 91 EE139 wB139
Lontributed aurplue 3287 2,459
Dfic] [51.460] (48 744
9028 14,854
Easis of preseciaticn and galng cascern fnake 1]
Coningerdes (note 143
Subzeamrant evants (nedw 4]
5 1EAR4D FAEAT:

Lea sccompanying neles o imtarim unawditsd consclidated financal statements.



UNIQUE BEROADBAND SYSTEMS, INC.

Irdewir Linavudited Conzalidated Staternents of Oparatians and Deflot

{In thousands, excent per share amounta)
‘Threa and nine menths endad kiay 34, 2010 and 2004

Thiea Meaths ended

Mime mcnihe &mded

May 31, May X1,
IR x4 2M0 2009
[rextatad) lreatated]
Sendece and aakaa Ayenus (noba 1) ] I 5§ 30w § 472§ 10011
Gamiar charges and cost of sales dnote 10) - 347) 476 8324
Gross margin fam caringirg b 13 Bldg AR 3767
Expansas:
G g bwead £Are - 310 23 g8g
Enpinearing and cperations - il B =3 b5 2,081
Gararal and adninlsiration 1,093 2,497 4,518 B, 128
Amartzation of propedy and equipment 41 a56 163 284
Amortizalion of defermed chargea - 10 - IB
Resiricheing charpes (nobe 4} 957 415 .61 15
Impaimment of proceety and eguipmant - 2542 - 2542
244 T, 356 a5 1716
L oax from contimsng cperationg bafos
the urider noled [2,054) (5, 740} A
Acomtitm an liability cenpenent af con st
gebernturas (ot 7] (any [Fat]) {r3] (87
Interast and finansa chamgss - (53} {1t1] (153
Iribread E1GomE L1 3 113 &8
fiain on asle af other preparty and aguipmant 5 - 10 .
Gain on Seltkenent of Inwahuk lIzailan - o, TH - 4 O}
{aln on aale of spactum and breadcast licanoce - 78,243 {&1] TE 243
Loza on settisrdrt of B2 Hinabion - {5.E17] - (5EIT]
Equily Inlereal In Leak's keases (robs S [20) - {38 -
i ngm if_sh in k A [GFTh = R7T] -
bz caril (ROS%) bl Hhe pedicd fram canbnolag operations
befora Irncma tanas {2 BOE}  EEBOT (8,171) B2 B25
n 121 - . - =
Imgerne (lana) far the pariod from contouing operabens
bafoea pon-coaimlling inborest (d BDE}  B498d7 (8,1711 62325
riralling In t{nota B] BTS 30, 456] 2 4q01
Imenrie [keag) for the parod from continuing oparabans (h8331 34, .76 32524
i ik2arin rki roh 13] - . A0 4,531
Irmea {kz2n] and compeehanase Inceers (loes] for the penod {14833 a9, a1 (4. 706 37045
Defigit, B2ginning of parind (A9.617] (RA5S56) (46 T44) (5T J80)

De=ficit, and of pariod S (51450 5 {30,425) 3 (51,4500 % [30.425)
memna (oss) par Shaes o candinging operaton s
Baaiz & oy § 038 § (005 F 0%
Cikted 2.0 036 (0.85) 0x
Ineoma (loasy per share from discontinuad cperations:
Besk: £ 000 % 000 3 OO0 3% O
N ted 0.0 £.00 .00 0.0
Income (koksd par ahara:
Baslc $ oony$ 038§ (AOR S 035
Dilubad {3 02) Q.36 [R.05) 034
Welghied 8veraga of numibes of shares oubtanding {ncta 9):
Basic 102748 102,74E 102,748 10,748
Dilyled 162 a8 10817 102,748 104,555

Cmparative igums snd restaismant (nobe 18],

Loan accimpanyIng fatas 10 e whekded cansollidaled irseuiia datments.



UNIQUE BROADBAND SYSTEMS, INC.

Intar Unaudited Consolidated Staterments of Cash Flows

{in thowsands of dollam)
Thres and nue months anded May 31, 2010 and M4

Thiee monlha &rded M3 mormhg ended

Meay 21, May 31,
2010 el 2Hin 2009
[re-stated] treEtatad)

Tash prowided by fused Iny.

Ciparatifg actvidss:
bvcome (losa) for tha patiod $ (1633 3 381 (. 706) § 37055
Less: Incom# for the pened frem discontinued cpaations - - 40 {4.531)
Men=zanlralling Inteseat (573 30,4668 (A426) 30407
Equity Interast i Look's IoEEas k1 - A5 -
Armitetization 4f progeerty and sgugeiant 41 d96 198 2927
Impalmmant of proparty and equiperenl - 2542 - 2 EdZ
Intarest aamed tn $hor-larm investmants {40) - 12 -
Ararbaiion ol defered charges - 10 - 8
Inierest ard finance charges - +* 1 11
Amartizalion of siacbdsed Lompeniabico 32 17 o Go7
Arcrdebon on liabiliy cempenent of eomeribla debantures 20 28 25k iy
Gan and adjurimerrd 10 gain on wa¥ of
specturn and broaczas] loence - [TE243 Gl PB4
Less oo gatiemant of Bed litigetian - 5B1F - LBLT
Diludion loss dus 1o chargs i shambading i Lok fnobe B) are - Il -
(zalm on &ala of cthar preparty and egumet (54 - (13} 2]
Changa in noncash oparating assabs and
[inbalilims {robe 15] L1708 3116 [23170) 3.245
Cash from (used m) Lontinuing sperations (2,144} 4185 {30,144} 29
Caah preaided by [ueed In) discaninued
ceartiens (e 133 - 12 74 ki
[FRFED 4207 30,048) 531
Flnanelng Aetlvitdas:
Interesd on commrbble detsantues (32} - iy -
Setllemant and dlnchange ol mofgans - - §1.400) -
Eedemetion of geboniures [£42) = i LlFll -
[X7r4] - (2,31%) -
Inmesting acibvitles:
Furthass of praperty and equipment 1) {8) (24) (20
Procesds on a8l of proparty ard equipmant 15 - 50 3
Procetds on 3ale of $podtum and broadiaid
Licanca jnate 3 - J0,408 50,300 0,005
[Purchaze) redsnpbon of short-besrn investments 5,504 - L2750 -
Satllemant of B2l lIaatian = G - (18,0007
Ebrmnalion of Look's cash dus 1o change o
aquity azdutiryg of Logk, 12,179) - (2,175 -
Tranascton cools on take of speciren and
breadaant licanca (1.721) (51} 1,721}
Armterest sarmsd o ghind-m imestiments 186 - & -
Cach previded by cantinuing Dpedaliong 2351 12,273 20,08 12,281
Cash prenidad by (Lbed ind discontineed oprationg . (12 = A4381
2351 12.261 20.308 15842
Met cash provided by (used in) eomtinuing operations 733 16268 (11,5713 12285
Wt cash provded by dlacanbrusd cparabiza - - 18 i B3
Inereass (decragss] in cash and cash equivelants B33 15468 (11,853} 18,473
Cash and &ish wquivalants, begireeng of pariod 4,562 4873 17,56 5,68

"Cash mnd cash equrealants &nd of penod

E CADG & 21041 §  La4fs § 210

Supimminal tash flow infaemation mde 18],
Comparsihse figures and reglatemeend inobe 18).

L pocompanying rates to intarim unaudiled consalidated finanmial stalemants.
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UNIQUE BROADBAND SYSTEMS, INC.

Motas ta Inlarln Lnauded Conzaldated Financtl Staternants
{In thousands, except shares and per share amayndy]

Threa and nlne manths endad May 31, 2010 and 2009

Linique Broadband Systerna, Inc, is g publcly listed Canadian company thet, effecthe May 25, 20100,
has & 39.2%0 fully dilotad equity imerast in Look Corenunications ne. ("Leck™) and ather finarcial
assels. Refersnces lo "UBS" include the legal entify Linique Broadband Syslemas, Inc. end ita whally
guned subsidieny, UBS Wirelass Servicas Inc. [UBS Wiralesa"). Referances I the Company means

LB and Loak,

In 2003, UBS transhioned from a technology company thal desgned, developed and manufactursd
rpadhand wireless equiprment 1o 8 hedding cempary when d scquired a ecninolling @ntarest in Logk
through share ransacdions and a 4 Securad Comertible Dabanture ssoed by Look ("Debepdura™
and sold ity menufacturing buginess This hakding in L pok’s securities gave UBS A controliing 51,50
ghara of Lowk. Howewar, an May 11, 2010, UES announcad thal |t had nel canverted any of is
oulstanding Debenturea by the final date for comergion follewing the annguncement by Logk that il
intanded to redsam all outelanding Dabanlures on May 25, 2000, Accardingly, the Debeaiua
previously held by UBS Wirsdess was amorg the Debentures redeemed by Look and, 83 g regult,
effeciive May 25, 2010, UBS has a rancantroling 37.8% wolayy ntavest and a 29.2% economic
Inferestin Look {notea 5 and T3,

On July & 2010, at 8 special mesting of shareholders equisitioned by 8 group of concemed
shargholdess, Rotad LGekd, Grant MoCutcheon and Hanry Eaton ware slecied o (W Board of
Chrectors of UBS (o replace Gerald MeGeoey, Lous Miaroyich and Douglze Reesgn, Rober Llicki was
appainied Cheiman of tha Buard end Grani MoGuttheoa wak appaintad Chial Exacuthe Officar of
UBS [nata 199,

Duritig Pva quarter ended May 31, 2010, Leok announced on Aprnit 22, 2010, that it was applying to the
Chiterk Seperiar Court of Juslics pursuznt i 8 Plan of Amangemant (2000 POA") far an Inflial COrder
solbarizireg (L te hokd & spaclal meeling of sharehokders. The meetng was being soughl under the
Canada Business Corporationa Act (Section 132), t0 consider e proposed Court procass with a view
e

(@) an ordary sale of Lask's ramalning peopety (ot nchuding s cash and lax attrlbaoles),

(b} providimg sSharsholders with the aptioon of recsadng thee initial distribution of avallabla cash,
et of reserves, by way of either 2 retum of capaal or dividend 29 sdected by each
gharehalder; and

¢} providing releases, whersby parties with posaible indemnity claime agains! Look would ba
barred from asseding such clalms, In axchange for a court crdered release, subjest 1a
gpecified exemptions, in Fwour of those eame paries by, emang gthers, farmear and turent
sharahckdars.



UNIQUE BROADBAND SYSTEMS, INC.

Hedes to |nterim Unawdited Cansolddated Financial Statements (cominued)
{In thpasands, exqept shares and per shera amounts)

Three and nine rxonths ended May 31, 2080 and 200%

On Apedl 23, H10, Lk annaunced thal it had oblained an knitial Ordar fram tha Ostarie Supenar
Court of Jusllcs permitiing A to bold a special mesling of sharehakdars on June 28, 2010,

Cn May 2, 2010 Lack announced thad |t had dacided ot bo procesd with 1a previoush anneunced
special mesting of sharehalders acheduted for June 28, 2010 and Look fled g Motice of Abandooment
gnd a Nolice of Tarmmination of Plan of Arrangsoenl with (e Coort. Legal and cansuRlng chargas n
cunmactan with the 2010 POA amounted (o 3712 (note 4],

1.

Bazls of pressnlation and golng concarn:

Thasa [nierm wnaudited consolldated fnanclal statements have besn prepared, on a8 goltg
congem besis, in accordarke wilh Canedian generally sccepled accounling  principiea
(“Canadlan GASP"Y with respect to ther preparaban of financlal siatenwents, The going concam
hxaais pf presentation sssumes thel LIBS will gantinue e pperatian for the faresesakla fulure and
wil ba able to reallze b3 aszets and discharge its llabdiles and commimients in the narmal
caurse of businesa. There & significant doubt abewt UBS' use af the gaing soncan assumption
bacausa [ has 3 working capltal deflclency of $3.231 as 2t May 31, 2010, Furthermore, there i
uncertminty regarding the timing end tha quantum of cash disiribcdions by Loak o g
shareholdars, Incheding VBE, and the ocutcomes of certam recent litigation (note 18], UBS will
need fo reige cesh andfor receive ceah distibatians from Look andfor redwda its cutelanding
commilmants in order o mael e naeds of s edsting operatlons and commiments end thera
1% doubt about LBS' uge of the gaing concem agsumptan.

Hatwithgdanding the sbove, the interim unaudited consolideted financial stetements have bean
prepered ©n & gaing Sorcam bazis and do nol inchede Ay adjustmacls to the cacmying valua
and balantce shest clagsifications of assets and ligkilities and repced revenue and expensas
that would ba mecessary i the geing concam basis wa nat appropnale.  Such adjusiments
could ba matenal,

Efwctiva Novernber 30, 2003, UBS reselved final approval from the Canadian Fadio-Telewisica
and Teleeommunicatiang Commizgkon ("CRTLT) to apquiee control of Logk, which it did at the
and al Dacamber 2003, Up until May 25 2010, Leak, on a fully diluted basls, was 8 51_8%-
cwned subgidiery of LIES and was conedlidated for financial reporting purposac.

UBS' actual share ownership in Leoak has Mucluated as Debentures previcwsly issued by Look
weres corvarled inle mUliple and subarfinate woting shares and inlerast obligations in
connectlon with these Debentures were settled In subordinale voting shares, IF all Debenfures
were converled, UBS would have had the shilty to comtrpf el keast 51% of Look by lhe
commersion of s Debentures. As LIBS had the abillty ta malntain contred by convering thass
Cebentures at any lime, LIBES conanlidated i interesl in Look,



UNIQUE BROADBAND SYSTEMS, INC.

Matas U Inlewim Unaudded Conzalidated Financlal Statepants (eantinued)
{In Mausands, except shases and per share amounts)

Threa and rdns months andad May 31, 2010 and 2003

1.  Basls ol presentaticn and galng concem [continued}:

Howminer, follswing ke redemption of Debentures by Look, UBS no longes hag the ability 1o
canvert its Debendires and aa from Ihe effective date of Iha redemplicn of Look's Debentres,
May 25, 20710, UBS will account for [ts 39.2% intarwsl iy Look usmyg the equity methed that
repans UBS equity participation in Logh theaugh the *equity inlerest in Look's incoma or Ioss” in
tha stalemmanl of aperalicns.

. Slgnificant accounting policies:
(8} Frinciples of consalidaticn:

Thase intesim unaudied consslidaied finarwdsl staterments Inchoda tha accounts of UBS
whally owned subsidiary, UBS Wireleas for the three and nine menths ended May 31, 3010,
end ils 51% cantrolled subsidary, Lock, Ior tha threa ard nics months up o May 25, 2070,
All slgnificant interccopary bafances and transactions hawe been glminaled upen
conadidatian.

At May 31, 2010 and Avgust 31, 2005, UBS VWialess hedd 24 884 478 Multiple Yoding
Shares amd 29,521,308 Subordinate YVollng Shares In Look. In addition, up until May 25,
2010, UBS Wireless weaa the holder of a Debentura in the principal amoat of $3,0E which
coukd have Baen cobvaded mto 20000000 Multiple Volng Shares and 20,000,000
Subprdingte Voting Shares, On a fally dilited kasis, UBS Wireless hald spproximatedy 51%
af Leok ard accordingly consolidated the results of Lock up o May 23, 2010, Follewing the
regemption of the Gebentures, UBS has a 39.3% economic interest and & 37.6% woting
ibaresl in Look amnd as af May 25, 2010, accoants for 5 [nierest In Look using the equity

matheod,

In accordance with the Cenedian Inathde of Chartered Accoantants’ {GICA™) Hendbook
Section 1800, Cansohdalsd Francial Statermants CSection 15007, when the loszes
applicable fo the non-controfling interest In Look exceeded the non-controllng interest's
garndng value in Look, which goccurred during tha Lhird quartar of fiscal 2008, 1ha sxcass
arwl any further foszas wara fully absorbed by the Company. Subsequent eamings
recorded by Look were allocated entiredy lo the Compamyds inleregt until such pravioualy
sbsarbed |etas wans recovaced, which cecorred during he third quarier of fiscal 2009

{note &),



UNIQUE EROADBAND SYSTEMS, INC.

Matas 1o Interm Unaudited Consclideted Financial Stetements (continued)
{In Ihousards, excapt shares a0 par shane amcents)

Thres ard niné mHths ended May 31, 2000 and 2003

2.

SignHicant accounting pollcles {continrad):

) Accounting pelicias and melhods of their application follewed in the preparation of Iheze
interm unaudited consalldated finanzial statarmeais are coatislent with Ihesa used n the
mast recan! ennual audited conaclideted financia stadements except for shor-larm
investmrents and revenus racoanltlon as raled bakn:

i)

i}

Short-Larmy Inastmanis:

Shori=term [mesimants mclude variable rate guarandesd invesiment ceddificales with
oaginal maeturies of less than 265 days, Shortdem Investments hald during the perkad
have been classifind a% halddee-trading instnernants.

Favarue racognition:
Sarylce ravanus |5 compeised of-

a. Ieas recaived from subscrbara in cannection with Broadeast, [mtemet, and Qther
servlces performed by Lock, and

b, base lees and perdommance lncentivas receied fram Look pursuanl ta the
managamand services agreement erdered intg between UBS and Lock on May 13,
2004 Look MSAR,

Service revenue from subscribers, comprised of Broadeasl Inlermed, and lhar, B
presanted net of discounts granted o new subsoribers as Incentives. Broadcast
Servica revenus |5 samad from e provision of digital kedsian sarnices ta residantial
and buciness subscrbers, Internel Services revende & earned primarily from momily
and annual subscrgbians fram indisduals and bwesinessas for access 10 the Indemet.
Look earns Oiher Services revenuse by providing services such as web hosting, doenain
name ragislration, and web server codocation,  Rewvenue from domaim nama
reqistralion for all service perlods i recogrored whan [hvoiced, a8 Look has nd fulure
abligadian i the consumer, Web hoating and web genser co-location charges imveed
or pald for in advanca ara recardad a5 revemue whan Services are pravided. Uneamed
revenue consists of prepayments under certain custormer contracts and [ amontlzed i
PavanUs Syes the tamm of lha contact. Revanues froen the web-hosting and domaln
name reqistration bdsiness are presented as part of dissontinued operations as a reasult
of the sale of thesa hisinesses durng the year [nota 3).



UNIQUE BROADBAND SYSTEMS, INC,

Hotes 1o Inesim Unaudited Cossolidatied Financial Sialements (continued)
(Inn thaugands, except ahares and per share amounts)

Threa and ndne months ended May 31, 2010 and 2009

2.

3.

