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DUFF&PHELPS

Court File No.: 09-CL-7960

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, C.C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF
NMC CANADA, INC. AND 2515080 NOVA SCOTIA COMPANY

FIFTH REPORT OF
DUFF & PHELPS CANADA RESTRUCTURING INC.
AS COURT-APPOINTED RECEIVER OF
NMC CANADA, INC., 2515080 NOVA SCOTIA COMPANY
AND SKD COMPANY

July 5, 2013
1.0 Introduction

1. Pursuant to an order (“Initial Order”) of the Ontario Superior Court of Justice
(Commercial List) (“Court”) made on January 21, 2009, NMC Canada, Inc.
(“NMC”), 2515080 Nova Scotia Company (“2515”) and SKD Company (“SKD”)
(collectively, the “Company”) commenced proceedings under the Companies
Creditors Arrangement Act (“CCAA”) and RSM Richter Inc. (“Richter”) was
appointed as Monitor. A copy of the Initial Order is attached as Appendix “A”.

7

2. On June 11, 2009, the Court issued an order amending the Initial Order,
placing the Company in receivership and appointing Richter as Receiver
(“Receiver”) of the Company’s property, assets and undertaking
(“Receivership Order”). A copy of the Receivership Order is attached as

Appendix “B”.

3. On April 29, 2010, an order of the Court was made authorizing the Receiver to
place NMC, 2515 and SKD into bankruptcy. On January 11, 2011, SKD was
placed into bankruptcy and Richter was appointed as trustee in bankruptcy
(“Trustee”).

4. On May 26, 2011, NMC and 2515 were each placed into bankruptcy and
Richter was appointed as trustee in bankruptcy of each of NMC and 2515.
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5, Pursuant to a Court order made on December 12, 2011 (“Substitution Order”),
Duff & Phelps Canada Restructuring Inc. (“D&P”) was substituted in place of
Richter as Receiver ' as a result of D&P’s acquisition of the Toronto
restructuring practice of Richter.

1.1 Purposes of this Report
1. The purposes of this report (“Report”) are to:

a) Provide background information about the Company and these
proceedings;

b) Advise the Court of an unresolved dispute between the Receiver and
Chrysler Group LLC (“Chrysler”) regarding approximately US$828,000
being held in a trust account (“Chrysler Trust Account”) by the
Receiver, pending resolution of certain issues that arose between the
Company and Chrysler during the CCAA proceedings (“Chrysler
Dispute”);

C) Seek directions from the Court regarding a proposed resolution of the
Chrysler Dispute; and

d) Recommend that the Court issue an order:

» Directing the Receiver to distribute from the Chrysler Trust
Account US$318,703 to Chrysler and US$511,669 to SKD’s
estate; and

o Approving the Receiver’s activities as set out in this Report.

1.2 Currency

1. Unless otherwise noted, all currency references in this Report are to Canadian
dollars.

1.3 Qualifications

1. In preparing this Report, the Receiver has relied on the Company’s books and
records, including information assembled by, and analyses performed by,
Company employees and advisors. The Receiver has not performed an audit
or other verification of such information.

' On December 9, 2011, the assets used by Richter in its Toronto restructuring practice were acquired by
D&P. Pursuant to the Substitution Order, D&P was substituted in place of Richter in certain ongoing
mandates, including acting as Receiver in these proceedings. The licensed trustees/restructuring
professionals overseeing this mandate prior to December 9, 2011 remain unchanged.
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2.0 Background

1.

NMC and 2515 are the general partners of SKD. The only assets and
liabilities of NMC and 2515 relate to SKD.

NMC and 2515 own 1% and 99% of SKD, respectively.

In addition to SKD’s Canadian manufacturing operations, automotive parts
manufacturing was carried on by SKD L.P. in the US and SKD de Mexico, S.
de R.L. de C.V. (“SKD Mexico”) in Mexico. (SKD L.P. and SKD Mexico are
jointly referred to as “SKD US”. Collectively, SKD and its related entities are
referred to as the “SKD Group”.)

The SKD Group was primarily a tier-one supplier of stampings and welded
assemblies to the North American automotive industry.

Additional information concerning the Company and these proceedings is
available in the various reports to Court and the motion materials filed by the
Monitor, the Receiver and the trustee in bankruptcy in the CCAA, receivership
and bankruptcy proceedings, respectively. Copies of these materials can be
found on D&P’s website at www.duffandphelps.ca.

3.0 Chrysler Dispute

1.

The Chrysler Trust Account was established in the CCAA proceedings to hold
funds deposited by Chrysler pending resolution of certain unresolved issues
between SKD and Chrysler arising from a settlement reached in May, 2009,
between SKD and Chrysler. The settlement enabled Chrysler to remove its
inventory and tooling that was in the possession of SKD at that time. The
Chrysler Trust Account was initially under the control of Richter as Monitor. The
Chrysler Trust Account is now under the control of the Receiver.

The events leading to the establishment of the Chrysler Trust Account are
summarized as follows:

° In early 2009, the Company’s operations were being discontinued and
Chrysler was in the process of resourcing the services provided to it by
SKD. SKD was in possession of certain inventory and tooling in which
Chrysler had an interest. Chrysler was indebted to SKD at that time.
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» On May 15, 2009, to effect its resourcing without disruption, Chrysler paid
US$3.174 million to the Chrysler Trust Account. Of that amount,
US$77,000 related to May, 2009 operating costs funded by Chrysler, with
the balance relating to various other obligations, or potential obligations of
Chrysler, as detailed in the chart included in section 3.1 below.

» On May 19, 2009, Chrysler agreed to, and authorized the release to the
Monitor of, US$2.269 million from the Chrysler Trust Account to pay
various amounts owing to SKD (“Settlement Amounts”). The Settlement
Amounts related primarily to accounts receivable due to SKD and
additional inventory purchases. It was not contemplated that any of these
monies would be refundable to Chrysler.

° After payment to the Monitor of the Settlement Amounts, US$827,794
remained in the Chrysler Trust Account. The Settlement Amounts were
transferred by the Monitor to SKD.

° As at April 21, 2013, there was approximately US$830,372 in the Chrysler
Trust Account, inclusive of interest.

3. Over the last few years, the Receiver has on a number of occasions contacted
Chrysler through its counsel in an effort to resolve the outstanding issues so that
the funds could be released from the Chrysler Trust Account. The Receiver has
recommended on a without prejudice basis to Chrysler how these monies should
be allocated between Chrysler and the Receiver.

4. The majority of the funds in dispute (approximately $468,000) relate to the
interpretation of the language in section 2.6 of an accommodation agreement,
entered into among Chrysler, Ford Motor Company (“Ford”) and Honda Mfg., a
division of Honda Canada Inc. (“Honda”) (“Chrysler, Ford and Honda are
collectively referred to as the “Customers”) and the Company, dated January 21,
2009, as amended from time to time (the “Accommodation Agreement”). Section
2.6 of the Accommodation Agreement limits Customer set-off rights. Additional
details regarding this set-off dispute are included in section 3.1 below. A copy of
the Accommodation Agreement is attached as Appendix “C”.

5. On November 29, 2012, the Receiver sent a letter to Chrysler's counsel outlining
the Receiver’s proposed offer to settle the outstanding issues. No response was
received from Chrysler.

6. On June 19, 2013, the Receiver provided Chrysler's counsel with draft materials in
respect of this motion, in an effort to resolve this matter without the need for a
motion. The Receiver has delayed filing these materials on several
occasions. The Receiver has yet to hear from Chrysler with respect to this
motion.
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7. Given the length of time that these issues have remained unresolved, and the
Receiver's desire to complete the receivership proceedings, the Receiver is
seeking this Honourable Court’s direction regarding the distribution of the funds
from the Chrysler Trust Account. If the relief requested is granted, the Receiver
proposes to transfer the estate funds from the Chrysler Trust Account to SKD’s
bankruptcy estate for distribution by the Trustee to SKD’s unsecured creditors;
SKD’s secured creditors have been paid in full.

3.1 Proposed Allocation of Funds

1. The balance in the Chrysler Trust Account is comprised of the amounts set out in
column C in the chart below, plus approximately US$2,577 of interest. The
allocations provided in columns A, B and C are based on schedules provided to
the Monitor on May 19 and 26, 2009, by BBK Ltd., Chrysler’s financial advisor.
Copies of those schedules are attached as Appendix “D”.

Proposed
Payment
Proposed to
Total Payment Balance ~ Reimbursement  Receiver
(A) (B) (C) to Chrysler (D) (E) Notes
Undisputed Amounts
Undisputed payables 901,440 913,530 (12,090) (12,090) - a
Undisputed steel contras (143,353)  (145,276) 1,923 1,923 - a
Net undisputed payables 758,087 768,254 (10,167) (10,167)
Disputed Amounts
Pricing differences 680 - 680 340 340 0
Missing parts bank invoices 61,704 59,405 2,299 1,150 1,150 b
Missing invoices — recent 1,304,557 1,255,951 48,606 24,303 24,303 0
Setoff limitation 467,493 - 467,493 - 467,493 c
Credit/debit memos (39,842) (38,357) (1,484) (742) (742) b
Steel contras ' (212,992)  (205,056) (7,936) (3,968) (3,968) b
Net disputed payables 1,581,600 1,071,943 509,658 21,082 488,576
Inventory to be purchased
MOPAR inventory 315,298 - 315,298 293,793 21,5056 d
Brampton finished goods 373,604 359,684 13,920 13,920 - e
inventory
Brampton prototype parts 68,189 69,103 (915) (915) - a
Total inventory 757,091 428,787 328,304 306,799 21,505
Subtotal 3,096,778 2,268,984 827,794 317,714 510,081
May funding 77,000 77,000
Interest - - - 989 1,588
Total 3,173,778 2,345,984 827,794 318,703 511,669
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2. The Receiver's recommended treatment for each unresolved item in the table
above is as follows:

a. Chrysler funded the payment in US dollars. As a result of foreign
exchange fluctuations, Chrysler underpaid SKD by US$12,090; this
amount should be paid to the estate.

b. These amounts, which relate to pricing differences, missing parts bank
invoices and other missing invoices have not been reconciled but are
immaterial. The cost to reconcile each item would likely outweigh the
benefit to either Chrysler or the Receiver; accordingly, the Receiver
recommends that these amounts be shared equally by Chrysler and SKD’s
estate.

C. Based on the Receiver's interpretation of section 2.6 of the
Accommodation Agreement, the Customers are entitled to set off up to 5%
of the paid amount of any invoice issued to them by SKD in respect of
Allowed Setoffs® and Professional Fee Setoffs®. It is the Receiver's
interpretation that the “paid amount” means the amount invoiced for goods
purchased, less credits and steel contras [emphasis added]. Chrysler
applied the 5% setoff against the invoiced amount, net of credits, but prior
to the application of the steel contras. The effect of this is that the
aggregate amounts which Chrysler applied on account of Allowed Setoffs
and Professional Fee Setoffs exceeded by US$468,000 the amount to
which the Receiver believes Chrysler is entitled. It is the Receiver's
position that Chrysler’s interpretation is incorrect, and that this amount
should be paid to the estate pursuant to the terms of the Accommodation
Agreement. Throughout the CCAA proceedings until the cessation of
SKD’s operations, Ford and General Motors” interpreted this provision in a
manner consistent with the Receiver’'s interpretation. Honda originally
applied the 5% setoff in accordance with the Receiver’s interpretation of
“paid amount”; however, on learning of Chrysler’s interpretation of this
provision it amended its calculation.

% “Allowed Setoffs” means setoffs, recoupments or deductions for nonconforming products, quality
problems, unordered or unreleased parts returned to the Company, short shipments, misshipments,
premium freight charges (not caused by the Customer), incorrect invoices, mispricing, duplicate
payments or billing errors, but excluding any special, incidental or consequential damages.

® “Professional Fee Setoffs’ means the actual and documented professional fees incurred by the
Customers relating to the Company. :

* General Motors was not a party to the Accommodation Agreement; however, it was a party to the
accommodation agreement entered into between SKD L.P. and certain customers of the US operations,
which had similar terms to the Accommodation Agreement. At the commencement of the CCAA
proceedings General Motors purchased inventory from the Company and applied the setoffs referred to
in section 2.6 of the Accommodation Agreement in accordance with the Receiver’s interpretation of that
section. ,
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d. MOPAR refers to service part inventory that SKD maintained for Chrysler.
At the time the Chrysler Trust Account was established, approximately
US$315,000 was funded by Chrysler in respect of the Chrysler MOPAR
inventory reflected on the Company’s books and records. Chrysler
ultimately purchased MOPAR inventory with a total value of US$21,505,
which remains unpaid. Accordingly, the SKD estate should receive the
amount of US$21,505 in respect of the purchased MOPAR inventory and
the balance, US$293,793, should be paid to Chrysler.

e. At the time the Chrysler Trust Account was established, approximately
US$374,000 was funded by Chrysler for Chrysler finished goods inventory
reflected on the Company’s books and records. Actual finished goods
purchased by Chrysler (approximately US$360,000) were less than the
estimated finished goods available for purchase (approximately $374,000);
accordingly, the balance of funds allocable to this inventory, being
US$13,920, should be paid to Chrysler.

2. Based on the analysis set out above, the Receiver is of the view that US$318,703
should be paid to Chrysler from the Chrysler Trust Account and the balance in the
account, being US$511,669, should be paid to SKD’s estate.

4.0 Recommendation

1. Based on the foregoing, the Receiver respectfully recommends that this
Honourable Court make the Order granting the relief detailed in Section 1.1(d)
of this Report.

All of which is respectfully submitted,
L e ps (ot %MWZ[ o

DUFF & PHELPS CANADA RESTRUCTURING INC.

IN ITS CAPACITY AS COURT-APPOINTED RECEIVER OF

SKD COMPANY, NMC CANADA INC. AND 2515080 NOVA SCOTIA COMPANY
AND NOT IN ITS PERSONAL CAPACITY
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COURT FILE NO. 09-CL- 7960
ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

THE HONOURABLE MR. ) WEDNESDAY, THE 21ST DAY
OF JANUARY, 2009

JUSTICE CAMPBELL )

G C2G3»_ IN THE MATTER OF THE COMPANIES’ CREDITORS
o “\ARRANGEMENT ACT, R.S.C. 1985, C. C-36, AS AMENDED

23 r/ [?‘ xz

/' ZAND IN THE MATTER OF A PLAN OF COMPROMISE OR
i ARRANGEMENT OF NMC CANADA, INC. AND

4 2515080 NOVA SCOTIA COMPANY

Applicants

INITIAL ORDER

THIS APPLICATION, made by NMC Canada, Inc. (“NMC”) and 2515080 Nova Scotia
Company (“2515080”) (collectively, the “Applicants” and any one, an “Applicant”), pursuant
to the Companies’ Creditors Arrangement Act, R.S.C. 1985, c. C-36, as amended (the “CCAA”™)

was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the affidavit of John Chen sworn January 21, 2009 (the “Chen Affidavit”) and
the Exhibits thereto and the report of RSM Richter Inc. (“Richter”) as the proposed monitor in
these proceedings (the “Monitor”), and on hearing the submissions of counsel for the
Applicants, and counsel for Richter, Comerica Bank (“Comerica”), the Customers (as defined
below), General Motors Corporation (“GM”), the National Automobile, Aerospace,
Transportation and General Workers of Canada and its Local 1285 (the “CAW?), the United
Steel, Paper and Forestry, Rubber, Manufacturing, Energy, Allied Industrial and Service
Workers Union (the “USW?”) and the Teamsters Local Union No. 419 (the “Teamsters” and,
together with the CAW and USW, the “Unions” and, any one, a “Union™), no one else on the

Service List appearing and on reading the consent of Richter to act as the Monitor,



SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Application and the
Application Record is hereby abridged so that this Application is properly returnable today and

hereby dispenses with further service thereof.
APPLICATION

2. THIS COURT ORDERS AND DECLARES that the Applicants are debtor companies to
which the CCAA applies. Although not an Applicant, this Court further orders and declares that
SKD Company, as the general partnership through which the Applicants carry on business
(“SKD Company”, and together with the Applicants, the “CCAA Parties”, and any one, a
“CCAA Party”), shall enjoy the benefits of the protections provided by this Order and shall be

treated as if an applicant under this Order.
PLAN OF ARRANGEMENT

3. THIS COURT ORDERS that the Applicants shall have the authority to file and may,
subject to further order of this Court, file with this Court one or more plans of compromise or
arrangement (hereinafter referred to as the “Plan”) between, inter alia, the CCAA Parties or any
of them and one or more classes of their secured and/or unsecured creditors, as they deem

appropriate.
POSSESSION OF PROPERTY AND OPERATIONS

4. THIS COURT ORDERS that the CCAA Parties shall remain in possession and control of
their current and future assets, undertakings and properties of every nature and kind whatsoever,
and wherever situate, including all proceeds thereof (the “Property”). Subject to further Order
of this Court, the CCAA Parties shall continue to carry on business in a manner consistent with
the preservation of their businesses (the business of the CCAA Parties, collectively, the
“Business”) and Property. The CCAA Parties shall be authorized and empowered to continue to
retain and employ the employees, consultants, financial advisors, agents, experts, accountants,
counsel, appraisers and such other persons (collectively, “Assistants™) currently retained or

employed by them, with liberty to retain such further Assistants as they deem reasonably
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necessary or desirable in the ordinary course of business, for the carrying out of the terms of this
Order or to assist the CCAA Parties with their restructuring activities as contemplated by this

Order.

5. THIS COURT ORDERS that the CCAA Parties shall be entitled to continue to utilize
their existing bank accounts and any other bank accounts permitted under the Forbearance
Agreement (as defined below) (the “Bank Accounts”) and that all banks in which the CCAA
Parties maintain any Bank Account are authorized and directed to continue to maintain, service
and administer the Bank Accounts in accordance with the documents governing the Bank

Accounts.

6. THIS COURT ORDERS that the CCAA Parties are authorized and empowered to
continue to manage their cash and cash equivalents and transfer funds among their respective
Bank Accounts pursuant to the cash management system currently in place, as described in the
Chen Affidavit, or replace it with another substantially similar central cash management system
satisfactory to Comerica (the “Cash Management System”), and that any present or future bank
providing or participating in the Cash Management System shall not be under any obligation
whatsoever to inquire into the propriety, validity or legality of any transfer, payment, collection
or other action taken under the Cash Management System, or as to the use or application by the
CCAA Parties of funds transferred, paid, collected or otherwise dealt with in the Cash
Management System, shall be entitled to provide the Cash Managemént System without any
liability in respect thereof to any Person (as defined below) other than the CCAA Parties and
Comerica pursuant to the terms of the documentation applicable to the Bank Accounts and the
Cash Management System, and shall be, in their capacity as provider of the Cash Management
System, an unaffected creditor under the Plan with regard to any claims or expenses it may suffer
or incur in connection with the provision of the Bank Accounts and the Cash Management
System and that the CCAA Parties may use the funds standing to their credit from time to time in
their bank accounts within the Cash Management System.

7. THIS COURT ORDERS that the CCAA Parties shall be entitled but not required to pay

the following expenses, whether incurred prior to or after this Order:



(a)

(b)

-4-

all outstanding and future wages, salaries, employee and pension benefits,
vacation pay, contributions to registered retirement pension plans, bonuses,
expenses and retention plan payments pursuant to plans and programs currently in
place payable on or after the date of this Order, in each case incurred in the
ordinary course of business and consistent with or pursuant to existing

compensation policies and arrangements; and

the fees and disbursements of any Assistants retained or employed by the CCAA

Parties in respect of these proceedings, at their standard rates and charges.

8. THIS COURT ORDERS that, except as otherwise provided to the contrary herein, the
CCAA Parties shall be entitled but not required to pay all reasonable expenses incurred by the

CCAA Parties to carry on and preserve the Business in the ordinary course from and after the

date of this Order, and in carrying out the provisions of this Order, which expenses shall include,

without limitation:

(a)

(b)

all expenses and capital expenditures reasonably necessary for the preservation of
and operation of the Property or the Business including, without limitation,
payments on account of insurance (including directors and officers insurance),

maintenance and security services; and

payment for goods or services actually supplied to the CCAA Parties following
the date of this Order.

9. THIS COURT ORDERS that the CCAA Parties, as applicable, shall remit, in accordance

with legal requirements, or pay:

(2)

any statutory deemed trust amounts in favour of the Crown in right of Canada or
of any Province thereof or any other taxation authority which are required to be
deducted from employees’ wages, including, without limitation, amounts in
respect of (i) employment insurance, (ii) Canada Pension Plan, (iii) Quebec

Pension Plan, and (iv) income taxes;
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(b) all goods and services or other applicable sales taxes (collectively, “Sales Taxes”)
required to be remitted by the CCAA Parties in connection with the sale of goods
and services by the CCAA Parties; and

(c) any amount payable to the Crown in right of Canada or of any Province thereof or
any political subdivision thereof or any other taxation authority in respect of
municipal realty, municipal business or other taxes, assessments or levies of any
nature or kind which are entitled at law to be paid in priority to claims of secured
creditors and which are attributable to or in respect of the carrying on of the

Business by the CCAA Parties.

10.  THIS COURT ORDERS that the CCAA Parties may pay to SKD Automotive Group,
Limited Partnership (“SKD AG”) and to SKD, L.P., the amounts described in the Chen Affidavit
in respect of the head office management, accounting, record-keeping, budgeting, financial
reporting, cash management, payroll, human resources, information technology, purchasing,

sales, engineering, research and development and other administrative functions provided by

SKD AG and SKD L.P. to the CCAA Parties, unless objected to by the Monitor.

11.  THIS COURT ORDERS that until such time as a CCAA Party repudiates a real property
lease in accordance with paragraph 13(c) of this Order, such CCAA Party shall pay all amounts
constituting rent or payable as rent under real property leases (including, for greater certainty,
common area maintenance charges, utilities and realty taxes and any other amounts payable to
the landlord under the lease) or as otherwise may be negotiated by such CCAA Party from time
to time (“Rent”), for the period commencing from and including the date of this Order, twice—
monthly in equal payments on the first and fifteenth day of each month, or the next business day

thereafter, in advance (but not in arrears).

12. THIS COURT ORDERS that, except as specifically permitted under this Order, the
CCAA Parties are hereby directed, until further Order of this Court: (a) to make no payments of
principal, interest thereon or otherwise on account of amounts owing by the CCAA Parties to any
of their creditors as of this date; (b) to grant no security interests, trust, liens, charges or
encumbrances upon or in respect of any of their Property; and (c¢) to not grant credit or incur

liabilities except in the ordinary course of the Business.



RESTRUCTURING

13.

THIS COURT ORDERS that the CCAA Parties shall have the right to:

(2)

(b)

(©)

(d

permanently or temporarily cease, downsize or shut down any of their business or
operations and, subject to the prior consent of Comerica, to dispose of redundant
or non-material assets, which are currently not used in the production of
component parts for any of the Customers: (1) not exceeding $100,000 in any one
transaction; or (ii) with the consent of the Monitor, not exceeding $500,000 in any
one transaction or $1,000,000 in the aggregate, subject to paragraph 13(c), if
applicable; and for further certainty the proceeds of sale of these assets shall
remain subject to the terms of any valid and existing liens and security interests

affecting the Property and its proceeds;

subject to any applicable seniority provisions of any applicable collective
bargaining agreement, or as may be agreed between SKD Company and the
applicable collective bargaining unit, terminate the employment of such of their
employees or temporarily lay off such of their employees as they deem
appropriate on such terms as may be agreed upon between the CCAA Parties and
such employee or, failing such agreement, to deal with the consequences thereof

in the Plan;

in accordance with paragraphs 14 and 15, vacate, abandon or quit any leased
premises and/or repudiate any real property lease and any ancillary agreements
relating to any leased premises, on not less than seven (7) days’ notice in writing
to the relevant landlord or on such terms as may be agreed upon between an
applicable CCAA Party and such landlord, or failing such agreement, to deal with

the consequences thereof in the Plan;

repudiate such of their arrangements or agreements of any nature whatsoever,
whether oral or written, as the CCAA Parties deem appropriate on such terms as
may be agreed upon between the applicable CCAA Party and such counter-

parties, or failing such agreement, to deal with the consequences thereof in the
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Plan, and to negotiate any new or replacement arrangements or agreements as the
applicable CCAA Party deems appropriate (provided that the Monitor does not
object to such new or replacement arrangements or agreements); provided that,
notwithstanding this paragraph, SKD Company shall not repudiate any collective

bargaining agreement with any Union; and

(e) pursue avenues of refinancing and restructuring and the sale of material parts of
the Business or Property, in whole or part, subject to prior approval of this Court
being obtained before any material refinancing or any sale (except as permitted by

paragraph 13(a), above);

all of the foregoing to permit the CCAA Parties to proceed with an orderly restructuring, sale or

wind down of the Business (the “Restructuring”).

14, THIS COURT ORDERS that the applicable CCAA Party shall provide each of the
relevant landlords with notice of their intention to remove any fixtures from any leased premises
at least seven (7) days prior to the date of the intended removal. The relevant landlord shall be
entitled to have a representative present in the leased premises to observe such removal and, if
the landlord disputes a CCAA Party’s entitlement to remove any such fixture under the
provisions of the lease, such fixture shall remain on the premises and shall be dealt with as
agreed between any applicable secured creditors, such landlord and the applicable CCAA Party,
or by further Order of this Court upon application by the CCAA Parties on at least two (2) days’
notice to such landlord and any such secured creditors. If a CCAA Party repudiates the lease
governing such leased premises in accordance with paragraph 13(c) of this Order, it shall not be
required to pay Rent under such lease pending resolution of any such dispute, and the repudiation

of the lease shall be without prejudice to the CCAA Party’s claim to the fixtures in dispute.

15.  THIS COURT ORDERS that if a lease is repudiated by a CCAA Party in accordance
with paragraph 13(c) of this Order, then (a) during the notice period prior to the effective time of
the repudiation, the landlord may show the affected leased premises to prospective tenants during
normal business hours, on giving the applicable CCAA Party and the Monitor 24 hours’ prior
written notice, and (b) at the effective time of the repudiation, the relevant landlord shall be

entitled to take possession of any such leased premises without waiver of or prejudice to any
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claims or rights such landlord may have against the applicable CCAA Party in respect of such
lease or leased premises and such landlord shall be entitled to notify the applicable CCAA Party
of the basis on which it is taking possession and to gain possession of and re-lease such leased
premises to any third party or parties on such terms as such landlord considers advisable,
provided that nothing herein shall relieve such landlord of their obligation to mitigate any

damages claimed in connection therewith.

16.  THIS COURT ORDERS that, subject to the other provisions of this Order (including the
payment of Rent as herein provided) and any further Order of this Court, the CCAA Parties shall
be permitted to dispose of any or all of the Property located (or formerly located) at such leased
premises without any interference of any kind from landlords (notwithstanding the terms of any
leases) and, for greater certainty, the CCAA Parties shall have the right to realize upon the
Property and other assets in such manner and at such locations, including leased premises, as it

deems suitable or desirable for the purpose of maximizing the proceeds and recovery therefrom.
NO PROCEEDINGS AGAINST THE CCAA PARTIES OR THE PROPERTY

17. THIS COURT ORDERS that until and including February 19, 2009 or such later date as
this Court may order (the “Stay Period”), no proceeding or enforcement process in any court or
tribunal (each, a “Proceeding™) shall be commenced or continued against or in respect of the
CCAA Parties or the Monitor, or affecting any of the Business or the Property, except with the
written consent of the CCAA Parties and the Monitor, or with leave of this Court, and any and all
Proceedings currently under way against or in respect of the CCAA Parties or affecting the
Business or the Property are hereby stayed and suspended pending further Order of this Court.
Notwithstanding the foregoing, nothing in this Order shall stay the exercise by Comerica of any
of its rights or remedies under the Credit Agreement or the Loan Documents (as defined below),
provided however that Comerica shall provide notice to the CCAA Parties, the Customers and

the Monitor in accordance with paragraph 38(b).

