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1. Introduction

1. This report supplements the Monitor’s third report to Court dated February 25, 2017
(“Third Report”).

2. Unless otherwise stated, capitalized terms contained in this report (“Supplemental
Report”) have the meanings provided to them in the Third Report.

1.1 Purposes of this Report

1. The purpose of this Supplemental Report is to file with the Court an Amending and
Extension Agreement to Interim Financing Term Sheet dated February 27, 2017 (the
“Extension Agreement”) and provide the Court with the basis on which the Monitor
supports the Extension Agreement.

2. The purpose of the Extension Agreement is to, inter alia: (a) extend the term of the
DIP facility (“DIP Facility”) from February 28, 2017 to March 31, 2017; and (b)
increase the maximum borrowings under the DIP Facility from $1.4 million to $1.55
million, subject to a corresponding increase in the DIP Lender’s Charge.

1.2 Restrictions

1. This Supplemental Report is subject to the restrictions in the Third Report.

COURT FILE NO.: CV-16-11634-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE

(COMMERCIAL LIST)

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT,
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2. Extension Agreement

1. At the time of filing the Third Report, SunTrust was reviewing the Cash Flow
Forecast in order to consider the proposed extension of the term of the DIP Facility
and the requested increase in the maximum borrowings thereunder.

2. On February 27, 2017, SunTrust agreed to the Extension Agreement. It was
executed on that date. A copy of the Extension Agreement is attached as
Appendix “B”.

3. As set out in the Third Report, the Monitor supports the Extension Agreement as the
DIP Facility is necessary to, and is projected to be sufficient to, fund these
proceedings, as reflected in the Cash Flow Forecast. Without the DIP Facility, the
Applicants will not have the funding they require to continue to operate and to
complete a transaction.

3. Conclusion

1. Based on the foregoing, the Monitor respectfully recommends that this Honourable
Court make an order granting the relief detailed in Section 1.1(1)(f) of the Third
Report.

* * *

All of which is respectfully submitted,

KSV KOFMAN INC.,
SOLELY IN ITS CAPACITY AS CCAA MONITOR OF THE APPLICANTS
AND NOT IN ITS PERSONAL OR ANY OTHER CAPACITY
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