Slgniicant eccounting pollclas (conlinuvad):

Equipmienl salas and inztellaticna revenue i eamed from the sales of digital recalvars
and Intemel equlprmant {o subsirdars and Lha metallations of such equipment

Fevenus from the zale of recaiving equipment and modems is recogniced in tha period
inwhich Ihe services are activated.

On Seplember 11, 2000, Look announced that  will no [oewger Ba offering ssndce b any
substrb-ars a5 af Mawambar 15, 2008 {nede 10,

Earvicw ravenue in connectian with the Logk MSA include hase fess payahle on a
manthly basis front Leok 1o LUBS and any padoomancs incanlivas recognlssd by Logk in
the farm af £azh bonus payments, he dirsgt grant of treagury shares of gplicns for tha
purchase of Look shares from Irneasury.

(¢ Recent Accounting Pronouncement:

(i} Inlematonzl Financkl Reparting Sandards CIFRS"):

The CICA plans 1o converga Canadian GAMAP wilh IFRS. UBS will ba required It edopt
IFRS effactire September 1, 2011, The impact of the trensition to IFRS on UBS:
consolidated financial statarments & in the process of being valeated and is not yet
datarminable sa UBS i3 cumrently evehuating its plans for future operationgs, The
Company's first repoding parod e IFRS will be for the fics! interim period of the
year ending Auguat 31, 2012,

Sale of spectrum and broadcast llcenca:

On September 11, 2009, ellowing the eceipt of regulatory approvel of the Tenaaclion by
Industry Canada and the satisfachan of all remaining condilions precedant o 1 cansurumsation
gf lha trensactans gontemptated i the Agreement of Purchase and Sale between Lock and
fnukshuk Wirsless Parnership Clnukshuk®) fheaugh Joint parrners Rogers Cammumications
anl Bell Canade) for the sake of it apectrum and broadeast lcence (Agreement’), Lok
recebad the foll comsideration of 380,000 dua fram Inokshuk. In eccoedance wilh dhe
Agresmenl, [nukshuk requested that Look support an applicatien by Inukshuk te the CRTO for
1 grant of a licwncw undar the Bradcasling At

Cn June 17, 2110 folkawing advica from Inukshuk, Leak diregted the Court-appainted manitor o
surmender Look's CRTC declslons and relaiad licancws 1o b CRTOS and, & such, Look has no
furthar ebligatkans with respect o the Agreement,

B



UNIQUE BROADBAND SYSTEMS, INC.

Medes to Interim Unaedited Conzalidated Flnanclal Stataments (continued)
tIn thowsands, excent sharea and per share amounts}

Threa and alne nsonths ended May 31, 2000 and 2003

4,  Restructurdng;:

Ag a result of the salke of its specirum and broadeast llcance ta Inukshuk and e mesobing
restructuring of ity business, the Company haa regorded and paid restructaring ameunts durlng
the first, sesond and third quartess of flzcal 201040 ax sed aul in tha fallowirg 1a%las:

S8 rEatoratan Human

ard contrect FE-goLUNCE Tkl

berrninaticn rmefatwctuniryy  restuchsaing

charpes chargas BTAL

Accrued rastrocluring abilliles
Ealance at Aurdoest 31, 2005 i 204 P21 P 2314
Eapanaad In frat quartsar 2010 4H - 409
Paid in firs] guarter 2090 1430 {2 106} {2, 538]
Belancs at Hovembar 3, 20 I 17 ¥ s ¥ 1M
Expenied i tecond quarer 2010 27H {21 arg
Feldrevarsad In second querer 2010 1393 - 13E3Y
Balance at February 28, 200 5 B0 ¥ - ¥ Lt
in third gquarter &1 f24 - Og4
Paid I Bhind quarer 2010 (=111 H - (Erap
epinglion af [ ook's geends due bo canga tg equlty ececunbmg (175 - T}
Balariced at My 31, 2010 E - 5 - 5 -
Accrued restructuring liabillles
due ta ralated parttes''

Balance at August 31, 200w 3 - § 22034 1 2x93q
Ependged [ fik] quartss 2010 - 2 3z
Paid In fust quartar 2010 - £17,224) (17,224
Batanes st Mevember 50, 20053 3 - E G742 ¥ 5742
Eapanzed in second querber 20105 - Az a2
Paid in saccnd quader 2410 - - -
Balancd 31 Fekaugery 28, 20710 5 - 5 574 5 5714
Expenged an third quaner 2010 - 3% a3
Balauzy at May 31, 2010 5 - 3 BBROT 5 5807

M zpa nota 14.

During the quarter ended May 31, 2010, the Company expensed 3537 and paid 5809 of
reslrocioring chargas as noled ahowa, O tha 3957 axpensed in the quaster, 5712 related o
legal and cansulting charges incurred in refation to the 2010 POA and the balance refatmd

primarity i sile rastoration and contract tarmanation charges and eccroed inferast



UNIQUE BROADBAND SYSTEMS, INC.

Maotes ta Interim Unaudded Conzalidaied Financial Statemants (cantinued)
(In thousands, except shares and par share amounls)

Threea atd mite months andad May 31, 2010 ared 2008

4.

Restructuring {continued):

A% of Movember 13, 2002 Look no looger offwrs senvice [0 any subscrbars and as of
December 31, 2002, Lock decommissioned s wirgless nebwork, Loak |3 continuing to pursue
oppoviunities to raaliza the vakea af #s ramainieyy tem matsrial noo-cash assats, which sude:

(a) Tax Alribules = Agpraximataly $387 000 i lax atirdhules; and

(B} Milon Proparty = The Campany's current head offica, Look's nefwork gperating cantre ang
Wafrastructure In Milban, Qntarks.

Lock believes that substantlaly all of tra charges and acdivitias ralated o the site resioration,
conmtrag! lermination end heman esoumes resimeclunng process have been recognimed and
parforrned,

Invesimant In Look:

Al May 31, 2019, UBS Wweleaz hedd 24 854 478 Mullpda Vatlng Shares and 239,921,303
Suhoedinata Viating Shares in Look representing 8 38.4% economic inlerest and a 37.6% woting
tarast Ity Lok,

UES axjuired #z sharehakding In Loak thraugh a sedes of fransactions and the recaipt of
gharea in |igu of interest on ita Cebentures as gl put in the teble below, LIBS 39,2% inlares] In
Look's aguity of 533 427 at May 31, 2010 amountad to 513,107

May 21

2010

Inwastmant N Look shares
Aiqulred Peoen Lok Eeasury 318995
Acquired frem thirnd party 4,364
LCommrted from Cebenures 2.d&T
Sharea recelved In lleu of mtaresk an Debentures 1,123
Irveatmanit In ehanes of Look et coat 11,927
Cumulativa equity smleresi m Look's inome 1,174
Ivestmard in Lok $ 13407

1%



UNIQUE EROQADBAND SYSTEMS, INC.

hlcdes ta [mterm Unaedited ConepBdeted Financs| Statements (condinued)
(In thorasande, exceat sharss and par shar amounts)

Three ard nina manths ended May 31, 2010 and 2000

5. [nvestmanl b Look feantnuad):

#An enalysik of UBE' intaresl in the post acquisiticn mpome end logees of Look is as iolows:

Aocomulsied ahere of Looks Inssme at Augusl 31, 2003 FEAM
LIBS' sham of Leoks kssas i fiscal 2010 up 1o May 25, 2040 (3526
UBS' share of Look's incame at May 25, 2010 1,
Dhhuticat 1055 an charged im $harohbldng from 51% v 39.2% (67}
Acownulated share of Look's necne 1447
Ecpuity miltpest | Lok’ [oses for Mgy 26 10 May 31, 2010 [34]
“CUmUIaGive eqUIty INETESE il Lok 3 e 23 at My 3, i15 PLITE

Lopks cpergting kases for the three and nine months ended My 31, 2010 were 52,090 and
37013 respactvaby compared with pat inceme of $68, T8 and $54,497 for the same perkeds in
fizea| 2009 and ita surnmarised balance gheat as at May 31, 2010 i3 set oul Delore,

May 21 Alust M
204 2009
ALSETS
Total cument aseals 5 318 £ G&72EE
E:Hh'i:t:d ::m | -H-‘ 8D
raperty arid aquipmank 1,781 1,905
R 5 ABGhS
LIABILITIES AND SHAREHCLDERS" EQLITY
Liabbltss
Tatal currant lisbilitiaa £ 1460 ¥ 2644
Liakdity tompoanl af conwedible debewriures - A28t
Total lipkibjiag 1,460 20438
Ehamhaldens' equlity
Bhare cagnial 34,434 33,688
Enqulty componant of convertids debentires - 1,479
Comrtuimd surpius 11,94 11,151
Deficit {12,981} (6,588
Tobal sharahalder soulity J3,437 ___ab.xd
334807 3 Eo&H3

il



UNIQUE BROADBAND SYSTEMS, INC.

HMatas o Intaexs Unacditad Conzedidated Financial Stetements (continued)
(In Ihousards, except shares and par shara amoants}

Thwae and hira moedhs snded May 31, 2040 and 2003

€. Cash:
{a) Gash ard cash aquivalaots:

At May 31, 2010, UBS5 held cash aod caah equivalents of 35,496, of which 52,799 was hald
in guarantesd [nvesiment certdeaies and bankars' accaplancas, compansd with cash ang
cash equialanis of $3,135 at August 31, 2009,

Tha Compemy held cash and cesh equivalents of 17,259 at August 31, 2008, ¢f which
2,701 was held in guaraniead Inveaimant cadificates and bankars’ stteptances.

(b Restricted cash:

At May 31, 2010, UES had restricied cash of $50 which was held in Bn interestbearing
ceclificale at 0.05%. Al Auguat 31, 2009 the Company's restricied cash totalled 3420 of
which 3350 was hald | islarasi-tearing cartificates at 0.2%,

7. Cotvartible debantras:

Lewk's Dasbaritures bare inlarest at 8 rete of 7% per saonpm,  Legk peid interes on the
Debentures, which were scheduled 10 mature on Dwearmbar 20, 2012, semi-annually in amear,
an Juna A0 and Decamkear 30 of each year, which commenced on June 3, 2004, Look carrisd
the Debentures at anorlized cost using an affactiva Intacast rates of 13.6%. Tha Debantures
wera coovartible 8l tha cption of Iha halder infe Multiple Voling and Subordinete Voting Sharas
of Look al @ conversion pelee of $0.075 per ach hMuliple Yating and Subsedinats Yating Share,
representing 6887 Muoiple Votng Shares and 6,667 Subocdinate Yoting Shares per 31
debeniure, Lock has had the optian b satile is abligation Io pay interast and rapay the priscipal
by issuing shares of Look. Tha Debantures were dwect obligalions of Look and ranked pay
passu with all ether subordinated, secured abligations of Loak.

Sinca Jarwary 1, 2007, Loak has had the tighl I redeem the Debenturea, On Aprl 22, 2010
Look's Board of Directors announced thad it would redearm all of is principal amount of 34155
of cutstanding Debantures for cesh gn May 25, 2010, By May 11, 2010 S.00pm Eastem Timay),
tha daadiine for Debentura-koldars 1o alsd b cormart thair Dabemuras ide shares, Debanturg-
hokter wilh 5316.000 of Debentures hed elected to convert thelr Debantures Wto shares at
May 26, 2010, Tha ramalning $3,242 of Debanlures, ingluding $3,000 of Debentures hekd by
Lgs Wirgleas that coukd have been converlad nte 20000 000 Mutiplh Yelng Shares and
20,000,000 Subordfinate Voling Shares, wer redesmed by Look at 8 price equal o the principal
amaount of the Debentures plus 2scrued and unpakd Intacast to May 24, 2010,

On ke redemptlon of the Debenjures, Loak recorded a ore-tana non-cash charge of $53 which
is rtuded in the sctredion on 1ha liability component of convedible debentures,

12



UNIQUE BROADBAND SYSTEMS, INC.

Hotes to (nterim Uneedited Consplidsted Financial Statements (eodinusd)
{In thoueends, sxeept sharey and par ghare amomts)

Thres andg nine mgnths ended May 31, 2070 and 2009

& Non-centrolling [ntarest

Man-controlling indarest in the conelidated batance sheets of Ihe Company represenied the
non=conlrolling interest i Balh the equity in Lock and squity componssd af commdibia
debentures in Look. Reporled opespting kases of Leok were allpgated o 1he non-controlling
briarest al 49% but were mitad to the exdant of any ramaning not-conlrofling klerast n tha
equity af Logk. During the third qesarter of fiacal 2000, the non-=controding nderest in Loak's
squity was aliminatad and, o accardance with tha accounting treatmaend daseribed I nola 20a),
the Company absoibed koases noumed by Look In exoess of its 51% nterest in Lock amounting
ta 51,717 a6 al Auygeesl 31, 2008, Further foeses in excess of 51% amowtting to 3738 wena
absorbed by ke Company In the first and second quarters of fescal 2000 bt snce Look
generaled incume n the guerder ended May 31, H{D, the Compeny reeovered all extess
fosses previously absorbed totalng S2.458 duarlng the thicd quares of Nscal 2009,

A% aresult of the redemption of tha Debanivras hald by UBS, afsctlva May 25, 2010, UBS has
B 30.2% edanamic interest i Look and g3 of thal dete no longer congoldates Look, Fuhuee
Incame or [eszes of Look will be aczaunied for by UES usay tha aquity mathed {note 1),

The non-cortredling inlemst n Look as previcushy repoded is st qut below:

May 21, Autust 31,

2010 2009

Lhares and equity £ - ¥ 21577
Equily ooty of corvartible dobenbeos - €13
Mnn-mMrnmng interett In Logk [ . £ 21840

g Shara capilal:
fa) Iszued and putslanding:

A3 a1 Augoat 31, 2009 and May 31, 2010, UBS had 102,747,834 common shares and no
Class A nom-woling sharas issued and putstzading.

{h] Inpomedesa per phare:

In determining diluled loss per ghare for the threg and nine months ended May 31, 2010,
e werghled adarage numbaer of sharss outklandicg) 'was ot ncosased for n-ha-money
stock gptiona outstanding az the impact would have been ant-glutive,

The ourmbes af flly diuled sheres for lha lheeg and oane months andéed May 31, 20008
ameourded fo 108371 843 and 104,355,754 reszpedively, which Includes g calculated
number of shares from ke in-the-meoey optiong catsltanding.
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UNIQUE BROADBAND SYSTEMS, INC.

hcies to Interin Uneodited Consdidated Finaneial Stetements (contanued)
{In thpueends, exxapt tharey and par &hare amoenta)

Three ard niree moaths ended May 31, 2010 and 2002

8.

Shara capilal (continued}:

[p] Steck cplion mtantiva plan:

LBS' stock opficr plan (the "Dption PRan™} provides far the grenting of stock options to
amployess, direciors and consufant: of UBS.  Undaer thae Optlon Plan, op 0 19768
comman shares may be isaved from freasury, The exercise price of the gplions s
datarmined by e Board of Dicecloes gt thes lime of the grant of an option, bul caneat be
kwer than the closing market price of the Company’s shares on the T3X Venture Exchangs
on lh busasass day immadiataly preceding tha day on which en optian is granled. In the
gbsence of terms specifying otherwize, opton: vest annually over a threeyesr perlod and
ara asartiEabba during a period not to axcesd 10 years from such grant

Curing tha mine months ended Mey 31, 20110, thers werg no slock aptione granted and
1,168,000 optlena explred. UBS recorded slock-based compansaton expense relaled to
optkins istusd b ampleyess in the thres and nine manth periods ended May 31, 2070 o $4
and 517 respecthvely (May 31, 2009 - $44 and 3124 respecthvely) and opllons issued 1o non-
employess of $28 and 475 respecttvely (May 31, 2008 - $401 and %451 respectivaly), which
has been recordad N coninbutad surplus.  As at May 31, 2010, thers were 14,702 E87
options oulstanding (August 31, 2008 — 15 850 66 7],

(d] Share gpprecialipn rights pkan:

0n Celober 12, 2006, the Board of Directors approved 8 Share Apprecigtion Righta Plan
["SAF Plan"] for UBS. Pursuanl b tha SAR Plan, direcions, smployses and cansufanta
may be awarded units from time 1o lime that will b2 sublect to condifions set by the Board of
Directors. The valoa of 2 SAR unil will ba squivalest 1a the markel vakss el tha dale when
all the conditiona attached to the SAR unil are mel, le3s the marked value at the date of the
award of tha unil.

Ag 8 regult of the restructurdng process, there were ng 3AR units putslanding at May 31,
A or at August 31, 2009, Tha SAR Plan remains wn effwel

Mo it papduls hanss Bear mada andar the SAR Plan since iscaption.
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UNIQUE BROADBAND SYSTEMS, INC.

Matas s Inbarim Urnauddsd Cessolidated Financial Stalemants (cantinued)
(In Ihousands, except shares and per share armounts)

Thres and nate months anded May 31, 2010 and 2003

10,  Sagment diclosure.

Lok sold 13 web hosting and damaln natme business, spactrurm and broadeast licances, and o
Irterret business dukng the frst, third, and fourh quarers of fiscal 2000 respectively. In
accordance with Section 3475 of the CICA Handbesak, the cparations and cash Mfoms of tha web
hiesting and domain name business are presented 23 descontinued operationg while ha
broadeasl, Inteenat, ard ceranm olher operations which do ot meel lha definiben of
discontinued operations are shawn 23 conlinulng operadlons,

The revanue, camer charges and cost of zales and gross marge for the thres and nine months
erded May 31, 2000 and 2008 from gontinuang gperaticng and the manegemend gervice fees

from the Look MSA are as faflows:
Thres menths anded Threa marnths ended
May 31, 2010 May 31, 2009
Cramier Carmiwr
chargas charges
and ¢osl Gmss ard tost Girpag
Serdcag e s ol takes rargin REwenUa ol aglay Mt
Broadrast L - L - L - % 1528 % 1650 3 o(t4
Indamet - - - 1,455 TAE 714
Qs - - - 34 11 23
Tokl $erate - - - 3,064 2445 823
5 ; - - - i 24 |
Total subteriber taatvich ard sales = - . 3 0 24T R28
Loak MSA faag =17 - 2 - - -
Takal 3 i 3 = % i3 3 30He 3 2ATQ L ¥
Kae manths ended Nine maaths ended
May 31, 3010 May 31, X3
Camiar LCamer
Chargey charges
a0 ookt BIosg ard st Gfoas
Sarvices Fevanum of sales margin__ Revarus ol salws margi
Beiadeast L 434 B 425 5 g %5 481 § 3841 1,320
Imbermet - - - 4,795 2413 o ag2
bl _ _ - 114 2 B2
Tols| sBVice dx 925 ] [T B, 106 ATEd
Salns and Ingfallalions - - . 131 118 3
Total aubacnbar 9aMmce Brid salesd34 425 2| 10,611 B,224 4. 76T
Lock M5A leas 35 - 39 - - -
Total 5 4T3 ¥ %25 5 a6 f 101§ & x4 ¥ 4YBT

All of the Company's revenue was generaied In Canada and 28 of 3 aggels are loraled |n
Caneda.
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UNIQUE BROADBAND SYSTEMS, INC.