18. THIS COURT ORDERS that no proceeding, enforcement process or any other remedy
available to the judgment creditors Roberto Costantino and Tony Wong (the “Judgment
Creditors™) pursuant to the Judgment issued in Action 06 CV 308 185 PDI1 commenced at

Toronto (the "Judgment") shall be commenced or continued as against the CCAA Parties or the
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Property, including with respect to any amounts payable to the CCAA Parties by the Customers

(as defined below) and GM, including, without limitation, that:

(@

(b)

(c)

(d

the effect of any notices of garnishment issued by the Judgment Creditors and
served on any Person, including the Customers (as defined below) and GM, under

the Judgment (the “Notices of Garnishment”) is hereby stayed;

the expiry of any time periods under the Notices of Garnishment for the filing of
garnishees’ statements is hereby stayed and any Persons having been served with
the Notices of Garnishment, including the Customers (as defined below) and GM
(collectively, the “Garnishees™), are hereby relieved of any requirement to file

with the Court garnishee’s statements with respect to the Notices of Garnishment;

five (5) days after this order has been served on the Sheriff for the Regional
Municipality of Halton (the “Sheriff”) and the Judgment Creditors in accordance
with sub-paragraph (d) below, the Garnishees are authorized and empowered to
continue to make all payments of any amounts owing to any of the CCAA Parties
directly to the CCAA Parties, rather than to the Sheriff, without regard to the
Notices of Garnishment, shall incur no liability to the Judgment Creditors by
doing so, shall be relieved of any obligations the Garnishees may have had under
the Notices of Garnishment, and upon payment of amounts by the Garnishees to
the CCAA Parties, the liabilities of the Garnishees to the Judgment Creditors, or
to the CCAA Parties in respect of the amounts paid to the CCAA Parties, is

extinguished; and

the CCAA Parties are hereby directed to deliver a copy of this Order to the
Sheriff, as well as to counsel for the Judgment Creditors, with a cover
letter advising that all proceedings, enforcement processes or any other remedy
available in relation to the Judgment, including the enforcement of the Notices of
Garnishment against any Person, including the Garnishees, have been stayed

pursuant to this Order.
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NO EXERCISE OF RIGHTS OR REMEDIES

19.  THIS COURT ORDERS that during the Stay Period, all rights and remedies of any
individual, firm, corporation, partnership, governmental body or agency, or any other persons or
entities (all of the foregoing, collectively being “Persons” and each being a “Person’’) against or
in respect of the CCAA Parties or the Monitor, or affecting the Business or the Property, are
hereby stayed and suspended except with the written consent of the CCAA Parties and the
Monitor, or leave of this Court, provided that nothing in this Order shall (i) empower the CCAA
Parties to carry on any business which the CCAA Parties are not lawfully entitled to carry on, (ii)
exempt the CCAA Parties from compliance with statutory or regulatory provisions relating to
health, safety or the environment, (iii) prevent the filing of any registration to preserve or perfect
a security interest, (iv) prevent the filing of any grievance pursuant to the Labour Relations Act,
1995 or any collective agreements, provided that, subject to further order of the Court, no further
steps of any kind shall be taken pursuant to or in connection with any such grievance by any
party (for greater certainty, neither the CCAA Parties nor any other party shall be obligated to
file any form of response or reply to any such grievance, or (v) prevent the registration of a claim

for lien.

NO INTERFERENCE WITH RIGHTS

20. THIS COURT ORDERS that during the Stay Period, no Person shall discontinue, fail to
honour, alter, interfere with, repudiate, terminate or cease to perform any right, renewal right,
contract, agreement, licence or permit in favour of or held by the CCAA Parties, except with the

written consent of the CCAA Parties and the Monitor, or leave of this Court.

CONTINUATION OF SERVICES

21.  THIS COURT ORDERS that during the Stay Period, all Persons having oral or written
agreements with any of the CCAA Parties or statutory or regulatory mandates for the supply of
goods and/or services, including without limitation all raw materials, metals, components,
subcomponents, tools and tooling, dies, tests and assembly fixtures, gauges, jigs, computer
software, communication and other data services, centralized and other banking services, payroll
services, customs, customs brokerage (or similar) services, insurance, transportation, shipping
services, utilities, gas, electricity and other services to the Business, or any of the CCAA Parties,
are hereby restrained until further Order of this Court from discontinuing, altering, interfering
with or terminating the supply of such goods or services, utilities, gas and electricity as may be
required by any of the CCAA Parties, and that the CCAA Parties shall be entitled to the

continued use of their current premises, utilities, telephone numbers, facsimile numbers, internet
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addresses and domain names, provided in each case that the normal prices or charges for all such
goods, services, utilities, gas and electricity received after the date of this Order are paid by the
CCAA Parties in accordance with normal payment practices of the CCAA Parties or such other
practices as may be agreed upon by the supplier, utility provider or service provider and each of

the CCAA Parties and the Monitor, or as may be ordered by this Court.
NON-DEROGATION OF RIGHTS

22. THIS COURT ORDERS that, notwithstanding anything else contained herein, no
creditor of any of the CCAA Parties shall be under any obligation after the making of this Order
to advance or re-advance any monies or otherwise extend any credit to any CCAA Party.
Nothing in this Order shall derogate from the rights conferred and obligations imposed by the
CCAA, provided however that, except as provided in the Accommodation Agreement, any
Person that seeks to advance a claim of, or analogous to set-off or equitable set-off to justify the
non-payment of any existing or accruing debt to any of the CCAA Parties shall advise the CCAA
Parties and the Monitor in writing prior to so doing so as to enable the CCAA Parties to have the
validity of the set-off adjudicated upon by this Honourable Court on an urgent basis if so

advised.
PROCEEDINGS AGAINST DIRECTORS AND OFFICERS

23. THIS COURT ORDERS that during the Stay Period, and except as permitted by
subsection 11.5(2) of the CCAA, no Proceeding may be commenced or continued against any of
the former, current or future directors or officers of the Applicants with respect to any claim
against the directors or officers that arose before the date hereof and that relates to any
obligations of any of the CCAA Parties whereby the directors or officers are alleged under any
law to be liable in their capacity as directors or officers for the payment or performance of such
obligations, until a compromise or arrangement in respect of the Applicants, if one is filed, is

sanctioned by this Court or is refused by the creditors of the Applicants or this Court.
DIRECTORS’ AND OFFICERS’ INDEMNIFICATION AND CHARGE

24.  THIS COURT ORDERS that the Applicants shall indemnify their directors and officers

from all claims, costs, charges and expenses (i) relating to the failure of any CCAA Party, after
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the date hereof, to make payments of the nature referred to in subparagraphs 7(a), 9(a), 9(b) and
9(c) of this Order which they sustain or incur by reason of or in relation to their respective
capacities as directors and/or officers of the Applicants, and (ii) which they sustain or incur by
reason of or in relation to their respective capacities as directors and/or officers of the Applicants
from and after the date of this Order (each, and any of (i) and (ii) , a “D&O Claim”), including
without limitation, by reason of the Restructuring or in relation to any Plan, except to the extent
that, with respect to any officer or director, such officer or director has actively participated in
the breach of any related fiduciary duties or has been grossly negligent or guilty of wilful

misconduct.

25.  THIS COURT ORDERS that the directors and officers of the Applicants shall be entitled
to the benefit of and are hereby granted a charge (the “Directors’ Charge”) on the Property of
the Applicants, which charge shall not exceed an aggregate amount of $3,000,000, as security for
the indemnity provided in paragraph 24 of this Order. The Directors’ Charge shall have the
priority set out in paragraphs 45 and 47 herein. The Applicants’ directors and officers shall only
be entitled to the benefit of the Directors’ Charge to the extent that they do not have coverage
under any directors’ and officers’ insurance policy, or to the extent that such coverage is

insufficient to pay amounts indemnified in accordance with paragraph 24 of this Order.

26.  THIS COURT ORDERS that, notwithstanding any language in any applicable insurance
policy to the contrary, no insurer shall be entitled to be subrogated to or claim the benefit of the

Directors’ Charge.
APPOINTMENT OF MONITOR

27.  THIS COURT ORDERS that Richter is hereby appointed pursuant to the CCAA as the
Monitor, an officer of this Court, to monitor the Property and the conduct of the Business with
the powers and obligations set out in the CCAA or set forth herein and that the Applicants and
their shareholders, officers, directors, SKD Company and the Assistants shall advise the Monitor
of all material steps taken by the CCAA Parties pursuant to this Order, and shall co-operate fully

with the Monitor in the exercise of its powers and discharge of its obligations.
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28.  THIS COURT ORDERS that the Monitor, in addition to its prescribed rights and

obligations under the CCAA, is hereby directed and empowered to:

(a)

(b)

(©)

(d)

(e)

®

(2

(b

report to this Court at such times and intervals as the Monitor may deem
appropriate with respect to matters relating to the Property, the Business, the
Restructuring, the Sales Process (as defined below) and such other matters as may

be relevant to the proceedings herein;
monitor and review the CCAA Parties’ receipts and disbursements;

monitor and review any transactions and obligations between the CCAA Parties

and any affiliated entities or partnerships;

assist the CCAA Parties in preparing the cash flow projections, budgets and any
other reporting or information they may require in relation to the Business and the
Property, and to report to Comerica and the Customers (as defined below) as
required in relation to the Forbearance Agreement and the Accommodation
Agreement (each as defined below), which information shall be reviewed with the

Monitor;

assist the CCAA Parties in their dissemination to Comerica and its counsel of
financial and other information requested by Comerica and as otherwise required
by the CCAA Parties, which may be used by the CCAA Parties in these

proceedings;

assist the CCAA Parties, to the extent required by the CCAA Parties, in dealing

with their respective creditors, customers, vendors and other interested Persons;

with the assistance of the CCAA Parties, conduct the Sales Process as provided
for in this Order and report to this Court in relation to the status of the Sales

Process from time to time as it considers appropriate;

advise the Applicants in their development of the Plan and any amendments to the
Plan and, to the extent required by the CCAA Parties in their negotiations with

creditors, customers, vendors and other interested Persons;



@

)

(k)

®

(m)

()

(0)

®

(@
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assist the CCAA Parties with their financing and restructuring activities to the

extent required by the CCAA Parties;

carry out the responsibilities of the Monitor under the Accommodation
Agreement and, to the extent requested by the CCAA Parties, to otherwise assist
the CCAA Parties in the performance of their obligations under the
Accommodation Agreement and the Access Agreement (each as defined below

and together, the “Customer Agreements”);

give any consent or approval as is contemplated by this Order and any other

orders made in this proceeding;

assist the Applicants, to the extent required by the Applicants, with the holding

and administering of creditors’ or shareholders’ meetings for voting on the Plan;

have full and complete access to the books, records and management, employees
and advisors of the CCAA Parties and to the Business and the Property to the

extent required to perform its duties arising under this Order;

be at liberty to engage independent legal counsel or such other persons as the
Monitor deems necessary or advisable respecting the exercise of its powers and

performance of its obligations under this Order;

be at liberty to serve as a “foreign representative” of any of the CCAA Parties in
any proceeding outside of Canada, including if deemed advisable by the CCAA
Parties and the Monitor, to file Chapter 15 proceedings as a foreign representative

of the CCAA Parties;

consider, and if deemed advisable by the Monitor, prepare a report and

assessment on the Plan; and

perform such other duties as are required by this Order or by this Court from time

to time.
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29.  THIS COURT ORDERS that the Monitor shall not take possession of the Property and
shall take no part whatsoever in the management or supervision of the management of the
Business and shall not, by fulfilling its obligations hereunder, be deemed to have taken or

maintained possession or control of the Business or Property, or any part thereof.

30. THIS COURT ORDERS that nothing herein contained shall require the Monitor to
occupy or to take control, care, charge, possession or management (separately and/or
collectively, “Possession”) of any of the Property that might be environmentally contaminated,
might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
or deposit of a substance contrary to any federal, provincial or other law or guideline respecting
the protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the “Environmental Legislation”), provided however that nothing herein shall
exempt the Monitor from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Monitor shall not, as a result of this Order or anything done in
pursuance of the Monitor’s duties and powers under this Order, be deemed to be in Possession of
any of the Property within the meaning of any Environmental Legislation, unless it is actually in

possession.

31.  THIS COURT ORDERS that the Monitor shall provide any creditor of the CCAA Parties
with information provided by the CCAA Parties in response to reasonable requests for
information made in writing by such creditor addressed to the Monitor. The Monitor shall not
have any responsibility or liability with respect to the information disseminated by it pursuant to
this paragraph. In the case of information that the Monitor has been advised by the CCAA
Parties is confidential, the Monitor shall not provide such information to creditors unless
otherwise directed by this Court or on such terms as the Monitor and the CCAA Parties may

agree.

32.  THIS COURT ORDERS that, in addition to the rights and protections afforded the
Monitor under the CCAA or as an officer of this Court, the Monitor shall incur no liability or
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obligation as a result of its appointment or the carrying out of the provisions of this Order, save
and except for any gross negligence or wilful misconduct on its part. Nothing in this Order shall

derogate from the protections afforded the Monitor by the CCAA or any applicable legislation.
PAYMENT OF FEES AND ADMINISTRATION CHARGE

33. THIS COURT ORDERS that the Monitor, counsel to the Monitor and counsel to the
CCAA Parties shall be paid their reasonable fees and disbursements incurred both before and
after the making of this Order, in each case at their standard rates and charges, by the CCAA
Parties as part of the costs of these proceedings. The CCAA Parties are hereby authorized and
directed to pay the accounts of the Monitor, counsel for the Monitor and counsel for the

Applicants on a weekly basis.

34. THIS COURT ORDERS that the Monitor, counsel to the Monitor and counsel to the
Applicants shall undertake a final assessment of their accounts, if requested by the Applicants, or
as directed by this Court pursuant to a request made by a creditor of the CCAA Parties, and for
this purpose such accounts are referred to a judge of the Commercial List of the Ontario Superior

Court of Justice.

35. THIS COURT ORDERS that the Monitor, counsel to the Monitor, counsel to the CCAA
Parties and the financial advisor to the CCAA Parties, Conway MacKenzie, Inc. (collectively,
the “Professionals) shall be entitled to the benefit of and are hereby granted a charge (the
“Administration Charge”) on the Property, which charge shall not exceed an aggregate amount
of $1,000,000, as security for their unpaid professional fees and disbursements incurred at the
standard rates and charges of such Professionals, both before and after the making of this Order
in respect of these proceedings. The Administration Charge shall have the priority set out in

paragraphs 45 and 47 hereof.
COMERICA FACILITY
36.  THIS COURT ORDERS that, notwithstanding any other provision of this Order:

(a) SKD Company is authorized and empowered to continue to borrow under the

revolving credit agreement among Comerica and SKD Company (as Canadian
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borrower), SKD AG (as US Borrower) and SKD, L.P., EASSA Mexico, S de R.I.
de C.V., SKD de Mexico, S de R.I. de C.V. and the Applicants (as additional loan
parties) made December 14, 2004, as subsequently amended, modified and
supplemented, most recently pursuant to the Forbearance Agreement (defined
below), including, without limitation, in relation to the subordinated participations
in the Comerica loan facility purchased or to be purchased by the Customers in
relation to the Customer Operations Funding (as described in the Chen Affidavit)
in accordance with the Amended and Restated Subordinated Participation

Agreement (as described in the Chen Affidavit) (the “Credit Agreement”);

(b) the CCAA Parties are authorized and directed to perform all obligations to
Comerica under the Credit Agreement and any security or other documents
contemplated thereby, including those relating to the Customer Operations
Funding (as defined below), whether arising before or after the making of this
Order as and when the same become due and are to be performed, but subject to

the priority set out in paragraph 45 hereof (the “Loan Documents™); and

(c) the CCAA Parties are authorized, empowered and directed to enter into and
perform their obligations under a certain forbearance agreement, substantially in
the form of the agreement attached as Exhibit “H” to the Chen Affidavit (the
“Forbearance Agreement”) to which the CCAA Parties are party, and are
directed and shall comply with the Loan Documents and the Forbearance
Agreement and shall make all payments to Comerica provided for under the
Forbearance Agreement and Loan Documents, including without limitation, in

relation to the Customer Operations Funding (as defined below).

37.  THIS COURT ORDERS that Comerica shall be entitled to the benefits of and is hereby
granted a charge (the "Comerica Charge") as security for the existing and future obligations of
the CCAA Parties to Comerica under the Credit Agreement and Loan Documents, which charge
shall not exceed the aggregate amount owed to Comerica under the Credit Agreement and Loan

Documents. The Comerica Charge shall have the priority set out in paragraphs 45 and 47 hereof.

38.  THIS COURT ORDERS that, notwithstanding any other provision of this Order:
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(a) Comerica may take such steps from time to time as it may deem necessary or

appropriate to file, register, record or perfect the Comerica Charge;

(b) subject to the terms of the Customer Agreements, the Forbearance Agreement and
the Credit Agreement, Comerica may (i) without notice to the CCAA Parties or
any other Person cease making advances to SKD Company and set off and/or
consolidate any amounts owing by Comerica to the CCAA Parties, other than in
relation to amounts deposited to the Trust Accounts (as defined in the
Forbearance Agreement) in accordance with the Forbearance Agreement, against
the obligations of the CCAA Parties to Comerica under the Credit Agreement, the
Loan Documents or the Comerica Charge, and (ii) upon the occurrence of a
default (other than an Existing Default as defined in the Forbearance Agreement)
under the Credit Agreement and the Loan Documents, and upon two (2) business
days notice to the CCAA Parties, the Customers and the Monitor, exercise any
and all of its rights and remedies against the CCAA Parties or the Property under
or pursuant to the Forbearance Agreement, the Credit Agreement, the Loan
Documents and the Comerica Charge, including without limitation, to apply to
this Court for the appointment of a receiver, receiver and manager or interim
receiver, or for a bankruptcy order against the CCAA Parties or for the
appointment of a trustee in bankruptcy of the CCAA Parties, but subject to the

priorities as set out in paragraphs 45 and 47 of this Order; and

(c) the foregoing rights and remedies of Comerica shall be enforceable against any
trustee in bankruptcy, interim receiver, receiver or receiver and manager of the

CCAA Parties or the Property.

39.  THIS COURT ORDERS AND DECLARES that Comerica shall be treated as unaffected
in any plan of arrangement or compromise filed by the Applicants under the CCAA, or any
proposal filed by any of the CCAA Parties under the Barnkruptcy and Insolvency Act of Canada
(the "BIA™), with respect to any advances made under the Credit Agreement or the Loan

Documents.
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CUSTOMER ACCOMMODATION AND ACCESS AGREEMENTS

40. THIS COURT ORDERS that notwithstanding any other provision of this Order, the
CCAA Parties be and they are hereby authorized, empowered and directed to enter into and
perform their obligations under a certain accommodation agreement, substantially in the form of
the agreement attached as Exhibit “J” to the Chen Affidavit (the “Accommodation
Agreement”) among SKD Company, Ford Motor Company, Chrysler Canada Inc., Chrysler
LLC, on behalf of itself and Chrysler Motors LLC, Honda of America Mfg., Inc., for itself and
on behalf of Honda Canada Mfg., a division of Honda Canada, Inc., Honda Manufacturing of
Indiana, LLC and Honda Manufacturing of Alabama, LLC (collectively, the “Customers”) and

Comerica.

41.  THIS COURT ORDERS that the Accommodation Agreement and the exhibits thereto,
including, without limitation (i) an access agreement, substantially in the form of the agreement
among SKD Company and the Customers attached as Exhibit B to the Accommodation
Agreement (the “Access Agreement”), (ii) the Customer Operations Funding (as defined in and
to be provided under the Accommodation Agreement), and (iii) the transactions contemplated by
the Accommodation Agreement (the “Accommodation Agreement Transactions"), be and they

are hereby approved.

42.  THIS COURT ORDERS that in completing the Accommodation Agreement
Transactions, the CCAA Parties, and the Monitor, subject to the terms and conditions of the
Accommodation Agreement, are hereby authorized to execute and deliver such additional,
related and ancillary documents and assurances governing or giving effect to the
Accommodation Agreement Transactions as the CCAA Parties, in their discretion, may deem to
be reasonably necessary or advisable to complete the Accommodation Agreement Transactions

and to take such steps as are necessary or incidental for the completion thereof.

43.  THIS COURT ORDERS that the CCAA Parties be and they are hereby authorized,
empowered and directed to enter into and perform their obligations under the Access Agreement
and enter into and complete the transactions contemplated by the Access Agreement (the
“Access Agreement Transactions”) and to grant the security interests provided for under the

Access Agreement (the “Customers’ Security”) in accordance with the Access Agreement and
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with such amendments, deletions and additions as the parties thereto may agree to, and to

perform the obligations contained in the Access Agreement.

44.  THIS COURT ORDERS that in completing the Access Agreement Transactions, the
CCAA Parties, subject to the terms and conditions of the Access Agreement, are hereby
authorized and directed to execute and deliver such additional, related and ancillary documents
and assurances governing or giving effect to the Access Agreement Transactions as each of the
CCAA Parties, in their discretion, may deem to be reasonably necessary or advisable to complete
the Access Agreement Transactions and to take such steps as are necessary or incidental for the

completion thereof.
VALIDITY AND PRIORITY OF CHARGES CREATED BY THIS ORDER

45,  THIS COURT ORDERS that the priorities of the Administration Charge, the Directors’
Charge, and the Comerica Charge shall be as follows:

@) First — the Administration Charge;

(ii) Second — the Directors’ Charge to the maximum amount of $700,000 in

relation to any vacation pay obligations;

(iii)  Third — the Comerica Charge, but excluding that portion of the Comerica
Indebtedness (as defined in the Accommodation Agreement) relating to
the Customer Operations Funding (as defined in the Accommodation

Agreement);

(iv)  Fourth - the Directors’ Charge for any amount greater than $700,000 up to

the maximum amount of $2,300,000; and

v) Fifth - the Comerica Charge in relation to that portion of the Comerica
Indebtedness (as defined in the Accommodation Agreement) relating to
the Customer Operations Funding (as defined in the Accommodation

Agreement);
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46.  THIS COURT ORDERS that the filing, registration or perfection of the Administration
Charge, Directors’ Charge and Comerica Charge (collectively, the “Charges”), as well as the
Customers’ Security, shall not be required, and that the Charges and the Customers’ Security
shall be valid and enforceable for all purposes, including as against any right, title or interest
filed, registered, recorded or perfected subsequent to the Charges and the Customers’ Security

coming into existence, notwithstanding any such failure to file, register, record or perfect.

47.  THIS COURT ORDERS that each of the Charges (all as constituted and defined herein)
shall constitute a charge on the Property and such Charges shall rank in priority to all other
security interests, trusts, liens, charges and encumbrances, statutory or otherwise (collectively,

“Encumbrances”) in favour of any Person.

48.  THIS COURT ORDERS that except as otherwise expressly provided for herein, or as
may be approved by this Court, the CCAA Parties shall not grant any Encumbrances over any
Property that rank in priority to, or pari passu with, any of the Charges, or which impair a
Customer’s “Right of Access” under the Access Agreement, unless the CCAA Parties also obtain
the prior written consent of the Monitor, the beneficiaries of the Charges, and the Customerts, or
a further Order of this Court made on notice to the beneficiaries of the Charges and the

Customers.

49.  THIS COURT ORDERS that the exercise of the rights and remedies of the beneficiaries
of the Charges shall be subject to the applicable terms of the Access Agreement, including a
Customer’s Right of Access if exercised in accordance with the Access Agreement; provided
however that the Customers’ Security shall be fully released and discharged and be of no further
force and effect upon the later of (i) the expiration of the Term of the Access Agreement, and (ii)
in relation to any Operating Assets and Real Estate in respect of which a Right of Access has
been exercised by a Customer in accordance with the Access Agreement prior to expiration of
the Term of the Access Agreement, at the end of the Occupancy Period arising from the exercise
of such Right of Access (with capitalized terms in this paragraph being as defined under the

Access Agreement).

50.  THIS COURT ORDERS that the Charges, the Forbearance Agreement, the Customer
Agreements and the Customers’ Security, and any payments made by the CCAA Parties pursuant
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to the Charges or the Credit Agreement or pursuant to paragraph 25 of this Order (collectively,
the “Payments”), shall not be rendered invalid or unenforceable, and the rights and remedies of
any Persons receiving the Payments and the chargees entitled to the benefit of the Charges (the
“Chargees”) shall not otherwise be limited or impaired in any way by (a) the pendency of these
proceedings and the declarations of insolvency made herein; (b) any application(s) for
bankruptcy order(s) issued pursuant to the BIA, or any bankruptcy order made pursuant to such
applications; (c) the filing of any assignments for the general benefit of creditors made pursuant
to the BIA; (d) the provisions of any federal or provincial statutes; or (€) any negative covenants,
prohibitions or other similar provisions with respect to borrowings, incurring debt or the creation
of Encumbrances, contained in any existing loan documents, lease, sublease, offer to lease or
other agreement (collectively, an “Agreement”) which binds any of the CCAA Parties, and

notwithstanding any provision to the contrary in any Agreement:

(@) Neither the creation of the Charges, nor the execution, delivery, perfection
registration or performance of the Forbearance Agreement, the Customer
Agreements or the Customers’ Security, shall create or be deemed to constitute a

breach by an applicable CCAA Party of any Agreement to which it is a party;

(b) none of the Chargees, or the holders of the Customers’ Security shall have any
liability to any Person whatsoever as a result of any breach of any Agreement
caused by or resulting from the creation of the Charges or the execution, delivery
or performance by the CCAA Parties of the Forbearance Agreement, the

Customer Agreements or the Customers’ Security; and

(©) any payments made by any of the CCAA Parties pursuant to this Order or the
Forbearance Agreement and the granting the Charges, the Forbearance
Agreement, the Customer Agreements and the Customers’ Security do not and
will not constitute fraudulent preferences, fraudulent conveyances, oppressive
conduct, settlements or other challengeable, voidable or reviewable transactions

under any applicable law.
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MARKETING AND SALES PROCESS

51. THIS COURT ORDERS that the Monitor, with the assistance of CCAA Parties, will

forthwith conduct a marketing and sales process (the “Sales Process”) with the assistance of

such other professionals as it considers desirable to assist it in undertaking the Sales Process, to

explore a sale of the business of SKD Company and/or the Property, as follows:

(a)

(b)

©

(d)

()

®

&

immediately following the date of this Order, the Monitor, with the assistance of
the CCAA Parties, will canvass the market for interested parties and send to
potentially interested parties a letter detailing this acquisition opportunity;

if considered desirable, will arrange for the placement of an advertisement in one
or more newspapers providing notice of this acquisition opportunity as soon as

reasonably practicable;

on or before January 22, 2009, will prepare a summarized confidential
information memorandum (“CIM”) to be provided to interested purchasers who
execute a confidentiality agreement in a form acceptable to the CCAA Parties and

the Monitor (the “Prospective Purchasers™);

on or before January 22, 2009, will arrange for a data room, either electronic,

physical or both (the “Data Room™);

on or before January 30, 2009, the CCAA Parties and the Monitor will prepare
and make available to Prospective Purchasers, and in the electronic Data Room, a
standardized form of asset purchase agreement that the Monitor will request all

Prospective Purchasers to use to structure and submit their offers;

Prospective Purchasers will be required to conduct due diligence and to submit a
purchase agreement to the Monitor by 4:00 p.m. (eastern time) on February 18,
2009;

the CCAA Parties, with the assistance of the Monitor, may thereafter select and

settle a form of purchase agreement with one or more Prospective Purchasers;
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(h) on or about February 25, 2009, the Applicants will move to this Court for
approval of any sales transaction that they wish to complete (each, a
“Transaction”) and for any related relief, including an order vesting title (“the

Sales Approval Order”); and

(1) the closing of any Transaction in respect of which a Sales Approval Order is made
shall be completed within two (2) business days following the making of such

Order.