KMoles to [nterion Unaedited Conzofidated Flnancial Statamseds (conlinued)
dn thpusands, excap! shares and per share amounts]

Three and nine rapnths ended May 31, 20140 and 2009

10, Segment disclosure (continued):
The gervice and sales revenue, cairfler charges and cost of sades and gross margin fom
diseantimusd operatians am es follaws:
May 31 EE?H anleina menehs mﬂl‘.ﬁlﬂ A1, B
. By 31,
Eer Carinr
charges chargas
and o Lrmss and o5l Enosg
EBIvicEs Ravanue ofaples marpgin Revenue ofaales Magin
Wab hesting and domaip nama
feqlairatan buelinegat! . - . T E RN S 183 Fan
" See note 13,
11. Relatzd party transactlons:

Felated party ransaclions in the nommal coursa of operations are measured at the exchange
armounl, which |s iha araunt af consideration astablished and agreed tn by the related parties,
Relgled party transactons not i the nomnal course of operalions, such as the Compamya
accrued human msource mastructuring éontingent peyments, have begn messured gt the
carrying ampant which I3 the amount of an lbarm transferrad of ha cosl af servicas provided.

(@) Manafement Services Agreement:

on May 19, 2004, UBS and Look antared Into A management sarvices agresment CLeok
MSA") undesr which JBS is providing Look with & wide range of sendces degsigned to
maxdmlre Look's full commercal podantiad.  Under the deems of the Loak MSA, Look s
required 13 pay LIBZ an annual feg of 32,400, UBS recelved, In September 2007,
advance, an annual fea of 32400, On a 12qmanth oling basis, Leak has maintained this
fep. Look may, fom time to time, recognize the pedormancs of UBS In e form of cash
batus payments, diredd grant of ireasury shares of Look, or cptians for the purchage of
Subardinale Yoting Shares from treasury. AN oplions shall conform ta Loak's stack eplion
plan. Look shall alsa raimburse LIBS o cedtain gxpenses and disbursemenls incurred |
respect of the Look MSA and tha sarvices pronided By LES.

The initigd term of the Loak MSA i for a monving bwasanear pancd cammencing an May 19,
2004 (tha "pxscution dale™), ©On each anniversary of the executlon date, the termn wilk
autematizally recommance unbass, price 1o an annual anniversary, Laok's Bpard of Direciors
hag commumicated in wriling te LIBS its lotent that the Lock MSA nod recommencs, i which
svwtit, the Look MSA expiras an tha sompletian of the remaining tem.
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UNIQUE BROADBAND SYSTEMS, INC.

Medes ta Interlm Unaudited Conzalidated Financal Statemmanls cantineed)
(In thpuesanda, exgept shares and per share amounts]

Three and nine maontha ended May 31, 2010 and 2009

1.

Related party transactions (cantlnued):

(B

(g

On April 22, 2030, Leok's Board af Diresiors nodifled UES that | will nat be racommancing
tha Lask MEA an May 18, 2010, Accordingly, the Lok MSA will expire on May 18, 2002 or
such eardler data that [ mutually agread ta by Lok and UBS. Laok's ramaining liakility to
UBE far annual fees ag of May 31, 2070 will b2 34,700 of which %2400 has already bean
prepald and s Incheded as dafarred revanea. The parlion of the base lee recognised by
LIBS for the perod from May 26 o May 31, 2010, amounteg 1o $39, i incduded In Servica
and Sakes Ravanoa (noles 2{b) and 10).

Effective May 25, 2040 Look redeamed ils autsianding Debemtures far cash. UBS elegead
net lo conwvert any of its Debentwes Into shares and, accordingly, 1he $3,000 of Debemuras
hekd by LUBS Wirskess was redmemad.

Tha GCompany resorded tha fullowing ralaled party ransections in ke lhres and nine
manths ended May 37, 2010;

Armreed Restneehirng Liasidiet

0 5:_3?': Interast Enlance af

A"'ELE-::; " atcued ™ Paid by Look ™ May 31, 2040 %
Jolian Imesimants L8d '™ % T.J66 ) | £ 5,566 % 1,331
oL Techrologies lna. B E.481 % 3,051 15507
VB S direclors and maragamnt 2575 45 205 Z 40
Teotal 15,522 397 %0812 % 5.E47

1 xdan Inwesimants LKL Clolan” B a company corkreled By e Chalthan and CresT Exstulles DMoar of the
Compaery. Fees charged b gerwral and pommiEraie gapensns in Ma Bree ard N o pangds efiled
Moy 31, 210 armounled b $14F and $428 respecively (2000 « £1464 and $445 eypectivety].

21 0L Twchnelogags bng, CDOL'T 0 @ coempany confiad by 1ha Chigl Tachralogy Conputiand of M Compary.
Feea thaged 1o gene=ral and adminsraon expenyey 5 e jhres: and nlng mom peicds erded BMay 21, 41D
BRvled b0 5115 and $356 reapecliveby (2009 « 3120 ard $370 e pectivehyh.

P The imderest an accrued resinacivring Wb e payabie by LB |3 chargsd ¥ rasimciuing charpes,

H0 I it L e ameinis pouid By Lesik ralsd Al ab ALcnest 31, 2000, Loak had sarued $7412 0 eespect
of Boorued COTANGa payments dus 1o alier 1ook folated parian thal It pald duing ths firat quarer of 2010

T The deersd Hestnathuing lisbiltiex pzyathl= I:-)' LlES =l May 31, 20140 arp payabls upan, among aiber things,
Bd8xIBhE CELN MRACINan Baki recatsed by UBS

M These amoums, amanp gthers, ane induded i 1be clakms Eed seans WBS by Joden and GO an July 12,
201D {rals 19

See nole 18 for & diecuasian of tha LIRS apecial meeting of shereholders and related
subsequent svenls.
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UNIQUE BROADBAND SYSTEMS, INC,

Motes tg Interim Wnaudited Conzalidated Faanclal Stalersants (cantinued)
{In thousands, axcapl thares and pes share amaounts)

Thre= and nine manths ended May 31, 2010 and 2002

1

12

Income Laxes:

Ag a resull af the gale of the specinem and broadeast licance and ihe rasiructurioy of the
business, the cumutetve sigikls capital expenditure ponl hea been convened to 8 nor-capital
Ipgn and is incloded i the talble below with an explry date of Desarmber 31, 2029, Laak has the
fallowdng fedaral non-capital incoma tax kosses, which may be camied forward fo reduce fulura
years' laxable income, Thess losses will expira In he [avalicn wears anding December 31 gz
Tl

2010 3 184,503
2014 12884
2015 E&
2076 403
2038 13,534
2029 155,306

ETAE]

At May 21, 2000 following certan amendments fo polor @y relwns 1o maximize UBS" Lax
attribules, UBS had 518,479 in noncapilal ineome tax keses with axpiry deles belween 2014
and 2023, allowable grosa capital losses of 522555 with an unlimited expiration pariad and
rrvestment tax eredils avadabla for cary farward IotalBng epprosamately $2 670

DRcontinued oparations:

Dureng 1he quarer ended Navarnbee 30, 2008, Losk sold = weh hosing end domain name
buginess, As g resut Look seqreqaled the results of operalions In respect of this rsnase lp
record the combribulion from this segment of £s business in discootinued opergtiong, This grozs
margin ameouned to $331 for tha thres months ended Navambar 34, 2008 1o additicn, tha gain
on s3ale of the web hesting and domain name huesieess amaunted 1o 34,200 end was includad in
descontinued aperaions.

Durenyg the nlna months ehded May A1, 2010, the Company recorded an adjustment of 549, nat
of roneantralling interest, relaled to the sale of the web hosting and domala narme business.

The consolidated balance sheets Includs the follewing amounts ralalsd to discontinued
eperatiang:

May 31, August 31,
2046 2003
Actrued liabiliies and peavisions $ 147 § 5
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UNIQUE BROADBAND SYSTEMS, INC.

Matas 13 Intarln Lnaudied Conzalidated Fnamedal Statements [continued)
[In thousands, except shaes and par share atwliois)

Threa and alte manihs andad May 31, 2010 and 2008

14, EZonlingenches:

(8} Manalta [mwestment Company Ltd, [formerly Khiewm as Craig YWirsbess Intermatianal Ine.

{b)

(ch

()

(13

Craig YWirabesa™):

On February 19, 2004, Creig Wireless flzd 2 sialement of clam agamst the Companmy
befure the Ontade Suparfor Court of Justice. Qn Februery 4, 20110, the Company
anngunged that Craig Wireless has agreed o a dismissal of is clamm, o1 A% anlivaty, agamnst
It Cornpasyy, and other named defendamts. The terms of the dismissel and minutes of
selllement include the fallowing:

i} Ciaig Wireless will pay 315 0 costs 1o wach of Laok and UBS; and

(] Cralg Wirstess has exaculad a lull and final raleasa lhat covers nol anly all kogwn
infuries, losses and damages, bt plgo injuries, fosses and damages Nl Rew KNQwh o
anficipated but which may latar devsdop ar ba discovared, inchuding all the effects and
consequances thereof.

Border Braadcasiars:

Lock end Bordar Broadoesteras exectied a final setfement agreement (o their ongalng
higatlen on August 17, 20809, During the quartar anded Nevembar 20, 2008 Lotk paid
51,000 o Border Broadeasters [or complete settlemant of afl claims,

In Ihe nommel cowrse of ts operalions, the Company may ba subject 1o olher Migatlon and
clamme

The Campany mtemnifies its diveclom, officers, consullants and employees ageingl clalms
and cogts reasonably incurred and resulling frorm the padformancs of ther sarvicas o the
Gompany, end maintsing Eabilty inaurance for itz directors and cfflicers,

Fefer to the 2003 annusl financial stetements for Ihe contingencles related to ather ltigalion
Invedving the Company.
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UNIQUE BROADBAND SYSTEMS, INC,

Motes iz Interim Unaudied Consalidaled Financlal Stalenents (continued)
{In thauzsarks, excapd sharas and pew shara ampunte)

Thresa and nine menths anded May 31, 2010 snd 2005

15 Supplemenlal cazh flow ifomalion:

{a} The changa in nan-cash cparsling sesety and liakilities In respedl of continuing operations

consials of the followdng:

Thres mantha ended Hite mMantha ended
May 3, May 31,
2010 a9 2010 2009
Accounts réeceivable and athar racenatdes i 223 F TH & j508) § BD
Irumnbocy - a ar -
Prapeid asparses and dapasils (2,571 4 (2,257] 14
Accalnls payalds, accnad liakilities
and prostalons JGEE} 254 [3.851) 2505
Accrued msinuciumng liabilides 115 £1E (2,147} 414
Acocrued raincheing kahblibes
chra to related partas 33 - [1T1Z27)
Rearicted cath b 1% Ae0 47
Uneamed ravanua - (45} - (44]
Defirred e 200 - 3 adH1 .

5 M) 5 ANes  § 23N $ 3245

(b Interast paid and receqned:
Tha2 manife amnded Mt man|hd snded
May 21, May 31,
2010 2009 2017 200
Interest peid 3 - 3 &3 3 1 ' O153
Frlwragh Focesyed +¥ 3 133 A8

1E. CapHal dzk management:

The Company manages its capital to maximize value to sharehalders and olher siakeholders.
Up urdil May 25, 2010, the Compamny's capital strecdora Incledad cash and cash squivalents,
shart-term investmenis, apeownta recenable and other recebables, somvertible debantures, and

equity conslstng of share capital, conieiboded surpuk and defizil.

A of May 25, 2010, UBS capilal structura includes cesh and cash eguivelents, accounts

recedvable and other receivables and equlty conslsting of share capltal, caniributad

surphes and

deficit. UBS |s net subfact ta axtermally-imposed capital equiements,  LUBS's overall siratsgy
with respect to capital rsk management 15 b hald ka-risk highlyigquid caeh end cash

equivalants.
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UNIQUE BROADBAND SYSTEMS, INC,

Naotes lo Interim Unaudited Conaanlidated Financlal Statements jcontinued)
{In Ihéusands, excapl shares snd per ehars amgeenta)

Theee and ning menths ended Meay 31, 2010 and 2005

1T

Financial ik management:

(8]

th)

{5

Chendiaurs

UEBS mey have exposure to credit qisk, liquidity risk and market rlsk, UBS" Board af
Criractars haz awvarall respoasdility for tha establishmensd and oversight of UBS rsk
management framework, The Audit and Corporate Governancs Commites of the Boar of
Direslors reviens UES risk managamesnt paliciea from time tq Gmea on an es needed baais,

Credit ek

Lredit risk & Iha risk of financial Iges Ip LUBS il & crunterparty tp 2 Ainpneig instrumet (gds
o meet B3 coonfractual obligations, and arleas princlpaly freen UBS cash and cash
equivalents, resircled cesh, and acoounts recenable and gther receivatdes, The camying
armount of financkal assats represents MBS eatimate of [b5 masdmum cradil axpasura.

Cash ard cash equivakents, restrictad cash, and short-lerm invasimants (in the ke of
Leok) cansisl af cash and varebla mie gueranteed investment cerificates and bankers
acceplances wih repolable Canadian firancial instiubons, from which (ba GCompany
belisua=a tha risk of kes le B& minimal,

Liquidity risk:

Liquiddy risk iz the risk thad LIBS will not be akle to meet it financial obfgations as thay
bacoms dua. LUBS' appraach b managing ligudity is lo ensora, as far as possible, that it
wil| have sulficlent liquiddy to meet its current llablitles when due. In ordes o mest llquidity
requirtknanis, MBS sitated priorly s o ensure that cash is disbibuted frome Logk b gl

shareholders, Incheding LIBS, as quickly as possibla,

UBS has mcurred operaiang lcsses and negathsa cash fows from oparalions In receant year
and gt Mey 31, X110, JAS hed p working capitel deficiency of 53.231, Furthermmore, there |s
uncertalnty regarding Iha Uming and tha quantum af cash distributions & Look's
sharehpiders and the oulcomes of certain recent litigation [note 18], UBS will need to ralza
cash andfor mewhe tash delibutions frem Look andor reduce it cuistanding
commitments in crder to meet the needs of its exising operations and commitnmenls and
thera is dowbl abaul WBS" use of the maing concemn assumplicn (note 1).
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UNIQGUE BROADBAND SYSTEMS, INC.

HWodes b Intern Linaoditad Consobidated Finamedal Statements [contmped)
fIn thowsands, except shares and per share amaunts]

Threa and nine manihs ended May 31, 2010 and 2008

17. Financlal risk managemeant [conbinued):

(dh

{e}

Market rigk.

Marke! rlsk is tha risk thal changas in markat prices, such as foreign exchenge metes, and
inderest ates will affect LBS" Inconse or tha valus of ds financkal Instruments. Prier ta the
Company's rastructuneg poacess, Ihe Company's peducta and gendces were avadable
solely in Canadz and substaniladly all of tha Company's Nnancial asests and liabflies
arinated i Cansdan dallars. The Compeny believed thig risk wes minimal and did net
enter into any cumenty hedglng transactions.

LIES ig subject to nterest rate rlsk oa s cash and cash equivabents and restricled cach
{rerle €). UBS aetimates thael for gach 1% change in the interegt rate eamed on ity cash
holdings at May 31, 2010, |starest incarme will incraase of decraass by epproxdmataly 355
par annum.

Fair valua of fimancial instruments.:
Tha fair valuas of firangiad aggets s financia] liakiltiez are detemmined as (odlows:

{il For cash and cash equivalents, shorlderm Investments, restricied cash, accoun
recelvable and other mecalvablas, shorterm recaivebla dus from Inukshuk, accounts
payahle, accrued restruclwing Eabdilies, accrueed restructuring liabli®les dea 1o relatad
pawlins 3l acerued ligbilities erd provisions gemying amdounts Bppoximate fair velus
due in Ihe aborderm nature of the assats and hablidles;

[ii} The |mng<ermm debt, due within one wear 13 camried at amorlred cost which
appraxitmatas Bir value; and

(i} The Jizkility compaonent of (e cortuertible debentures i camied &l amontized cost, which
appreximales far value,

Classdlcatan of linanclal insteurmants:

{i] Shovttann [westmanls, scoomts meeeivable end other regeivebles, shod-lerm
recelyahle due from Inekzhuk and rastilcisd cash haea Basn cbziified a8 financisl
eszels hald for irading and are measured at Faar valye;

) Accounls payable, accreed restructuring liabilities, accrued restructuring llabllitles dua
1o related pastas and acerusd liabilities snd provisicns have bean cleseified as financiat

ligkdities held for trading, and



UNIQUE BROADBAND SYSTEMS, INC,

Motes lo Interim Unagdited Consolidated Financlal Staterments (cooanued)
(In lhausards, exsapl shares and per share amounta)

Thiee and nine moths ended May 3%, 2010 and 200%

v

18,

Financial risk management (continued]):

(&} Long-femn debt due within one year and the kabildy componesd of commrlibla
dabaniures ara measured at ecnardized cost

The Company has not classifisd eny asseta aa gyitahle-forgale or keld-lg-maturity dudng the
three and nine manth periods ended May 31, 2010 or tha ysar andad August 37, 20069,

Comparathve flgures and restaletment:

Certaln comparalive Mgures have baan ceclassifimd o coefamm o the curment pariod's
presentatan.