The Monitor shall have the ability, with the approval of the CCAA Parties, Comerica and the
Customers, to modify the Sales Process, including the foregoing timetable, and to apply to this

Court for any advice and directions that it may require in relation to the Sales Process.
SERVICE AND NOTICE

52.  THIS COURT ORDERS that the Monitor on behalf of the Applicants shall, within ten
(10) business days of the date of entry of this Order, send a letter to the known creditors of the
CCAA Parties, other than employees and creditors to which the CCAA Parties owe less than
$1,000, at their addresses as they appear on the CCAA Parties’ records, advising of this Order,
specifying that a copy of the Order and other materials are available on the Monitor’s website
and disclosing such website, and that the Monitor, on behalf of the Applicants, shall promptly
send a copy of this Order (a) to all parties filing a Notice of Appearance in respect of this
Application, and (b) to any other interested Person requesting a copy of this Order; and the
Monitor is relieved of its obligation under Section 11(5) of the CCAA to provide similar notice,

other than to supervise this process.

53.  THIS COURT ORDERS that the Applicants and the Monitor be at liberty to serve this
Order, any other materials, motions and orders in these proceedings, and any notices or other
correspondence, by forwarding true copies thereof by prepaid ordinary mail, courier, personal
delivery, facsimile or electronic transmission to the CCAA Parties’ creditors or other interested
parties at their respective addresses as last shown on the records of the CCAA Parties, as
applicable, and that (i) any such service by courier, personal delivery, facsimile or electronic

transmission shall be deemed to be received (i) if delivered by or forwarded by facsimile or
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electronic submission before 4 p.m. on a business day (being a day that the principal Canadian
banks are open for business in Toronto), on that same day, (ii) if delivered or forwarded by
facsimile or electronic submission following 4 p.m. on any day, on the next business day
following the date of delivery or forwarding thereof, or (iii) if sent by ordinary mail, on the third
business day after mailing, and (ii) any such service shall be deemed to be good and sufficient

service.

54.  THIS COURT ORDERS that the Applicants, the Monitor, and any party who has filed a
Notice of Appearance may serve any court materials in these proceedings by e-mailing a PDF or
other electronic copy of such materials upon counsel and any other Persons appearing on the
Service List to the email addresses of counsel and such Persons as recorded on the Service List
from time to time, in accordance with the E-filing protocol of the Commercial List to the extent
practicable, and the Monitor may post a copy of any or all such materials on the Monitor’s

website.
GENERAL

55. DECLARES that, pursuant to sub-paragraph 7(3)(c) of the Personal Information
Protection and Electronic Documents Act, S.C. 2000, c.5, any of the CCAA Parties are
permitted, in the course of these proceedings, to disclose personal information of identifiable
individuals in their possession or control to stakeholders or prospective investors, financiers,
buyers or strategic partners and to their advisers (individually, a “Third Party”™), but only to the
extent desirable or required to negotiate and complete the Restructuring or the preparation and
implementation of the Plan or a transaction for that purpose, provided that the Persons to whom
such personal information is disclosed enter into confidentiality agreements with a CCAA Party
binding them to maintain and protect the privacy of such information and to limit the use of such
information to the extent necessary to complete the transaction or Restructuring then under
negotiation. Upon the completion of the use of personal information for the limited purpose set
out herein, the personal information shall be returned to the applicable CCAA Party, or
destroyed. In the event that a Third Party acquires personal information as part of the

Restructuring, or the preparation and implementation of the Plan or a transaction in furtherance
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thereof, such Third Party may continue to use the personal information in a manner which is in

all respects identical to the prior use thereof by the applicable CCAA Party.

56.  THIS COURT ORDERS that the Applicants or the Monitor may from time to time apply

to this Court for advice and directions in the discharge of their powers and duties hereunder.

57.  THIS COURT ORDERS that nothing in this Order shall prevent the Monitor from acting
as an interim receiver, a receiver, a receiver and manager, or a trustee in bankruptcy of any of the

Applicants, SKD Company, the Business or the Property.

58.  THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States, to give
effect to this Order and to assist the CCAA Parties, the Monitor and their respective agents in
carrying out the terms of this Order. All courts, tribunals, regulatory and administrative bodies
are hereby respectfully requested to make such orders and to provide such assistance to the
Applicants and to the Monitor, as an officer of this Court, as may be necessary or desirable to
give effect to this Order, to grant representative status to the Monitor as a representative of the
CCAA Parties in any foreign proceeding, or to assist the Applicants and the Monitor and their

respective agents in carrying out the terms of this Order.

59. THIS COURT ORDERS that each of the CCAA Parties and the Monitor be at liberty and
is hereby authorized and empowered to apply to any court, tribunal, regulatory or administrative
body, wherever located, for the recognition of this Order and for assistance in carrying out the

terms of this Order.

60.  THIS COURT ORDERS that any interested party (including the CCAA Parties and the
Monitor) may apply to this Court to vary or amend this Order on not less than seven (7) days’
notice to any other party or parties likely to be affected by the order sought or upon such other

notice, if any, as this Court may order.

61.  THIS COURT ORDERS that notwithstanding paragraph 60, no order shall be made
varying, rescinding or otherwise affecting the provisions of this Order with respect to the

Charges unless notice of a motion for such order is served on the Applicants, the Monitor,
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Comerica, the Chargees and the Customers, returnable no later than 7 days following the making

of this Order.

62.  THIS COURT ORDERS that this Order and all of its provisions are effective as of 12:01

a.m. Eastern Standard Time on the date of this Order.
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Appendix “B”



Court File No. 09-CL-7964

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

THE HONOURABLE MR. THURSDAY, THE 11™

)
)
JUSTICE COLIN CAMPBELL ) DAY OF JUNE, 2009

IN THE MATTER OF THE COMPANIES’ CREDITORS
ARRANGEMENT ACT, R.S.C. 1985, C. C-36, AS AMENDED

ARRANGEMENT OF NMC CANADA, INC. AND
2515080 NOVA SCOTIA COMPANY

Applicants

ORDER

THIS MOTION, made by Chryster LLC, Chrysler Motors LLC and Chrysler Canada Inc.
(collectively, “Chrysler”) for an Order pursuant to section 101 of the Courts of Justice Act,
R.S.0 1990 c. C.43, as amended (the “CJA”) appointing RSM Richter Inc. as receiver (the
“Receiver”) without security, of all of the assets, undertakings and properties of SKD Company,
including its general partners, 2515080 Nova Scotia Company and NMC Canada Inc.
(collectively, the “Debtor”) was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the tenth report (the “Tenth Report”) of RSM Richter Inc., as monitor of
the Debtor {the “Monitor”) appointed pursuant to the Order of this Court made in this proceeding
on January 21, 2009, as amended (the “Initial Order”), and on hearing submissions from counsel
for Chrysler, as well as counsel for SKD Company, the Receiver, Comerica Bank (“Comerica”),
Orlando Corporation, Honda of America Mfg,, Inc., for itself and on behalf of Honda Canada
Mfg., a division of Honda Canada, Inc., Honda Manufacturing of Indiana, L1.C and Honda
Manufacturing of Alabéma, LLC and Ford Motor Company, no else on the service list

appearing, and on reading the consent of RSM Richter Inc. to act as Receiver.



SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Motion and the Motion

Record is hereby abridged so that this motion is properly returnable today and hereby dispenses
with further service thereof.

APPOINTMENT

2. THIS COURT ORDERS that, pursuant to section 101 of the CJA, RSM Richier Inc. is
hereby appointed Receiver, without security, of all of the Debtor’s current and future assets,

undertakings and properties of every nature and kind whatsoever, and wherever situate including

all proceeds thereof (the “Property™).

RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not
obligated, to act at once in respect of the Property and, without in any way limiting the generality

of the foregoing, the Receiver is hereby expressly empowered and authorized to do any of the

following where the Receiver considers it necessary or desirable:

(a) to take possession and control of the Property (which shall, for greater certainty,
include the proceeds of sale of assets of the Debtor held by the Monitor as at the

date hereof), and any and all proceeds, receipts and disbursements arising out of

or from the Property,

(b) to receive, preserve, protect and maintain control of the Property, or any part or
parts thereof, including, but not limited to, the changing of locks and securnity
codes, the relocating of Property to safeguard it, the engaging of independent
security personnel, the taking of physical inventories and the placement of such

insurance coverage as may be necessary or desirable;

(c) to engage consultants, appraisers, agents, experts, auditors, accountants,

managers, counsel and such other persons from time to time and on whatever
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(e)

H

(g)

(h)

(1)

6)

-3

basis, including on a temporary basis, to assist with the exercise of the powers and

duties conferred by this Order;

to receive and collect all monies and accounts now owed or hereafter owing to the
Debtor and to exercise all remedies of the Debtor in collecting such monies,

including, without limitation, to enforce any security held by the Debtor;
to settle, extend or compromise any indebtedness owing to the Debtor;

to execute, assign, issue and endorse documents of whatever nature in respect of
any of the Property, whether in the Receiver’s name or in the name and on behalf

of the Debtor, for any purpose pursuant to this Order;

to undertake environmental assessments of the Property;

to initiate, prosecute and continue the prosecution of any and all proceedings and
to defend all proceedings now pending or hereafter instituted with respect to the
Debtor, the Property or the Receiver, and to settle or compromise any such
proceedings. The authority hereby conveyed shall extend to such appeals or

applications for judicial review in respect of any order or judgment pronounced in

any such proceeding;

to market any or all of the Property, including advertising and soliciting offers in
respect of the Property or any part or parts thereof and negotiating such terms and

conditions of sale as the Receiver in its discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or parts thereof

out of the ordinary course of business,

(i)  without the approval of this Court in respect of any transaction not
exceeding $100,000, provided that the aggregate consideration for all such

transactions does not exceed $250,000; and
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(if)  with the approval of this Court in respect of any transaction in which the
purchase price or the aggregate purchase price exceeds the applicable

amount set out in the preceding clause,

and in each such case notice under subsection 63(4) of the Ontario Personal
Property Security Act, or section 31 of the Ontario Mortgages Act, as the case
may be, shall not be required, and in each case the Ontario Bulk Sales Act shall

not apply.

to apply for any vesting order or other orders necessary to convey the Property or
any part or parts thereof to a purchaser or purchasers thereof, free and clear of any

liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined below)
as the Receiver deems appropriate on all matters relating to the Property and the
receivership, and to share information, subject to such terms as to confidentiality

as the Receiver deems advisable;

to register a copy of this Order and any other Orders in respect of the Property
against title to any of the Property;

to apply for any permits, licences, approvals or permissions as may be required by
any governmental authority and any renewals thereof for and on behalf of and, if

thought desirable by the Receiver, in the name of the Debtor;

to enter into agreements with any trustee in bankruptcy appointed in respect of the
Debtor, including, without limiting the generality of the foregoing, the ability to

enter into occupation agreements for any property owned or leased by the Debtor;

to exercise any shareholder, partnership, joint venture or other rights which the

Debtor may have;

to make an assignment into bankruptcy on behalf of SKD Company, NMC
Canada Inc. and 2515080 Nova Scotia Company {collectively, the “CCAA
Parties”);
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(r) to take actions on behalf of the Debtor in furtherance of the winding-up and
administration of registered defined benefit pension plans administered by the
Debtor,

{s) to propose a process for the identification of any claims against officers and
directors of the Debtor that may give rise to a claim for indemnity pursuant to
paragraph 24 of the Initial Order (the “D&O Claims Process™) and to administer

the D&O Process as ordered by this Court on motion made on notice to all

affected persons;

(t) to arrange with counsel to the Debtor, or such other counsel as is consented to by
the Receiver or ordered by this Court, for its retainer to act as counsel for the
directors and officers of the Debtor in relation to the Claims Process, and to pay

the reasonable fees, disbursements and expenses of such counsel, as approved by

the Receiver or ordered by this Court;

(v) to pay, on behalf of the CCAA Parties, the reasonable fees and disbursements of
the Monitor, counsel for the Monitor and counsel for the CCAA Parties in relation

to accounts rendered pursuant to paragraph 33 of the Initial Order; and
(v)  to take any steps reasonably incidental to the exercise of these powers,

and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do so, to the exclusion of all other Persons (as defined below),
including the Debtor, and without interference from any other Person. For greater certainty, the
Receiver shall not, without specific authorization from this Court (i) undertake any of the
operations of the Debtor, or (ii) employ any former employee of the Debtor to assist in the

Receiver's mandate, save and except for term and task engagements pursuant to written

agreements entered into with the Receiver.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4. THIS COURT ORDERS that (i) the Debtor, (ii) all of its current and former directors,

officers, employees, agents, accountants, legal counsel and shareholders, and all other persons
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acting on its instructions or behalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entitics having notice of this Order (all of the
foregoing, coltectively, being “Persons” and each being a “Person”) shall forthwith advise the
Receiver of the existence of any Property in such Person’s possession or control, shall grant

immediate and continued access to the Property to the Receiver, and shall deliver all such

Property to the Receiver upon the Receiver’s request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting
records, and any other papers, records and information of any kind related to the business or
affairs of the Debtor, and any computer programs, computer tapes, computer disks, or other data
storage media containing any such information (the foregoing, collectively, the “Records™) in
that Person’s possession or control, and shall provide to the Receiver or permit the Recetver to
make, retain and take away copies thereof and grant to the Receiver unfettered access to and use
of accounting, computer, software and physical facilities relating thereto, provided however that
nothing in this paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records,
or the granting of access to Records, which may not be disclosed or provided to the Receiver due

to the privilege attaching to solicitor-client communication or due to statutory provisions

prohibiting such disclosure.

6. THIS COURT ORDERS that if any Recordé are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior written consent of the Receiver. Further, for the purposes of this
paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion require including

providing the Receiver with instructions on the use of any computer or other system and
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providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information.

NO PROCEEDINGS AGAINST THE RECEIVER

7. THIS COURT ORDERS that no proceeding or enforcement process in any court or

tribunal (each, a “Proceeding”), shall be commenced or continued against the Receiver except

with the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

8. THIS COURT ORDERS that no Proceeding against or in respect of the Debtor or the
Property shall be commenced or continued except with the written consent of the Receiver or
with leave of this Court and any and all Proceedings currently under way against or in respect of

the Debtor or the Property are hereby stayed and suspended pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

9. THIS COURT ORDERS that all rights and remedies against the Debtor, the Receiver, or
affecting the Property, are hereby stayed and suspended except with the written consent of the
Receiver or leave of this Court, provided however that nothing in this paragraph shall (1)
empower the Receiver or the Debtor to carry on any business which the Debtor is not lawfully
entitled to carry on, (ii) exempt the Receiver or the Debtor from compliance with statutory or
regulatory provisions relating to health, safety or the environment, (iii) prevent the filing of any

registration to preserve or perfect a security interest, or (iv) prevent the registration of a claim for

lien.

NO INTERFERENCE WITH THE RECEIVER

10.  THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere
with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,

licence or permit in favour of or held by the Debtor, without written consent of the Receiver or

leave of this Court.



CONTINUATION OF SERVICES

11. THIS COURT ORDERS that all Persons having oral or written agreements with the
Debtor or statutory or regulatory mandates for the supply of goods and/or services, including
without limitation, all computer software, communication and other data services, centralized
banking services, insurance, transportation services, utility or other services to the Debtor are
hereby restrained until further Order of this Court from discontinuing, altering, interfering with
or terminating the supply of such goods or services as may be required by the Receiver, and that

the Receiver shall be entitled to the continued use of the Debtor’s current telephone numbers,
" facsimile numbers, internet addresses and domain names, provided in each case that the normal
prices or charges for all such goods or services received after the date of this Order are paid by
the Receiver in accordance with normal payment practices of the Debtor or such other practices

as may be agreed upon by the supplier or service provider and the Receiver, or as may be

ordered by this Court.

RECEIVER TO HOLD FUNDS

12. THIS COURT ORDERS that all funds, monies, cheques, instruments, and other forms of
payments received or collected by the Receiver from and after the making of this Order from any
source whatsoever, including without limitation the sale of all or any of the Property and the
collection of any accounts receivable in whole or in part, whether in existence on the date of this
Order or hereafter coming into existence, shall be deposited into one or more new accounts to be
opened by the Receiver (the “Post Receivership Accounts”) and the monies standing to the credit
of such Post Receivership Accounts from time to time, net of any disbursements provided for

herein, shall be held by the Receiver to be paid in accordance with the terms of this Order or any
further Order of this Court.

13.  THIS COURT ORDERS that all funds currently held by the Monitor in respect of its
mandate as monitor, save and except for any amounts held by the Monitor in its capacity as
escrow agent pursuant to the Employee Escrow Agreements (as defined in paragraph 22 of this
Order), shall be transferred to the Post Receivership Accounts, provided that all such funds, and
all other Property of the Debtor transferred to the Receiver, shall remain subject to the CCAA

Charges, as such charges are defined in the Initial Order.



EMPLOYEES

14.  THIS COURT ORDERS that the Receiver shall not employ any employees of the
Debtor, save and except for term and task engagements pursuant to written agreements entered
into with the Receiver. The Receiver shall not be liable for any employee-related habilities,
including wages, severance pay, termination pay, vacation pay, and pension or benefit amounts,
other than such amounts as the Receiver may specifically agree in writing to pay, or such

amounts as may be determined in a Proceeding before a court or tribunal of competent

jurisdiction.

15.  ‘THIS COURT ORDERS that, the Receiver shall not disclose personal information of

identifiable individuals to any party without the knowledge or consent of the individuals in

question.

LIMITATION ON ENVIRONMENTAL LIABILITIES

16. THIS COURT ORDERS that nothing herein contained shall require the Receiver to
occupy or to take control, care, charge, possession or management (separately and/or
collectively, “Possession”) of any of the Property that might be environmentally contaminated,
might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
or deposit of a substance contrary to any federal, provincial or other law respecting the
protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste or other contamination including, without hmitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the “Environmental Legislation™), provided however that nothing herein shall
exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver’s duties and powers under this Order, be deemed to be in Possession

of any of the Property within the meaning of any Environmental Legislation, unless it is actually

in possession,
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LIMITATION ON THE RECEIVER’S LIABILITY

{7.  THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a result
of its appointment or the carrying out of the provisions of this Order, save and except for any
gross negligence or wilful misconduct on its part. Nothing in this Order shall derogate from the

protections afforded the Receiver by section 14.06 of the BIA or by any other applicable

legislation.

RECEIVER’S ACCOUNTS

18, THIS COURT ORDERS that any expenditure or liability which shall properly be made
or incurred by the Receiver, including the fees of the Receiver and the fees and disbursements of
its legal counsel, incurred at the standard rates and charges of the Receiver and its counsel, shall
be allowed to it in passing its accounts and, subject to this Order, shall form a first charge on the
Property in priority to all security interests, trusts, liens, charges and encumbrances, statutory or

otherwise, in favour of any Person (the “Receiver’s Charge”).

19.  THIS COURT ORDERS the Receiver and its legal counsel shall pass its accounts from
time to time, and for this purpose the accounts of the Receiver and its legal counsel are hereby

referred to a judge of the Commercial List of the Ontario Superior Court of Justice.

50.  THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall be at
liberty from time to time to apply reasonable amounts, out of the monies in its hands, against its
fees and disbursements, including legal fees and disbursements, incurred at the normal rates and
charges of the Receiver or its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.

CCAA ORDER

71.  THIS COURT ORDERS AND DECLARES that, except as otherwise amended hereby,
the Initial Order, as amended, and all other Orders of this Court granted in these proceedings
remain in full force and effect, and that the Administration Charge and the Directors’ Charge

created under the Initial Order shall rank prior to the Receiver’s Charge created by this Order.
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72 THIS COURT ORDERS AND DECLARES that the Initial Order be and the same is
hereby amended to delete, effective as of the date hereof, paragraphs 3, 4, 5,7, 10, 13, 14, 15, 16,
21, 28(d), 28(g), 28(h), 28(i), 28()), 28(p), 36(a), 43, 44, 49, 51 and 55 , and to delete, effective
as of the date hereof, the second sentence of paragraph 33; provided that nothing in this Order or
the amendment of the Initial Order as provided for herein, shall (a) preclude the Monitor from
the performance of its duties and responsibilities as the escrow agent under the Employee
Retention Plan Escrow Agreement, as defined in the Order of this Court made on March 31,
2009, and the Escrow Agreements, as defined in the Order of this Court made on Aprl 3, 2009,
as amended by Order made on April 30, 2009 (the Escrow Agreements and the Employee
Retention Plan Escrow Agreement, collectively referenced hereinafter as the “Employee Escrow

Agreements™); or (b) preclude the Monitor from the disbursement of any funds provided for

under the Employee Escrow Agreements.

23. THIS COURT ORDERS AND DECLARES that the Initial Order be and the same is

hereby amended, effective as of the date hereof, as follows:

(i)  paragraph 6 of the Initial Order is amended to delete the existing paragraph in its
entirety and insert in its place “THIS COURT ORDERS AND DECLARES that
Comerica and any bank providing or participating in the Cash Management
System (as defined in the Initial Order dated January 21, 2009) shall not be under
any obligation whatsoever to inquire into the propriety, validity or legality of any
transfer, payment, collection or other action taken under the Cash Management
System, or as to the use or application by the CCAA Parties of funds transferred,
paid, collected or otherwise dealt with in the Cash Management System, and that
Comerica and any such bank shallat all times have provided the Cash
Management System without any liability in respect thereof to any Person {as
defined below) other than the CCAA Parties and Comerica.”,

(i) the fourth line of paragraph 8 of the Initial Order is amended to insert "and prior
to June 11, 20097 after “date of this Order™;

(iii)  the first line of paragraph 23 of the Initial Order is amended by deleting the words
"during the Stay Period” from the first line, and replacing them with "unless
otherwise ordered by this Court™,

(ivy  the seventh line of paragraph 24 (ii) of the Initial Order is amended by inserting, "
and prior to June 11, 2009" after “from and after the date of this Order”; and

(v)  the second line of paragraph 36(b) is amended to insert "(as defined in the Initial
Order dated January 21, 2009)" after “Credit Agreement”.
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GENERAL

24.  THIS COURT ORDERS that the Receiver may from time to time apply to this Court for

advice and directions in the discharge of its powers and duties hereunder.

25.  THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from acting
as a trustee in bankruptcy of the Debtor.

26. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms of this
Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Recetver, as an officer of this

Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and

its agents in carrying out the terms of this Order.

27 THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and

empowered to apply to any court, tribunal, regulatory or administrative body, wherever located,

for the recognition of this Order and for assistance in carrying out the terms of this Order.

78. THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order on not less than seven (7) days’ notice to the Receiver and to any other party

likely to be affected by the order sought or upon such other notice, if any, as this Court may

order.
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COURT FILE NO. 09-CL- 7960
ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

THE HONOURABLE MR. ) WEDNESDAY, THE 21ST DAY
OF JANUARY, 2009

JUSTICE CAMPBELL )

G C2G3»_ IN THE MATTER OF THE COMPANIES’ CREDITORS
o “\ARRANGEMENT ACT, R.S.C. 1985, C. C-36, AS AMENDED

23 r/ [?‘ xz

/' ZAND IN THE MATTER OF A PLAN OF COMPROMISE OR
i ARRANGEMENT OF NMC CANADA, INC. AND

4 2515080 NOVA SCOTIA COMPANY

Applicants

INITIAL ORDER

THIS APPLICATION, made by NMC Canada, Inc. (“NMC”) and 2515080 Nova Scotia
Company (“2515080”) (collectively, the “Applicants” and any one, an “Applicant”), pursuant
to the Companies’ Creditors Arrangement Act, R.S.C. 1985, c. C-36, as amended (the “CCAA”™)

was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the affidavit of John Chen sworn January 21, 2009 (the “Chen Affidavit”) and
the Exhibits thereto and the report of RSM Richter Inc. (“Richter”) as the proposed monitor in
these proceedings (the “Monitor”), and on hearing the submissions of counsel for the
Applicants, and counsel for Richter, Comerica Bank (“Comerica”), the Customers (as defined
below), General Motors Corporation (“GM”), the National Automobile, Aerospace,
Transportation and General Workers of Canada and its Local 1285 (the “CAW?), the United
Steel, Paper and Forestry, Rubber, Manufacturing, Energy, Allied Industrial and Service
Workers Union (the “USW?”) and the Teamsters Local Union No. 419 (the “Teamsters” and,
together with the CAW and USW, the “Unions” and, any one, a “Union™), no one else on the

Service List appearing and on reading the consent of Richter to act as the Monitor,



SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Application and the
Application Record is hereby abridged so that this Application is properly returnable today and

hereby dispenses with further service thereof.
APPLICATION

2. THIS COURT ORDERS AND DECLARES that the Applicants are debtor companies to
which the CCAA applies. Although not an Applicant, this Court further orders and declares that
SKD Company, as the general partnership through which the Applicants carry on business
(“SKD Company”, and together with the Applicants, the “CCAA Parties”, and any one, a
“CCAA Party”), shall enjoy the benefits of the protections provided by this Order and shall be

treated as if an applicant under this Order.
PLAN OF ARRANGEMENT

3. THIS COURT ORDERS that the Applicants shall have the authority to file and may,
subject to further order of this Court, file with this Court one or more plans of compromise or
arrangement (hereinafter referred to as the “Plan”) between, inter alia, the CCAA Parties or any
of them and one or more classes of their secured and/or unsecured creditors, as they deem

appropriate.
POSSESSION OF PROPERTY AND OPERATIONS

4. THIS COURT ORDERS that the CCAA Parties shall remain in possession and control of
their current and future assets, undertakings and properties of every nature and kind whatsoever,
and wherever situate, including all proceeds thereof (the “Property”). Subject to further Order
of this Court, the CCAA Parties shall continue to carry on business in a manner consistent with
the preservation of their businesses (the business of the CCAA Parties, collectively, the
“Business”) and Property. The CCAA Parties shall be authorized and empowered to continue to
retain and employ the employees, consultants, financial advisors, agents, experts, accountants,
counsel, appraisers and such other persons (collectively, “Assistants™) currently retained or

employed by them, with liberty to retain such further Assistants as they deem reasonably
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necessary or desirable in the ordinary course of business, for the carrying out of the terms of this
Order or to assist the CCAA Parties with their restructuring activities as contemplated by this

Order.

5. THIS COURT ORDERS that the CCAA Parties shall be entitled to continue to utilize
their existing bank accounts and any other bank accounts permitted under the Forbearance
Agreement (as defined below) (the “Bank Accounts”) and that all banks in which the CCAA
Parties maintain any Bank Account are authorized and directed to continue to maintain, service
and administer the Bank Accounts in accordance with the documents governing the Bank

Accounts.

6. THIS COURT ORDERS that the CCAA Parties are authorized and empowered to
continue to manage their cash and cash equivalents and transfer funds among their respective
Bank Accounts pursuant to the cash management system currently in place, as described in the
Chen Affidavit, or replace it with another substantially similar central cash management system
satisfactory to Comerica (the “Cash Management System”), and that any present or future bank
providing or participating in the Cash Management System shall not be under any obligation
whatsoever to inquire into the propriety, validity or legality of any transfer, payment, collection
or other action taken under the Cash Management System, or as to the use or application by the
CCAA Parties of funds transferred, paid, collected or otherwise dealt with in the Cash
Management System, shall be entitled to provide the Cash Managemént System without any
liability in respect thereof to any Person (as defined below) other than the CCAA Parties and
Comerica pursuant to the terms of the documentation applicable to the Bank Accounts and the
Cash Management System, and shall be, in their capacity as provider of the Cash Management
System, an unaffected creditor under the Plan with regard to any claims or expenses it may suffer
or incur in connection with the provision of the Bank Accounts and the Cash Management
System and that the CCAA Parties may use the funds standing to their credit from time to time in
their bank accounts within the Cash Management System.

7. THIS COURT ORDERS that the CCAA Parties shall be entitled but not required to pay

the following expenses, whether incurred prior to or after this Order:



(a)

(b)
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all outstanding and future wages, salaries, employee and pension benefits,
vacation pay, contributions to registered retirement pension plans, bonuses,
expenses and retention plan payments pursuant to plans and programs currently in
place payable on or after the date of this Order, in each case incurred in the
ordinary course of business and consistent with or pursuant to existing

compensation policies and arrangements; and

the fees and disbursements of any Assistants retained or employed by the CCAA

Parties in respect of these proceedings, at their standard rates and charges.

8. THIS COURT ORDERS that, except as otherwise provided to the contrary herein, the
CCAA Parties shall be entitled but not required to pay all reasonable expenses incurred by the

CCAA Parties to carry on and preserve the Business in the ordinary course from and after the

date of this Order, and in carrying out the provisions of this Order, which expenses shall include,

without limitation:

(a)

(b)

all expenses and capital expenditures reasonably necessary for the preservation of
and operation of the Property or the Business including, without limitation,
payments on account of insurance (including directors and officers insurance),

maintenance and security services; and

payment for goods or services actually supplied to the CCAA Parties following
the date of this Order.

9. THIS COURT ORDERS that the CCAA Parties, as applicable, shall remit, in accordance

with legal requirements, or pay:

(2)

any statutory deemed trust amounts in favour of the Crown in right of Canada or
of any Province thereof or any other taxation authority which are required to be
deducted from employees’ wages, including, without limitation, amounts in
respect of (i) employment insurance, (ii) Canada Pension Plan, (iii) Quebec

Pension Plan, and (iv) income taxes;
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(b) all goods and services or other applicable sales taxes (collectively, “Sales Taxes”)
required to be remitted by the CCAA Parties in connection with the sale of goods
and services by the CCAA Parties; and

(c) any amount payable to the Crown in right of Canada or of any Province thereof or
any political subdivision thereof or any other taxation authority in respect of
municipal realty, municipal business or other taxes, assessments or levies of any
nature or kind which are entitled at law to be paid in priority to claims of secured
creditors and which are attributable to or in respect of the carrying on of the

Business by the CCAA Parties.

10.  THIS COURT ORDERS that the CCAA Parties may pay to SKD Automotive Group,
Limited Partnership (“SKD AG”) and to SKD, L.P., the amounts described in the Chen Affidavit
in respect of the head office management, accounting, record-keeping, budgeting, financial
reporting, cash management, payroll, human resources, information technology, purchasing,

sales, engineering, research and development and other administrative functions provided by

SKD AG and SKD L.P. to the CCAA Parties, unless objected to by the Monitor.

11.  THIS COURT ORDERS that until such time as a CCAA Party repudiates a real property
lease in accordance with paragraph 13(c) of this Order, such CCAA Party shall pay all amounts
constituting rent or payable as rent under real property leases (including, for greater certainty,
common area maintenance charges, utilities and realty taxes and any other amounts payable to
the landlord under the lease) or as otherwise may be negotiated by such CCAA Party from time
to time (“Rent”), for the period commencing from and including the date of this Order, twice—
monthly in equal payments on the first and fifteenth day of each month, or the next business day

thereafter, in advance (but not in arrears).

12. THIS COURT ORDERS that, except as specifically permitted under this Order, the
CCAA Parties are hereby directed, until further Order of this Court: (a) to make no payments of
principal, interest thereon or otherwise on account of amounts owing by the CCAA Parties to any
of their creditors as of this date; (b) to grant no security interests, trust, liens, charges or
encumbrances upon or in respect of any of their Property; and (c¢) to not grant credit or incur

liabilities except in the ordinary course of the Business.



RESTRUCTURING

13.

THIS COURT ORDERS that the CCAA Parties shall have the right to:

(2)

(b)

(©)

(d

permanently or temporarily cease, downsize or shut down any of their business or
operations and, subject to the prior consent of Comerica, to dispose of redundant
or non-material assets, which are currently not used in the production of
component parts for any of the Customers: (1) not exceeding $100,000 in any one
transaction; or (ii) with the consent of the Monitor, not exceeding $500,000 in any
one transaction or $1,000,000 in the aggregate, subject to paragraph 13(c), if
applicable; and for further certainty the proceeds of sale of these assets shall
remain subject to the terms of any valid and existing liens and security interests

affecting the Property and its proceeds;

subject to any applicable seniority provisions of any applicable collective
bargaining agreement, or as may be agreed between SKD Company and the
applicable collective bargaining unit, terminate the employment of such of their
employees or temporarily lay off such of their employees as they deem
appropriate on such terms as may be agreed upon between the CCAA Parties and
such employee or, failing such agreement, to deal with the consequences thereof

in the Plan;

in accordance with paragraphs 14 and 15, vacate, abandon or quit any leased
premises and/or repudiate any real property lease and any ancillary agreements
relating to any leased premises, on not less than seven (7) days’ notice in writing
to the relevant landlord or on such terms as may be agreed upon between an
applicable CCAA Party and such landlord, or failing such agreement, to deal with

the consequences thereof in the Plan;

repudiate such of their arrangements or agreements of any nature whatsoever,
whether oral or written, as the CCAA Parties deem appropriate on such terms as
may be agreed upon between the applicable CCAA Party and such counter-

parties, or failing such agreement, to deal with the consequences thereof in the
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Plan, and to negotiate any new or replacement arrangements or agreements as the
applicable CCAA Party deems appropriate (provided that the Monitor does not
object to such new or replacement arrangements or agreements); provided that,
notwithstanding this paragraph, SKD Company shall not repudiate any collective

bargaining agreement with any Union; and

(e) pursue avenues of refinancing and restructuring and the sale of material parts of
the Business or Property, in whole or part, subject to prior approval of this Court
being obtained before any material refinancing or any sale (except as permitted by

paragraph 13(a), above);

all of the foregoing to permit the CCAA Parties to proceed with an orderly restructuring, sale or

wind down of the Business (the “Restructuring”).

14, THIS COURT ORDERS that the applicable CCAA Party shall provide each of the
relevant landlords with notice of their intention to remove any fixtures from any leased premises
at least seven (7) days prior to the date of the intended removal. The relevant landlord shall be
entitled to have a representative present in the leased premises to observe such removal and, if
the landlord disputes a CCAA Party’s entitlement to remove any such fixture under the
provisions of the lease, such fixture shall remain on the premises and shall be dealt with as
agreed between any applicable secured creditors, such landlord and the applicable CCAA Party,
or by further Order of this Court upon application by the CCAA Parties on at least two (2) days’
notice to such landlord and any such secured creditors. If a CCAA Party repudiates the lease
governing such leased premises in accordance with paragraph 13(c) of this Order, it shall not be
required to pay Rent under such lease pending resolution of any such dispute, and the repudiation

of the lease shall be without prejudice to the CCAA Party’s claim to the fixtures in dispute.

15.  THIS COURT ORDERS that if a lease is repudiated by a CCAA Party in accordance
with paragraph 13(c) of this Order, then (a) during the notice period prior to the effective time of
the repudiation, the landlord may show the affected leased premises to prospective tenants during
normal business hours, on giving the applicable CCAA Party and the Monitor 24 hours’ prior
written notice, and (b) at the effective time of the repudiation, the relevant landlord shall be

entitled to take possession of any such leased premises without waiver of or prejudice to any
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claims or rights such landlord may have against the applicable CCAA Party in respect of such
lease or leased premises and such landlord shall be entitled to notify the applicable CCAA Party
of the basis on which it is taking possession and to gain possession of and re-lease such leased
premises to any third party or parties on such terms as such landlord considers advisable,
provided that nothing herein shall relieve such landlord of their obligation to mitigate any

damages claimed in connection therewith.

16.  THIS COURT ORDERS that, subject to the other provisions of this Order (including the
payment of Rent as herein provided) and any further Order of this Court, the CCAA Parties shall
be permitted to dispose of any or all of the Property located (or formerly located) at such leased
premises without any interference of any kind from landlords (notwithstanding the terms of any
leases) and, for greater certainty, the CCAA Parties shall have the right to realize upon the
Property and other assets in such manner and at such locations, including leased premises, as it

deems suitable or desirable for the purpose of maximizing the proceeds and recovery therefrom.
NO PROCEEDINGS AGAINST THE CCAA PARTIES OR THE PROPERTY

17. THIS COURT ORDERS that until and including February 19, 2009 or such later date as
this Court may order (the “Stay Period”), no proceeding or enforcement process in any court or
tribunal (each, a “Proceeding™) shall be commenced or continued against or in respect of the
CCAA Parties or the Monitor, or affecting any of the Business or the Property, except with the
written consent of the CCAA Parties and the Monitor, or with leave of this Court, and any and all
Proceedings currently under way against or in respect of the CCAA Parties or affecting the
Business or the Property are hereby stayed and suspended pending further Order of this Court.
Notwithstanding the foregoing, nothing in this Order shall stay the exercise by Comerica of any
of its rights or remedies under the Credit Agreement or the Loan Documents (as defined below),
provided however that Comerica shall provide notice to the CCAA Parties, the Customers and

the Monitor in accordance with paragraph 38(b).

18. THIS COURT ORDERS that no proceeding, enforcement process or any other remedy
available to the judgment creditors Roberto Costantino and Tony Wong (the “Judgment
Creditors™) pursuant to the Judgment issued in Action 06 CV 308 185 PDI1 commenced at

Toronto (the "Judgment") shall be commenced or continued as against the CCAA Parties or the
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Property, including with respect to any amounts payable to the CCAA Parties by the Customers

(as defined below) and GM, including, without limitation, that:

(@

(b)

(c)

(d

the effect of any notices of garnishment issued by the Judgment Creditors and
served on any Person, including the Customers (as defined below) and GM, under

the Judgment (the “Notices of Garnishment”) is hereby stayed;

the expiry of any time periods under the Notices of Garnishment for the filing of
garnishees’ statements is hereby stayed and any Persons having been served with
the Notices of Garnishment, including the Customers (as defined below) and GM
(collectively, the “Garnishees™), are hereby relieved of any requirement to file

with the Court garnishee’s statements with respect to the Notices of Garnishment;

five (5) days after this order has been served on the Sheriff for the Regional
Municipality of Halton (the “Sheriff”) and the Judgment Creditors in accordance
with sub-paragraph (d) below, the Garnishees are authorized and empowered to
continue to make all payments of any amounts owing to any of the CCAA Parties
directly to the CCAA Parties, rather than to the Sheriff, without regard to the
Notices of Garnishment, shall incur no liability to the Judgment Creditors by
doing so, shall be relieved of any obligations the Garnishees may have had under
the Notices of Garnishment, and upon payment of amounts by the Garnishees to
the CCAA Parties, the liabilities of the Garnishees to the Judgment Creditors, or
to the CCAA Parties in respect of the amounts paid to the CCAA Parties, is

extinguished; and

the CCAA Parties are hereby directed to deliver a copy of this Order to the
Sheriff, as well as to counsel for the Judgment Creditors, with a cover
letter advising that all proceedings, enforcement processes or any other remedy
available in relation to the Judgment, including the enforcement of the Notices of
Garnishment against any Person, including the Garnishees, have been stayed

pursuant to this Order.
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NO EXERCISE OF RIGHTS OR REMEDIES

19.  THIS COURT ORDERS that during the Stay Period, all rights and remedies of any
individual, firm, corporation, partnership, governmental body or agency, or any other persons or
entities (all of the foregoing, collectively being “Persons” and each being a “Person’’) against or
in respect of the CCAA Parties or the Monitor, or affecting the Business or the Property, are
hereby stayed and suspended except with the written consent of the CCAA Parties and the
Monitor, or leave of this Court, provided that nothing in this Order shall (i) empower the CCAA
Parties to carry on any business which the CCAA Parties are not lawfully entitled to carry on, (ii)
exempt the CCAA Parties from compliance with statutory or regulatory provisions relating to
health, safety or the environment, (iii) prevent the filing of any registration to preserve or perfect
a security interest, (iv) prevent the filing of any grievance pursuant to the Labour Relations Act,
1995 or any collective agreements, provided that, subject to further order of the Court, no further
steps of any kind shall be taken pursuant to or in connection with any such grievance by any
party (for greater certainty, neither the CCAA Parties nor any other party shall be obligated to
file any form of response or reply to any such grievance, or (v) prevent the registration of a claim

for lien.

NO INTERFERENCE WITH RIGHTS

20. THIS COURT ORDERS that during the Stay Period, no Person shall discontinue, fail to
honour, alter, interfere with, repudiate, terminate or cease to perform any right, renewal right,
contract, agreement, licence or permit in favour of or held by the CCAA Parties, except with the

written consent of the CCAA Parties and the Monitor, or leave of this Court.

CONTINUATION OF SERVICES

21.  THIS COURT ORDERS that during the Stay Period, all Persons having oral or written
agreements with any of the CCAA Parties or statutory or regulatory mandates for the supply of
goods and/or services, including without limitation all raw materials, metals, components,
subcomponents, tools and tooling, dies, tests and assembly fixtures, gauges, jigs, computer
software, communication and other data services, centralized and other banking services, payroll
services, customs, customs brokerage (or similar) services, insurance, transportation, shipping
services, utilities, gas, electricity and other services to the Business, or any of the CCAA Parties,
are hereby restrained until further Order of this Court from discontinuing, altering, interfering
with or terminating the supply of such goods or services, utilities, gas and electricity as may be
required by any of the CCAA Parties, and that the CCAA Parties shall be entitled to the

continued use of their current premises, utilities, telephone numbers, facsimile numbers, internet



-11 -

addresses and domain names, provided in each case that the normal prices or charges for all such
goods, services, utilities, gas and electricity received after the date of this Order are paid by the
CCAA Parties in accordance with normal payment practices of the CCAA Parties or such other
practices as may be agreed upon by the supplier, utility provider or service provider and each of

the CCAA Parties and the Monitor, or as may be ordered by this Court.
NON-DEROGATION OF RIGHTS

22. THIS COURT ORDERS that, notwithstanding anything else contained herein, no
creditor of any of the CCAA Parties shall be under any obligation after the making of this Order
to advance or re-advance any monies or otherwise extend any credit to any CCAA Party.
Nothing in this Order shall derogate from the rights conferred and obligations imposed by the
CCAA, provided however that, except as provided in the Accommodation Agreement, any
Person that seeks to advance a claim of, or analogous to set-off or equitable set-off to justify the
non-payment of any existing or accruing debt to any of the CCAA Parties shall advise the CCAA
Parties and the Monitor in writing prior to so doing so as to enable the CCAA Parties to have the
validity of the set-off adjudicated upon by this Honourable Court on an urgent basis if so

advised.
PROCEEDINGS AGAINST DIRECTORS AND OFFICERS

23. THIS COURT ORDERS that during the Stay Period, and except as permitted by
subsection 11.5(2) of the CCAA, no Proceeding may be commenced or continued against any of
the former, current or future directors or officers of the Applicants with respect to any claim
against the directors or officers that arose before the date hereof and that relates to any
obligations of any of the CCAA Parties whereby the directors or officers are alleged under any
law to be liable in their capacity as directors or officers for the payment or performance of such
obligations, until a compromise or arrangement in respect of the Applicants, if one is filed, is

sanctioned by this Court or is refused by the creditors of the Applicants or this Court.
DIRECTORS’ AND OFFICERS’ INDEMNIFICATION AND CHARGE

24.  THIS COURT ORDERS that the Applicants shall indemnify their directors and officers

from all claims, costs, charges and expenses (i) relating to the failure of any CCAA Party, after
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the date hereof, to make payments of the nature referred to in subparagraphs 7(a), 9(a), 9(b) and
9(c) of this Order which they sustain or incur by reason of or in relation to their respective
capacities as directors and/or officers of the Applicants, and (ii) which they sustain or incur by
reason of or in relation to their respective capacities as directors and/or officers of the Applicants
from and after the date of this Order (each, and any of (i) and (ii) , a “D&O Claim”), including
without limitation, by reason of the Restructuring or in relation to any Plan, except to the extent
that, with respect to any officer or director, such officer or director has actively participated in
the breach of any related fiduciary duties or has been grossly negligent or guilty of wilful

misconduct.

25.  THIS COURT ORDERS that the directors and officers of the Applicants shall be entitled
to the benefit of and are hereby granted a charge (the “Directors’ Charge”) on the Property of
the Applicants, which charge shall not exceed an aggregate amount of $3,000,000, as security for
the indemnity provided in paragraph 24 of this Order. The Directors’ Charge shall have the
priority set out in paragraphs 45 and 47 herein. The Applicants’ directors and officers shall only
be entitled to the benefit of the Directors’ Charge to the extent that they do not have coverage
under any directors’ and officers’ insurance policy, or to the extent that such coverage is

insufficient to pay amounts indemnified in accordance with paragraph 24 of this Order.

26.  THIS COURT ORDERS that, notwithstanding any language in any applicable insurance
policy to the contrary, no insurer shall be entitled to be subrogated to or claim the benefit of the

Directors’ Charge.
APPOINTMENT OF MONITOR

27.  THIS COURT ORDERS that Richter is hereby appointed pursuant to the CCAA as the
Monitor, an officer of this Court, to monitor the Property and the conduct of the Business with
the powers and obligations set out in the CCAA or set forth herein and that the Applicants and
their shareholders, officers, directors, SKD Company and the Assistants shall advise the Monitor
of all material steps taken by the CCAA Parties pursuant to this Order, and shall co-operate fully

with the Monitor in the exercise of its powers and discharge of its obligations.
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28.  THIS COURT ORDERS that the Monitor, in addition to its prescribed rights and

obligations under the CCAA, is hereby directed and empowered to:

(a)

(b)

(©)

(d)

(e)

®

(2

(b

report to this Court at such times and intervals as the Monitor may deem
appropriate with respect to matters relating to the Property, the Business, the
Restructuring, the Sales Process (as defined below) and such other matters as may

be relevant to the proceedings herein;
monitor and review the CCAA Parties’ receipts and disbursements;

monitor and review any transactions and obligations between the CCAA Parties

and any affiliated entities or partnerships;

assist the CCAA Parties in preparing the cash flow projections, budgets and any
other reporting or information they may require in relation to the Business and the
Property, and to report to Comerica and the Customers (as defined below) as
required in relation to the Forbearance Agreement and the Accommodation
Agreement (each as defined below), which information shall be reviewed with the

Monitor;

assist the CCAA Parties in their dissemination to Comerica and its counsel of
financial and other information requested by Comerica and as otherwise required
by the CCAA Parties, which may be used by the CCAA Parties in these

proceedings;

assist the CCAA Parties, to the extent required by the CCAA Parties, in dealing

with their respective creditors, customers, vendors and other interested Persons;

with the assistance of the CCAA Parties, conduct the Sales Process as provided
for in this Order and report to this Court in relation to the status of the Sales

Process from time to time as it considers appropriate;

advise the Applicants in their development of the Plan and any amendments to the
Plan and, to the extent required by the CCAA Parties in their negotiations with

creditors, customers, vendors and other interested Persons;
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assist the CCAA Parties with their financing and restructuring activities to the

extent required by the CCAA Parties;

carry out the responsibilities of the Monitor under the Accommodation
Agreement and, to the extent requested by the CCAA Parties, to otherwise assist
the CCAA Parties in the performance of their obligations under the
Accommodation Agreement and the Access Agreement (each as defined below

and together, the “Customer Agreements”);

give any consent or approval as is contemplated by this Order and any other

orders made in this proceeding;

assist the Applicants, to the extent required by the Applicants, with the holding

and administering of creditors’ or shareholders’ meetings for voting on the Plan;

have full and complete access to the books, records and management, employees
and advisors of the CCAA Parties and to the Business and the Property to the

extent required to perform its duties arising under this Order;

be at liberty to engage independent legal counsel or such other persons as the
Monitor deems necessary or advisable respecting the exercise of its powers and

performance of its obligations under this Order;

be at liberty to serve as a “foreign representative” of any of the CCAA Parties in
any proceeding outside of Canada, including if deemed advisable by the CCAA
Parties and the Monitor, to file Chapter 15 proceedings as a foreign representative

of the CCAA Parties;

consider, and if deemed advisable by the Monitor, prepare a report and

assessment on the Plan; and

perform such other duties as are required by this Order or by this Court from time

to time.
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29.  THIS COURT ORDERS that the Monitor shall not take possession of the Property and
shall take no part whatsoever in the management or supervision of the management of the
Business and shall not, by fulfilling its obligations hereunder, be deemed to have taken or

maintained possession or control of the Business or Property, or any part thereof.

30. THIS COURT ORDERS that nothing herein contained shall require the Monitor to
occupy or to take control, care, charge, possession or management (separately and/or
collectively, “Possession”) of any of the Property that might be environmentally contaminated,
might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
or deposit of a substance contrary to any federal, provincial or other law or guideline respecting
the protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the “Environmental Legislation”), provided however that nothing herein shall
exempt the Monitor from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Monitor shall not, as a result of this Order or anything done in
pursuance of the Monitor’s duties and powers under this Order, be deemed to be in Possession of
any of the Property within the meaning of any Environmental Legislation, unless it is actually in

possession.

31.  THIS COURT ORDERS that the Monitor shall provide any creditor of the CCAA Parties
with information provided by the CCAA Parties in response to reasonable requests for
information made in writing by such creditor addressed to the Monitor. The Monitor shall not
have any responsibility or liability with respect to the information disseminated by it pursuant to
this paragraph. In the case of information that the Monitor has been advised by the CCAA
Parties is confidential, the Monitor shall not provide such information to creditors unless
otherwise directed by this Court or on such terms as the Monitor and the CCAA Parties may

agree.

32.  THIS COURT ORDERS that, in addition to the rights and protections afforded the
Monitor under the CCAA or as an officer of this Court, the Monitor shall incur no liability or



-16 -

obligation as a result of its appointment or the carrying out of the provisions of this Order, save
and except for any gross negligence or wilful misconduct on its part. Nothing in this Order shall

derogate from the protections afforded the Monitor by the CCAA or any applicable legislation.
PAYMENT OF FEES AND ADMINISTRATION CHARGE

33. THIS COURT ORDERS that the Monitor, counsel to the Monitor and counsel to the
CCAA Parties shall be paid their reasonable fees and disbursements incurred both before and
after the making of this Order, in each case at their standard rates and charges, by the CCAA
Parties as part of the costs of these proceedings. The CCAA Parties are hereby authorized and
directed to pay the accounts of the Monitor, counsel for the Monitor and counsel for the

Applicants on a weekly basis.

34. THIS COURT ORDERS that the Monitor, counsel to the Monitor and counsel to the
Applicants shall undertake a final assessment of their accounts, if requested by the Applicants, or
as directed by this Court pursuant to a request made by a creditor of the CCAA Parties, and for
this purpose such accounts are referred to a judge of the Commercial List of the Ontario Superior

Court of Justice.

35. THIS COURT ORDERS that the Monitor, counsel to the Monitor, counsel to the CCAA
Parties and the financial advisor to the CCAA Parties, Conway MacKenzie, Inc. (collectively,
the “Professionals) shall be entitled to the benefit of and are hereby granted a charge (the
“Administration Charge”) on the Property, which charge shall not exceed an aggregate amount
of $1,000,000, as security for their unpaid professional fees and disbursements incurred at the
standard rates and charges of such Professionals, both before and after the making of this Order
in respect of these proceedings. The Administration Charge shall have the priority set out in

paragraphs 45 and 47 hereof.
COMERICA FACILITY
36.  THIS COURT ORDERS that, notwithstanding any other provision of this Order:

(a) SKD Company is authorized and empowered to continue to borrow under the

revolving credit agreement among Comerica and SKD Company (as Canadian
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borrower), SKD AG (as US Borrower) and SKD, L.P., EASSA Mexico, S de R.I.
de C.V., SKD de Mexico, S de R.I. de C.V. and the Applicants (as additional loan
parties) made December 14, 2004, as subsequently amended, modified and
supplemented, most recently pursuant to the Forbearance Agreement (defined
below), including, without limitation, in relation to the subordinated participations
in the Comerica loan facility purchased or to be purchased by the Customers in
relation to the Customer Operations Funding (as described in the Chen Affidavit)
in accordance with the Amended and Restated Subordinated Participation

Agreement (as described in the Chen Affidavit) (the “Credit Agreement”);

(b) the CCAA Parties are authorized and directed to perform all obligations to
Comerica under the Credit Agreement and any security or other documents
contemplated thereby, including those relating to the Customer Operations
Funding (as defined below), whether arising before or after the making of this
Order as and when the same become due and are to be performed, but subject to

the priority set out in paragraph 45 hereof (the “Loan Documents™); and

(c) the CCAA Parties are authorized, empowered and directed to enter into and
perform their obligations under a certain forbearance agreement, substantially in
the form of the agreement attached as Exhibit “H” to the Chen Affidavit (the
“Forbearance Agreement”) to which the CCAA Parties are party, and are
directed and shall comply with the Loan Documents and the Forbearance
Agreement and shall make all payments to Comerica provided for under the
Forbearance Agreement and Loan Documents, including without limitation, in

relation to the Customer Operations Funding (as defined below).

37.  THIS COURT ORDERS that Comerica shall be entitled to the benefits of and is hereby
granted a charge (the "Comerica Charge") as security for the existing and future obligations of
the CCAA Parties to Comerica under the Credit Agreement and Loan Documents, which charge
shall not exceed the aggregate amount owed to Comerica under the Credit Agreement and Loan

Documents. The Comerica Charge shall have the priority set out in paragraphs 45 and 47 hereof.

38.  THIS COURT ORDERS that, notwithstanding any other provision of this Order:
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(a) Comerica may take such steps from time to time as it may deem necessary or

appropriate to file, register, record or perfect the Comerica Charge;

(b) subject to the terms of the Customer Agreements, the Forbearance Agreement and
the Credit Agreement, Comerica may (i) without notice to the CCAA Parties or
any other Person cease making advances to SKD Company and set off and/or
consolidate any amounts owing by Comerica to the CCAA Parties, other than in
relation to amounts deposited to the Trust Accounts (as defined in the
Forbearance Agreement) in accordance with the Forbearance Agreement, against
the obligations of the CCAA Parties to Comerica under the Credit Agreement, the
Loan Documents or the Comerica Charge, and (ii) upon the occurrence of a
default (other than an Existing Default as defined in the Forbearance Agreement)
under the Credit Agreement and the Loan Documents, and upon two (2) business
days notice to the CCAA Parties, the Customers and the Monitor, exercise any
and all of its rights and remedies against the CCAA Parties or the Property under
or pursuant to the Forbearance Agreement, the Credit Agreement, the Loan
Documents and the Comerica Charge, including without limitation, to apply to
this Court for the appointment of a receiver, receiver and manager or interim
receiver, or for a bankruptcy order against the CCAA Parties or for the
appointment of a trustee in bankruptcy of the CCAA Parties, but subject to the

priorities as set out in paragraphs 45 and 47 of this Order; and

(c) the foregoing rights and remedies of Comerica shall be enforceable against any
trustee in bankruptcy, interim receiver, receiver or receiver and manager of the

CCAA Parties or the Property.

39.  THIS COURT ORDERS AND DECLARES that Comerica shall be treated as unaffected
in any plan of arrangement or compromise filed by the Applicants under the CCAA, or any
proposal filed by any of the CCAA Parties under the Barnkruptcy and Insolvency Act of Canada
(the "BIA™), with respect to any advances made under the Credit Agreement or the Loan

Documents.
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CUSTOMER ACCOMMODATION AND ACCESS AGREEMENTS

40. THIS COURT ORDERS that notwithstanding any other provision of this Order, the
CCAA Parties be and they are hereby authorized, empowered and directed to enter into and
perform their obligations under a certain accommodation agreement, substantially in the form of
the agreement attached as Exhibit “J” to the Chen Affidavit (the “Accommodation
Agreement”) among SKD Company, Ford Motor Company, Chrysler Canada Inc., Chrysler
LLC, on behalf of itself and Chrysler Motors LLC, Honda of America Mfg., Inc., for itself and
on behalf of Honda Canada Mfg., a division of Honda Canada, Inc., Honda Manufacturing of
Indiana, LLC and Honda Manufacturing of Alabama, LLC (collectively, the “Customers”) and

Comerica.