The Campany has rastalad prdausly issued consclideled financie! sisferments for the Ihres
and ning month periody ended May 31, 20059, Effective May 31, 2009, the Coampany's Boards of
Directors approved human msalrsas restroeturng charges of $25,300 which were recognized in
Iha irtarm manc@l stedements for the quarter ended May 31, 2005, However, In accordanca
with the felevant accaunting gukdancs, (ha Comperry caclassifiod $25.300 af human Recurce
restruciuring harges from the third quarter i the fourdh quarter of fiscal 2009 29 the Tommal
approval and commdneatan crierla vosra nod satlsliad until tha faurth gquacter of fiscal 2009, Ag
a rasult, Incoms for the third quarer of fiscad 2009 increpged fom $23,.641 (0 $259,141, The
impact of e change on basic and dikted «arnings par shars was an inerease of $0.15 per
sharw and 50.13 par share eepactivaly @ tha thrd quartar of fsgal 2009,

Subsequent events:
(a) Surandar of CRTC liconta by Look:
Cn June 17, 2010 [ollewitey advice from Inukshuk, Logk directed the Court-appainted

manitor to surrender Loak's CRTC declslons and relatad lleancas 1o e SETE amd, as
such, Lk has na futher oldigatons with reapact to (ke Agreement (nofe 3).
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UNIQUE BROADBAND SYSTEMS, INC,

Medea to frterim Lineedited Coneclidated Financigl Hatements (condinued)
(In theasands, saent shares and par share ampunts)

Thres and nine moaihs ended May 31, 2010 and 2005

14,

Subsequanl avanls feontinued]:

(B Inddemnily Agrsamenis:

©n Juma 18, 2010, 1ha fermer Brard of Directors of UBS received a letter slgned by each of
LES' directors, ofiicers and consultants (i “Indemndses™) advising UBS that the
Indemnilsas sesk, and are entiled to, indemnification under the Indemniy Agresments and
arilele 7 of the By-Laws of LIBS for, among ather things, cegoing legal expenzas far lewyers
that have been or will fe retaned to advise Indemnileas on indemndy mattars, The fomar
Enard of Directors ragohmd that sach Indemnilea was enfitted to retain legal unssl
pursaanl t¢ thedr [ndemnity Agreements and, accardegly, $570 has bran paid by LBS Lo
variaus [egald irns a5 eainers Tor Ihese fulure gervices,

Subsaquent 1o May 31, 2010, Logk scvanced 51,550 lo warous professional fims n
accordance with the mdemnillcallon agreemants with |18 dractars, officss, and sonsultants,

(c] Mew UBS direciors elected a1 specal mewling of sharabalders:

On July 5, 2010, at a speclal mesllrg of sharabctdars reguisitionsd by a group of eoncamed
sharahaldars, Robart Ulicki, Grant MeCelcheon and Hemry Egton were glecied to the Baard
of Directors of UES o replaca Garald MoGoey, Louis Miravich snd Douglas Resocn,
Rabert Ulicki was spprinted {haiman of the Board and Grant McCutcheon was appolntsd
Chlel Executive Offlcer of LBS,

It was stated in tha concermed sharsholdars” cimilar prapared in connaction with the Juby 5,
2010 special mesting of sharehofdera {het 1he costs mcured In tha preparation and maing
of tha elreular and 1ha saliciation will be bame by Iha gencerned sharehalders who widd
segk reimburgemenl from UBS of its oul-of-pocked expenses, including proxy sobclbation
aupensat arnd legal feas, incured in connection with the mesting. In (his regard, tha
concemed shaseholders have |ncurred axpensas of appraximataly 3450, Tha total
expensEs aseocislad wilh the Juby 5, 2000 mesting, including the aforementloned
concamed sharehcldars' axpenses amaurd b appraxirmataby SR00.
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UNIQUE BROADBAND SYSTEMS, INC.

Motes 1o Inferim nzudited Conanlidaled Fancial Halements (continued)
{In lpuaands, axtapl khares ard per share emgunte)

Three and rdne manthe ended May 34, 2010 and 2008

Subsaquent events (continuad):

{d} Sizdements of Claim pusuent to leminatien of servicea agreements:

(i

Il

Jelion Investments Lid. (*JoBan™}

on July 12, 2000, Jdolian, the company controlled by UEBS" former Chlel Evedtdrm
Cfficar Gerald MeGoey, folowing 8 nolice of ermination served on UBS on July 5,
2010, served a statement of clam o UBS. Among olhar thieeys, Mr MoGosy sasks
37410 in enmediate terminelion paymenl, pnder the lemma of the Jolisn Manesgemenl
Serviees Agresment with LIBS (" lollan MSA']L This |& In adddlon 1o the $8,300 kn tatal
campansalion awarded i Mr. McQoey, and 8 company under hig gantrod, by LBES and
Lock wn 2009,

Mr. MeGeey |5 s2eking a declaration from the Ondarie Supesdor Courl of Justlca that
there was a "company default” and "lerminalion withput ceesa” under lha Jolian MEA,
Thia clalm i in karga part doa b sharabealders no! alecding Mr. MeGosy a5 a direcier of
LIBS at tha special meeling of sharehalders held ca Johy &5, 2010,

In addiian, Mr, McGoey mekea a number of other gllegetions, incksding thet a defeqrad
botus award of 31,200, which was ewarded o him on Aosgust 28, 2009, and a shae
appreciziion rghts cancellation payment of 3600 (logether with acoryed interest) will be
addilivnally duwe ard awing 1o him.

UES continues 1o raview the cicumetances sumbunding Mr. MeGasy's elaime for
termination payments under the Jokan MSA i ordes 1o respond 1o the clalm,

OOl Technolagies nc. (*DOLY

On July 12, 2010, DOL, e company controlled by UBS' farmer Chie! Technalogy
Cangultard Alex Dolgonog, following 8 nedice of termingtion served an URS on July 6,
2040, =arved a stalemant of chim on UBS. Armong athar things, M. Dofgonos seake
1S n immediate lemination payment, under the teems of his consulting agreenwent
with UBS ["Techmlegy Agresrmani’). This ik in addiion to the 36,100 o botad
compensalion swarded 1o Mr, Dolgoncs, and 3 company under his controd, by LUBS and
Lok ine 2008,

Mr. Dalgones is gseking & declaration frem the Court that he was leminated for *geed
raason follewion] & changa-inconted in UES wider kis Technology Agraatmant,
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UNIQUE BROADBAND SYSTEMS, INC.

Mates b Indesim Uraudled Consolidaded Finangial Sialaments jeantineed)
(I lhausands, axcept sharaz and par share armounts)

Threa and nina manths anded May 31, 2010 and 20049

18, Subsaguent avants {continued):

In addition, Mr. Dofgonos makes 8 number of other elegalions, inglueding that e defarmed
bonus award of £1.200, which was awarded 1o hin on August 28, 2009, and a sham
apprecation rights cancedlation peyment of £330, (legether with sconred interest) will be
addibonally dus and swding 1o him.

UBS contlmoas 1o mndmy lha circomestancas surmounding Mr Dolgancs” clasms far
fermingtion peyments under the Technology Agreement In crder 10 reapond 1o tha
chaim.

{a] New diractors af Lock:

On July 21, 2070, priar b the opening of tha markets, Look announced that Massrs. Robert
Wicki, Grant McCutcheon and Henry Eaton had accepted appointarent to ihe Board of
Drirerctoes of Laok aftar the foemer Board of Direclors of Look rasigned an masss, appoinling
these ndividuals ag new daectors. Az a result of the resignations of Look's Chief Executive
Cfficar ("GEO™ and Chiel Financial Offices ("CFO"), effectve July 21, 2010, Gramt
MeCwicheon will serve as Look's CEO and wil also serve as acting CFO untd 8 sultablw
replatament & fourd.

On Judy 27, 2010, Look annoanced that the two vagancies on the Logk Beard of Diredorg
had been flled by Messrs, David Rattes and Lawtanca Sikar.
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SCHEDULE T

WULTTFLYE VOTING SEARES, SUEQRDINATE YOTING SHARKES AND CLASS A
MON-VOTING SHARES

The Multiple Viting Shares, Subordinate Voting Sharcs (srmetimee callestively refemmed W na the
*oiing Shares™} end the Class A NooVoting Shames (the three classes sometimes collectively
teferred to ox the “Paniclpatimg Shares®} shall have attsched Dhepetn e follgwiang oghbs,
privileges, reatrickions #hd copditiona:

Paymend «f Dividenda

Subjest to any preference oy to the paymend of dividends provided to 2iy shozes fanding bn
printity to the Factiviquatlig Sheres, the bobden of Participating Shaees shath, except 9 ohonwise
hereinefes provided, be enuitled to partictpale equally with each fher 2 to dividends and the
Comporation ghall foy dividends thereea, a9 and when declared by tbo Board of Thpsctors of the
Corporslion out of moneys properdy appticabls to ibe payment of dividends, io amounls per abars
and gt 1be caree fieee on all mich Padicipabog Sharos st the lime outsending ac the Board of
Direetory ey from time to tme detsmne,

Ligoidatien, Dislutdan or Windley-p

Tni (ha event of the liqeidetion, disselutlon or winding-up of the Corpomtion or other distinniom
of assets of the Cocpomtin mmemg s shardobders for the perpose of winding-up ity affzirs, al
of [he property and assets of the Corporation which remaln adfter payttsont to the batdere of sy
shares ranking i prictity ke the Participating Sherex in respect of paymoent upen Jiqidston,
i lazolutior o winding-up of Al emoipts atribubed and properly payahibe to auch hebders of auch
other shares io the evend of soch limeldadfon, diswdotion, winding-up of distributian, ghall be paid
ar distribyied equally, share for ehere, o tha bolders of 'the Patticipating Shares, withont
prefaenes of dlatbetion,

Anil-Dlluiian

Mo Cless of Purticimatlng Sharea ehall bz aubdivided, consalidated, reclaasified or otherwiss
chanped tnlest conbemporaneonaly fhepewith the ather clnveess af Farficipaling Sharee g
subdivided, eomeolidated, peclaesifled or olbersdse changed in the sames proportion and i ghe
BT DTS

Votng

The holders of the Multiple Yoting Sharea swl] be entitled to tevelve notice of and attend (in
person o Iy procyd and be beard Bt A7) mestings of the eharcholders of the Compomtion (other
that! s2parafe meetingy of the boddere of shurer of any other class of shares of the Corporation or
ey periex of quch other clasw of sheres) eod to wpie et 2l soch mestinge with each holder of
Maultlple Voling Shares, being entitied fa 150 votes per Maltiple Yoting Share.

The haldera of the Subordinata Voding Shares shall be entilled o reesive ootice of and atend {0
perseat of by proxy) and be heard at all moeeceinga of the aharcholders of the Corporatlen (otber
than separate meetings of the holder of ghares of any ather clase af shares of the Carparstion o
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any sl of sheres of sieh other class of shares) and 1o vole at all such meetings with each
Toolder of Subordinats Voo Shares, being eptitled to ons vole per Subordinste Yollng Share.

The hobders of the Clasa A Men-Voting Shares shall be sntitled 10 receive nétite of and fo attend
[in persem of hy proxy} and be heard at all meetmgs of e sharcholders ol the Corparetion (edber
than ecpamts mectiogs of the hoklery of gheres of wiy othet elaes of shares of the Corparsdita or
ol shiares of ey sericn of shares of any such odher clasy of share oither then Veting Shares) amnd
£hail be entitled to recive all sotiees of meetigs, mmagement proy sircalam sod other written
infarmaticn from the Cocparation that the holders of Vioting Shared are eotitled to recaite fom
Lhe Cocprxmtlan but Dot to vode AF 46k meeings, wnless othermise requied by law.

Antomate Canvrersions of Clua A Noo-Yorfag Shaves
Ir thit suticle §, unless there s soresthing In the solject roalter o claiext incgaslatent therewith:
“Rroadcad{ng Act” mwama the Broedeasing Aol [Canada), REC, 1791, 2. 11;

“Bustness Day™ meang a day odber Than » Salurdey, & Supday or ey other gay that ia 3 slatutery
of givie boliday in the place where the Coparation's reglazred office is Tocaled wnd in the £vend
that eny Jay ot which any action 1t required or permitted to be taken parmiant bo iese privisiu
iz et n husdneas day such sctioh shat] be pequired or permitted (o be ke oft the pext suscesd|og
day fhat {8 a Tuadess dmy;

“Close of Ansleen™ means, with feipect 1o e comversion of sny Chass A No-Yoling Sharer,
the tormat ¢loalng Bme of the afftce of the ranafer agent for the Class A Mon-Vobing Shases ot
which rhe halder thereol deposils the certificate or pertifieates represenbing much shares i
exercizd of e gonversion privilepe conlained in 1hls Articls 3; and

“CRTC Direttlan™ meang the Direction fo e CATE (Treligibility of Man-Conadlansh, Order in
Coumncil F.C. 1997-484, which came into foree an Al 8, 1997,

If ihe CRTC Dhroctlon is chapged 5o hat there i o estrictkon o noo-Cansdiang (ag deficed in
the CRTC Drirgethen) holdlng Voting Sharee in the Corporaisen, # halder of Olaes & Hon-Yoting
Chares shall have the fght, af Hix or her option, ot kny time adley he date of chang of e CRTC
Threction aod por to the Cloee of Bosmess 50 doyy thereafler {ibe “Requlniory Comversbon
Perkod™) 1o convert, gubisct 1o theae provisions, any ooe of mere of el Ol A Hon-Yoting
Shares intg Suberdittats YVolng Skarea on g ond lir oo baals.

The conversinn of Class A Moo-Vetng Stinres ghall bo affscted by the depadit of the certificats or
certlflcaten repecrenting the satne ot omy bme during rus] hasiness hoaa al the option of the
holder at wy office of eoy trenafer agent of the Covpomation at which the Clase A Hen=Viating
Shores e trenaferable scoompanied by 3 wriken metnoment of surrender [n oo satisfactory w
the Corporation duly exceuted by the regimered balder or his atiottey duby euthorzed i writing,
[n wehich instruement guch helder may elect to caovers part onfy of the Clast A NoneYotmg Sharea
repesented by much cordfleste ov certificoiss, in which sl the Corpoention ghali jssie ol
deliver or caas to ba delivered to such holder, at the expense of the Coapieation, B pew
certificate reprexcnting the Class A Non-Woung Shanes repgvaenied by pch cortiflcats or
eertficates which have not beeh oomreriad.

As proppily 3t precticable afer the depoait of sty Clas A Notn-Vorlng Sheret for cofivirsion,
the Carporation shall iazue aod deliver or cnte to b delivered b0 ibhe hobder of the Clase A Non-
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Voting Shares 5o sumenderes or to cush pereon 64 the halder bas designated by writien direction,
& certifioats or cocoificates iaswad it tha name of, or io such Mae of nates gc may be demgnated
by, Euch holder repreacnting the number of Subordinate Yolmg Shares to which such halder is
exttitled, Sulsect to tha following provisoas of thic Section 5.4, such cobveeslon shall be deenaed
o heve b= mads ar the Cleat of Butiness oo the dite puch Clus A Nen-Yoding Shares thall
have been depoalicd far convershot, so that ihe Hphts af fhe bolder of suth Class A Hor-Vetlsg
Sharey pt ths holder thereod shall ot o guch fme and the peson of persoaa antitled to reccim
Sybwudinare Yoting Shares upea fich conversion shall be reated for 21l purpases ac having
becorm (e holdet of holders of recotd af such Subadinate Yetmg Shares al qush b, peovided,
howewer, that ri such deposit oa any dare when dhe Tovperation's registers of transfers of
Subordinals Woting Stares stall b properly closed shall be effsctive (o conatituia the peoon o
persons cntitled bo tective Subordinata Voting Sharcd upohh Sixh converRion ax the bolder o
bolders of record of stch Sybordinztn Volng Sheres on fuch date, bid sl depogit thal] b
effeclive by comatibals the feryol oF person enbitled to reesive mch Suberdinate Yeting Skane ns
the Bolder or bolders of peegpd Lhereol for al! puposes ex of the Close of Buslnggg om {be peal
succesding day oo which the Corpontion’s registars of framifees of Subocdnate Votlog Shares
areopen, For these purposes the dato of deposit of any Chase A NoneYotng Shars for commrsdon
chall be deemed bo Be (he daty whan the cortifimite reprmenting sich Class A MNet-Yoting Shane
13 received by w iransfer apent of the Corpomtion s povvided in this Secton 5.4,

If the CETC Direeiion {1 chanped a0 that tbece in 0o restriction &a non-Canadings {aF d=fined im
the CRTC Dhrettian) halding Subardinate Voting Sharea in the Corporatim atd following the
Regulatory Convarson Period there are Class A Noo-Voting Stames still sutstanding, all holder:
af Clasa A Man-Votlng Shanes shall be desroed 1o have exetedeed their night e coptrert the Class
A MNemYidting Shares held by them to Subadamie Yoliog Shersd upon reesipt by all of the
holdert of wndficn potce Fom the Crpoatiat stating e the Cotporation I requling all hokjas
o Servet their Clase A Woo-Yetng Shames (o Stboodimle Votlng Shapey on the date gecclfled in
puch natlee iy the mammer epecificd in this Arfele § apd the daie gpesilied in the pedree zhall be
the dafe of canversione Upon such deemed convardon, putaaet tg this Section 5%, af] bolders of
Class A Moo-Vietng Sharee shabl, a3 of the dake of comeersion, be decmed to bo hobders of
Subardinaie Yating Shares o which they are entidled and tha provisions of Sections 53 and 54
hetenf shall spply to the hokers of Clans A Mon-Yeting Shares wilth respect W the f2sve and
deliveey of eotilicates for Subordinate Vioting Shares in exchinge for the Clhse A Mon-Yoting
Shaces which pre deemed oz be cooreried

Any conversiom ol Claay A Noo-Viting Skaree puesuant 1o Sectiony 5.2, 5.3 snd 5.4 hereof shal]
be aubieot w the condlfinn that the bolder prowide to the Corpomtion written svidence axisfactocy
10 the Corporation that the wequisition by suech holder of gl Cless A Non-Yoting Shares heMd by it
wid effectad py conforminy with these Aricles, Any determdnation by the Dirsstoes in this megand
stial] be final and binding on the sharcholder. The Direciors way, of their discretion, apply the
foeezaing condlfion to & comverdon of Class A Meon-Voting Shered puniuwtt to Setion £.5 hereol,

Votog Sbare Coaveralon Right
In {his Artizle & unbess there 43 aomething in the sobject matier o tonbekt incontistent therewithe

"Conatradned C1a93"™ meant de claag of pereons enech of whien [ a now-Canadian s defined {n
the CRTC Dhrection;

*Maxltitioy Apgregate: Holdlaps™ means ibe maodnmen numder of Subordinate Yotieg Shares
that mpy be eamied or soniglied By persone in the Conetreined Clas in accardanse with the
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CRTC Direction a0 that, when added (o afl e voting sharer (%6 defined In the CRTC
Chceetion) camed of cotralled by the Consmained Clam, the Capimtlon will be apd will
pettinue to be & Qualifled Corpomiiers &

“yalified Corporatien™ mrans 3 quallfied comperstion 28 defined -in the CRTC Direction,
intluding & cacpoeticn iacorpgmied or contnued under the laws of Canada tr a provinde, whiTe

ix) the ehisl execufive officer or, where the corpamtion hae oo chief exenutive offeer, the
peryon perfbtmlog funchiona thar e gimitsr bo the fusctions perfoomed by & chisf
executive offlear, ard ot Tews than B0 pay cent of the direckos ars Cuedinn

(b} ke cesc of 2 corparation hoving ehars capital, Canadiant benedicially ews had contrel,
dlrecily or indirecity, in ibe sgpregate and otherwiee 1ban by way of security only, not
Ira3 than £0 per cent of &l the Bausd and cutstanding voting shasza ol ihe carparatien and
pist Los than B0 per oot ol (be wodes,

The Cerporation shal frovids aotlee to each habder of Woting Shates al leaet tety days before Lhe
toertd date in respect of cach oeeting of the Cirptratlon ar which the Clazy A Non-Yoting
Sharex will be entiffed to wots ax 3 clasy, ot st which 1he Subordinete Vating Share nill be entitled
to vate an 3 elask, In euch ovent, if after taldng iobe Acopunt (b convenston, the Conetrained Clae
wanld comtimes b bold og pore than the Maxinam Aggpcgate Holdingm, cach covetapding
Multiple Yoting Shure shall be coavertible into one slmre ol tha cluac of shares entitbed s volz B2
8 clags in #h £ase &0 3 one for one bakit, und exch puislending Subordinete Voting Share ahall
be canvertlble e coe Class A Mon=YoHig Shars an a gos for one basis. Motice 1o cach hobder
of Woling Shares stm(] bé deempsed 40 lave been given i auch ootics {8 published once in each of
the ¢ities in which & register for helders of Voting Share in maintained, soch puhliceton to be
tsadde in B duily ewspaser for, 1f 7o daity nzwepaper is being pubdished, inwoch other pablicatizn
i Lhe mres a8 the Cocpotation may determine) in the English o French bnguage of geoero]
circulttinn in the dexdgnated city.