41.  THIS COURT ORDERS that the Accommodation Agreement and the exhibits thereto,
including, without limitation (i) an access agreement, substantially in the form of the agreement
among SKD Company and the Customers attached as Exhibit B to the Accommodation
Agreement (the “Access Agreement”), (ii) the Customer Operations Funding (as defined in and
to be provided under the Accommodation Agreement), and (iii) the transactions contemplated by
the Accommodation Agreement (the “Accommodation Agreement Transactions"), be and they

are hereby approved.

42.  THIS COURT ORDERS that in completing the Accommodation Agreement
Transactions, the CCAA Parties, and the Monitor, subject to the terms and conditions of the
Accommodation Agreement, are hereby authorized to execute and deliver such additional,
related and ancillary documents and assurances governing or giving effect to the
Accommodation Agreement Transactions as the CCAA Parties, in their discretion, may deem to
be reasonably necessary or advisable to complete the Accommodation Agreement Transactions

and to take such steps as are necessary or incidental for the completion thereof.

43.  THIS COURT ORDERS that the CCAA Parties be and they are hereby authorized,
empowered and directed to enter into and perform their obligations under the Access Agreement
and enter into and complete the transactions contemplated by the Access Agreement (the
“Access Agreement Transactions”) and to grant the security interests provided for under the

Access Agreement (the “Customers’ Security”) in accordance with the Access Agreement and
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with such amendments, deletions and additions as the parties thereto may agree to, and to

perform the obligations contained in the Access Agreement.

44.  THIS COURT ORDERS that in completing the Access Agreement Transactions, the
CCAA Parties, subject to the terms and conditions of the Access Agreement, are hereby
authorized and directed to execute and deliver such additional, related and ancillary documents
and assurances governing or giving effect to the Access Agreement Transactions as each of the
CCAA Parties, in their discretion, may deem to be reasonably necessary or advisable to complete
the Access Agreement Transactions and to take such steps as are necessary or incidental for the

completion thereof.
VALIDITY AND PRIORITY OF CHARGES CREATED BY THIS ORDER

45,  THIS COURT ORDERS that the priorities of the Administration Charge, the Directors’
Charge, and the Comerica Charge shall be as follows:

@) First — the Administration Charge;

(ii) Second — the Directors’ Charge to the maximum amount of $700,000 in

relation to any vacation pay obligations;

(iii)  Third — the Comerica Charge, but excluding that portion of the Comerica
Indebtedness (as defined in the Accommodation Agreement) relating to
the Customer Operations Funding (as defined in the Accommodation

Agreement);

(iv)  Fourth - the Directors’ Charge for any amount greater than $700,000 up to

the maximum amount of $2,300,000; and

v) Fifth - the Comerica Charge in relation to that portion of the Comerica
Indebtedness (as defined in the Accommodation Agreement) relating to
the Customer Operations Funding (as defined in the Accommodation

Agreement);
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46.  THIS COURT ORDERS that the filing, registration or perfection of the Administration
Charge, Directors’ Charge and Comerica Charge (collectively, the “Charges”), as well as the
Customers’ Security, shall not be required, and that the Charges and the Customers’ Security
shall be valid and enforceable for all purposes, including as against any right, title or interest
filed, registered, recorded or perfected subsequent to the Charges and the Customers’ Security

coming into existence, notwithstanding any such failure to file, register, record or perfect.

47.  THIS COURT ORDERS that each of the Charges (all as constituted and defined herein)
shall constitute a charge on the Property and such Charges shall rank in priority to all other
security interests, trusts, liens, charges and encumbrances, statutory or otherwise (collectively,

“Encumbrances”) in favour of any Person.

48.  THIS COURT ORDERS that except as otherwise expressly provided for herein, or as
may be approved by this Court, the CCAA Parties shall not grant any Encumbrances over any
Property that rank in priority to, or pari passu with, any of the Charges, or which impair a
Customer’s “Right of Access” under the Access Agreement, unless the CCAA Parties also obtain
the prior written consent of the Monitor, the beneficiaries of the Charges, and the Customerts, or
a further Order of this Court made on notice to the beneficiaries of the Charges and the

Customers.

49.  THIS COURT ORDERS that the exercise of the rights and remedies of the beneficiaries
of the Charges shall be subject to the applicable terms of the Access Agreement, including a
Customer’s Right of Access if exercised in accordance with the Access Agreement; provided
however that the Customers’ Security shall be fully released and discharged and be of no further
force and effect upon the later of (i) the expiration of the Term of the Access Agreement, and (ii)
in relation to any Operating Assets and Real Estate in respect of which a Right of Access has
been exercised by a Customer in accordance with the Access Agreement prior to expiration of
the Term of the Access Agreement, at the end of the Occupancy Period arising from the exercise
of such Right of Access (with capitalized terms in this paragraph being as defined under the

Access Agreement).

50.  THIS COURT ORDERS that the Charges, the Forbearance Agreement, the Customer
Agreements and the Customers’ Security, and any payments made by the CCAA Parties pursuant
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to the Charges or the Credit Agreement or pursuant to paragraph 25 of this Order (collectively,
the “Payments”), shall not be rendered invalid or unenforceable, and the rights and remedies of
any Persons receiving the Payments and the chargees entitled to the benefit of the Charges (the
“Chargees”) shall not otherwise be limited or impaired in any way by (a) the pendency of these
proceedings and the declarations of insolvency made herein; (b) any application(s) for
bankruptcy order(s) issued pursuant to the BIA, or any bankruptcy order made pursuant to such
applications; (c) the filing of any assignments for the general benefit of creditors made pursuant
to the BIA; (d) the provisions of any federal or provincial statutes; or (€) any negative covenants,
prohibitions or other similar provisions with respect to borrowings, incurring debt or the creation
of Encumbrances, contained in any existing loan documents, lease, sublease, offer to lease or
other agreement (collectively, an “Agreement”) which binds any of the CCAA Parties, and

notwithstanding any provision to the contrary in any Agreement:

(@) Neither the creation of the Charges, nor the execution, delivery, perfection
registration or performance of the Forbearance Agreement, the Customer
Agreements or the Customers’ Security, shall create or be deemed to constitute a

breach by an applicable CCAA Party of any Agreement to which it is a party;

(b) none of the Chargees, or the holders of the Customers’ Security shall have any
liability to any Person whatsoever as a result of any breach of any Agreement
caused by or resulting from the creation of the Charges or the execution, delivery
or performance by the CCAA Parties of the Forbearance Agreement, the

Customer Agreements or the Customers’ Security; and

(©) any payments made by any of the CCAA Parties pursuant to this Order or the
Forbearance Agreement and the granting the Charges, the Forbearance
Agreement, the Customer Agreements and the Customers’ Security do not and
will not constitute fraudulent preferences, fraudulent conveyances, oppressive
conduct, settlements or other challengeable, voidable or reviewable transactions

under any applicable law.
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MARKETING AND SALES PROCESS

51. THIS COURT ORDERS that the Monitor, with the assistance of CCAA Parties, will

forthwith conduct a marketing and sales process (the “Sales Process”) with the assistance of

such other professionals as it considers desirable to assist it in undertaking the Sales Process, to

explore a sale of the business of SKD Company and/or the Property, as follows:

(a)

(b)

©

(d)

()

®

&

immediately following the date of this Order, the Monitor, with the assistance of
the CCAA Parties, will canvass the market for interested parties and send to
potentially interested parties a letter detailing this acquisition opportunity;

if considered desirable, will arrange for the placement of an advertisement in one
or more newspapers providing notice of this acquisition opportunity as soon as

reasonably practicable;

on or before January 22, 2009, will prepare a summarized confidential
information memorandum (“CIM”) to be provided to interested purchasers who
execute a confidentiality agreement in a form acceptable to the CCAA Parties and

the Monitor (the “Prospective Purchasers™);

on or before January 22, 2009, will arrange for a data room, either electronic,

physical or both (the “Data Room™);

on or before January 30, 2009, the CCAA Parties and the Monitor will prepare
and make available to Prospective Purchasers, and in the electronic Data Room, a
standardized form of asset purchase agreement that the Monitor will request all

Prospective Purchasers to use to structure and submit their offers;

Prospective Purchasers will be required to conduct due diligence and to submit a
purchase agreement to the Monitor by 4:00 p.m. (eastern time) on February 18,
2009;

the CCAA Parties, with the assistance of the Monitor, may thereafter select and

settle a form of purchase agreement with one or more Prospective Purchasers;
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(h) on or about February 25, 2009, the Applicants will move to this Court for
approval of any sales transaction that they wish to complete (each, a
“Transaction”) and for any related relief, including an order vesting title (“the

Sales Approval Order”); and

(1) the closing of any Transaction in respect of which a Sales Approval Order is made
shall be completed within two (2) business days following the making of such

Order.

The Monitor shall have the ability, with the approval of the CCAA Parties, Comerica and the
Customers, to modify the Sales Process, including the foregoing timetable, and to apply to this

Court for any advice and directions that it may require in relation to the Sales Process.
SERVICE AND NOTICE

52.  THIS COURT ORDERS that the Monitor on behalf of the Applicants shall, within ten
(10) business days of the date of entry of this Order, send a letter to the known creditors of the
CCAA Parties, other than employees and creditors to which the CCAA Parties owe less than
$1,000, at their addresses as they appear on the CCAA Parties’ records, advising of this Order,
specifying that a copy of the Order and other materials are available on the Monitor’s website
and disclosing such website, and that the Monitor, on behalf of the Applicants, shall promptly
send a copy of this Order (a) to all parties filing a Notice of Appearance in respect of this
Application, and (b) to any other interested Person requesting a copy of this Order; and the
Monitor is relieved of its obligation under Section 11(5) of the CCAA to provide similar notice,

other than to supervise this process.

53.  THIS COURT ORDERS that the Applicants and the Monitor be at liberty to serve this
Order, any other materials, motions and orders in these proceedings, and any notices or other
correspondence, by forwarding true copies thereof by prepaid ordinary mail, courier, personal
delivery, facsimile or electronic transmission to the CCAA Parties’ creditors or other interested
parties at their respective addresses as last shown on the records of the CCAA Parties, as
applicable, and that (i) any such service by courier, personal delivery, facsimile or electronic

transmission shall be deemed to be received (i) if delivered by or forwarded by facsimile or
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electronic submission before 4 p.m. on a business day (being a day that the principal Canadian
banks are open for business in Toronto), on that same day, (ii) if delivered or forwarded by
facsimile or electronic submission following 4 p.m. on any day, on the next business day
following the date of delivery or forwarding thereof, or (iii) if sent by ordinary mail, on the third
business day after mailing, and (ii) any such service shall be deemed to be good and sufficient

service.

54.  THIS COURT ORDERS that the Applicants, the Monitor, and any party who has filed a
Notice of Appearance may serve any court materials in these proceedings by e-mailing a PDF or
other electronic copy of such materials upon counsel and any other Persons appearing on the
Service List to the email addresses of counsel and such Persons as recorded on the Service List
from time to time, in accordance with the E-filing protocol of the Commercial List to the extent
practicable, and the Monitor may post a copy of any or all such materials on the Monitor’s

website.
GENERAL

55. DECLARES that, pursuant to sub-paragraph 7(3)(c) of the Personal Information
Protection and Electronic Documents Act, S.C. 2000, c.5, any of the CCAA Parties are
permitted, in the course of these proceedings, to disclose personal information of identifiable
individuals in their possession or control to stakeholders or prospective investors, financiers,
buyers or strategic partners and to their advisers (individually, a “Third Party”™), but only to the
extent desirable or required to negotiate and complete the Restructuring or the preparation and
implementation of the Plan or a transaction for that purpose, provided that the Persons to whom
such personal information is disclosed enter into confidentiality agreements with a CCAA Party
binding them to maintain and protect the privacy of such information and to limit the use of such
information to the extent necessary to complete the transaction or Restructuring then under
negotiation. Upon the completion of the use of personal information for the limited purpose set
out herein, the personal information shall be returned to the applicable CCAA Party, or
destroyed. In the event that a Third Party acquires personal information as part of the

Restructuring, or the preparation and implementation of the Plan or a transaction in furtherance
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thereof, such Third Party may continue to use the personal information in a manner which is in

all respects identical to the prior use thereof by the applicable CCAA Party.

56.  THIS COURT ORDERS that the Applicants or the Monitor may from time to time apply

to this Court for advice and directions in the discharge of their powers and duties hereunder.

57.  THIS COURT ORDERS that nothing in this Order shall prevent the Monitor from acting
as an interim receiver, a receiver, a receiver and manager, or a trustee in bankruptcy of any of the

Applicants, SKD Company, the Business or the Property.

58.  THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States, to give
effect to this Order and to assist the CCAA Parties, the Monitor and their respective agents in
carrying out the terms of this Order. All courts, tribunals, regulatory and administrative bodies
are hereby respectfully requested to make such orders and to provide such assistance to the
Applicants and to the Monitor, as an officer of this Court, as may be necessary or desirable to
give effect to this Order, to grant representative status to the Monitor as a representative of the
CCAA Parties in any foreign proceeding, or to assist the Applicants and the Monitor and their

respective agents in carrying out the terms of this Order.

59. THIS COURT ORDERS that each of the CCAA Parties and the Monitor be at liberty and
is hereby authorized and empowered to apply to any court, tribunal, regulatory or administrative
body, wherever located, for the recognition of this Order and for assistance in carrying out the

terms of this Order.

60.  THIS COURT ORDERS that any interested party (including the CCAA Parties and the
Monitor) may apply to this Court to vary or amend this Order on not less than seven (7) days’
notice to any other party or parties likely to be affected by the order sought or upon such other

notice, if any, as this Court may order.

61.  THIS COURT ORDERS that notwithstanding paragraph 60, no order shall be made
varying, rescinding or otherwise affecting the provisions of this Order with respect to the

Charges unless notice of a motion for such order is served on the Applicants, the Monitor,



-27-

Comerica, the Chargees and the Customers, returnable no later than 7 days following the making

of this Order.

62.  THIS COURT ORDERS that this Order and all of its provisions are effective as of 12:01

a.m. Eastern Standard Time on the date of this Order.
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Appendix “B”



Court File No. 09-CL-7964

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

THE HONOURABLE MR. THURSDAY, THE 11™

)
)
JUSTICE COLIN CAMPBELL ) DAY OF JUNE, 2009

IN THE MATTER OF THE COMPANIES’ CREDITORS
ARRANGEMENT ACT, R.S.C. 1985, C. C-36, AS AMENDED

ARRANGEMENT OF NMC CANADA, INC. AND
2515080 NOVA SCOTIA COMPANY

Applicants

ORDER

THIS MOTION, made by Chryster LLC, Chrysler Motors LLC and Chrysler Canada Inc.
(collectively, “Chrysler”) for an Order pursuant to section 101 of the Courts of Justice Act,
R.S.0 1990 c. C.43, as amended (the “CJA”) appointing RSM Richter Inc. as receiver (the
“Receiver”) without security, of all of the assets, undertakings and properties of SKD Company,
including its general partners, 2515080 Nova Scotia Company and NMC Canada Inc.
(collectively, the “Debtor”) was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the tenth report (the “Tenth Report”) of RSM Richter Inc., as monitor of
the Debtor {the “Monitor”) appointed pursuant to the Order of this Court made in this proceeding
on January 21, 2009, as amended (the “Initial Order”), and on hearing submissions from counsel
for Chrysler, as well as counsel for SKD Company, the Receiver, Comerica Bank (“Comerica”),
Orlando Corporation, Honda of America Mfg,, Inc., for itself and on behalf of Honda Canada
Mfg., a division of Honda Canada, Inc., Honda Manufacturing of Indiana, L1.C and Honda
Manufacturing of Alabéma, LLC and Ford Motor Company, no else on the service list

appearing, and on reading the consent of RSM Richter Inc. to act as Receiver.



SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Motion and the Motion

Record is hereby abridged so that this motion is properly returnable today and hereby dispenses
with further service thereof.

APPOINTMENT

2. THIS COURT ORDERS that, pursuant to section 101 of the CJA, RSM Richier Inc. is
hereby appointed Receiver, without security, of all of the Debtor’s current and future assets,

undertakings and properties of every nature and kind whatsoever, and wherever situate including

all proceeds thereof (the “Property™).

RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not
obligated, to act at once in respect of the Property and, without in any way limiting the generality

of the foregoing, the Receiver is hereby expressly empowered and authorized to do any of the

following where the Receiver considers it necessary or desirable:

(a) to take possession and control of the Property (which shall, for greater certainty,
include the proceeds of sale of assets of the Debtor held by the Monitor as at the

date hereof), and any and all proceeds, receipts and disbursements arising out of

or from the Property,

(b) to receive, preserve, protect and maintain control of the Property, or any part or
parts thereof, including, but not limited to, the changing of locks and securnity
codes, the relocating of Property to safeguard it, the engaging of independent
security personnel, the taking of physical inventories and the placement of such

insurance coverage as may be necessary or desirable;

(c) to engage consultants, appraisers, agents, experts, auditors, accountants,

managers, counsel and such other persons from time to time and on whatever
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(e)

H

(g)

(h)

(1)

6)
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basis, including on a temporary basis, to assist with the exercise of the powers and

duties conferred by this Order;

to receive and collect all monies and accounts now owed or hereafter owing to the
Debtor and to exercise all remedies of the Debtor in collecting such monies,

including, without limitation, to enforce any security held by the Debtor;
to settle, extend or compromise any indebtedness owing to the Debtor;

to execute, assign, issue and endorse documents of whatever nature in respect of
any of the Property, whether in the Receiver’s name or in the name and on behalf

of the Debtor, for any purpose pursuant to this Order;

to undertake environmental assessments of the Property;

to initiate, prosecute and continue the prosecution of any and all proceedings and
to defend all proceedings now pending or hereafter instituted with respect to the
Debtor, the Property or the Receiver, and to settle or compromise any such
proceedings. The authority hereby conveyed shall extend to such appeals or

applications for judicial review in respect of any order or judgment pronounced in

any such proceeding;

to market any or all of the Property, including advertising and soliciting offers in
respect of the Property or any part or parts thereof and negotiating such terms and

conditions of sale as the Receiver in its discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or parts thereof

out of the ordinary course of business,

(i)  without the approval of this Court in respect of any transaction not
exceeding $100,000, provided that the aggregate consideration for all such

transactions does not exceed $250,000; and
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(if)  with the approval of this Court in respect of any transaction in which the
purchase price or the aggregate purchase price exceeds the applicable

amount set out in the preceding clause,

and in each such case notice under subsection 63(4) of the Ontario Personal
Property Security Act, or section 31 of the Ontario Mortgages Act, as the case
may be, shall not be required, and in each case the Ontario Bulk Sales Act shall

not apply.

to apply for any vesting order or other orders necessary to convey the Property or
any part or parts thereof to a purchaser or purchasers thereof, free and clear of any

liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined below)
as the Receiver deems appropriate on all matters relating to the Property and the
receivership, and to share information, subject to such terms as to confidentiality

as the Receiver deems advisable;

to register a copy of this Order and any other Orders in respect of the Property
against title to any of the Property;

to apply for any permits, licences, approvals or permissions as may be required by
any governmental authority and any renewals thereof for and on behalf of and, if

thought desirable by the Receiver, in the name of the Debtor;

to enter into agreements with any trustee in bankruptcy appointed in respect of the
Debtor, including, without limiting the generality of the foregoing, the ability to

enter into occupation agreements for any property owned or leased by the Debtor;

to exercise any shareholder, partnership, joint venture or other rights which the

Debtor may have;

to make an assignment into bankruptcy on behalf of SKD Company, NMC
Canada Inc. and 2515080 Nova Scotia Company {collectively, the “CCAA
Parties”);
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(r) to take actions on behalf of the Debtor in furtherance of the winding-up and
administration of registered defined benefit pension plans administered by the
Debtor,

{s) to propose a process for the identification of any claims against officers and
directors of the Debtor that may give rise to a claim for indemnity pursuant to
paragraph 24 of the Initial Order (the “D&O Claims Process™) and to administer

the D&O Process as ordered by this Court on motion made on notice to all

affected persons;

(t) to arrange with counsel to the Debtor, or such other counsel as is consented to by
the Receiver or ordered by this Court, for its retainer to act as counsel for the
directors and officers of the Debtor in relation to the Claims Process, and to pay

the reasonable fees, disbursements and expenses of such counsel, as approved by

the Receiver or ordered by this Court;

(v) to pay, on behalf of the CCAA Parties, the reasonable fees and disbursements of
the Monitor, counsel for the Monitor and counsel for the CCAA Parties in relation

to accounts rendered pursuant to paragraph 33 of the Initial Order; and
(v)  to take any steps reasonably incidental to the exercise of these powers,

and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do so, to the exclusion of all other Persons (as defined below),
including the Debtor, and without interference from any other Person. For greater certainty, the
Receiver shall not, without specific authorization from this Court (i) undertake any of the
operations of the Debtor, or (ii) employ any former employee of the Debtor to assist in the

Receiver's mandate, save and except for term and task engagements pursuant to written

agreements entered into with the Receiver.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4. THIS COURT ORDERS that (i) the Debtor, (ii) all of its current and former directors,

officers, employees, agents, accountants, legal counsel and shareholders, and all other persons



-6 -

acting on its instructions or behalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entitics having notice of this Order (all of the
foregoing, coltectively, being “Persons” and each being a “Person”) shall forthwith advise the
Receiver of the existence of any Property in such Person’s possession or control, shall grant

immediate and continued access to the Property to the Receiver, and shall deliver all such

Property to the Receiver upon the Receiver’s request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting
records, and any other papers, records and information of any kind related to the business or
affairs of the Debtor, and any computer programs, computer tapes, computer disks, or other data
storage media containing any such information (the foregoing, collectively, the “Records™) in
that Person’s possession or control, and shall provide to the Receiver or permit the Recetver to
make, retain and take away copies thereof and grant to the Receiver unfettered access to and use
of accounting, computer, software and physical facilities relating thereto, provided however that
nothing in this paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records,
or the granting of access to Records, which may not be disclosed or provided to the Receiver due

to the privilege attaching to solicitor-client communication or due to statutory provisions

prohibiting such disclosure.

6. THIS COURT ORDERS that if any Recordé are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior written consent of the Receiver. Further, for the purposes of this
paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion require including

providing the Receiver with instructions on the use of any computer or other system and
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providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information.

NO PROCEEDINGS AGAINST THE RECEIVER

7. THIS COURT ORDERS that no proceeding or enforcement process in any court or

tribunal (each, a “Proceeding”), shall be commenced or continued against the Receiver except

with the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

8. THIS COURT ORDERS that no Proceeding against or in respect of the Debtor or the
Property shall be commenced or continued except with the written consent of the Receiver or
with leave of this Court and any and all Proceedings currently under way against or in respect of

the Debtor or the Property are hereby stayed and suspended pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

9. THIS COURT ORDERS that all rights and remedies against the Debtor, the Receiver, or
affecting the Property, are hereby stayed and suspended except with the written consent of the
Receiver or leave of this Court, provided however that nothing in this paragraph shall (1)
empower the Receiver or the Debtor to carry on any business which the Debtor is not lawfully
entitled to carry on, (ii) exempt the Receiver or the Debtor from compliance with statutory or
regulatory provisions relating to health, safety or the environment, (iii) prevent the filing of any

registration to preserve or perfect a security interest, or (iv) prevent the registration of a claim for

lien.

NO INTERFERENCE WITH THE RECEIVER

10.  THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere
with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,

licence or permit in favour of or held by the Debtor, without written consent of the Receiver or

leave of this Court.



CONTINUATION OF SERVICES

11. THIS COURT ORDERS that all Persons having oral or written agreements with the
Debtor or statutory or regulatory mandates for the supply of goods and/or services, including
without limitation, all computer software, communication and other data services, centralized
banking services, insurance, transportation services, utility or other services to the Debtor are
hereby restrained until further Order of this Court from discontinuing, altering, interfering with
or terminating the supply of such goods or services as may be required by the Receiver, and that

the Receiver shall be entitled to the continued use of the Debtor’s current telephone numbers,
" facsimile numbers, internet addresses and domain names, provided in each case that the normal
prices or charges for all such goods or services received after the date of this Order are paid by
the Receiver in accordance with normal payment practices of the Debtor or such other practices

as may be agreed upon by the supplier or service provider and the Receiver, or as may be

ordered by this Court.

RECEIVER TO HOLD FUNDS

12. THIS COURT ORDERS that all funds, monies, cheques, instruments, and other forms of
payments received or collected by the Receiver from and after the making of this Order from any
source whatsoever, including without limitation the sale of all or any of the Property and the
collection of any accounts receivable in whole or in part, whether in existence on the date of this
Order or hereafter coming into existence, shall be deposited into one or more new accounts to be
opened by the Receiver (the “Post Receivership Accounts”) and the monies standing to the credit
of such Post Receivership Accounts from time to time, net of any disbursements provided for

herein, shall be held by the Receiver to be paid in accordance with the terms of this Order or any
further Order of this Court.

13.  THIS COURT ORDERS that all funds currently held by the Monitor in respect of its
mandate as monitor, save and except for any amounts held by the Monitor in its capacity as
escrow agent pursuant to the Employee Escrow Agreements (as defined in paragraph 22 of this
Order), shall be transferred to the Post Receivership Accounts, provided that all such funds, and
all other Property of the Debtor transferred to the Receiver, shall remain subject to the CCAA

Charges, as such charges are defined in the Initial Order.



EMPLOYEES

14.  THIS COURT ORDERS that the Receiver shall not employ any employees of the
Debtor, save and except for term and task engagements pursuant to written agreements entered
into with the Receiver. The Receiver shall not be liable for any employee-related habilities,
including wages, severance pay, termination pay, vacation pay, and pension or benefit amounts,
other than such amounts as the Receiver may specifically agree in writing to pay, or such

amounts as may be determined in a Proceeding before a court or tribunal of competent

jurisdiction.

15.  ‘THIS COURT ORDERS that, the Receiver shall not disclose personal information of

identifiable individuals to any party without the knowledge or consent of the individuals in

question.

LIMITATION ON ENVIRONMENTAL LIABILITIES

16. THIS COURT ORDERS that nothing herein contained shall require the Receiver to
occupy or to take control, care, charge, possession or management (separately and/or
collectively, “Possession”) of any of the Property that might be environmentally contaminated,
might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
or deposit of a substance contrary to any federal, provincial or other law respecting the
protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste or other contamination including, without hmitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the “Environmental Legislation™), provided however that nothing herein shall
exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver’s duties and powers under this Order, be deemed to be in Possession

of any of the Property within the meaning of any Environmental Legislation, unless it is actually

in possession,
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LIMITATION ON THE RECEIVER’S LIABILITY

{7.  THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a result
of its appointment or the carrying out of the provisions of this Order, save and except for any
gross negligence or wilful misconduct on its part. Nothing in this Order shall derogate from the

protections afforded the Receiver by section 14.06 of the BIA or by any other applicable

legislation.

RECEIVER’S ACCOUNTS

18, THIS COURT ORDERS that any expenditure or liability which shall properly be made
or incurred by the Receiver, including the fees of the Receiver and the fees and disbursements of
its legal counsel, incurred at the standard rates and charges of the Receiver and its counsel, shall
be allowed to it in passing its accounts and, subject to this Order, shall form a first charge on the
Property in priority to all security interests, trusts, liens, charges and encumbrances, statutory or

otherwise, in favour of any Person (the “Receiver’s Charge”).

19.  THIS COURT ORDERS the Receiver and its legal counsel shall pass its accounts from
time to time, and for this purpose the accounts of the Receiver and its legal counsel are hereby

referred to a judge of the Commercial List of the Ontario Superior Court of Justice.

50.  THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall be at
liberty from time to time to apply reasonable amounts, out of the monies in its hands, against its
fees and disbursements, including legal fees and disbursements, incurred at the normal rates and
charges of the Receiver or its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.

CCAA ORDER

71.  THIS COURT ORDERS AND DECLARES that, except as otherwise amended hereby,
the Initial Order, as amended, and all other Orders of this Court granted in these proceedings
remain in full force and effect, and that the Administration Charge and the Directors’ Charge

created under the Initial Order shall rank prior to the Receiver’s Charge created by this Order.
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72 THIS COURT ORDERS AND DECLARES that the Initial Order be and the same is
hereby amended to delete, effective as of the date hereof, paragraphs 3, 4, 5,7, 10, 13, 14, 15, 16,
21, 28(d), 28(g), 28(h), 28(i), 28()), 28(p), 36(a), 43, 44, 49, 51 and 55 , and to delete, effective
as of the date hereof, the second sentence of paragraph 33; provided that nothing in this Order or
the amendment of the Initial Order as provided for herein, shall (a) preclude the Monitor from
the performance of its duties and responsibilities as the escrow agent under the Employee
Retention Plan Escrow Agreement, as defined in the Order of this Court made on March 31,
2009, and the Escrow Agreements, as defined in the Order of this Court made on Aprl 3, 2009,
as amended by Order made on April 30, 2009 (the Escrow Agreements and the Employee
Retention Plan Escrow Agreement, collectively referenced hereinafter as the “Employee Escrow

Agreements™); or (b) preclude the Monitor from the disbursement of any funds provided for

under the Employee Escrow Agreements.

23. THIS COURT ORDERS AND DECLARES that the Initial Order be and the same is

hereby amended, effective as of the date hereof, as follows:

(i)  paragraph 6 of the Initial Order is amended to delete the existing paragraph in its
entirety and insert in its place “THIS COURT ORDERS AND DECLARES that
Comerica and any bank providing or participating in the Cash Management
System (as defined in the Initial Order dated January 21, 2009) shall not be under
any obligation whatsoever to inquire into the propriety, validity or legality of any
transfer, payment, collection or other action taken under the Cash Management
System, or as to the use or application by the CCAA Parties of funds transferred,
paid, collected or otherwise dealt with in the Cash Management System, and that
Comerica and any such bank shallat all times have provided the Cash
Management System without any liability in respect thereof to any Person {as
defined below) other than the CCAA Parties and Comerica.”,

(i) the fourth line of paragraph 8 of the Initial Order is amended to insert "and prior
to June 11, 20097 after “date of this Order™;

(iii)  the first line of paragraph 23 of the Initial Order is amended by deleting the words
"during the Stay Period” from the first line, and replacing them with "unless
otherwise ordered by this Court™,

(ivy  the seventh line of paragraph 24 (ii) of the Initial Order is amended by inserting, "
and prior to June 11, 2009" after “from and after the date of this Order”; and

(v)  the second line of paragraph 36(b) is amended to insert "(as defined in the Initial
Order dated January 21, 2009)" after “Credit Agreement”.
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GENERAL

24.  THIS COURT ORDERS that the Receiver may from time to time apply to this Court for

advice and directions in the discharge of its powers and duties hereunder.

25.  THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from acting
as a trustee in bankruptcy of the Debtor.

26. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms of this
Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Recetver, as an officer of this

Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and

its agents in carrying out the terms of this Order.

27 THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and

empowered to apply to any court, tribunal, regulatory or administrative body, wherever located,

for the recognition of this Order and for assistance in carrying out the terms of this Order.

78. THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order on not less than seven (7) days’ notice to the Receiver and to any other party

likely to be affected by the order sought or upon such other notice, if any, as this Court may

order.

R —
=
L

%
] A N
LN N

S

ENTERED AT 7 INSCRIT ATORONTO
Ok / BODK NO:
LE/DANG LE REGISTRE NO.

181 4 4 9ARD

per pan (4



Court File No.: 09-CL-7960

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT R,S,C, 1985, ¢.C-36, AS AMENDED
AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF NMC CANADA , INC. and
515080 NOVA SCOTIA COMPANY.

ONTARIO
SUPERIOR COURT OF JUSTICE

PROCEEDINGS COMMENCED AT
TORONTO

ORDER

BORDEN LADNER GERVAIS LLP
Barristers and Solicitors
Scotia Plaza, 40 King Street West
Toronto, Ontaric M5SH 3Y4

CRAIG J, HILL
(LSUC Reg. No. 31888K)
Direct Dial (416) 367-6156
Direct Fax (416) 361-7301

Lawyers for Chrysler LLC, Chrysler Motors
LLC and Chrysler Canada Inc.

SODMAPCDOCSTTORD 0585243



Appendix “C”



. 104

ACCOMMODATION AGREEMENT

This Accommodation Agreement (this “Agreement”), by and among SKD Company.
(“Supplier™), Ford Motor Company (“Ford™), Chrysler Canada Inc. (“Chrysler Canada®),
Chrysler LLC, on behalf of itself and Chrysler Motors LLC (together with Chrysler Canada,
“Chrysler”), Honda of America Mfg,, Inc., for itself and on behalf of Henda Canada Mfg., a
division of Honda Canada, Inc.,, Honda Manufacturing of Indiana, LLC and Honda
Manufacturing of Alabama, LLC (collectively, “Honda”) (collectively, the “Customers”) and
Comerica Bank (“Comerica”), is entered into on January 21, 2009 (the “Effective Date™).

RECITALS

A Pursuant to varlous commitments, purchase orders, supply agrecements and/or
releases issued by each Customer and accepted by Supplier (collectively, the “Purchase Orders”
or individually, a “Purchase Order”), Supplier is obligated to manufacture, and each Customer is
obligated to pay for, cach Customer’s requirements of certain component parts, service parts or
assembled goods (collcctively, the “Component Parts” or individually,a “Component Part”).

B. Supplier is cumrently iidebted to” Comerica (the “Comerica Indebtedness™)
pursuant to certain credit facilities provided by Comerica to Supplicr and SKD Automotive
Group, Limited Pattnership (the “Comerica Facilities”). To sccure the Comerica Indebtedness,
Comerica has been granted security over the real and personal property assets of Supplier (the
“Comerica Security”).

C. The Comerica Facilities have matured, but Comerica has agreed to enter into
forbearance arrangements with Supplier and its affiliates, provxdcd that arrangements acceptable
to Comerica can be entered into between Supplier and the Customers.

D. As a result of Supphers financial difficulties, Suppher will commence a
proceeding (the “CCAA Proceeding™) applying for an initial order in form and substance
satisfactory to Comerica under the Companies’ Creditors Arrangement Act (the “CCAA”) in the
Ontario Superior Court of Justice (the “Court™). Supplier has requested that the Customers
provide financial and other accommodations to Supplier during.the CCAA Proceeding, and the
Customers have requested that Comerica and Supplier provide certain assurances and
acknowledgements to the Customers regarding, among other things, Supplier’s ongoing
production of Component Parts for the Customers.

E. The financial advisor to Supplier, Conway MaeKenzie, Inc., and RSM Richter
Inc., the proposed court-appointed monitor in the CCAA Proceeding (the “Monitor”), are
working with Supplier to consider alternatives to restructure Supplier’s business that will include
a sales process (the “Restructuring Process™).

F. Supplier has requested the Customers to provide certain financial and other
accommodations to Supplier during the Restructuring Process. Similarly, due to the concerns
and uncertainties surrounding Supplier’s financial condition, Comerica and the Customers have
requested certain acknowledgements and agreements from Supplier and each other to induce
Comerica and the Customers to provide those accommodations. Upon and subject to the terms
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of this Agreement: (i) thc Customers have agreed to provide certain assurances and
acknowledgements to Supplier and Comerica; (if) Supplier has agreed to provide certain
assurances and acknowledgements to the Customers, and (iifi) Comerica has agreed to provide
certain assurances and acknowledgements to the Customers.

G. Supplier and the Customers are parties to an Access and Security Agreement of
even date herewith {*Access Agreement™).-

H. References in this Agreement to paragraphs or sections, unless otherwise noted
are references to paragraphs or scctions of this Agreement.

BASED UPON THE FOREGOING RECITALS and other good and valuable
consideration, the receipt and adequacy of which are acknowledged, the parties hereto agree as

follows:

TERMS AND CONDITIONS

1. Term. The term of this Agreement (the “Term”) shall commence on the
Effective Date and continue until the earliest of (a) February 28, 2009, (b) the
c105mg of the sale of Supplier’s business as a going concern to a Qualified Buyer
(as defined below), (¢) an Event of Default (defincd below), (d). Comerica ceases
to. prov:de financing to Supplier during the Rcstructumng Process, and (e)
Comerica commences any enforcement action with respect to a material portion
of Supplier’s real or personal property constituting collateral.

2. Customers Accommodations.

2.1 Resourcing.

(a)  Except as provided in this Section 2.1, until the expiration of the
Term of this' Agreement the Customers will not resource the production of
Component ‘Parts, including the resourcing of any awarded business that is
not'yet-in production. “Resource”, “resource™ and “resourcing” means (i)
any activity of a Customer that results in a Component Part-produced by
Supplier being purchased by a Customer from soine other source during
the ‘Term, or (ii} the engineering and development or manufacture of a
Component Part not yet in -production, being-transferred by  Customer
from Supplier to a replacement source during the Term. The foregoing
limitation, however, does not include or-prohibit (i) changes. in. releases -
due fo normal business fluctuations, (ii) cessation of production due to
product or vehicle cancellations (excluding cancellations or modifications
to enable resourcing), (iii) a Customer taking action to prepare for
resourcing including, without limitation, entering into discussions and
negotiations with third parties regarding the production of the Component
Parts by another source, or (iv) a Customer purchasing sample or
prototype Component Parts from another source. Supplier will provide
reasonable assistance with such preparatory actions, including, upon being
provided with advance notice, providing reasonable access to Supplier’s

-
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facilities during normal business hours to a potential altemative supplier
andfor its agents and representatives. Customers shall pay to Supplier in
advance, as required by Supplier from time lo time, both during the Term
and following the expiry of the Term, an estimate of Supplier’s reasonable
incremental costs, as agreed to by Supplier and Customers, in relation to
the preparation and removal activities of Customers in relation to any
resourcing activities, subject to final reconciliation, upon completion of
the preparation and removal activities, of all such incremental costs.

(b)  In the event that Supplier and Comerica determine that no sale of
the business of Supplier or plan of arrangement under the CCAA will be
successfully concluded, Supplier shall forthwith provide notice to the
Customers in writing (the “Resourcing Notice™).

(o) Upon Supplier’s failure to meet a Sale Process Milestone (defined
befow) or after fcceipt of a Resourcing Notice (the “Resourcing Trigger
Event™), the Customer may resource one or more Component Parts
provided that the Customer has paid in full, subject to any setoff allowed
in accordance with Section 2.6 (collectively, the *Permissible Setoffs™), all
then existing accounts owing to Supplier for production of any and all
Component Parts and has paid for all Unpaid Tooling in accordance with
Section 2.2(2) and Section 2.3 below, as applicable.

Expedited Payments,

()  Undisputed Accounts Payable. Each Customer and Supplier
acknowledges that, ‘asvf‘oﬁgt-hc- Effective. Date, in accordance with its
records, each Customer is indebted-to Supplier in the amounts set forth on

‘the- attached-Schedule A -(Chrysler); -Schedule B (Ford), and Schedule C

{Honda) for Component Parts and for Unpaid Tooling purchased by the
Custormer for which PPAP has been completed (collectively, the
“Undisputed Accounts Payable”). Each Customer agrees:

(1)  to-pay to Comerica for account of Supplier within two (2) business
days ‘after. the Effective. Date, all Undisputed Accounts Payable
arising ‘from the shipment of Component Parts that were due and
owing prior-to the Effective  ate (provided that such payment will
be net of a holdback of $176,000 (the "Holdback"), in the
aggregate from all Customers; until an order (the “Garnishment
Order™, which may be the initial order under the CCAA) is issued
by the Ontario Superior Court of Justice in respect of Supplier (i)
staying the garnishinent served-on the Customers in the amount of
the Holdback pursuant to the judgment obtained by Roberto
Costantino and Tony Wong (the “Judgment Creditors™) in Court
File No. 06 CV 308 185 PD1 (the "Garnishment"); (ii) avthorizing
and permitting payment of the Holdback by a Customer to
Supplier; and {(iii) providing thatthe Customers shall incurno

-3-
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liability to the Judgment Creditors by making payment of the
Holdback to Supplier. The Holdback will be paid to Supplier on
the expiry of any period set out in the Garnishment Stay Order for
providing notice to the Judgment Creditors and the applicable
sheriff. For greater certainty, in the event of any dispute between
the Judgment Creditors and Supplier, the Customer or Customers
retaining the Holdback shall be entitled to -pay the Holdback into
Court);

(2)  to accelerate and to pay to. Comerica for account of Supplier all
othér Undisputed Accounts Payable arising from the shipment of
Component Parts within ten (10) days after the Effective Date; and

(3)  to pay to Comerica for account of Supplier within ten {10) business
days after the Effective Date, all amounts for Unpaid Tooling in
possession of the Supplicr for which PPAP has been completed,
and-invoices have been issued by the Supplier t¢ the Customer.

The payment made hereunder will be net of any Permissibl_e Setoffs.

(b)  Unresolved - Payables and Commercial Issucs Schedule A,

Schedule. B, and . Schedule C (collectnvely, the “Schedules™) contain
particulars of claims for any unresolved accounts payable existing as of
the Effective Date between Suppher and each respective -Customer (the
“Unresolved Accounts Payable”), as well as claims for any unresolved
commercial issues between Supplier and each Customer (the “Unresolved
Commercial. 1ssues”). Supplier and the applicable:Customer agree to work
in- good:. faith to.resolve (subject to Comerica's approval) and, if
applicable, make payment of amounts outstanding in relation to any
Unresolved Accounts Payable issues within fifteen (15) days following the
Effective Date (the “Payables Resolution Period”) and any Unresolved
Commercial Issues within-thirty (30)-days following the Effective Date
(the “Unresolved Commercial Issues Resolution Period”). At the expiry
of the-Unresolved Commercial Issues Resolution Period any remaining
Unresolved Accounts Payable and Unresolved Commercial Issues shall be
determined by the Court at a hearing.to be forthwith scheduled after
‘submission of-an appropriate motion by Supplier.

‘(c) " Payables Following the Effective Date. Except as otherwise
provided in this Agreement, each Customer shall manage its payables
process such that all amounts owing to Supplier from a Customer arising
before the later.of: (i) the expiration.of the Term, and (ii) the date that the
-Comerica Indebtedness is paid in full, for such Customer’s purchase of’
Component Parts shall be paid on a “net immediate” basis (which means
Supplier will receive payment on the. next accounts payable cycle after
acceptance of the invoice in the Customer’s accounts payable system) but,
on average, no later than ten (10) business days after recognized in the




23

108

Customer’s accounts payable system. In the event of a dispute as to an
invoice, within five (5) business days of a meeting request by Supplier, the
Supplier and the Customer {or the Customer's designee) shall meet to
complete a reconciliation of the items in dispute. If there is still a dispute
as to an invoice ten (10) business days after the meeting request, Supplier
has the legal right to assert a claim for the invoice amount but such
assertion does not constitute an admission by the Customer that the
invoice amount is owed.

Obligation Relating to Tooling In Process and Unpaid Tooling

(@)  Tooling In Process. With respect to Tooling for which, on the
Effective Date, PPAP has not been completed, but which was in the course
of Being-manufacturcd by Supplier, or for Supplier by a third party with
which Supplier contractéd (a “Tooling Vendor™), in either case pursuant to
a tooling purchase order issued by the Customer to Supplier, the Customer

acknowledges and agrees that:

(1y  if Supplier is fabricating the Tooling; Supplier shall be entitled, if
the Tooling can be completed during the Term, to complete such
tooling on the terms of the existing tooling purchase order from the
Customer; and

(2) ifaTooling Vendor is fabricating the Tooling, Supplier agrees that
the Customer may reimburse Supplier for payments already made
to the Tooling. Vendor and for work and expenditures incurred by
the Supplier-to the extent reimbursable under the underlying
Purchase Order, and provided that such payments have been made,
cancel the tooling purchase order with Supplier and issue a tpoling
purchase order directly to the Tooling Vendor, at which time such
Tooling will be deemed Customer Tooling;

Each Customer will, with the complete cooperation of Supplier, use its
best efforts to expedite PPAP completion for any Tooling for which PPAP
has not, as of the Effective Date or thereafter, been completed.

(b) Unpaid Tooling - Obtaining PPAP. With respect to Unpaid
Tooling:

(1)  that has completed PPAP as of the Effective Date (but which
Unpaid Tooling is not in the Supplier’s possession); or

(2)  inrespect of which PPAP is completed before the later of: (i) the.
expiration of the Term, and (i) the date that the Comerica
Indebtedness is paid in full (but which Unpaid Tooling is not in the
Supplier’s possession),

after the earlier of

-5-
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(D written acknowledgement by any third party in
possession of such Unpaid Tooling asserting a lien,
claim or interest in the Unpaid Tooling to the
satisfaction of the respective  Customer,
acknowledging that such lien, claim or interest has
been satisfied and- that Customer may take
possession of such Unpaid Tooling at any time
without further payment, or

(i)  the entry of an order in the CCAA Proceeding
transferring any lien, claim or interest of such third
party in the Unpaid Teoling to the proceeds of such
Unpaid Toohng and ‘permitting the Customer to

take possession of such Unpaid Tooling at any time
without payment,

if the Unpaid Tooling can be delivered free and clear of all claims and
interests, liens, security interests and encumbrances, the applicable
Customer will pay for such Unpaid Tooling (to a maximum of the “not to
exceed” amount provided by the Customer to Supplier in the applicable
tooling purchase order and provided that Customer receives credit for any
payments or deposits given by the Customer to Supplicr in respect of such
Tooling prior to completion of PPAP) no later than ten (10) business days
after the invoice date and PPAP is completed with delivery of a PSW (Part
Subrmssmn ‘Warrant), subject to any rights of the Customer to assert a
Tooling Setoff (as herein defined) or a Raw Material Setoff and subject to
the. Customer s audit rights in respect of the Tooling in question, at which
time such Tooling will be deemed Customer Toolmg-

With respect to Unp,a;_d Tooling that PPAP is completed during the Term
(and which Unpaid Tooling is in the Supplier’s possession), if the Unpaid
Tooling can. be delivered free and clear of all claims and interests, liens,
security interests'and encumbrances, the applicable Customer will pay for
“such Unpaid Tooling (to a maximum of the “not to exceed” amount
provided by the Customer to Supplier in the applicable tooling purchase
order and. provided .that Customer. receives credit for any payments or
deposits’ given by the Customer to- Supplier in. respect of such Tooling
prior to completion of PPAP) no later than ten (10)-business days after the
invoice date:-and PPAT is completed with delivery of a- PSW (Part
Submission Warrant), subject to any rights of the Customer to assert a
Tooling Setoff (as herein defined) or a Raw Material Setoff and subject to
the Customer’s -audit rights in respect of the Tooling in question, at which
time such Tooling will be deemed Customer Tooling.

(©) Possession at Resourcing. Prior to taking possession of Unpaid
Tooling that has not obtained PPAP, the Customer will pay to Comerica,
on account of Supplier, the tooling purchase order price of such Unpaid
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Tooling less the cost of completion, including any costs incurred by the
Customer relating to the completion of PPAP incurred outside of the
normal course of business (as such costs are determined by the Customer,
Comerica, and Supplier, acting reasonably, and, in the absence of such
agreed detennination, by the Court in the CCAA Proceeding), less any
amount previously paid by Customer to Supplier on account thereof and
less the amount owed to any Tooling Vendor on account of such Tooling,
and such item shall after the payment to Comerica, on account of Supplier,
thereafter be included in the definition- of Customer Tooling under this
Agreement and treated as such.

Obligation to Pay for Returnable Packaging. With respect to retumabie
packaging, if the returnablée packaging is not sold to a third party, Ford
agrees (i) for Component Parts programs that have commenced production

prior to the Effcctive Date, Ford will purchase all returnable packaging

associated with the Component Parts, and the purchase price will be
Supplier’s cost not previously paid or recovered through the piece price;
and (ii) for Component Parts programs not yet in production by Supplier
as of the Effective Date, to pay to Supplier the entire amount required to
fond Supplier’s cost of producing or buying the rctumable packaging.
Payment for the returnable packagmg will be made before Ford or its

designees remove the returnable packaging. from Supplier’s premises;

however, in any event, Ford will pay for such returnable packaging no
later than ten (10) days-after the end of thc. Term. Upon making such
payments (i) Ford shall own such refurnable packaging free and clear of
all liens and claims, and (ii) Ford will permit Supplier to tag or otherwise
conspicuously mark the purchased returnable package as property of Ford.

Obligation to Purchase Inventory.

(a) Upon the earliest to occur (the *Inventory Purchase Trigger Date™)
of (i) a Resourcing Trigger Event pursiant to which a Customer resources
production of the Component Parts, (ii) the expiration or termination of
the Term, or (iii) the exercise by a Customer of the Right of Access under
the Access Agreement, such Customer shall purchase from Supplier free
and clear of all claims and interests,” liens, secutrity interests and
encumbrances, all raw materials (including components previously
purchased by Supplier) used to manufacture the Component Parts, work in
process:and finished Component Parts, which at the-time of resourcing are
both- “useable™ by such Customer or such-Customer’s new source of such
Component Parts and in a “merchantable” .condition (collectively, the
“Inventory”), whether currently in the possession of Supplier or in the
possession of a third party (a “Bailee”) holding same for or on behalf of
Supplier.

(b)  Upon the Inventory Purchase Trigger Date, Supplier shall
forthwith provide the applicable Customer and Comerica with a written
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notice that details the affected Component Parts and the Inventory. If
requested by Customer, Supplier will cooperate in conducting a physical
inventory of the Inventory as soon as possible following the delivery of
such notice, The Customers’ obligations to purchase Inventory from
Supplicr hereunder shall include the purchase of Inventory from Comerica
or its agent or any receiver, if such persons have the authority to sell the
Inventory, and the Monitor in CCAA Proceeding.

{c) For purposes hereof the term “useable™ means all Inventory that is
not obsolete, as determined by a Customer in accordance with applicable
industry standards for the Inventory at tssue, and is reasonably useable by
a Custorder (or its replacement supplier) in the production of Component
Parts, and for all Inventory, is in a quantity equal to the greater of (i) such
Customer’s unsatisfied releases-as of the Inventory Purchase Trigger Date,
or (ii) the Inventory that was procured in reliance on such Customer’s
issued releases at the time of procurcment that have been delayed, reduced
or climinated. Inventory Banks built in advance. of union contract
negotiations and Inventory purchased under a Customer Raw Material
Supply Programs, including without limitation, steel purchased thereunder
that was cut specifically for use in connection withva particular Customer’s
tool is deemecd to be- useable. The ferm ‘“‘merchantable” means
merchzmtable in conformance with all - applxcablc Purchase Order
specifications for the Component Part at issue. The determination of
whether Inventory is “useable” and “merchantable” will be made on the
later- of (i) the date the Inventory Vesting Order (as defined below) is
entered, and-(ii) the date that the Inventory is made available for delivery
to a Customer. Inventory removed by.or delivered to and accepted by a
Customer, shall be deemed to be useable and merchantable. As soon as
practical but in no event five (5) business days after entry of the Inventory
Vesting Order, the Customer and Supplier will jointly determine in good
faith to determine if inventory in the possession a Batleé is merchantable
and useable. )

{d)  The purchase price of the Inventory will be: (i) for raw materials,
100% of Supplier’s -actual invoiced cost; (it) for-work in process, 85% of
Supplier’s cost, which cost shall be caleculated on a percentage of
completion-basis based on the-existing price called for in the Purchase
Order 'related- for-the - Component- Part:-at issue;-and (iii) for; finished
Component Parts, 100% of the-existing: pnce called for in the underlying
Purchase Order for the Component Part-at issue: All prices are F.0.B.
Supplier. Notwithstanding Section 2.6, each*Customer shall be entitled to
a credit against the purchase price of Inventory for the amount of any
unrecovered Raw Material Setoff.

(¢)  The full amount of the purchase price for the Inventory being
purchased will be paid by the Customer to the Monitor, to be held in trust
for Supplier, prior to any purchased Inventory being delivered to a
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Customer. Delivery of the purchased Inventory to the Customer, and the
release of the purchase price for such Inventory by the Monitor from trust
to Comerica for the account of Supplier, shall each occur without further
direction, notice, Order or writing, immediately following the making of
an Order acceptable to the Customers and Comerica, acting reasonably
(the “Inventory Vesting Order”) by the Court directing the release by the
Monitor of the full amount of the purchase price to Comerica for account

‘of Supplier and vesting title in the Inventory in the Customer free and

clear of all claims and interests, liens, security interests and encumbrances,
and, if required, directing any Bailee to deliver up possession of any
Inventory in its possession to the Customer, which Order shall be sought
from the Court as soon as practicable following the commencement of
resourcing by the Customer: Following the making of the Inventory
Vesting Order, Supplier agrees to cooperate with Customer in its taking of
possession of the Inventory, including by (1) providing Customer with a
right of access to its premises during normal business hours to take
possession of and remave such purchased Inventory, and (i) enforcement
of the Inventory Vesting Order.

H Supplier acknowledges and agrees that upon payment in full by
Customer to Supplier for Inventory, Customer. shall be the owner of such
Invéntory and, to the extent that it is being held by Supplier or a Bailee, it
is held as bailee-at-will only,

Limitation of Setoffs. Except for “Raw Material Setoffs”, “Allowe
Setoffs”, “Material Setoffs”, “Professional Fee Setoffs” and .“Tooling
Setoffs” (each as défined below), Customer agrees not to assert any
defenses, rights or claims for sctoffs, recoupment or deductions of any
nature or kind, .including in, connection with any prior, existing or future
defaults nnder the Purchase Orders.or arising under otherwise applicable
law, including: claims for special or consequential damages. Customers
agree that their right to assert a claim for setoff, recoupment or deduction
does not constitute an admission by Supplier of'the quantum or validity of
any'such claim.

The term “Raw._Material - Setoffs” means. -setoffs, recoupments or
deductions for materials supplied directly by; oron behalf of, a Customer
to-Supplier pursvant to an existing arrangement between Supplier and that
Customer under the Customer’s raw- materal or material offload program
(“Customer Raw Material Supply Program”).

The term “Allowed Setofis” means setoffs, recoupments or deductions for
defective or nonconforming products quality problems, unordered -or
unreleased parts returned to Supplier, short shipments, tmssh;pments
premium freight charges (not caused by a Customer), incorrect invoices,
mispricing, duplicate payments or billing errors, in each case subject to
appropriate documentation, but excluding .any special, incidental or
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consequential damages, whether arising from or relating to the foregoing
or otherwise.

The term “Material Setoffs” mecans any actual and documented payments
for raw materials, components or other goods (but not Tooling and not
materials that are part of a Customer Raw Material Supply Program)
supplied or paid for by a Customer for Supplier's use in manufacturing the
Component Parts, for which Supplier and Comerica has received written
notice (a “Direct Payment Notice”) from the Customer prior to the earlier
of delivery, payment or purchase of such raw materials, components or
other goods. Material Setoffs may be taken only against the Customer’s
accounts payable for Component Parts arising at least two (2) business
days after the date that a Direct Payment Notice is feceived by Comerica
and only if the Customer provides Supplier and Comerica with proof of
such payment or purchase. In the case of any direct payment made by a
Customer to a vendor as a result of a vendor’s refusal to sell to Supplier,
Customer shall not, without Supplier’s and. Comerica’s prior written
consent, pay to the material vendor a price in*excess of the applicable
price set forth in the vendor’s agreement with . Supplier, whether
characterized as an increase in the unit price or as a request for antecedent
debt to be repaid. For clarity, there is no notice requirement for Raw
‘Material Setoffs and there is no requirement that a Raw Material Setoff be
taken only against accounts ‘generated: after notice or delivery of the raw
materials.

The term “Professional Fee Setoffs” means the actual and documented
professional fees incurfed by the Customiers relating to Supplier.