Ta cxeredze fuch conversion Tight & dhmrehad der hul:ilug Woting Sharee of Tis or hee aticemey duly
quthcdized m wriking el

(&) provide writhen notica to the tmmafer agent of: the esemma of mach Fghy the oimber and
¢k of Vatlng Shares in tespect of which e right 15 being exercised; aad, in (he caas of
» Stertholier Aolding a Moltple Voting Shore, whether the commemsion is beltg enertised
i peepest of Subordicate Yorng Shares & Clawy A Nog-Yotlng Shares;

by  deliver to the trenzfer pgent the share eenificuie or emiEfloates pepoesenling ihe Yoting
Shares in respest of which Lo right 1s balng exernleed; and

(& fay any povemmental o ather (4% impased 00 ot [0 respect of fxch coaversion.

In arder 1o be endifled to convert Votng Shares, the heliher must satiafy the conditiona of this
Arnicie 6 ng Iuter than e (it Business Day preceding ibe date of the mesting (or sy edjormed
or postponed mssting). The aaid Votlng Shares shall be decmed I be converted at the (loae of
Businexs on $ich Business Day (in this parapraph refemed 1o a0 e "'Cosversion Date™) and
fram ond ofier ibe Converzlon Dste such Votits Shareas an s conrerted abo!l cancs to be entitled
t dividemeds pyabls i reapsct of the Vating Shares (exeept dividends for which the recond date
wan om o prior to the Cpoversion Data) and e holders ibemesf shall not be entitled 1o exerelas
wny of the rights of the bolders of Vieting Shares in respect thereod (incheding oy applicatde
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voting si49) but shall be eotitled to dividarls (taeopt dividands for which Ihe recod date wis
o ar prier to e Cooversion Date) and the rights of haldes of Chase A Mon-Voitmg Shares of
Sghordindte Voting Sharee, aa applicable focluding any applicable vatmg righish 1o particules,
irrespediive of the (et i the balders of the Class A Mea-Yoting Shoes & Subordinate Vting
Shares, #o the caee may be, lswsd opon the cooverion of the Yeling Shares wmoe ot
sherehedders ax of tie rooend 4 [or the mecting of holders of Class A Hon-Yoling Shares o
Suboydinats Voting Shares, as the cats pray ba, they shall be emtifled 1o vor ot such meeting and
shatl nod be entithed 1o vote a5 bedders ol tha Vating Sharcs which have bezn convertzd,

Motaithsteoding the foregoing, the Corporation shall be obliged 1o zanvert Wotiog Shares o
wendared for eonversion only o the extend thet, aftet tnking ko accouot the cowerslous, such
comersod wonkd i redqult inthe Cooetrained Class holing oore than the Maxrg A gprepate
Heldings #0d if soch comversion of any ruch Vioting Shares woukd et in the Meogimum
Apgregate Holdinps being exceeded, the Copomtion shall e obligd (o coavert tmly such besser
munber of Yoting Shares of cach helder tendering Velwg Shares for converdion o3 g such
halder's pro ruta share of the murber of Yoling Sharet wideh nay be amesied withaw cautog
the Maximin Aggregate [lsldings o bo excecded, ireating Canadims and noo-Canadians
scparnicly. Upon the scceptanes of a sharehesdder's eerrise of the convenion right in vespegt off
the Yoling Shares under this Anlicls 6, o sharchalder stmll be entitfed to have ioed for bis or her
berefit o chare cetificate eprssenting fulbraid Class A Mon-Yoring Shores o Subordinmts
Vollng Shares, s the case may be, on the tasx of one b share for exch Yoting Share
converted. B Tese 1ban alt of ks Woring Shars mopredented by ary cerlaficais ape conterted, £
wow certifleate for the balance shall be issed.

[ addition to the converson Aghl esd oot i Thds Article B, the bolders of Voting Shares of the
Corporation shall have ihe rght 10 comett Vodintg Shares which ars “Exceas Voling Shares™ iola
Class A Non-Voting Shares in the mamner and aubject to the provisland a3 peovided m Article 7
heteef.

Share Orovicrihp abd Yoting Rectrictions on Yaotlng Shaves

I this Article, endess there ix something in the subyject ke o conbeat incetdsbemt therewithe
“Canadien” has the meaning set foth in the CRTC Directian;

“Direciory’ Defermipetion™ and slmblar expoesdons ean & defempminabion tisde by the
Drirectorz of ihe Corpiration 1 2ccardancs tath Seckoon T,146;

“Dispaattion Notbce™ has the meaning sct forth in Seethm

“Excers Yotlog Shaves™ meean wotlng shares beneficially caned of comtralled [ combraventioe
of the Non-Cemadiam Share Consiralni;

*nog-Creoadian™ has the mesniog ast focth In the CRTC Direction;
*Mop-Canndisn Share Constralnt™ has tha mreaning sct forih In Secdlan 7.3;
*Mon-Canadlan Viiag Conatralne™ has the frssning ot fioth in Seston 24

"Princpal Stock Exchanpe” imenns, sl ooy Sme, the sock exchonge in Canads on which the
higheat vohorne of vabing shares B pemeralhr reded ot thet time, 13 determined by ibe Divectors
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“TectHciod Perceplage™ meana 20% o aoch pthey porcentaps ex oy from tine 1o time be
preearibed by tha CRTEC Direction as tha parcentape of voting sheres which may be beneficially
cramed and ecalralled, direetly ar indireatly, acher than by Canedigna, in order for 3 corparation o
be » qualifled sorporation es defined i the CRTC Diirsction, provided that if no nuch porcentags
is preseribed, the relevant peresninge shall be destoed to be 10084

*Sharchelder Drafanll™ has the meaning cet forth 1o parapreph (d) ol Section 7.7,
"Sharehalder’s Ieclaration™ meane 8 declarpiim made in acrardance with Seeelog 7200,

“yuspension” hes the meaning wet forth i Section 7.9 1nd "smspend™, *surpended™ and sioiilar
expresions bave eomrspondimg mernings; 2

“wyilig shard™ means & ghare of eny ctasy of chams of the Cérporation carrying yoling rghts
vnder all sircumatacees ot by resson of an evert dhat hes eccwred and is continuing or by peaten
of w conditlan that hat been Tal1ked, And includes:

[ad o cecwrity that 19 copuermible into neh o share at the tme w cldoulition of bs parcentage
ol ahares owned and eomtralled] by Canadomg |2 node: and

{5} wo epliod o 3 right bo cqulre sich A ghare, of the eecleity reforred to in parngraph {a),
that ia exerciszble af the Hme the caloulation peferred to o that paragtaph in made,

Any prenvision of this Article 7 thal may be read in & marmer that is incoraisient with te CRTC
Direstion shall ke 1ead s ax to'be conaistent therewith

Nen-Cunpdlan shawholdety ghall sat bemelcially oom o coatrel, dirccdy or indimctly, if (&
apgregnte twrd thao the Peetrded Percentage of the 1$5ued and outstanding voting sluares of (b
Corparation, The forepidpng probiblton i reformed b i thix Article 7 22 the “WNon-Caiadian
Shkars Coutralal”,

In the evetd thar ik spptars Fom the securllics reglaber of the Corporatian, of 14 te etoot of &
Direetora® Dotemm(pation, chat thets 14 2 controveniion of the Mon-Canad|sn Sk Denitamt

() the Corpochlitnt mmy. pursmen! be s Directore® Dretesmination, make s publle
wooadceeent, whether by prem celeass, mewspaper sdverHacmet of othaadae

reastmidibly expocted by nform the markets on which voding shares e taded of the
contraveniion; mnd

(b} the Corporatioed oy refuse tod
b acgrpt any eubeeriplion for velmg $haret from any pao-Cansdiang
GiY  rwoe aiy voding shares o iny non-Caradian:

(it}  register or otherwise recognize the tanafer of wny voling sharse from mny
Corztdlay to eny non-Canadiars, o

{ixd pm?ﬁas_;mnﬂm’niquuhtmymﬁuﬂmgm:plupmﬁd:dlqﬂﬁs
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i the event pf 2 Directors” Determinesion far there 1 & cpntmvention of the Nop-Crnadlan
Shore Cemstraint mad that 40 d¢ eo wwld be praclicablz and would oot be unfairly prejudicial to,
ad woudd wd uefairly dieregard the interesta of non-Casnedizne benedficlelly ommltg o
caotrallipg, diresiby or indieetly, voting shaces the Corpersticn shall secd & Dirpasitlon Modes to
the repistered or beoeficin] bofders, dicecthy or indireoily, of aech of thaze voting sheres as shat
be choszn by the Boasd of DHrectors of the Coaporation o itk discration,

The Corporatioh may, by Direchoes' Delortiination, swtpend all dghte of n shacchelder o vate
that prould otherwiiee be piachad to any vobing shares beneficidlly owned oo coorolled, directly
or iodirectly, or consbderad by this Adlicle 7 to be boneficially <ened ar controlled, direcily or
indereetly, by nop-Lanadiany, g that the proportion of the whing shares beoeficiz(ly owned or
commireled, ditaily or indwectly, or consldened by the CRTC Ehreetiom to b boneficially cwned
or coabrolled, direeily or indirstdy, by pet-Canadiang and oich respect bo which vohmg mights are
not suspended, i3 peduced fo not toee am the Retdoed Percentige of the todal ismued and
oiestamibing vohing sharce af the Corporetion  The wodng riphts pefeqred (o sbove shall be
muepended by the Board of Direrters in accordance wilk the manner pravided for in Section 7.5,

Any natice {8 “Disposition Kotleo™) toquired ta be st to o registered of Beneficial bolder of
wHop aherss purmant Lo Section 7.5

(a) shall, Iv efidition o any other {nforsdion which moy be required by the CRTC Ddrecton
specify In repsoaable detal] the mahipe of the tontavention. of he Non-Cenadian Shame
Corsiraini, the number of voling shares determined to be BExcees Vioding Shares and the
gonasquences of ta contravepdlen specifisd in this Aricle T

(5} shall poquest an JgiHal of fucther Shareholder s Ieclarations

fc}  chall epeclfy n date, which chafl be not besa thay 60 days after the date of the Disposition
Maotice, by which tha Exeers Votfng Shares s to be sold or otberwiae diyseed of or, i
the Direchors deternins it to be b the inkiveplt of the Corparation o permil & conversion,
cotiveried into Class A Noo-Voting Sharea ag beroipnfier provided i Szotion 7.04; and

iy eball smie that, unleas the remislaed or benelicial holder either:

(i rlly or othepwise dospaacs of or comerta the Eroess Voring Sheses o Clang A
NopVeding Shares by the date specilicd in the Drispeaiion Molice on u basis that
clowa nat reft i any contmvention of the Men-Canadias Share Constraing and
provides in the Corporaton, in addition to thy Shareholders Declunten
requesiod purausnt v parsgreph () of this Scetion 7.7, writest svidenes
satiafoctony ho e Cocperatinn of mach sk, otber dispositon o convatalon; or

(4}  poovides to the Corporation, m eddiion to the Shaeeheldsr'z Declacstion
requested fngruanl (o paragraph (b} of thly Section 7.7, writem ewidence
tatefactoey to the Corporation that no auch sale, ather disposition o cotverson
of Exeess Voting Shares is reqoired:

fuch default [k “Sbarekrodder Delnnlt™) ahall rensk b thee suspension of voting sights parsoant ¢
Zepliom 7.9 and may reaile i the sabe or eonverelon I8 asendiolee with Seetion 711 nr?.l?ic:
repurclan of redsmptiott io pecocdimcs with Seeion 7,12, and the Dispoaition Motles ghall
specily i reasonshls detad] the rahge ind timing of theae congemuen e,



1.2

75

710

T.I1

B -

It the gvent that, follosing the kabing of 3 Diposition Notice, smitten evidéned fm submitted (o
the Corporation for purpeses af 3ubpatagraph (AXiE) of Seetion 7.7, the Cospomtion shall assesy
the evidencs 25 6o0e a8 i Rasonably practiceble end mn any event shall give 3 second nodice to
the person submiting the evidenes nol later than ten deys aiter e reasipt themol staling whether
Hie evfdence bar or bz not saslsficd the Corporation thet no sls or otber dispocition of Bxeem
Votipg Shares iF requked. IF the evldence had w0 mtshied the Corporntlan, such Dhaposidian
Midice ehall be enpcelled wid auch second petie shall w0 dabe, If the ¢vidence has not s
cafighicd the Corporaibon, 3uch eecond ke shoall oelterals the datoroents equired 1o be mada in
ruch Dhigpogition Miotise pursesnt ko paragraphs (&) and {0} of Secilan 7.7, 1 rither cose, the &
iy pericd referred to i paragraph (©) of Secton 3.7 aball autemackeally be exeroded to &3 daya
fallawing the date of the sceond natice.

In the eyent of & Sharchnjder Datank in pespst ol amy reghstered or beneflelal holder, direatly or
indirectly, of voting whages, then, without further notbe s Lo auch registersd or beneficial holder, the
Corporaibo may azxpend ofl ights of 2 shaccholder lo vote that wowld otherwise be atiached o
amy voring Fheres beoeficislly owvned ahd comirelied, directly or indirectty, v moo-Chindians
accordance with the thanner pot forth in Section T4 so that the Non-Canadian Shane Constramt is
nat cantravered.

‘The Mreciors shall caneel eny suspenxon of votng shares of 3 wEisered o booebeial balder
dpecely or indirectly, and reinstale such reglaansd or beteflelal balder ko the seouritice reglatey of
the Corpoation for all purposea if they detegmine that, Followmg the coocellayjon and
relrstatanwent, nooe of ouch voling sheres will = berefcinlly owned or eontrolled, dicegthy ar
indirectly, in coctmveation af the Nom-Caradizn Share Donitint,.  Foc greater carminty, any
guch relastatement shal? poymit, fom and after the pinstaterent, the exerclss of gl voting rghis
attached to the voting sharee co reinatated fut ghall have no petropctve eifect,

In the event af & Sharehodder Default dn respeat of any regiserad or beneficial bolder, directy or
indirectly, of volng shams, ihe Corpomtica oy elect, by way of & Direetorr” Defermination, to
safl, on behalf of noch registersd or bepefivial holder, the Excesg Voting Shorsd thereof on the
terres act fitth in Sectien T.11 and Section 7.13 or o corvert the Excets Yoling Shares into Clpee
A Mon-\oting Shoees o the tetrs el frth in Sectlon 7,14,

The Corperatim may el oy Excess Vating Shapss in sesordanee with this Section TP 1
fa} o the Principa! Stock Excharge o

{b) il tieto 12 o Printipel Sock Exchenge, oo such other gtock exthangs or organized
markst o Which the vating shares are then fisted o raded 29 He Dirccime ghall
detetmiog e

fe}  ifthe voling shares are nof then tkied on any sioek exchange or rzded oo amy orgenized
market, ity goch olber marmer thal i intended bo obtain i ket vaboe for e $hared 20
the Digecters shall determine,

Tha et proceeds of sals ol Beeeey Woting Shares zold in sccordanca with this Section 717 el
be the net procesds efter dediyetion of ey sommasalan, ta or oiber o9t i sale,

For oIl purpsca of @ sobe of EXcess Votng Shoges In ascondance with thiz Sectign 7.11, the
Compeation i 18e egemt end 1ewfu] atiomey of the regictered holder md the benefisial aamer of
the Bxcess Yotng Shares,
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I the event of & Sharehodder Default i repect of any registered o beneficial bolder, direcily b
Indireetly, of votiog shares aad in the ovent tat the Ditestas detrrmilne that 2 zale af Excess
Valing Shaped in oeoenfance with Section 7,11 would have @ maleriol adveysa efTect on the
market value of the shanes, the Corporabion may elsct by Dirpeters’ Detenmdnation, subject 1o
gppiizable law, o reparchacs or redeemm the Excesa Yaoting Shares thenzal, ithaut fiwrther notee
thereda, on fhe berma set forth in this Kection 7.12 and Section T.13,

‘The price paid hy tbe Capechtler 1o repurchase or redéem any Exeest Voting Shares
pecrrdance with this Seetion 7,12 #hall be:

() the averag? of the closing priees per ¢hare of the veding shares on the Prinedpal Steck
Exchange (or, 1€ there is no Principal $ock Exchange or if the requishle bading of votlng
¢hares hat ot oceurted oo the Principal Steck Exchange, such other shock eachunge of
such other vopmized mearket oo whith swh requisite trading hes ooowred 25 e
Threctory sha'l deforming) over the 1a$l to tnuling days on which at keost one board it of
viting shares hae traded oa the Prinotpal Sisek Bxchangs {or such sther stock euchatige
or euch it organlzed market) in the peod anding on the trading day immeadialely
peeceding the repurchase or redemption date; o

(h A the requisite tading of voring shares hos not coetred on any stock exchangs or other
crganized market, st Lheir fiir markoet value a3 of the date of pepyrchasa o redamplion as
tha Diireciort thall feparmine.

Further, the following chall apply [n nesgpect of amy male, emchase or redermption of Bxeess
Yotaog Shares:

(a) In the evenl of any male or repuchase ov redemption of Excess Veling Shares in
aceordonee Wik Seetion 7.0% or 7.12, respactively, the Corpagarion shall, oot Taker than
ten doys iheteafler, deposit an smonnl eqiil he the amount of the net procesds of sale o
the repuhtbuge or tedemption price, respectively, o a specdal Acvount db any tonl or st
covmpany it Canpds gelected by it The mmount of The Geposit, fess tha paasonable coals
of administeation of (e sperial accound, shall be pajable @ the regdetered bolder af the
Excess Vioiitg Shares =0ld or repurchaaed or redeetied of presartation avd sorender by
the regizered bolder to thar bank o trun copany of the certificate or certificates
repretenting the Excean Woting Shares. Any interest eamed o0 any emeuni as dopaaited
shalf accre o the benefit of the Corperation.

(b  From wod after any deporil made prsuent paragniph (2) of this Section 7.13, the
tegisiered or bepeficl) bolder, direetly or indirectly, shatl pef be endtled o amy of the
remeining righus of a regisered o beneficda] halder, direetly or indicectly, In reapect of
the Excess Yatog Sheres sold or repuarrhasad or meddemed, erther thinn the right o poeelve
the finds ko deposited on prewcpaticn and nurendar of the cedlificate or certilicates
tepreseniing the Excess Voling Shares sold or pepnirchased or rodeemed,

te}  Ifapart cnly of the voling chares reproaenied by any certificats are sokd o reparvhiased or
redeemed in aceocdance with Seetion .11 ar 7.12, respectively, the Corparztion shall, on
ion and slyrender of el cortifiexte and a1 the expenee of Wbz repisioned or
benelicial Bolder, diractly o indirectly, Doue & new cernificate representing 1be balanes of
the volimg thares,
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5o oo a2 is rensomably perciitable afer, and, in amy svent, oo later than 30 days afier, &
Jepocil is madk pursuant 1o paragraph (a) af this Seceign 7.13, the Corparation shall gepd
a Dotics to the registered Bolder of the Excese Viding Sharrs sold of rpurchased ar
pedeemed and the St shall, in pdditico be amy otber informatian required by e CRTC
[Hresting, stak:

(i ihal a specified momber of voting shares s beent sold, repurchased or redesmzd,
7 1he caae may be;

{ii)  the smoual of the tet proceeds gf aale ar tha repurchaye or redemtiption prce, -
rerpectively;

(i}  the neme and pdikend of the Bank or trudt earepany at which the Corpetatin bms
e the deprait of e pot proeceds of gale or the repurchese o pedemption
price, reapestiveln and

() all pther relevant partioulars af the sale, repurchase or redemption, respectively,

For grenter cortalnfy, tha Corponation muy eell, repurchsee o redeern Eacess Votiop
Eharey 11 wcordanee with Seghion 711 or T1L, respecilvely, dospdee ahe 1 thot the
Corpornikm does nob poeactd e corthflonts or cortificates mpeetenting the Excess Votiog
Shares et the lime of ihe sl o reprchase of padeampbian, IF in aceordaoce with Section
711, the Corparation selly Exaess Votlng Sharex wilhout posssriob of the cortificats or
cerfificniee eprezepring the Edcess Voling Skarey, the Doporation shall imue to ke
pursimger of 20ch Exeees Vating Shares or s notdbee 8 sw cetttflonle or certlficates
reprowmnting fhe Excess Yoiing Sharea sald. I, in seeordanca stk Seeflot F.11 of 7,14
tha Cuppetetion el of pepuncluges of redoems Exess Witlng Shares wilhoul ptrasaetm
of tbe certifloats or cortiffcates reprepentipg the Fxsess Vioting Sharce apd, siter the cal=
or reptuvhase or redemption, 3 person estblishen that it ds 2 bowis fide purcheger of the
Ixress Woilne Shares sold or peparcheged of redeemed, then, wiblect to applicable 1w,
ihe Frcoss Voting Shares held or benefclaly oamed by the bome fide puorchnser aee
Jeemied Loy be, from the date of the 2ale or repurchass ar redeasysion by te Corperation,
nf the caee pay be, validhy daened and oatesnding voding ahares in addita w e Exces
Viting St comoeerted and the voting righte applisabds Ibepeis shall be eeored.

7.14  The following shall apply m cessect of amy comvirsictt of the Exver Yoting Sharea:

L)

(b

Upen receipt by the shacekslder of w Disposition Motice that shareholder maoy, 31d o the
event of 8 Shersholder Defmbt in reapect af eny registered or bencficesl balder, directly
or indicsetly, of voting sharea, the Carpaation may clect by Dirsctors' Detorminaglon,
oitfiold furter nofoe, @ convert the Brcest Votng Shares fotn Class A Non-Voting
Shirex o & ome for o basle oo e Uom @ovided o thiz Section 7,14,
Hutwilbeandieg the fxegoing, the opht of covemsic contelned herein ghall ped be
availeble if &4 ibe time of the exertise thereal thers are no Clase A Noo-Yoting Shapes
irtued and cubsmnding.

The sharcholder teceiving the DHeposition Modice may axcrelse the fght of conversion by
the depasit of the certificate or eerificates pepresenting the Etten Vaodog Shanes at any
fime during urunl businesa bomua wk 1be optiom of Ue belder 2t any olfice of wny Tansfer
agent of the Cocporation at which the vating sharea are tassfergble sceompanicd by a
writien insthstent of srender in form satidfaciory to the Corpecation; duly sxecuted by
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the regisicted or bepeficiat bolder, or hia atiamey duly sutharized i wiiting, in which
instrunyne sach holder may eleci to convert anly the Excess Viding Bharex feprpaespted
by aach certificate o cortficates, & which event the Caorpolion shal] Jeswe pd delivr
e toute 1o be dslivered (o zuch holder, st the cxpense of the regitersd or benaflelal
helder, a new cerbiliake papogepting i wotog shares pepeesended by slieh cartificale or
eerlilicates which baywe not heety convertad,

Az promptly a3 fracticable after the depodit of eny Baczis Vouing Sharen for conversion,
the Coxpocation shall ismue and shell deliver or couse 1 be delivered to or vpon the
writtrn oftder of the belder of 1be weting shares 30 syrendensd, & corhilicate or corbficates
Iged iy the pame of, ar o sgch teme o7 naroee 88 oy be direc1ed by, such holder
represcnting the nussher of Clasy A Nap-Viding Shareg 1o whileh auch bolder in enfitled.
Such gorvergbur shall e deemed to have been made at the Cloge oF Buysiness on the dote
mach Excens Voting Shares shall have been depasited for conversion, 4 that 1be rights of
the hold=r of such voling shares a3 the holder thereod sball ceaze ot guch Emo and 1he
perion of peraoty entitled t4 oo Cley A Non=Yoling Shares upon sich eonyertion
chall b eeated for al] prirpeces a2 having become he bolder ot holderg of record of such
£lasg A Mon-Yotihg Shares 51 guely Hine; previded, however, that no swch depeall on eny
dule when The Comporation's reglaters of e of Clrst A Non-Yoting Shares ahall be
praperly cloasd shall be efective to fonctitwle the persan or pemonss entithed 1o receive
Clasg A MNon-Yoting Shares upon auch conveision s the balder of balders of recond of
ach Claza A Nor-Woéing Sharea nn guch date, bot such depesit shall be effective o
conetitute the pereon or perechy eotitfed o pecalve puch Claty A Non-Voting Sharea ag
the holder or holders of reoord thareaf for aF peposes at the Clage of Pusineas on the
nexk sseeeding day oo which such registers of tomef e ere open, Por these furpoces the
dabe of deposil of any Excexs Yoling Shares lor convermion shall be deamed tobe the dete
when certifionen represnting rich Bxcess Vioting Shares are recedved by o tranisfer agent
of the Carporation 83 privided jo pazogreph (Y of this Sestion 7.14.

In the wvemt of a0y comverion of Bxceas Votop Skarea in sccordmics with this
Section 7.14, the Corporation shall forthwedth James or enee i be jsmed to the cegistered
or beoefivial holder, direetly or indirecty, of guch Ewests Voting Shares a shemp
certifienie reprtaenting fhe Exccmy Viding Shares gotytrted to Closs A Nen-Votlns
Ehares and shall cawse mach Jolder i Be snlsped om the register of the Claze 4 MNoce-
Wotng Shares

From and after the Beue of any cortlfoate for Clams A Non-Voting Shares peprtiant o
parsgraph §d) of this Section 7.14, the reglstered or bemeficial holder, dlctly or
indicerly, shall not be entilled I any of the rensining rights of o tegirened or henefies)
holder, directhy ar indirecily, m respect of the Excess Yoting Sheres converied, other than
Lbe right bo recsive the certiftoats for the Claas A Non-Voting Shares sgminst surrender of
U cotifreale of certificwist rgresenting 1be Excsas Voting Sharrg comerted,

If u prrt oaly of the wing sharey represented by sy certificols ave comverted in
arzardante with par graph (d) of this Section 7.14, the Corporation ahall, on preacnign
wnd mwrtender of mch cerrificatr 1 £1the expenas of the registersd or beneffeda! holder,
ditectly o indirectly, imur 2 new certifleate representing the halamce of the wotlng gharcs,

Sa eoon 1x in reasanebly practiesble afier, aod, In sy cvent, nof Jater i 30 dayx efter,
L= izaue of @ erriificate for the Clan A Noo-Vatiog Sharea poreumt to paragreph (d) of
this Section 7.14, (e Corporation dhall sepd & patics 19 the registered or bapeflcial
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holder, doecily or Indirectly, of the Excesy Voing Shaves comreerted and 1ae notice chall,
inr additlen 1o any pther mfbomating o may be eguired by the CRTC Pirecisim, sote:

{n that & snceifled pumber of voting shares have beem converied;

(i) the name pnd addpezy of [he framafey ageat at which the cedtificate far the Clmg A
Mon-Yoting Shares in held; and

(i) alolher relevend particulass ol the eonveraiom.,

Materthstanding any other provirion of thia Article 7, a conmavention of the Non-Cansdizn Share
Constramt shall havs 00 conssguences moeepd those thet am axpreasly providsd for in thic Ankle
7. For gremier ceriabnty bt vithout limiting the generality of the foregoing:

Ay ne leanefer, jesua ar owtership of, and no tils t, votng shares

() ta resolutmn af sharchelders fexcept bo the exiont that e remat thereef is affecisd a4 &
result of m Directon® Determination under Seclin 7.63; and

(] 3 ect of the Corporation, inclading Ay kranafer of property 10 of by the Corporation:

ghall be invalld or stberwdse afeaied by any sontravention af the Nod-Canadiat Share Comstrainl
oo the failite # irake e adnkesi reqobred tirpant be the NeneCapadian ¥ oting Constraind.

The Dlreetors shall make amy Directocs” Delormination contemplated by thia Articla 7

(e} after the mbevamnt Staccholder’s Declation: bave betn requeried s received by the
Corparstion, only:

i on & bewia consielent with thoss Sharchelder'a Treclaratiane; or

(i) if the DHrectors ara of dhe opisley that ibhe Shareholer's Dechaations dp mot
oopfain sdequatn or acpizate informution aqd the Directors beliove snd have
repzonabbe graunds for belisving that ey will nat be suyhsegiently provided with
Sharchnbidar's Declarationn thet do gontain sdequats and aceurabe mfirmaton; o

(1] wrhethier o ot apy Shamebalder's Dechvation has been requested o moeived by fhe
Corpimtica, only 1f bt Directors believe mod hove reasonoble grounds far beliving (hat
they bave muffisiont information 19 toke the determination, hal the consequeness af e
Dircloest Determbnation would rot be Joequitnble to those sfected by i ardd that &
wokld be tmpractenl, under all the circimsiancss, o request or b wwait tha roeceipt of
any Sharehodder's Declaration;

and in eny casz, cnly subject to and in sceccdance with the CRTC Drreci el

In sdieistering the provisions of thiy Artels 7, jocloding, withoot limdtatfon, in making any
Prlreetors” Determinesion in escardancs with Secticn 7,16 o sihenwsdse, the THrectors may ey an
amy infanmation on which the Directorz commider it maecaable o rely in the circumstancer.
Witkeut litniting the genemality of the foreguing, the Direstora muy rely upon ey Shercholder's
Declarstich, the $ecirides regisier of the Cocparstion, the knoededge of any dinetior, officer oo
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emplayes of the CorportHen of any advisor (o the Corporatics and the opinion o counte] to fie
Corponation.

In sdminiFeing the provisons of ther Axticke T, imelediog, withoul Timration, in maling aoy

Director” Tetiritination, the THesedewd shall zct honestly and by good fith,  Prowided that the
Dircciorn #6 act, they shall st be lisbke to the Cocporation And neither fhey oor e Corpasatlon

shall be lighle by hoddet or benefiih] owner of voulng securities or any other porson for, por

with reapect o any BEalter arinn S o rebated bo, Aty 46t o omoission T &t io relakion b thic

Article T,

Ay Dipeciors” Deteroninztion required or contemplated by this Amticle 7 :h.nll bo expresesd and
eoaslnalvely evidenced by a pesolution duby adepted

For purposcs ol monitoring the coliames with wod of enforeing the provisiona of this Articie 7,
the Drreeloms ooy requlre that amy repiusted hobber of bepeficial eemer, directly o indircetly, o
amyr ather persen of wivem it ia, in the circumetspess, roaconabls o ke sUch regueet, Gila with
the Corpocntich or it reghtmar swd tacsder ageat a completed Sharcholder’s Doclaation. The
Crireston shal] determine from Hios W time writlen pidelinee witk, reepeet to the nabae of the
Sharcholder’s Declarabion 13 bb requetted, ihe Hmes ol witich Sharehnlder's Declarytsne are to
be requested ared gy othet reberant matiers relating o Sherchelder's Deelaratipns

A, Sharcbolder’s Decloration shall be o the forms from e ta lige defermined by the Disectors
Pursan 1o Boction 7.20 and, wilhout limiting the gencrality of the foregning, may be required to
be i The fovm of & simple declamtion §o writing ar & stalulory declaration unider the Canads
Evidenee Act. Withoot Umilting the generality of it contenty, any Shareholders Declaration may
be required 10 contain infrmmiben with remect tor

(a} whether ﬂmpﬂ'ﬂﬂﬂ i the benefbent ewoer of of tootrmls, direetly or direefly, particular
voting sccurities gr whether any oler persom is The beneficie] owner of of coniol,
dirextly or ndivesthy, thnee votng seaumtie; wid

(b} whether 1he persom tx any oeher beneficial owner of the votlngy gecurtlies is 1 Canadiag or
peaCamading.

The provisims of thiz Ardicle 7 shall ceasn in ba binding on the Corporation and ite abareholders
upon e repeal of the CRTC Direction aed ahalk ozass 15 be applicable and binding i the sxtend
permitted by the Broadeasting Act and the Casadien Redlo-television and Telecormmunications
Commdaeion fron time to Hme.

Righi to Coovent Class A Mop-Yotlng Sharer and Sobordinate Yollng Shares o Even) of
Certalo Crfers
For ibe purposer of thin Article B:

“Converdan Perlod™ means the petind of time commencing oo the oighth doy alier the Offer
Dhate apd terminating ot the Bxpdeyr Do

“Copterted Shares” mews Mulliple Yoling Sharss resuliivg fom the ¢omversion of Class A
g;m:‘-?uﬁg Shared of Subordirmi: Voting Sherex into Muollple Yoting Shares pursuant bo
et H-a2
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“prelnslonary OFa™ mests an offer to purchass Muliiple Yoling Shares hat

m ML, pursmas o apphicatle scourities Jegitlation o ihe requirements of a atock
gxchange on which the Multiple Veting Shares ate then Jisted, be made 10 i oy
subatartially sll of ihe helders oF the Maltiple Voting Shorcs in 3 proviose of
Canads b which the requiteenenr applica; aod

fi} it tex node concumently with an pifer to paochase Clase A Noa-Vobng Sharec
and Bubondinate VWoting Shares that { plentical 1o fhe offer (o purshage bluitiple
Voling Shares with respes! 1o price per share, peroendage of ouistanding shares
for wilch the offer i made (ecclosive of shares pivted by the offeroe
Ienemediztely prier 1o the offer} and by a1l other mmberial respocts, exsep| jo reepect
of ihe conditiond, If kay, 15 which the offer to purthace Multiple Voting Shares
muy be sutyest, 2ad that {5 ureomdifonal exced in respect of the right not to take
op and pay for Clags A NowYetng Sthars or Subotdinsie Voting Sharea
teredezed if 20 ahares are purchased pursmak to e offer for the Mulipie Voting
Sl and

am! for tha purposss of this defloiban, i an affer to pachae Muliipls Voling Shares would be an
Exclusianary Oer extepd for ibe application of paregraph (i), the vatying of any term of wich
offer thall be desmed b0 conditute (o making of & o=w offer ualess Bn jdentizal variation
concurretily 9 made to the comoeponding offer to parchase Class A Hov-Wotiog Shares and
Subordinale Ving Shares

*Explry Data™ mesey the Dt doke upen which holders of Multipls Yoting Shares may sccept an
Exthilonary Ot

“Lofmt Actor” haa the meamiap glwen to that (om0 the Securiier Ao {Quebed) o amemded from
time to Hme;

Oifer Date™ means (e dave g0 which an Bxclusionory OFfer is mads,

“Offernr™ moeans o person of compary that maker an offer 10 purthase Multiple Yoting Shames,
and i=ludeg amy Join: Actor, nd

*Transfer Agent™ meana ibe frandler apent for the Lime bedng of the Mulfiple Yoiing Sharea.

Sybject to Sevtion £.5, upoa an Exchmionary CHier being made, each golatendmg Clag A Noa-
Voting Shere atd Subardirate ¥ oting Share shall be copenibls into one Moifipls Yosing Share
gt the oplion of the bolder during the Comrersiem Peviod.  To excrcics juch comeraion dght &
gharcholder or his atprsey duby suthorized n W bng shall:

{n give wrilten midisee b ke Tranafer Ageot of the exerrae of such tight snd of the number
of Claos A Mon-Voting Sheres of Subordirats Wabng Shares in regpeet of which te right
is belng exercind;

(b delfoer to the Tramsfer Agent tha ghare certificatm or certificstes reprecenting tha Clasa A
Nurr-"fmtuut ar Substelipais Yoting Sharee to reapect of which the right i3 being
exeTcized;

(c) pay any governmantal or ol tax imposed an of it reepect of e coaversion,
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Upen due sxerciee of the conversion right, 8 sharchaldes ashall be emiirled tp be {zsued, in
secnrdanee With Secton 8.4, » chars certificate tepeesenting flly-paid bulbipls Yating  Sharza,
[F the coaversian right is exereised in reapect of Jess than o1l of the Cles A Hon-Yofing Shares o
Subardinate Vatlng Shores tepresented by any share cervifcate, the Falder sball aleo be cttitled H
teopive & pew share cethificsta reprearnsing e number of Clas A Non-Voting Shared o
Bubgrdimate Votlng Shares I reepest ofwhich the sooversion right ks not beimg exercived.