The term “Tooling Setoffs” means any-actual and documented payments
to Tooling Vendors and/or a party with a valid ‘and existing lien on the
subject Tooling (a “Tooling Lien Claimant™) for the purchase price of or
costs to modify or repair Tooling, or any portion. thereof (i) on account of
Tooling which is necessary to-protect the-production.of Component Parts
for a Customer's production (existing. and future) and as to which the
payments are neccssary to secure the release of Tooling, or (i) as to which
written notice of the amount paid to.the Tooling Vendor or Tooling Lien
Claimant has been received by Comerica. within-five (5) business days
after each such payment. Tooling. Setoffs:can only be asserted -against
payables for Tooling. Notwithstanding:the foregoing, the Customer shall
not, without the prior written: consent. of the:Monitor, .pay to a Tooling
Vendor or Tooling Lien Claimant a price in excess of the applicable price
set out in an agreement between -such Tooling: Véndor or Tooling Lien
‘Claimant and Supplier, unless Supplier is unable-to”timely compel such
person to deliver the Tooling to the Customer or Supplier unless such
price is paid, after notice from the Customer to the Monitor, Supplier and
Comerica that such Tooling is required to ensure the ongoing production
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of Component Parts for the Customer without a material interruption in
the supply of such Component Parts.

The parties hercto agree that: (a) Allowed Setoffs, Professional Fee
Setoffs, Materials Setoffs and Raw Material Setoffs may not be taken in
relation to any amounts to be paid for returnable packaging pursvant to
section 2.4 of this Agreement, Inventory purchased pursuant to section 2.5
of this Agreement (but for clarity, Raw Materials Setoffs are permitted as
provided for in Section 2.5), Supplier Owned Tooling purchased pursuant
to Section 6.1 of this Agreement, or Designated Equipment purchased
pursuant to section 6.2 of this Agreement; (b) in no event shall Allowed
Setoffs and Professional Fee Setoffs taken by each Customer exceed, in
the aggregate, 5% of the paid amount of any unpaid inveice; and (c) cach
Customer may set off or recoup against any accounts arising from the
shipment of Component Parts or arising from Unpaid Tooling amounts "
that are owed by Supplier to the Customer for materials received by
Supplier from the Customer pursuant to the Customer’s Raw Materials
Purchasing Program .in the ordinary course of business and without
Jimitation. Any Allowed Setoffs or Professional Fee Setoffs which are not
taken or. prohibited by thc aggregate 5% cap may be rolled forward and
.applied.to the future invoices, provided; however, the aggregate 5% cap
-will still-apply to any setoff of each future invoice.

Other than as provided for and restricted by this Agrecment in relation to
payments to be made by the Customers to or for the account of Supplier
(including any trustee in bankruptcy, receiver or interim receiver of
Supplier), none of which is amended or modified by this sentence, the
-Customiers retain. their tights of setoff and recoupment for defensive
‘purposes. against third parties other than Supplier and Comerica, provided
that.the Customers agree that they will not assert, for purposes of seeking
an affirmative recovery, any special, consequential or incidental damages
or any other claims which the Customers have agreed to not assert by way
of setoff, deduction or recoupment under this Agreement, as claims in any
estate of Supplicr, whether in the context of the CCAA Proceeding or any
receivership or bankruptcy in relation to Supplier. The parties further
‘agree: that after (but not before) the Comerica Indebtedness has been fully
paid; the Customers” may assert their respective rights of setoff. and
recoupment against any resolved valid Unresolved Commercial Issues (the
“Determined. Unresolved Commercial-Issues™), provided however, such
‘rights shall be limited, in the case of each Customer, to an amount equal to
50% of the amount of that Customer’s Determined Unresolved
Commercial Issues. For example, as to the last point in the preceding
sentence, if there are $1.0 million of Determined Unresolved Commercial
Issues, the Customer can use any valid set off and recoupment rights for
up to $500,000,
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Obligation to pay sales taxes. Customer shall pay (if not already paid) all
applicable federal and provincial sales taxes or deliver such exemption
certificates or elections (and Supplier shall cooperate in the preparation or
delivery of any such materials) in relation to each of the transactions
contemplated under this Agreement.

Waiver of Pricc:downs. The Customers acknowledge and confirm that
during the Term, and in relation to Inventory Purchase under Section 2.5
of this Agreement, the prices to be paid for the Component Parts are not
subject to any price-downs not already in effect as at December 15, 2008.

Customer Funding.

(A). Subject to the terins of this Section, Customers agree during the
Term to purchase subordinated participations from Comerica as necessary
to provide the funding required under the Comerica Facilities (“the
Customer Qperations- Funding™) up to US$8,800,000 (the "Cap"), subject
to mutually agreed upon adjustments to the Cap. The Customer
Opcrations- Funding shall be in an aggregate amount consistent with the
budget attached as Exhibit C to this Agreement (the-“Budget™), but with a
permitted variance in respect of aggregate disbursements set forth in the
budget for any week on a rolling net basis of up to ten 10% percent, but in
no event shall the forgoing variance result in the Customer Qperations
Funding exceeding the Cap. For clarity, the Cap is the agpregate amount
from the consolidated Budget for the U.S., Mexican, and Canadian
operations.

(B) The Customer Operations Funding shall be made available through
the purchase of: subordinated participations in the direct borrowings of
Supplier under the Comerica Facilities, pursuant._to the terms of the
subordinated participation agreement dated January 12, 2009, as the same
may be amended or ‘restated (the “Subordinated Participation
Agreement™). Customers will (i) on the Effective Date for the working
-days during the week of the Effective Date, and (i1) during the Term, on or
before the Friday of each weck for the ‘week that-immediately follows,
purchase subordinated: participations from Comerica in the amounts
estimated by - Supplier:as.being.required to . satisfy the obligations of
Supplier to- operate during.the:applicable:week in exeessof the -Supplier’s
existirig availability under the Comerica Facilities (the: “Weekly Funding
Amount”). The Weekly Funding Amount shall bé calculated in a. manner
to permit payment by Supplier of such estimated obligations, whether or
not actually paid in that week.

(C) The allocation of the Customers Operations Funding will be
allocated by and among the Customers on a basis agreed upon as among
the Customers in accordance with the percentages set forth in the attached
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Exhibit D. The Customers Operations Funding hereunder shall be several
and not joint.

(D) Supplier will provide the Customers weekly variance reporting.

(E) The Customer Operations Funding shall be in addition to any (3) -
Parts Bank Costs (as defined below), (ii). vendor hostage payments not
covered in the Budget, the payment of which shall not give rise to a right
of setoff, recoupment or deduction by any Customer, and (iii) program
launch or. other Customer-specific costs, each of which shall be funded
and borne by the applicable Customer, individually (the “Individual
Customer Funding Events™). Supplier shall not use Customer Operations
Funding for payments. to be covered pursuant to Individual Customer
Funding Events, which each Customer agrees will be funded to Supplier
under arrangements separately agreed to by Supplier and the applicable
Customer, in advance of any obligations being incurred by Supplier.

Supplier’s Obligaﬁons.

3.1

3.2

Cash Management, Supplier dgreés to use its best efforts to minimize

expenses through cash management and conduct its operations in

accordance with the Budget. Suppljier-Shé]l provide the Customers and
Comerica actual to Budget data‘on-a weekly basis.

Continive to ‘Manufacture. Provided. that- Supplier has sufficient funding
and . Customers are otherwise comiplying with their obligations in all
matérial respects under. this Agreement, during the Term Suppler will
continie to manufacture and deéliver Component Paris from and after the

—~__Effective Daté in accordance with Purchase Orders outstanding as of the

33

Effective Date, Purchase Orders: issued after the. Effective Date and any
new awards entered into during the Term.. The.terms and conditions of the
Purchase Orders shall remain in foll force and efféct; provided, however,
in the event of any inconsistency between the terms of this Agreement and
the terms of the Purchase Orders, the terms of this Agreement will control.

Inventory Bank. At a Customer’s request; during the Term Supplier will
use commercially reasonable efforts to create.an inventory parts bank of
Component Parts currently in production (the “Inventory Parts Bank™),
subject to-the limitations. set forth-below. At Customer’s cost, Supplier
will ship the Inventory Parts Bank to the Customer’s designated location
as it is produced and Customer will pay for:same at the prices provided for
in the applicable Purchase Order, on the payment terms set forth in
Section 2.2(c). Such requirement of Supplier to create an Inventory Parts
Bank will be subject to the following: (i) sufficient funding; (ii) capacity,
including labour capacity, and ‘time limitations (e.g., machine capacity,
manpower lmitations and dunnage ‘and material availability, including
equitable allocation of resources with respect to requests from Customer);
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(iii) avatlability of raw materials, and (iv) the Customer otherwise being in
compliance with this Agreement. From and afier the date that Customer
requests an Inventory Parts Bank, Supplier will promptly notify Customer
of any issues that would prevent Supplier’s ability to manufacture and
deliver the Inventory Parts Bank. Customer shall pay for all documented
incremental costs associated with producing the Inventory Parts Bank,
such as overtime premiums, packaging and additional Tooling.

Access to Books and Records. Supplier agrees that each Customer and its
respective designee(s), agent(s) and representative(s) will have access to
Supplier’s books, records, management and operations during regular
business Hours, upon reasonable request and prior notice, for the sole
purposes of (a) inspecting and, if permitted by Section 2.1, resourcing all
Tooling involved with production of the Component Parts, (b) monitoring
production of the Component Parts, (c) meeting with Supplier’s
representatives, and (d) monitoring Supplier’s compliance with the terms
of this' Agreement, the Purchasc Orders and the Access Agreement
(referenced below). Supplier further agrees to provide each Customer
with its cash flow projections as filed with the. Court from time to time.
Notwithstanding the foregoing, Supplier shall not be required to provide
access to any books, records or other information that is subject to privacy
legislation-or confidentiality obligations,

Resourcing. In the event that the Customer resources under Section 2.1,
and provided that Customer is otherwise in compliance with this
Agreement, Supplier. will . use its commercially reasonable efforts to
cooperate with the Customer in resourcing production of the Component
Parts, including, -without limitation, by providing the Customer and its
respective ~agents, representatives, designees, consultants, officers and
employees, with reasonable access to Supplier’s then remaining officers
and employees; and to any of Supplier’s books and records (including taol
prints, ‘tool drawings and other documents),  tool Iine—ups or tool
processing sheets, tool or other drawings or any other engineering, design
‘and-technology information, PPAP packages, test reports, books or other
PPAP documents, packaging instructions or like information in its
possession-or.control, necessary for the Customer to resource production
of its Component Parts.

Access Agreement. Simultaneously with-the execution of this Agreement,
Supplier will execute the Access Agreement attached as Exhibit B to this
Agreement.

Agreement Approval. Contemporaneous with commencement of the
CCAA Proceeding, Supplier shall seek the approval of this Agreement, the
Access Agreement and the Customer funding contemplated under this
Agreement in the CCAA Proceeding.

14-
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License. Notwithstanding anything in this Agreement to the contrary, and
effective upon all payments being made by a Customer to Supplier in
accordance with this Agreement, in the event of a Customer’s resourcing
under this Agreement, Supplier will grant to such Customer and its
assignee(s) or designee(s) an (a) irrevocable, fully paid, worldwide non-
exclusive license to the Tntellectual Property (defined below) owned by
Supplier related to the production of resourced Component Parts, and (b)
an irrevocable sublicense to the Intellectnal Property licensed to Supplier
(to-the extent that Supplier has the right to grant sublicenses therein) to
make, have made, use, have used,; modify, improve, prepare derivative
works of, distribute, display, offer to sell, sell, import and do all other
things and exercise all other rights in the licensed or sublicensed
Intellectual Property for production of the resourced Component Parts for
a Customer. The non-exclusive license granted in {(a) and (b) of the
immediately preceding sentence shall extend to a Customer’s existing
Purchase Orders (including in the production of new vehicles by a
Customer), and service obligations for used Customer vehicles. Any
license granted pursuant to this Section shall also apply to any new model
year changes, refreshes or follow-on platforms and programs
incorporating the Intellectual Property. This Section is not intended to
limit or otherwise restrict any.righits granted to a Customer in the Purchase
Orders or any other agreement, but is intended to expand those rights.

The term “Intellectual Property” meaus (a) all-currently existing registered
and applied-for intellectual property owned by Supplier (including, but not
limited to, all patents, patent applications, trademark registrations,
tradematk  applications, copyright registrations, and  copyright
applications), (b) all agreements for intelfléctual property licensed to
Supplier and (c) any other intellectual property used to produce
Component Parts (whether or not the intellectual’ property is identified,
including, but not limited to, unregistered copyrights, inventions,
discoveries, trade secrets and designs, regardless of whether such items are
registerable or patentable in the future, and all related documents and
software),; that are used in or to produce any Component Parts that
Supplier directly or indirectly sells to'an Customer.

Othier Customer Accommodations,  Supplier will use commercially
reasonable  efforts to obtain- the agreements of each of Supplier’s other
customers who require continuing production from Supplier during the
Term, to provide accommodations substantially similar to the
accommodations provided by the Customers in Section 2.1 to 2.9 of this
Agreement. Instead of providing  funding through the purchase of
subordinated participation as provided by the Customers in Section 2.9,
other customers will provide their funding in the form of surcharges or
piece price increases with a similar net ecomomic affect as that being
provided by the Customers. From and afler the Effective Date, Supplier
will not enter-into an agreement {or modify or amend an existing
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agreement) with any other customer on terms that are more favorable to
such other customer in any material respect than the terms and conditions
described herein without the consent of the Customers.

3.10 Sale Milestones. Supplicr shall undertake a sale process (the “Salc
Process™) to attempt to effectuate a going concern sale of its business
approved by Comerica to a Qualified Buyer (as defined below). Supplier
agrees to conduct the Sale Process in accordance with the following
milestones (each, a “Sale Process Milestone”, or collectively, the “Sale
Process Milestones™):

(a)  Court Approval of the Sale Process. Obtain Court approval of the
Sale Process satisfactory to Comerica within ten (10) days of
commencement of the CCAA Proceeding;

(b)  Purchase Agreement. Obtain, by no later than February 18, 2009,
one or more Purchase Agreements satisfactory to Comerica to sell
Supplier’s assets to a Qualified Buyer (as defined below);

(¢) - Court Approval of the Purchase Agreement. Obtain, by February
25, 2009, approval ‘of the Purchase Agrcement to sell Suppliecr’s
assets to a Qualified Buyer (as deﬁned below); and

(d)  Closc: Implementation. By no later than February 28, 2009, close
the sale of Suppher's asscts to a Qualified Buyer.

For purposes of this Agreement a “Qualified Buyer” means a buyer who
is acceptable to Supplier and Comerica and who demonstrates to the
reasonable satisfaction of the Customers wishing to- continué production:
with such buyer that it: (a) possesses the financial capabilities, business
plan and management structure to effect the acquisition of and operation
of the facilities, in the opinion of the applicable Customer; (b) fits the
applicable Customer’s strategic purchasing plan; and (c) unless otherwise
-agreed to by the applicable Customer, would agree to assume all of the
original Purchase Orders, without any modification that may have been
provided to Supplier pursuant to this Agreement or other modification
unless otherwise agreed .to by the applicable Customer. Subject to the
execution of confidentiality agreements: in form-and- substance mutually
agreeable to Supplier, Comerica.and the Customers,: Supplier, through the
Monitor, will provide the Customers and Comerica ‘with regular updates
on the status of the Sale Process and will, through the Monitor, provide to
the Customers copies of all-offering memoranda and executed copies of
asset purchase agreements received from prospective buyers.

3.11 Appraisal. Within 15 days following the commencement of the CCAA

Proceeding, Supplier shall engage Corporate Assets Inc. (the "Appraiser"),
being an appraiser acceptable to Supplier, Comerica and the Customers, to

-16-



120

conduct a valuation, on an orderly liquidation basis, of the Designated
Equipment (as defined below).

4. Comerica Accommodations.

4.1

4.2

4.3

Financing, Comerica will enter into a forbearance agreement substantially
in the form attached as Exhibit A. (the “Forbeamnce Agreement™).
Comerica will not institute borrowing base reserves inconsistent with the
Forbearance Agreement, its loan documents and prior practices and will
not modify the definition of eligible inventory or accounts receivable.
Comerica will provide a component to the borrowing base under the
Comerica Facilities based upon subordinated participations purchased by
the Customers in accordance with the Subordinated Participation
Agreement. Comerica agrees that it will apply to the Liabilities (as
defined in the Forbearance Agreement) 100% of all payments in good
funds on account of commercial claims from Customers and reserve 50%
(as opposed to 100%). .

Access Agreement Consent. Comerica consents to the Access Agreement

granted in Section 3.6 and attached as Exhibit B to this Agreement and

agree to memorialize such consent by signing and dclivering Schedule
12(a) to the Access Agreement.

Tooling Acknowledgement and Option Consent. Comerica consents to
the Tooling Acknowledgement and Optlon and terms thereof set forth in
Sections 5 and 6 of this Agreement.

5. Toolirig Acknowledgment.

5.1

For purposes of this Agreement, the term "Tooling" means all tooling,
dies, test and assembly fixtures, gauges, jigs, patterns, and documentation
regarding same, including engineering specifications, PPAP books,
drawings and test reports together with any aceessions, attachments, parts,

' accessories, substitutions, replacements, and appurtenances thereto that are

necessary for the manufacture of Component Parts for a Customer,
whether. now or in the .future. Tooling consists of three subcategories:
“Customer-Tooling”; “Unpaid Tooling™; and “Supplier Owned Tooling”.

(&)  The term “Customer Tooling” means all. Tooling that is ot Unpaid
Tooling or Supplier Owned Tooling (each as defined below). Customer
Tooling 1s held by Supplier as a bailee-at-will and, to the extent held by a
third party, is held by such third party as a bailee-at-will,

®) The term “Unpaid Tooling” means Tooling manufactured for a
Customer for which such Customer (or its sub-supplier) has not made full
payment ander the applicable Purchase Order or agreement with Supplier.
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‘()  The term “Supplier Owned Tooling” means Tooling which is used
to make Component Parts' for a Customer but is not the subject of a
purchase order or agreement with Supplier.

Upon payment by a Customer of the applicable tooling purchase order
price for:any item of Unpaid Tooling, such item will thereafter be included
in the definition of Customer Tooling. Subject to the provisions of
Sections 2.2, 2.3 and 5.5 of this Agreement, nothing in this Agreement
modifies the Cistomer's payment obligations to Supplier on account of
Unpaid Tooling.

5.2 Attached as Schedule D is a list of Unpaid Tooling that has been
completed and for which PPAP has been completed or is in process,
Schedule ‘D sets-forth, for each item of Unpaid Tooling, the amount
Supplier believes is owed, the amounts, if any, Supplier has becen paid as
of the Effective Date by Customer on account thereof, and the status of the
PPAP in relation to such Unpaid Tooling. Attached as Schedule E is a list
of all Suppher O\med Tooling.

Any Tooling not contained on the above tooling. schedules (the “Toolin g
Schedules”) shall be deemed Customer Tooling.: The Customers and
Comerica shall have fifteen (15) days after the Effective Date to
supplement or object to any items contained on the Tooling Schedules. A
party: failing to ‘supplement or object during this-period shall be deemed to
acceptand’ consent to eachiof the’ Toolmg Schedulés.

5.3  Neither Supplier, not any other person or entity other than the applicable
Customer (or its affiliates) will havesany right; titleror-interést in Customer
Tooling. other than Supplier’s ability to utilize the Customer Tooling in the
manufacture of the Customer’s Component Parts. Supplier-acknowledges
that upon-a:Resourcing Trigger Event, Customer, or its designee(s), will
have the’ right to forthwith "enter the premises of Supplier and take
possession :of any and“all Customer Tooling: dnd Supplier, and Comerica

“(if it-has control of Supplier’s premises), agrees to cooperate with such
Customer in-such Customer’s taking possession of Customer Tooling and
provide: the -appli¢able-Customer or its designee(s) with such access to
Supplier’s: premises; provided,-however, ‘the Customers:will not interfere
with Supplier’s ongoing operations:wheniremoving the:Customer Tooling,
will use skilled -workers or-third. parties, having adequate insurance
coverage; in the removal' of the Customer Tooling,: will take reasonable
and prudent care not to damage any machinery or .equipment of Supplier
or another customer in the process of such removal. Supplier also agrees
to provide reasonable aceess to the Customers, or their nominee(s), during
normal business hours, to affix any plate, stamp, tag, marking or other
evidence of the Customers' ownership upon each item of Customer
Tooling
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Comerica agrees not to challenge Customer’s ownership or rights to
Customer Tooling, subject to the rights to challenge any of the lists
described in Section 5.2 of this Agreement.

In the event of a dispute between Supplier and a Customer over whether
any Tooling is Customer Tooling, Unpaid Tooling or Supplier Owned
Tooling arises, the matter shall be submitted to the Court in the CCAA
Proceeding for expedited resolution. The Customer will have the right to
take possession of the Tooling subject to the dispute (the “Disputed
Tooling™), provided that the full amount clhimed due by Supplier for the
Disputed Tooling, determined in accordance with Section 2.3, In the case
of Tooling that Supplier asserts is Unpaid Tooling, and determined in
accordance with Section 6 of this Agreement, in the case of Tooling that
the Supplier asserts is Supplier Owned Tooling, is paid to the Monitor, to
be held 1 trust for Supplicr (or Customer, if the dispute is resolved in
Customer’s favour), prior to Customer taking possession of any Disputed
Toohng Pending resolution of the dispute, the  Disputed Tooling will
remain subject to any liens and security interests of Supplier and
Comerica, notwithstanding Supplier’s relinguishment of possession, which
shall not be deemed or construed to be a release of such rights. Any
disputes in relation to funds held in trust shall be dealt with in accordance.
with Section 13.10 of this Apreement.

6. Purchase of Supplier Owned Tooling and Designated Equipment.

6.1

Suppher Owned Tooling. Each Customer (or affiliate of a Customer)
reserves. the right and-is granted an irrevocable; exclusive option, upon a
Resourcing Triggering Event, to purchase any or all Supplier Owned
Tooling used in the production of its Component Parts. The purchase
price of Supplier Owned Tooling shall be the Supplier’s cost multiplied by
a fraction, the mumerator of which shall be equal to the remaining
production life of the vehicle program and any successor program,
expressed in months, and the denominator of which shall be equal to the
Customer’s published estimated production life of the vehicle, expressed
in months, Upon.a Customer’s purchase of and payment for an item of
Supplier Owned Tooling; such item will.thereafter be Customer Tooling.
Comerica.-does not-object: to- and. will not. oppose the exercise of such
option, and upon payment of the purchase price:to Comerica on Suppher s
account required under this Section, wiil release any lien it has in the
purchased Supplier Owned Tooling. Supplier acknowledges that the
foregoing price to be paid- for the.applicable Supplier Owned Tooling
constitutes a commercially reasonable price,-and that any sale pursuant to
the foregoing shall be deemed to be commercially reasonable in all
respects, including method, time, place and terms. The option will expire
fifteen (15) days after the expiration of the Term unless the Purchaser has
exercised the option and paid the applicable purchase price in full by-such
date. If requested by Customer, npon exercise of the option and payment:
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to Comerica on account of Supplier of the applicable price, a Bill of Sale
for the Supplier Owned Tooling will be delivered by Supplier to the
Customer.

Designated Equipment. Supplier grants to the Customer or its assignee(s)
or designee(s) (the “Purchaser™) an irrevocable, exclusive option, upon the
right of a Customer to resource under Section 2.1 above, to purchase any
of the machinery and equipment owned by Supplier and used exclusively
to produce Component Parts for that Customer or machinery and
equipment not used exclusively to produce Component Parts for an
individnal Customer but for which each Customer who relies on that
machinery and equipment consents (the “Desienated Equipment™). The
purchase price of each piece of Designated Equipment shall be paid to
Comerica on Supplier’s account in cash, in an amount equal to the greatest
of (i) 92.5% of net book value as determined by Supplier’s books and
records, if it can be determined (ii) 25% of the cost of the Designated
Equipment, and (iii) 100% of its appraised orderly liquidation value
determined in accordance with an appraisal performed by .an appraiser
approved by all Parties (the “Option Price”). Comerica does not object to,
and will not oppose the exercise of such option, and, upon payment of the

-purchase price to Comerica on account of Supplier as required under this

Section, will releas¢ any lien it has in the purchased Designated
Equipment. Supplier acknowledges that the foregoing price to be paid for
the applicable Designated" Equipment 'constitutes. a commercially
reasonable price, and that any sale pursuant to the foregoing shall be
deemed to be commercially reasonable in-all respects, including method,
time, place and terms. This option will expire fifteen (15) days thereafter
unless the Purchaser has exercised the option and paid the applicable
purchase ‘price in full by such date. If requested by Customer, upon
exercise of*the option and payment of the applicable price, a Bill of Sale
for the Designated Equipment will be delivered by Supplier to the
Customer.

Upon exercise of the foregoing options and payment of the applicable
price and payment-of all other amounts due-and payable by the Customer
under this-Agreement:to-Comerica on:aceoumt of-Supplier, the Purchaser
shall; subject to' the - provisions of this~-Section-6:3, be entitled to take ..
possession of the-purchased Supplier-Owned: Tooling and Designated
Equipment free and clear of all claims -and interests, liens, security
interests and-encumbrances. The obligations of the Purchaser to complete
the purchase ‘of any Supplier Owned Tooling: or Desigrated Equipment,
and the obligations of Supplier to convey, shall be subject to the aforesaid
payments having been fully made, without setoff, recoupment or
deduction, and an Order being obtained from the Court vesting title in and
to the Supplier Owned Tooling and/or the Designated Equipment in the
Purchaser free and clear of all claims, interests, liens, security interests and
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encumbrances, in a form satisfactory to the Purchaser and Comerica, each
acting reasonably. Purchaser shall be entitled following the making of
such Order and the payment to Comerica, for the account of Supplier,
without further payment of any kind to own, operate, use and enjoy, sell,
assign, transfer and/or convey the same. Supplier hereby agrees to
cooperate with the Purchaser in its taking possession and control of such
Supplier Owned Tooling and Designated Equipment upon completion of
the purchase transaction. If requested by Purchaser, upon exercise of the
option and payment to Comerica, for the account of Supplier, of the
applicable price and payment of all other amounts due and payable by the
Customer under this Agreement (subject to any dispute of such amount as
aforesaid), a Bill of Sale by Supplier in respect of such Supplier Owned
‘Tooling and Designated Equipment will be delivered to the Purchaser.

Events of Default. The occurrence of any one or more of the following at any
‘time- during the Term will be “Events of Default”, or individually, an “Event of
Default”, hereunder unless a waiver or deferral thereof is agreed to in writing, in
each instance, by the applicable Customer or Customers, and Comerica:

7.1  Exclusive of breaches by Supplier that are the result of a breach of this
Agreement by the applicable Customer, unless cured in five (5) days after
notice, Supplier materially breaches its obligations to a Customer under
this Agreement, except if the consequences of such breach is a substantial
Iikelihood that such Customer’s production will be interrupted, then
Supplier shall have no right to cure;

7.2 Supplier repudiates or matenally. breaches its obligations under the
Purchase Orders to a Custontier, othér than arising from a niaterial breach
by a Customer under this Agreement or the Purchase Orders or a material
breach by a directed-buy supplier to Supplier, the consequence of which is
a substantial likelihood that such Customer’s production will be
interrupted;

7.3 the terms of this Agreement are modified or superseded by an Order made
by the Court in the CCAA Proceeding or by any plan of arrangement filed
by Supplier or any other Canadian insolvency proceeding; or

7.4 the Customers are requested by-Supplier or required to contribute any
additional accommodations other than those set forth in this Agreement,

Customer Defaults. In the event that a Customer fails to perform its obligations
to Supplier under this Agreement including, without limitation, its failure to make
any payments contemplated hereunder as and when due, and such failure is not
cured within five (5) business days after written notice to the respective
Customer, Supplier shall have no continuing obligations to such Customer
hereunder. For clarity, during the five (5) business day cuore period set forth in the
foregoing sentence, Supplier shall not be relieved from any of its obligations set
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forth in this Agreement and, subject to adequate financing, must continue to
manufacture and deliver Component Parts to the Customer.