A holder of Converted Shares shall be deemed to have iamcably #ected (o depeslt all axch
tharce pusial 1o the Exclasioanry Orifer. IF Converted Shares wre snbnsquemtly withdrawm fom
n offer, ™ bolder of ah ghares ebull be deemed t bave dmewasably elected 40 re-convert the
withdrgwa shares inde the orgiml Clane A Nen=Yoting Shered or Subondinate Voting Shres, and
the destred election shall be effective Fom the time the shatva s wiftdown, The holder of
Comretied Shores deposiied pumsuwan! to an Exclebonoy Offar shell be deemed lo haes
irevocably elected 1o recomiert into the ooginal Clas A Non-Voting Shares or Subordinate
Yoling Shares stich shaves 2x 1 0ot taden up plosenal 1@ b offer. The decmed £lechicn in
respeet of sach shares shall be effective From the thte eonedlntely fflowing IBat prescribed by
opplicable securitica Tegialarion for the Chiferor o kake up and pay foc nch shares 1s we o be
wiaaired pursiemt by the Exclusienary Offer, If, hatveyir, Comeried Shares are not taken wpaxa
pesalt of 1he abamidonnent or withdraal of sn Exslublonary Offcr, the deemed election in reapec!
ol such shares shall ba effecfive from the thoe of (the 2hapdonment or withidrawe] of the offer.

The Transfor Aged, o behell oftha bolders of tbe Comveried Stares, shall deposit parmmant o
the Exclosionary Oy » share cenlificme or cortificates cepresenting e Cooveried Shared. Mo
shate certificaie repreending Coovertrd Sharea shall be delivered b 1ha bodders of tha thares
Erosm which they e derdved beforn guch aboren ars deposited porsiamd (0 e Eaclustonary
Olfsr, Upon completon of the offer, the Tomster Agent shall deliver to the holders entitled
theteds all considerurlon pald by bz Qfferer for thedr Cooveried Shares pursisant o ihe affer, IE
Cooverted Shanet are pe-peverted into Claas A Noo-Yotog Shioes or Suboedipaee Yoling Shases
pursiant i Seckio 5.3, the Tramfer Apent chall defiver 1o the hobdere entiiled therete thap
geriificates representing the Clam A Moo-Voting Shares o Subordinate Votlng Shares revulting
feet the re-convemion, The Corparation sholl make: o1] srangemants with the Tromsfir Agenl
mesereary or desirnbke fo ove effecd 1a thix Saction £.4.

Crrtin resirictions on the ablity to comvert and tepder Claw A Mon-Viting Sharez and
Subsrdinats Hoa-%oting Ehares;

{8l For the purpozes of this Section B.5, the following definltions 3pply

“Certicule of MNag-PFariclpadse™ mesana 8 corifkale dgned By or on belwll of @
helder of Molliple YVohng Sharea, confirming:

(£ the moober of Multlple Yertng Share oomed by the sharchnlder;
(i) (i nelther pueh sharehelder not @ Jeint Acise ks made 5o Euveludonnry Q1T

Gify  thal wioh shareloldsr ghall oot tender soy sheres in scccptance of any
Excluslonary Ofer which has been made, feloding amy varied fem of asch
affer, witheut glving the Trancfer Apent amd the Seeretary of the Carporation
writtey potes ol such acgeplance or intended sccentance gt lzast seven doye priae
ta thee Expdry Dare; pnd
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(iv)  that euch sharccholder shall not trabsfer ayy Moddphke Yollag Shares, dirsttly or
ndiceetly, priof 1o the Bxpdyy Date of oy Exetusiomacy Qe which has bes
made withaos 2t [eag] yeven dayn prior to tha Bepiry Date piving the Transfir
Agent and ibe Secredary of (ke Corporation writien nepice of quch trangler or
{ntended framafhr, sating the pames of the franafercen, if knoran to tee fanademr,
and the numsher of Multiple Woting Sharet tramaferred or to be ransfeered 10 cach
franaferee;

“Cortificete ol Retentbon™ meand & sertificate aigned by of on belalf of & holder of
Muliipl= Vting Shares cotifimmong the ovstber of Multipls Yoting Shares then owresd by
the holdar and that such belder shall noty

(i} troder any chases in weceplancs oF oy Excludomecy Offer witbout giving ibe
Tranefer Agenl tod the Stcroiary of e Corpacation written nofice of oueh
aspeptance of lndctded secenimta at [4ntt gsven dac price W the Expiry Datz;

(i) take any Excloelsasy Offer;

{til}  &ct jomty or in cancert with eny pemoa or company fhet tiales Any
Exchesionary Cifon o

(vi  trapsfer any Muldpls Viodmg Shares, dineelly i indirecly, duriee the time =t
which eny Exclusionary Criiler [9 cudaearuding willenil at beast sevet days pri 1o
the Expiry Data giving the Tranafer Apent wed the Seqretary of {ha Corporation
written ndice oI such tranafer or inuieoded traysfer, sdahing the naomes of the
transferees, if lnoun to the wanseror, aed the mimber of Muliple Votlog Shanes
franafegred ot fo be transiered to each tranaleces;

"Mythce of Tender™ moame 3 wodiea nofice given o te Tranefer Azenl snd to tie
Seeretary of the Corporation @t least seven days prior to the Paplry Diak: of an
Ex¢juscnzry Dffer by a holder of Multiple Voting Shares, which ootse gtates that soch
ahareholder hed or intenda o terder chares i es2pdance of an Excluslpnany Cifee

“Mutica ol Tranafer™ meane 3 writtety nolics given (0 e Tandfet Armmt xnd b the
Senrtary of the Corporafion 3t kapt evven dsys prie 10 the Expiry Date of an
Exchmiogary CHfer by a holder af dultiple Yoting Shares, which ietice sinsen that mch
shapeholier intends o tranafer or has tramatened Mielipls Yotng Sterey, dirscth or
mdirestty, during the ime when the Exclualonary Oifr ia outstanding, end which st
ihe emee of the tanaferen, if Jnown tv the tansferor, and the oember of Multpk
YViling Shores bansfered or o be bonsfered o cach tamsfares;

Subsect io pargraph (c) of thic Sccllen £.5, (be bolders of Cluts A NemeYeting Sharea
and Suberdinate Voting Shareg shall pot ba entitled bo sonvert sueh shares iote Multple
Yotng Sherey if ooc or more Cerfificates of Retenfen ar ofe of s Certificalen of
Mon-Farticipation of ¥ cormhination of the fregaing, represcnting, {n the sggregats, moe
than fifty perecot (50%) of the then outstanding Miftiple Votipg Shares, eachsive of
shuret wwaed immediately prior 1o the Exchurdionry Cfffer by the Offarer and aoy Joict
Actor, have bemn duly delivered to the Tamsfer Agenr and fo the Sacremry of the
Corporation, If delomyed belote sty Exelutionzry Offer haa boen made. A Cortifienls of
ifon-Farticimmtion shall be duly deliveced to the Traoefar Agent and by the Secretsry of
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the Corporatient if delivered before the end of the sevench day after amy Exeluricoary
Offer fas betn mnde. )

{) Chould » Netiee of Terder or & Notice of Trunsfer be given when, by reason of the
epplication of parsgeaph (b} of this Section &5, thy bolders of Clazs A Non-Voting
Shares wnd Schordimate Yoting Stores art ot endtled by coovert such shares intg
Muliiple Yating Shares, the Tranafor Agent shall farthwith upon receipt of auch notice o
forhwith afer the seventh day follswdng the Offer Date, whichewer ia later, deduet the
number of Multipls Woding Shares (o which the notica relses fom the number of
Mulfiple Voting Shares specified by Certificates of Retention and Certlficates of Non-
Participation, cxcept fhat in the case of @ Nobire of Tranafe, If the Tramfer Agey &
advimd of the ideatity of the tamsferse, =ither by e Miotlee of Transfer or by the
frmaferte in writiog, and the tansferes 1% 4 peeson o company from whom the Tranaltr
Agent Fas 8 mubsisting Cernifionte of Relsnilan of mubsiding Certlflante of Mon-
Patticipation, no mch deducHon ékall be made, I after any deduction made by the
Trarafer Apent in wecordanse with thiy passgraph, the monber of Multiple Vetiog Sharex
papresented by Certificntey of Retenton apd Cextificalex ol Non-Forlicipation doex not
sxceed 50% of the putibsy of then sutyieding Multiple Voting Shares, exchusive of
ghares owmed fimediately pejor io the offer by the Offeror aod amy Joimt Az,
paragreph {b) of this Sextlon 8.5 ghall ceass o apply and the Tight 1o coovert Clas A
Mon-Voling Shoren inta Multiple Yotipg Sharge shefl arise and be i eifect far the
remainder of the Comversbon Perod.

Aa soon as reasxnakly poasible afier the soveath day Acowing the Ol Dabe, the Corparation
hal] petsd ko £3ch bilder of Class A Mon=-Yoling Sharee il Sobordinats Voding Sheres 2 viflee
advising cach such holder whether a pght o conven Clace A Nen-Voting Shares and Subordinate
Vidlng Shares into Muhiple Yoting Shares hay ariten and the rexcons zuch a right hex ar has ot
Briaem, At the case tay be, IF oo pight (o coment Claes A MooV oting Shares and Subordinate
Volieg Shure inte MuBipte Voting Sharea has prfsen, at sobseqeenthy arisea, by virme of mb-
praragraph (o) of Secthny 8.5 or otheraise, e Corporation shall fortherith send to the holders of
Clazs A Mop-Voting Shares sisd Subordioete Viling Sharea a nofice advising such holdor that
such & right bas arieen, and the reasons there for.

I a newice referred 10 dn Section £.5 diac]oses that the bolders of Class A Mon-Voting Shareg gd

Sukardivate Vioding Shares wr entitfed to cotivert such ghares ints Multiple Vodng Skares, ihe

naice shell, o sddition:

fa}  disclose the provedurs to b folivwed 10 effiest the eamveralan and 1o have the Converied
Bharex t=ndered under ike offer;

()  contaln the infermation set out n Section 5.3, and

{£}  be accooopeid by wootpy of the ofTer ond a1l ofber tnaterlal eont 1o kel ders of Multipla
Votinp Shares im respett of the offer.

AF $000 4 reaspnably possibla mfter any sddiicns] meteral, iccfuding any potice of varietion, i
szt to 1he kalders ol Bnlfple Voung Sharer o reepect of the oifer, the Cocrporation ehall seed a
copy of such edditinngl matedinl to each holder of Class A Non-Yoting Ebares and Subardinate
Vilmg Shens.



8.2

Al

24

B

24

-1 -

Converdon ol Clasy A Noa-Viting Shere by Capadlans

A holder of Claas A Non-Vatlag Sherey ghl] have the right, et bie or her option, 19 fonven such
Class A Moo-Voibg Shares into Subgrdinate Voting Shateg on 8 one-for-ons basds i puch bolder
provides 16 the Cotporalicn whiitsn ev{dence aatisfactary ta the Carporation tet () bensficial
oroeshop amd coatrol of the Class A Non-Vatlng Skara e sxersized, ditecily or direcily,
exclusively by one ¢ ooce Canadiang writhin the menning of the CRTC Dirseten; and (4] the
gequisilivd by cuch hokdet of 3l Claag A Nop-Valing Shares beld by [t was effected in conformity
with these Articles, Any delarminintlon by the Edrectors in this regand chall be fios] aod binding
o the shamehopder,

In administering the provisiond of thie Adticle 9, including, without limitafios, in making any
determination, the Diechi My tely on coy infemation oo which the Directors equttider {8
reaponabile io rely in the citumalspress Wrhoot lmiting the penrmlity of the forcpoing, the
THrecieats may rely opan eny Sharcholder's Dielaration, tha sscuiHex regisler of e Cotporution,
the Jmowledpe of any dircttor, officer or emgleres of the Comoraton or amy adyvlsor o the
Corparation el the opmion of soumeel {o the Cocporetion,

In administering the provisioes of thic Arcle 9, including, withoot ltltstlon, it making axy
determination, the Dirtctors ehall act honestly and in good faith, and qubjest (9 and in seeortance
with the CRTC Direchion. Provided that o Directocs ao act, they shall 1od be jable to the
Corpocation snd heither they oor the Corpeeation shall be liable ta 2oy holder o bensficial owmer
af vehing securittes of #ny other parsoa for, reor with reapect to apy natier Avsing from or related
to, iy act or ewtisssion 9 ect in celation do this Articls 3.

Any determination of the Directors required o eonlemplaied by this Aoticle 9 shal be exprazesd
ard concluslvely evidenced by m recolution dyly sdopted,

For parpases of ihip Artlcls 9, (e Thrsttors may require that any regicteesd hedder or beneficial
ovmer, direclly or indlrsctly, of any bher person of whom it s, inibe circonsixeey, ronsoablc
{o tnpks much request, e with the Conwrstion o it registar md tanaler agent 3 completed
declaration {in thic Articls D, 4 “Sharchelder's Declaralion™, The Directate shall deimrmioe
fromn Hime to e written puidelinee with reepact b [he pature o Lhe Sharcholder'e Doelaration w
be requestsd, the times a1 which Bharebolder's Daclapations sre b be requesicd and any sitey
relevant matiers relstion fo Skarcholders Declarwtione,

A Ehercholder’s Dectarntion shall be in the fom fom tine W ime determined by the Dhpeslov:
purgeant to Seclicn 9.5 and, withoot Umitdrg the gaeslity of the forcpoiog, may be requied to
be in the fonm of & simple declamtion i1 whtng o & aktylory declaration under the Comeds
Evidurcs Aet, Withoul limiting the generallty of {13 cemfents, sy Sharckabd=rs Declapetion may
b raquired 1o coatath infarmatian with reges da:

() whzther the perecn 19 the betefirie] owmer of or controls, dieectly or fndieetly, particular
voting acoumiliey ¢ whether amy other pereon is the beneflsial swner of o contrels,
directly or indireetly, thase varing feeunilios amxd

(b} whether the peragy of a0y lber besteficial owoer of ihe vobing erourdties o & Canadian o
non-Cansdian
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The provisigna of this Article & shall ceose bo be binding on the Corporaton and its sharebnlders
in the event of the zutsmatic converaion of Class A Non-Yoting Shares o Subordinate Voling
Shares pursaant ta Attiele § hereaf,

Genersl Condilass

From the Hene gt which this Schedufs I s effectve theee are ng gthat lagen of shazes other than
the Mulbtiple Yoting Shares, [he Subosdinate Voting Shares, the Clage A Moo Voting Shares and
fha Freferstice Shapes :

Bave pg afigpzald, sxth Mulliple Yobng Share, Subordlnale Yoliog Share and Class A Non-
Yoting Share gl lave the aame gk acd atiibues and b the shme in 2l eapecss.

Article B shalf apply mastars mitandir im the event af an Exelusicnary Offer 4 putehags Class A
Mon-Yating Sharss or Subsrdinate Yobting Shares, puch that sharet of wmy clezs et are exchued
frars an Exclusionary Offer shall beeome convertibla (or & tetyes of Astick 3) mio abares of the
clrag which ere the subject of an Exclusionsry Offer. For apch purposes, it ibe svent dhed the
Clans A Moo-¥eting Shares or Subortinets Voting Skares arn pet Tsied on an ooganized sock
market, the referener pries for detormining, purmant to appiicshie seewrides l=pnlation, whether
mn offer mist be made 1o all o sabsootially all the bolders of Clesg A Mon-Yoriny Shares or 18
ezoerrgd Trom sueh requicement #hadl be dhe market price of the Multiple Yalng Shares,

Far porposss 0f these Adticles, incliuding, witset lamitaton, the definilion of “Bxelymieary
Oifer™, the Muliiple Vioting Shares, Subordinats Vtng Shares and Class A Non-Voling Shares
sl be desmoed o Be held exchnively by persons reshient {0 Quehed and Ontario, mch that the
securities legislatinn of Cluchec md Onfasip ghaf] spply 10 n offer for, o e aoquisfiion of
Multple Voting Shares, Subordinate VWoting Shares or Class A Non-Yoting Shares, 1= the e
muy e, even 1 no such sheorme oe in St held by pereoag segident In such wovinoes,

For purpoaca of amy determination by e Dreclors pursuant ko Secton 1.6 or 9.1 29 1o orhether
ihe Acquigition of Clas A Men-Woting Sharey wat effecied i confamity with tese Ardeles, the
Class A Nun-Vioting Shares, the Subordinate Voting Sharss and the Multiste Voting Sares, #hail
bt treated both s () eepamate cluser of sharas: and () e clegy of shares,

The proviseana of hess Articles | throapgh 10 muy be dedéted, smended, modlfed o varded in
whels or in paet upon the appoovel of eny sich Mnendment being given by the boldstp of the
WMatiple Vating Shares, [he Suboccdinete Voblng Sharey and the Closs A Non-Voting Shares by
epeatal nesolution and &2 required by the Cimads Birkiness Corporations Art,

Mo power of the DHregtors barcunder maty be delegated 1o any commiges, perion or pearvons,
eleumite anything t the semirary ciatained (0 thess Articles
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FREFERENCE SHARES

“The Preference Shares shall, a3 £ clags, have attachied thereto the fellowing rights, prizileges, condibions

pnd restrictiond:

{23

(&)

(el

{d}

The Prefrrense Shares meay at aby tirs and from time to Hine be [aued in one o mose

The Direcurs of the Corporaticd may, by reselutan and befors the irme of shomes of wy
pactizubsr perfes, amend the Articles of Arangment of the Corpoeation 19;

m fix ihe ooreber of shures inagd Lo dsfeomine ke designation aof the shanee of cooh
£erien; Bod

{iil eubjest to subclomes {¢) and {d) bepeof, oreale, define snd atech the tights,
privileges, condibons end peanctons atching to whe sharss of eoch aeriss
including, trot wdibout in Any way limiting or restrizting the groemlicy of the
forepoing, the tais pr amount of dividends, shether curmlotive, om-cummlative
or partiolly contintve, ihe daiea, places and murencies of payment theeol, the
consideration thewls, amdl the term sod condibona of any pachase Tor
cancellation o revemption therenl, including redemption afler . fixed term ot m
1 prembnn, cotverdan & exchange mights, reattictions epectmg paymet of
dividends ap, or ihe repayment of capital it tespest of, any Hber shapes of e
Catperation and voting righte and retrictleng,

Holders of Preference Shares shall be entiked, on the lquidacon, dicoluticn or
winding-up af the Corporation, whether yolumtary or nobintary, of on any datridmtion
of asstis of the Corperation among its abarehodders for the purpess of windingaip its
affoirs, b raceiva before amy dictritagtion shall be moade to holders of Poticlpoting Shares,
Class A Net-Yioting Shares or any other sharea of the Cacpetabion tankma ok 1 the
Prefereben Sheres wilk respect o tepayment of copilal, the sereumt pabd up with reapest
10 meh Praferonce Share held by themt togethser with tbe fixed peemlum, il amy, 2|
acerued Bod yopid cumulbstive dividends {(iF aoy and i preferanisl) Bergon wiheh Ga
sl purpose ghall be colomtated a3 il mch dvidends wers accnung oo 3 day-tg-day basis
up bo the date of much disribations, weheiber or Dot earmed or declaced, and a1 declared
and unpaid pomecumulative dividetds (I any and if prefercotial} thereon, Alter pyment
1 ihe halders of Prefometica Shares of ihe ameugie =0 payable i3 them, dey shall i be
entlided to share in amy further digplbdion of b property or aeccts of the Corporation
cxcept 35 spealicnlly poovided in tha mights, privileges, coodifiona end resinictions
attchid b any particular series,

BExerpt for such rights teleting to the eloction of Drrccters on & defukt in poymoent of
dividends ae ey be ottached 0 any gerica of the Prefereoce Shares by the Directors,
halders of Preferenice Shares ahall oof e entitled ae such to receive notice of, or io etfend
of vol it any mesling of the sharcholders of ibe Corpecation.



SCAEDULE 2

Other Provisions, if any

The board of directors of the Corperation may appoint sdditional directors, who shall held offics
for a term expiring ot Jater then the elose of the next annual meeting of shareholders, so long as the
nutiber of such pddlifonal directors so appointed does not exceed one third of the number of
directors elected 8t the previous maual meeting of sharcholders, the whele in sccordance with
seciion 16(5) of the Carada Pusiress Corparalions det.
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ACOUHEITION QRPORTUEITY

A0 2% Eednems Interast in LOOK Cammunicatians Inc.

LES Wirele=z Services Inc. [“Wiretes=z"] is 3 whelly-cemed subsidiary gf nique Broadband Systems,
Ine. [(UBESY.  wiireleas has a 39.2% econormic inferesl and 3 IT.ESE walryg interast in LOWOK
Commuescationa Ine. ["Look™, comprised of 24, 854,473 multiple veting shares and 25921, 398 coubord inae

viring zhares ["CDwnerskip Intarast®).

Wireless = the largest sharehalter of Lock The shares of Lock arg hsiged gn the NEX under |he
symbals “LOK H (multiple wgling sharest and "LOKK® [subcedinate woting shares].  Infatnaban
regarding Lok is available ab wwhw, Sadar com.

LBS ard Wireless [togelhar, "Coonpany®] were ganted protestion uncer the Compsnies Sradioes
Arcangemant dof (LCCAATY by the Ontaro Superior Court of Justice on July £, 2011 Duff & Prelps
Canada Resliueiud|ng Ine. 2 dre mchiter inihe CAS procesdings ["Blandor].

Fursuant fa a Court ordar rssued on Movember 8, 2012, the Manitar has been aythorized to conduct @
gale pracess for tha Cranership Interest. The Company's board of direckors ("Boarg’] will ba actively
irfvetved | Lhe sale process The Baard will review all offers, The Eaard 15 not chlgated 1o accepl tha
highest offer, or any offer. acting reascnably

Wireless will only &=l {ké Cwnhership Inlerc=d if the traneaction is exertp! from Lhe prospecius
requaremzanis af securdes laws Epecfically, o be exemp! from proszpecius requirements, the saiz of
any. rmust be @) for Bn emount not fees than 31504000, or b 0 o porchasar that = an accreditad
imveslar as defined in Mational Imstrument £5-106 o Lhe Canadian Secunties Admirtislraiees  Delails
cancerning the sale prosess san be oained By contacting ihe Monitcr The dezdline for =ubmission of
affers ic Decamber 10, 2012 at 4.00 pm (EST .

Farlies interested an this appectunity should contact Noah Goldstein of 1he Moaitors affies at (416 932-
E20T

Business Chvarview

l.pak formerly aperated a lechnolegy business. The bsiness has been discgrfinged A2 5t May 31,
2012 Lpak's BssEi3 and liabslities nglugded.

Cash and sheel 1&am invastmenls {appracimalaly 519 million};
Mon-zaptal Imesme @3 lestes {appraximately 51832 million};

* An acton camisenced i July, 2011 agains certain of is foorer directars &nd aficers
tuekireg Lhe recovery of 2pproximalely 215.7 midion {'Aclion”}; and
* Acsaucls payabls and F52rued hakilities {approximzlely 5750 004}

Un Hovemnber 8. 2012 the Court approvad a sale process 1or Lhe Cwnership Interest  The process is
bering condusled by the Moaltar, wilh active involvernent by tha Board.

Frge 1212



Sygnifizani dates in the sale procecs &8 as follows.

’ fHer deacline Dacermser 10, 2032
. Selection of final hickder, i any. and natdicahan of poceptance,

tubyect 10 Board and Cauel appaval December 17, 2012
. Finalize zale documen’s Jamgary 9. 2013
- Applicatan for Caurt appepwal Jangaryg 14 2012
- Linse ransaclian Jampang 29, 2013

Inveatmonl Highiliglits
+  Aeguisiion of a"cantral blook™ of Lok, the shares of wheeh rade pubhcly on Lhe NEX

v Bubstaniial "wpside” if tax losses can be manstized
“  Further "upsica’ f Loak is euceessiul in tha Action

Bid Process

The Mondor has prepared a brigf Infoenation Memcrandum (M7 Tha B8 peawides nfarmalion
regarding Lok, e sake pracess and iba procedures tw submiting offers  An online gata roam has
he=n =et Lp by the Manitor The I and access to the data repm g2re available 1o interested parties

wpan requeest i the Monitar

Tho doadling for the submissian of affers is Decembar 10, 2012 2L 4:00 pm (Toronis timal.

Subpact to Court approval. the Monnor resarses Lhe nghd 1 coase of amead Lhis edfening a1 any bme.
The highesl e¥for. ar ary efler, may not bo accepled or recommended by The Moniter [ar Court

apgroval

The suzcessful offerar if any may De required ta make an cifer 10 purchase the shares of zll other
sharehaldars of Lack e reqguire: under appleable Caradan socunfies laws Such obligafion. i any,
cepends on the price being gaid for tha shares and tha percentage of shares being acguired, Bmang
pherthings Irleresled paties chould consult with their legal coenzed prior 10 submiting an affer

Tho Menlisr, In consultation withh Lthe Beard, it amenable to axtonding Lhe sale process
doadlings to satishy securltics requiremonis,

All pomrnpnicetions relating ta this oppariunity shouskd ke directed o,

DUFF & PIIELPS CANADA RESTRUCTURIMNG IMC.
Bay Adelaide Cantre
333 Bay Sirec!, 147 Floor
Toronla, OM MIH 2RE
efu Maeah Goldstein
Telpphana: (416) B32-6207
Facsimile: (GdT) 4375473

Pepge 2ol 2
Thm Jooerg=) kg baar prumnd Ve sdaeglor el g e bemy g wer—m o e LI WA I ULl T el T D AL q W e P e o g e e
cirches rg P Tangmbe oo sl ey e pprap i o g e PP A OTESHESERD FOCTH T HLF Tra Uenke rad rrd shdbpraiet R oers w1 e 0l T nlo—ammn
sz drpTa gl rinTgwe oo bpeet Rz WRIETERIECT ARCHCEE B FAESE X 0 81 0, Fek K3k S %E ST I o R I RETE PR P T

mimicorgn rar-e FE Morsy s e Comgprp abed gata™ 0np widt) S0 70 LA BEF A - R e
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Sclmon Rethbart Goodman LLP

Barristers

Wetsm L Eolmon, B.4 5¢., LLM. Harg ™

Randal| ¥ Egchbarl, o, LLB.

flark L. Goodmen 80 LL.A

Awrum [, Siodgenich, LLE

Haney | Tourgh BTCH., LLA

lames B AcReynokds, B.Dehen,, LLE

RaMare Spntnn, BA - L LS.

Malthew Yaltutt, B.a, LLE.

Januery 21, 2013

¥4 FACSIMILE 416-203-0231 Camaren |, ‘Mataess, €055, LLb
Rpan B, MeKeen, BAHan) LB

Groia & Company Professional Corporation Erc P Borzl, BATinY, LA,

- Lewyers - -

Wildebuer Delleloe Place et S R B Y

365 Bay Strest

11th Flogr

Tomonto, Ontarioc MSH 241

Attertion:  Mr. Gavin Smilh

Cear Mr. Smiik:

Re:  NWT Uranium Gomp. el al, ats Unigee Broadband Systems Inc.

Court Fila Na.: GVW-11-8283-00CL
Qur Fila Mo 17088

This will confirm that all egreements being signed teday to givo effect to the terms of a
satilement to be appreved by the Court involving the Jolian™ cGoey ¢laims and UBS
claims againsl them, will b& bel in escrow and not ba released from eserow uantil the
Court ganctions the Plan of Compromise and tho Pian is implemented. The settlament |3
part of tha implamentation of that Plan.

Yours vary truly,
SOLMON ROTHEART GOODMAN LLFP

o

Medvyn L. Sofmon

MLS/k

Co: G MoSoey
D. Subuolic
J. Zorbas
K. Dennan

mezimen@srglegal.com

375 Enlvarsity Ave., Suile o, Torondo, QW M@ 2)g
Tagaqripda F 4164470070
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SRG

Solmon Rothbart Goodman LLP
Banlzlers

e by Fr 4, SliAD D, B e LM ] "
Aandaf f.Bcthbeik B4 LN,
Mark |l.Goodman, B.A, LLA.
Awrum B Shpdownkl, (B,
Hancy L Towrghl, B5C.H. 188,
Jems . s Riymalds, bLemm, |28,
Raffarke Spamno, B AL LLE.
Matthpw valljutt, B4 LLA.
Camirtek | Wemane, kAL 5. LL8,

VIA FACSIMILE 416-356-8571 Fyan A, McReen, S Har), L.
Erk 7, Borzl, BAfnY LA,

January 21, 2013

MclLean & Ferr LLP paurbat wF i S Yasbt Bur
130 Adelzlde Strant West

Huile 26040

Torenla, Onfarle MaH 3PS

Attenthon: Mr. Michae! Citak

Dear Mr. Citak

Re:  WWT Uraniemn Corp. et ). afs Unique Broadbend Syslems Inc.
Court Fila No.: TV-11-8283-08CL
Qur Fila No.: 170B6

This will cordfirm that all agreements heing signad {o give effect to the terms of &
settlement 1o be appreved by the Court Invetving the Dovglas Ressons’ claims and UBS
claims apgainsi him, will be hald In escrow and net be released from escrow until the Court
sanctons the Flan of Compromisa and the Plan |s implamantad, The setllomont is parl
af the implementation of that Plan.

Yours very fnly,

SOLMON ROTHBART GOCGDMAN LLP

Mehaym L. Solmon
MLS/k

Ce: D, Subotle
J. Zorbas
R. {angn

maalmen@srglegal.com

374 Unlversily Aws Salte yeu, Torsnts, O Mg 3]c
T 418 gaz. 1003 F 336 pg7.oo7o
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Supplement to Eleventh Report t0  novembers, 2012
Court of Duff & Phelps Canada

Restructuring Inc. as CCAA

Monitor of Unique Broadband

Systems, Inc. and UBS Wireless

Services Inc.
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DUFF &PHELPS

Court Fila Mo.: CV-11-9283-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
{COMMERCIAL LIST)

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT,
H.E.C. 1985, C.C-36, AS AMENDED

AMD IN THE MATTER OF A FLAN OF COMPROMISE OR ARRANGEMENT
F
UNIQUE BERCADEAND SYSTEMS, NG,

SUPFLEMENT TO ELEVEWNTH REFORT OF DUFF & PHELPS CANADA
RESTRUCTURING INC,
AS COAA MONITOR OF
UNIQUE BROADEBAMD SYSTEME, INC.
AMD UES5 WIRELESS SERVICES INC.

havembor 5, 2012

1.0 Introduction

This report ("Supplemeniary Report”) supplemenis the Eleventh Eeporl 1o Cour
dated Ociober 1% 2012 ("Elevenih Report™) lled by Duf & Phelps Canada
Restructuting Inc. B3 Monitor in these proceedings.

1.1 Rafnnitions

Unless ctherwise stated, capitalized tems included [n thiz Supplemnaniary Repond
hawve the meaning provided to them in the Eleventh Repord,

1.2  Purpose of th1s Supplementary Report

The purpass of this Suppleamsnlary Repod 15 o, among other things, pmvida the Court
with addiional information on the Monitar's experence ard capability to camy oot Ibse
Sale Frocess. This infometion is being pravided in the context of submissions mads by
counsal represanting Jollan al a heardng before Justice Willon-Slagsal on Cober 231,
2012 snd claniications requested by Justics Wilten-5 =pal durltyy Ihe haarng.

Butt & Bhelm Caraea Peabutanisg e Fap=1cd



2.0 DaP

Duff & Phelps Canada Resiructuning Ing. {Iomery the Torante resirugturing practice
af REM Rlchier [ne) ('D&F Canada®) s an anldy which pronldes restructuring and
insolvency senvices in Canada, under the DAF Investment banking umbrella. As part
of i3 regular gctivities, &P Canada is regukarty involved developing sales processes
and asslsting in the sala of a variety of assats @ many indusieles and geegraphiss, [n
additon, D&F Canada has access 10 tha expariiza of Dt & Phalps which provides,
irter aliz, investment banking and other rlated services lo middle market companies
argund the world. DAP employs approximatedy 300 indvidwals in its Inmvesiment
banking business.

In order to perdomn Lhe present mandale, O&P Canada has retaned Davies Ward
Philips & Vinebary LLP o provics it with securilies and other sdvice,

3.0 The Sale Process

During the Hearirg, counsel to Jolian raized ceraln izsues regarding the proposed Sale
Frocess and, in pardicular, suggesied thal the Sale Frocess woukd vinlate Canadlan
smcuiritles law. [t 15 Iha Monior's utiderstanding thal iha Sals Procass will e visdale any
Canadian securities law. The leqal Issues conceming the Sale Process will be deall with
by the Mosilar in a fachum o be filed by ils ¢counsel, Howener, Ihe issue of whether a
sharsbolder meeting meads to ba hedd regarding a potential sals s an imparant issue
that needs lo be addressed in Ihis Supplemeniary Report

Under the Onierp Business Cormpaorations Act COBCAT), sharcholder approval is required
when a corporalion imands 1o a2l all or cubstantialy al of its assete.  The Monilor
understands that pursuant 1o Sectlon 1243) of tha OBGA the sale by Wieless of {he
Cwmership Interest would, in the nomal cowze, equive sharehalder approval,

However, geglinn 36 of the COAS mekes clesr that the Coud may aulhorize the gale of
aszats by a corporation under GCAS protection without 1the raquirerent of shareholcer
approval [thal is, in circumstances where sharcholder approval woukd otherwiza b
necegsary), Specifically, section 36{1) of the CCAA provides;

"A debtor company in respect of which an order has been mede under
Ihls Act may not sell of oherwlss digpose of assals outslda tha oedinary
caurse of buglnezs unless authorized o &0 25 by 2 court. Desplle any
requirement for shareholder approval, including one under federal or
provingial ew, the ¢oud may authorize the sale or deposilion even if
shareholder appraval was nat oklained "

Sachion 38 ol tha CCAS also provides a st of facters that a Gourt |5 to consldar in
determining whether io approve af the sake of as3ets by a deblor carparalian,

[HrT £ Phekrs Caraca Realnacturing Inc Paze 2ol



Givon the above, the Sala Process does not conlemplale obtaining shareholder approval
before & sale can be completed. The Gale Process does require Court appmivad to be
tibtained pursban o section 36 of the CCAS

It | the Monlter's view (hat I is apprapriata hat tha Eals Process does oot Inctude
shoreholder approval given the prolections povided by seclion 36 of the COAR
Specifically, pursuant to (hat seclion, the Courd i3 o consider, amxug other things,
whelher the sala procees was reasenabla In ke clicumstances, the effects of Iha
proposed zale or dispesitlon &n the creditors and other interested paries, and whether
the consideration to be received for the gssels is reasonable and fair, &king [Ate 2csaant
theedr arke] valya.

Az a rastll, tha Courd will conslder tha praprety of any proposed sale and whether tha
valua 1o ke received for Ihe sale is appropriate. The Courl will #iso consider the effect or
impacl of the prapesed safe on the sharehdlders of URS, Any sharabslder may atlart al
the haaning 1 apprown a sala 1o adhar suppodt of opposa the foposed aale,

I |5 the Monlior's view thal tha requirement 1o hold a shareholders’ meeling pror o
conslemmating @ 3ale would detimentally impact 1he Sale Pocess ang the value that
would olherwics be rocanred Tow the Cwmarshlp Interast. FPotantlal purchasers wha are
Intarasted in making an affer 1o purchase the Cwmership Interest require cedalnty
regarding thw ability to close the sale amdd the timing for such transacllen.  The
reguiramenl for shasshobdar approval will siqnifcanlly negatlvely iImpact those two
lesues. Therefore, given the potential tmcertainty eascciated with obiaining shareholder
appraval and the signilican] delgy (approsimately 60 days) to oblalhing such approval,
patenlial purchazers would bm lazs Inchned 19 put Thelr best ofier on e table for tha
Crwnership Interest.

Therefore, the Monitor eecommends that the Sale Process be appiowed, withoud the
requiremeni for sharsholder approva,

All af whilch |5 respectfidly submitted,
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DLFF & PHELPS CANADA RESTRUCTURING INC.

IHITS CAPACITY AS COURT APPOINTED CCAA MONITOR OF
UNIQUE BROADBAND SYSTEMS, INC.

AMD UBS WIRELESS SERVICES INC.

AND HOT IN ITS PERSONAL CAPACITY
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