Disputes. Except as otherwise provided for herein, any disputes as to the
payment of amounts. claimed duc under this Agreement shall be resolved by the
Court in the CCAA Praceeding, at a hearing to be scheduled within thicty (30)
days of the date payment is otherwise due under this Agreement. Except as
otherwise provided herein, any other disputes relating to this Agreement shall be
shall be resolved by the Court in the CCAA Proceeding, at a hearing to be
scheduled on an expedited basis.

Reservation of ' Rights. Except to the extent expressly provided in this
Agreement, the parties reserve and do not waive any claims, rights and remedies
that they individually may have under the Purchase Orders, any other agreements
between the parties or otherwise applicable Iaw, and the parties expressly-reserve
all such -claims, rights and remedies they have under this- Agreement, any
Purchase Orders, any other agreements between the parties and/or otherwise

_ applicable law.

{Intentionally. Omitted].

- Netice. Any. notice or other instrument to be given hereunder must be in writing

and, except as’ otherwxse provided in this Agreement, will be deemed to be duly
glvcn if mailed, dehvexed by hand or sent by facsimile or e-mail delivery to the
party to whom such communication is intended to be .given and any notice so
delivered or sent will be deemed to have been duly given at the time of service on
the. day on which it was so:delivered or sent, and if mailed, will be deemed to be
given three (3) days following the date of mailing. Until changed by notice in the
manner described above, the addresses of the parties for the purpose of notice will
be:

If to Supplier: SKD Automotive Group
1450 W, Long Lake Rd.
Suite. 210
Troy, MI 48098
Attention: John Chen
Facsimile: (248)267-9669
E-Mail: jchen@skdantomotive.com

With a copy to: Lang Michener LLP
Brookfield Place, 181
Bay Street, Suite 2500
Toronto, Ontario M5F2T7
Attention: Sheryl E. Seigel
Facsimile: (416) 365-1719
Email: sseigel@langmichener.ca
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If to Comerica:

With a copy to:

If to Chrysler:

Witha copy to:

And:

Comerica Bank

One Detroit Center

500 Woodward Avenue, 4th Floor
Detroit, M1 48226

Attention: James L. Embree
Facsimile: (313) 222-1244
E-mail: jlembree@comerica.com

Bodman LLP

6th Floor at Ford Field

1901 St. Antoine Street

Detroit, Michigan 48226

Attention: Ralph E. McDowell
Facsimile: (313) 393.7579

E-mail: rmedowell@bodmanllp.com,

Chrysler LLC

. 800 Chrysler Drive

CIMS 485-14-78

Auburn Hills, Michigan 48326
Attention: Sigmund Huber
Director, Supplier Relations
Facsimile: (248) 512-1771
Email: sch43@chrysler.com

Chryslér LLC

CIMS 485-14-78

1000 -Chrysler Drive

Aubum Hills, Michigan 48326-2766
Attention: Kim R. Kolb
Senior Staff Counsel

Facsimile: (248) 512-1771

Email: krk4@chrysler.com

Dickinson Wright PLLC
500:Woodward Ave., Suite 4000
Detroit; Michigan 48226
Attention: James A. Plemmons
Facsimile: (313)223-3598

Email: jplemmons@dickinsonwright.com
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And:

If to Ford:

With a copy to:

And:

1f to Honda:

127

Borden Ladner Gervais LLP
Scotia Plaza

40 King Street West
Toronto, Ontario, Canada
MSH 3Y4 .

Attention: Craig J. Hill
Facsimile: (416) 361-7301
Email: chill@blgcanada.com

Ford Motor Company
Building 3

20100 Rotunda Drive
Number 3A041°

Dearborn, Michigan 48124
Attention: Bill Strong
Facsimile: (313)206-7044
Email: wstrong@ford.com

Ford Motor Company

One America Road

World Headguarters'

Suite 416

Dearborn, Michigan 48126
Attention; Daniella Saltz
Facsimile: (313) 322-3804
Email: dsaltz@ford.com

Miller Canfield Paddock and Stone, PLC
150 West Jefferson, Suite 2500

Detroit; Michigan. 48226

Attention: Stephen S. LaPlante
Facsimile: (313)496-8478

Email: laplante@mcps.com

Honda:of America Mfg., Inc,

North American:Purchasing Office
21001-A State:Route739

Raymond, Ohio 43067

Attention: Bryan Clay.

Facsimile: (937) 645-7401

Email: Bryan_Clay@ham.honda.com
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With a copy to: Joseph F. LaFleur, Esq.

And

Honda of America Mig., Inc.

24000 Hornda Parkway

Marysville, Ohto 43040-9251
Facsimile: (937) 644-6583

"Email: Joe_LaFleur@ham honda.com

Robert A. Bell, Jr.

Vorys, Sater, Seymour and Pease LLP
52 East Gay Street

Columbus, Ohio 43216-1008
Facsimile: (614} 719-5169

E-mail: rabell@vorys.com

General Terms.

13.1

13.2

133

134

This Agreement together with the other documents executed in connection
herewith, including the Access Agreement and the Purchase Orders, and
the memorandum of understanding regarding interim funding dated
Janvary 11, 2009, and the agreement by way of cmail exchange on
Janvary 5, 2009 regardmg interim funding, constitutes the entire
understandmg of the parties in conneetion with the subject matter hereof,
other. than in relatlon to matters. covered: :by-the Forbearance Agreement,

the Subordinated - Partxcxpat;on Agrecment _the -agreement between the

Supplier and: the Customers. regarding -the- application of proceeds on
account of the subordinated participations. purchased by the Customers

from Comerica, and any documents related or ancillary theéréto, This

Agreement -may not . be..modified; . altered. or -amended except by an
agreement in writing signed by all paities. In the event of any
inconsistency between the terms of .amy purchase orders and this
Agreement, theterms of this Agreement shall govern.

The parties executing this Agreement as representatives warrant that they
have the power and. authonity to execute this Agreement on behalf of the
corporation or entity that they represent and that their signatures bind said
corporations or-entities to the terms of this Agreement

Supplier and  the Customers may mot assign or transfer, directly or
indirectly, any-of its:rights under this Agreement without the prior written
consent of all the parties to this-Agreement. Likewise, this Agreement is
not intended for the benefit of any third parties including any purchasers
of Supplier’s assets including, without limitation,. other customers of
Supplier (other than affiliates of'a Customer);

No delay or failure of any party to exercise any right, power or privilege
hereunder will affect such right, power or privilege, nor will any single or
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partial exercise thercof preclude any further exercise thereof, nor the
exercise of any other right, power or privilege.

13.5 Should any provision of this Agreement be held invalid or unenforceable,
the remainder of this Agreement will not be affected thereby.

13.6 Supplier and the Customers agree that they will not enter into any other
arrangements or agreements that would in any way materially impair their
respective rights under this Agreement.

13.7 Nothing in this Agreement will be interpreted to constitute Supplier,
Comerica‘or any Customer as agent for any other party to this Agreement
for any purpose.

13.8.  Except as specifically provided in this Agreement, this Agreement is not
intended to modify the terms and conditions of the Purchase Orders or the
Comerica loan documents or Comerica Security, .which terms and
conditions will otherwise remain in full force and effect.

13,9 This Agreement may be executed in any number of duplicate originals or
counterparts, each of such duplicate originals or counterparts will be
‘deemed ‘to betan original and taken-together will-constitute but one and the
same iistcument. The parties agree that their respective signatures may be
delivered by facsimile or electronic transmission in *pdf” format, and that
facsimile signatures.or signature provided in pdf format will be treated as
originals for all purposes. o

13.10 Customer shall pay any amounts in dispute under.sections 5.5 and 6.3 of
this Agreement to the Monitor and the Monitor shall hold such amounts in
trust for: the Supplier or Customer, as:each-or either is ultimately
determined to be entitled thereto; to be released only (i) with the written
consent of the Customer, Supplier and Comerica, or (ii) pursnant to an
Order of the Court. The Customer, Supplier and Comerica agree to
resolve any such disputed matters expeditiously. If any dispute is not
forthwith tesolved, any of Supplier, a Customer, Comerica and the
Monitor, may seek resolution as set forth in Section 9 of this Agreement.

13.11 This Agreement is made-in' Province of Ontarto and will be governed by,
and: construed.and-enforced:in accordanceswithitheslaws of the Province of
Ontario and-the laws of Canada-applicable therein, without regard to
contflicts of law principles.

14, REPRESENTATIONS. THE.PARTIES ACKNOWLEDGE THAT
THEY HAVE BEEN GIVEN THE OPPORTUNITY TO CONSULT WITH
COUNSEL OF THEIR CHOICE BEFORE EXECUTING THIS
AGREEMENT AND ARE DOING SO WITHOUT DURESS,
INTIMIDATION OR COERCION, AND WITHOUT RELIANCE UPON
ANY REPRESENTATIONS, WARRANTIES OR COMMITMENTS
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OTHER THAN THOSE REPRESENTATIONS, WARRANTIES OR
COMMITMENTS SET FORTH IN THIS AGREEMENT.

15. JURY TRIAL WAIVER, THE PARTIES ACKNOWLEDGE THAT
THE RIGHT TO TRIAL BY JURY IS A RIGHT, BUT THAT THIS RIGHT
MAY BE WAIVED. THE PARTIES EACH HEREBY KNOWINGLY,
VOLUNTARILY, AND WITHOUT DURESS, INTIMIDATION OR
COERCION, WAIVE ALL RIGHTS TO A TRIAL BY JURY OF ALL
DISPUTES ARISING OUT OF OR IN RELATION TO THIS
AGREEMENT OR ANY OTHER AGREEMENTS BETWEEN THE
PARTIES EXECUTED IN CONNECTION WITH THIS AGREEMENT.
NO PARTY WILL BE DEEMED TO HAVE RELINQUISHED THE
BENEFITI OF THIS WAIVER OF JURY TRIAL UNLESS SUCH
RELINQUISHMENT IS IN A WRITTEN INSTRUMENT SIGNED-BY
THE PARTY TO WHICH SUCH RELINQUISHMENT WILL BE
CHARGED. '

[signatures on next pagel
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[sigrature page to Acconimuodation Agreemient]

CHRYSLER CANADA INC.

oy )

T'have authofity 1o birid thé-Corporation

gf‘\« mund \\"\\( -;Qc"r“

.- v
prmt name

CHRYSLER LLC on behalf.of itself and
CHRYSLER MOTORS LLC

By: 3 ‘)

'I"havc authority to bind the Corporafion
\i
fﬁKka FQkVT‘

e N
print name

S : “COMPANY, byits p’a'rtners;NM.C
C. . ADA, INC. and 2515080 NOVA
SCOTIA COMPANY

By:

I 'have-anthofity to bind the- NMC Canada,

Irc.

Prjit name

By:

FORD-MOTOR COMPANY

By:,_ - .
Thave authority to: bind the Corporation

prifit-naime

H- AOFAMERICA MFG., INC,

By:

I have authority to bind the Corporation

piint-namc

¢ MERICA BANK:

Byer :
. I'iave anthority 1o.bind the Corporation

piint name:

] bave authority to bind the 2515080-Nova

Scotia Company

print name
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Isignature page to Accommodation Agreement]

-CBRYSLER CANADA INC.

By:
1 have anthority to bind the Corporation

print name

CHRYSLER LLC on behalf of itsel{ and
CHRYSLER MOTORS LLC

By:
1 have authority to bind the Corporation.

print name

SKD COMPANY, by its partuers, NMC
CANADA, INC. and 2515080 NOVA
SCOTIA COMPANY

By:
1 have anthority to bind the NMC Canada,
Inc.

print name

By:

1 have authority o bind the 2515080 Nova

Scotia Company

print name

By:

FORD MOTOR COMPANY

‘/'3-\
By. ~a ! (s RN

Yhave thorityto bind the orporation

ety A LT g apnne

print nameS

HONDA OF AMERICA MFG., INC.

1 have anthority to bind the Corporation

print name

COMERICA BANK

By:

I have authority to bind the Corporation

print name
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fsignatire page to Acconmodation Agreement]

CHRYSLER CANADA INC.

By:

T have authority to bind the Corporation

print name

CHRYSLER LLC on behalf of itself and
CHRYSLER MOTORS LLC

By:
I have authority to bind the Corporation

print name

SKD COMPANY, by its partriers, NMC
CANADA, INC. and 2515080 NOVA
SCOTIA COMPANY

By:

Inc.

I have authority to bind the NMC Canada,

‘print name

By:

Scotia Company

1 have authority to bind the 2515080 Nava

print name

FORD MOTOR:COMPANY

By:

“T'have authority 16 bind the Corporation

print name

FONDA OF AMERICA MEG,, INC.

S N A T

I have anthority to. b orporation
beet Do son AYVP
print name
COMERICA BANK .
By:

I have authority to bind the Corporation

print name
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Jsignature puge to Accomnmodadion Aprecmcui]

CHRYSLER CANADA INC.

By:

[ have authority t0 bind the Corporation

print paamne

CHRYSLER LLC on belialf of itself and
CHRYSLER MOTORS LLC

By

T have authority 10 bind the Corporation

print name

SKD COMPANY, by it partners, RMC
CANADA, INC, and 2515080 NOVA
:SCOTIA COMPANY

R AT

1 Imvcv‘authority to bind the NMC Canada,

Ine.

\} Y TV Am/ku WA,

prini nante

By:

1Thav autho 1y io bind the 2515080 Nova

Scotia 6 any

Ea sk ny Oy

print name

PORD MOTOR COMPANY

By:

I have anthority to bind the Corporstion

print ame

HONDA. OF AMERXCA MYFG,, INC.

By:

1 have autharity to bind thé Corporation

print name

COMERICA BANK

By __
T have autherity to bind the Corposation

print name

.28~
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[signature page to Accommodation Agreement]

CHRYSLER CANADA INC.

By:

I have authority to bind the Corporation

print name

CHRYSLER 1.LC on behalf of itself and
CHRYSLER MOTORS LLC

By:

1 have suthority to bind the Corporation

print name

SKD COMPANY, by its partners, NMC
CANADA, INC. and 2515080 NOVA
SCOTIA COMPANY

By:

1 have authority to bind the NMC Canada,

Inc.

print name

By:

Scotia Company

print name

FORD MOTOR COMPANY

By

I have authority to bind the Corporation

print name

HONDA OF AMERICA MFG., INC.

By:

I have authonity to bind the Corporation

print name.

COMERICA BANK

aveau  tyto bind the Corporation

i Gf?-,; LR L"'{:”{Y\
printn - &

1 have authority to bind the 2515080 Nova
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Each of undersigned consent and agree o alt terms and conditions of the foregoing

Accopurodation Agreement.

SKD AUTOMOTIVE GROUP,
LIMITED PARTNERSHIP?

By:  PL Intemafional Corporation
Jts: Guneral Partner

By: AL BT

Vytas Ambutas

Ns:  Secretary
“GUARANTORS"

NMC CANADA INC.

sy Yyt A JebT
Vyfas Ambutas

Its:  Secretary

SKD HOLDING, L.P.

By:  SKD Holding, Inc.
Tis: General Pariner

By: 4../--‘*“‘

120
is: ident/Treasurer
SKD, L.P.

By:  Quincy Haldings, Inc.
Jts: General Partoer

By: \}1ﬁ{_A"~w«p.5€<\/

Vyttis Ambutas
Tis: Secretary
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2515080 NOVA SCOTIA COMPANY

By A:“

ben
Its: ident

KASSA MEXICO, 8. DERI.BEC.V.

By: \«u@ VV@AM
n Williams
Jts: "I‘ easurer

SKED DE MEXICO, S, DE R.L. DEC.V.

By:
en

Its: rer

~30-
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SCHEDULE A — Chrysler Undisputed Accounts Payable, Unresolved Accounts Payable and
Unresolved Commercial Issucs

SCHEDULE B — Ford Undisputed Accounts Payable, Unresolved Accounts Payable and
Unresolved Commercial Issues

SCHEDULE C — Honda Undisputed Accounts Payable, Unresolved Accounts Payable and
Unresolved Commercial Issues

SCHEDULE D — Unpaid Tooling that has been completed and for which PPAP has been:
completed or is in process. -

SCHEDULE E - Supplier Owned Tooling

EXHIBIT A — Forbearance Agreement

EXHIBIT B — Access Agreement

EXHIBIT C — Budget )

EXHIBIT D Allocation Percentages Among Customers



139

......

TRTHEY GURIENI0Z
9007 POSSAUTDS % PAPLITY 9Q {114 GIGUATVIRU BTHNOCCR [AomaIm JO HORA(IOD) 10N
ISy Vofirpolicasy sgijo (N1 mopg o9 irvrgind
"UIQINY (¥ WO AeBEEe ot U] 1000941510 YIPIOY 970 140 OF ([ 109RIARE iON
GO3'08S GWD 167 A3 £q DoAaa) 16w taeAe 158Ky o 100w SOpAJoL] MATRY TRUC) WION

ooy, Supntaxg BN
(83500517 1BPLIC § (SWLBISN S WU§ O OS)) U ParaAne) (¥O) CLHE O BHIE 19N]
6oose sy - (TR SAVI = ¥R
. . $ASA » w0
oeL'ot's  wl'tse ses'TTl LAYD YV
. - $ - td $as ~yyf
PSS avapury NOLITW

TRIRINIBY COURIIQIOF
aq1 4] PISIPPY 75 PO[UT 4 114 D|GTAIRI3 URCITE PINOTAI JO ARO[ 170N

Tusmasly toj og170 ()Z°7 ropsag o querind

SISO 1V 03 eleTATH oy U) ‘A00'GL IS IO ARPIDY 830 U 0q (M 19ASg BioN
6OV'9PS TVD 167 IS AQ PAALRR1 100 WISAS 33 9AIRT RICLY 1UmOToY SPUIAL] HIMOTTY WINOD SION

Bujjo0y, SIpnioxa JION -

PSS S LIEOTL S DLINES S (28 0D GSTL O3 PITANTRD QYD) (OIS O UG S9N
T6eoeeT - TR SAVD ~ entiod
. . . $asn wnwod
IEE6S0E 90S6E TLUO99Z $avo - TY
- § - 4§ - $ ‘sasn - X
R  PEENT RS KoLyl
83&55203

EpeuEn -181SAIYD - dY PRAIGSBIUR PUE peindsipln Y FINCIHOS
dnous sAloWoINY OMS



“140°

Lo b emnie e e ivs

8002 21 Arnuer jo 59

BpRUED - S9NSS] [BaIBliW0Y Usdp - J6IAD Y FINATHIS
dnoin sapowoInNy AMS

JOSAIND « WIBLING ABHE SINCT IS B UBMEA ¥ 00548083 '0'd Qlold TBOGOS]  ABAcde) 150a Eivetie 0w eB U .
] . e UBISep SATNS, WiV [OU0) SO
WO OIS AR B EBaW0 | JOISAILL) ~ B[epUGH S1140 SROpTA ETOHey CIE) 16002 N
8/82+vL2-998 18U 10} BOYjj0! ' ogozal  NpRY WO Lipy ©f ohp) BeSicAUll 9§
poyad jopd prdun Supuneng
o3 B BRI G E5as]| 8|80 » UOI0 8oy ar Sdos| ooy B BU[TOURUY
B188-925-BPE 10O JO] B0 ¥ Vi1 2808250 U Lorssiugns| 10} W0 vovUsosesosqOl ¢
— 80/LABL
Fl96-522-8b2 Ui IO}  KB|ueg - SioH upeg QY 1 OYp1BI3LY 60180 WEID] LO0ULIZL wioje|d
eope  wodveRAisgeLdRwy JSIRRINS - PR DR poj(oouun Jo) Wisl souedsesiosqol £
‘aye 10} 69Yj0 .
WoouB[sANO@EIABW] JBIBAILG - {108 OB DVILEYS0S0) mmowgomkﬁﬂ Lolssjuans
26E8-9£3-8b2 1QlRK 10) 83))j0 U uofssuiqng $0338 B U) Joso euifipo z
a2 By} 19} 1002100 0} eoun|wg - Wiops(d
pRJIBSUBS J0) Wia) 85UBOEOR10S O
wodiejcAIUo @eLdelll  JajeAis - Pl OB OVBLEYOS €0EDQ0 pUB} 10027218t (uopriaued juslWiAed
£869-0.L5-8Y2 0B 10} RO1j0 pl ‘'gyz 208080 '10S080 pOBU - paAlel 8,°0"g) wopeid!
2 8Y99884400 B} BAOAL) NS £6|[B2UR0 10} WiRls BOUEDSERI0SI0
i m 3 w woy




141

B e LR

TR

G It lee et Yo VAL o 4y AN

dﬁﬁow@m oqﬁ,aoeom

o T passauppe 58 pIfpURY 99 [IH OfARAJI0AT IInOTY PAA[0SOTH 36 HORas[[eD) S0
D qUewesiEy HopupotImS sy o 30{1)Z°z vonosg o) ymensInd
.ﬂuaemso ma mogy Bmmammw gL 00002 1530 08RO © JO 19T Sk JUSNARS 30N

Burjoog, $3pNIOXT WON,

SO0 LYGTTS . 9TL'ETL §  68TLISTS

7 © GS1) ) PaIeAT0D QVO) (OIS 0] ST 19N

(960°8LT)  ~ (960P8L'T) $AVD - BRUC)
reose) - (bpz'06g) $AsN - 30u0)
BES'ERS'P .quﬁ wﬁ‘omve $AVO ~Y¥Y
869'SE § 989'TT § THO'EL ¢ $asn -¥v

[ 7l PoTspa]
6007 ‘9 Averus yo su

EPEUE] - DIOY - dY PAA[OSSIUN pUE paindsipun ig FINAIHOS

dnoin-sapowony XS




142

e !

- — OSNZEeLe2Ls
SHAED uadwRIgIZEeIe RIS SNONEA] FROPBA TAOITEA, BWLZE ) (8002 AN
» Z0/0fZL]  ¥PNE [SLUBIY Ui ©f snp) sesioawy |
o Jad Jopd » Bdun BU pABIEING
ED ] wel|

£z ‘71 ABnusp jo 52

BpBURY - SONSS| [B[d0MWWON UedD - piod 18 FINTIHDS

dnoJy sApjowioINy QXS




143 -

JemedY SouRIERqIO]
9U UT PIsSUPPE SE PAJPTEY 94 YU S]RATSON SIMOOR PIAIORSIIN 76 TORSAIOD BIaN
“JuRmeaIBy TOREPOTTIOINY o 30 (1)7'2 HoRoss of joentimd
‘exomogens Jre woxy s1uSex88e o UL ‘G00'9L1S$ 30 SoRqPIOY B 30 39T 0Q I ImAEg 990N
WY (S a1 10w ing £doo preg m TRAT0B SO10AY 13918 ¥ SSPN[2T] RYTOQ payndstpur) #1ON

800, Sapuoxg ION

SLETRT § VEETE S TR § (07 © 90 01 paeAteD GvD) QIS oF BA0 1oN]
(I TARVINE [(AZETARY SQVO ~ BOo)
- - - $asn - vnue)
11s%6S6  8p0'vE £9p'5T6 $avo - AV
P10'IZ€ § SWH'E  § 00%LIE § SASM - V|
6007 ‘9 Axanuef Jo 52

BpeLRY - BPUCH - dY PSAjOSaIUN pue pajrdsipun 0 HTNARHOS

dnoiy sanowoiny aMs




144 .

.........

clelked

INON

EpEUED - S8nss| [elvJaiwio) usdo - yANOH D IINAIHOS
dnoun saowomny a)s



145

O ¢ e

RERREPIrA- | Yheursriad o o sttearee

EL6'2YES 1a[shayg 18101
gar 80/9/e 000'889 _ B f1- 80002860l | Ha
' R .
gal 80/ge/e £46 8828 m B/ 86461028 ra
;- .
paraford
wy g'd QdJL Iswoisng :
8yrQ 82JoAll| m .._moH Mﬁﬁw f8. /00180 84} UG JAQUINN MBd {s)#0d Jateisng way puztatedwoy wesbord

6007 ‘T Aenier Jo 58
Je[shiyy - mE_oo,_.. w_m.n:: ‘@ 31NA3IHTS
dnotr safjowoIny gMS



146

R R iR EE T CEET IR

966 V02 o4 [B10L
Q8L ]S (o] B08IEL] . 0000bLs K2 628688 OdL _YV-BLABLEY1E 2880
gal S 60/08/} S68'70% nw%\c. 00-852260d.L g8y-80}208L-Epi6 LBEN
L4 H N p = ,
picefold
iy '0'd OdJ, Jslicysng
eyeq 8)0ALY W 10 (janjoy) /8 58UI018N0 3y} uo JBqINY Heg {8)s0d Jew0)sny wWay puzauauodute) wesibold

=8jeg dy¥dd

6002 "zT Alenuerjo se
piod - Bujjooy pledun :@ 3TNAZHOS
dnour) sajowoinyg aMs




SKD Automaotive Group
SCHEDULE D: Unpald Taoling - Honda

NONE
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SCHEDULE E TO THE ACCOMMODATION AGREEMENT

Supplier Owned Tooling

NONE
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EXHIBIT A
FORBEARANCE AGREEMENT

{(see attached)
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January 21, 2009

SKD Automotive Group, Limited Partnership
1965 Pratt Boulevard
Elk Grove, IL 60007

—and -

SKD Company
375 Wheelabrator Way
Milton, Ontario, Canada 1L.9T 3(31

RE: FINANCING ARRANGEMENTS AMONG COMERICA BANK (“BANK”), SKD
AUTOMOTIVE GROUP, EIMITED PARTNERSHIP (“AUTOMOTIVE®), SKD
COMPANY (“SKD,”» TOGETHER WITH AUTOMOTIVE, “BORROWERS”),
2515080 NOVA SCOTIA COMPANY (“NOVA SCOTIA%), NMC CANADA,; INC.
(“NMC?”); EASSA:ME - €0, S. DE R.L. DE'C.V. (“EASSA*), SKD'DE MEXICO,
S. DE' R.L. DE -C.V: (“SKD-MEXICO”), SKD, L.P, (“SKD"LP?); AND- SKD
HOLDING, L.P; (“HOEDING,” COLLECTIVELY WITH NOVA SCOTTA, NMC,
EASSA, SKD-MEXICO; AND'SKD LP, “GUARANTORS”)

I adies and Gentlemen:

Please refer to any and all documents, instruments, and agreements executed in connection with
the financing arrangements from Bank to Borrowers and Guarantors (collectively, the “Loan .
Documents”). All amoufits ‘due from- Borrowers to Bank, whether now or in the:future,
contingent, fixed, primary and/or secondary, including, but not limited to, principal, interest,
inside and outside counsel fees, audit fees, costs, expenses, and:any and all other charges
provided for in the Loan Dociiments shall be k¥nown, in the aggregate, as the “Eiabilities” All
capitalized terms not defined in this letter agreement (“Agreement™) shall have the ‘meanings
described in the Loan Documents.

As of January 18, 2009, the Liabilities.include, but are not limited to, the following:

Principal Interest
Revolving Credit Agreement US$15,101,374.461 US$85,760.41

(US$45,000,000 (as amended); 12/14/04)

' Includes U, S. and Canadiaﬁ-frxoﬂions ($6,469,035.47) and subordinated participations of $2,179,000 purchased
by certain of Borrowers® customers.

Dstroit_883373_11
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The amounts referenced above are exclusive of interest accruing after January 18, 2009, accrued
and accruing costs and expenses (including, but not limited to, inside and outside counsel fees).

Borrowers are in default under the Loan Documents. Among other things, the Revolving
Facility matured on December 1, 2008 and Borrowers failed to maintain an EBITDA of not less
than $2,450,000 for the month ending August 31, 2008 and the following months (“Existing
Defaults™). Other defaults may exist.

Subject to timely, written acceptance by Borrowers and Guarantors of the following conditions,
and, with respect only to.SKD, Nova Scotia and NMC subject to approval of this agreement by
the Court in their CCAA proceeding, Bank is willing to forbear until February 28, 2009, subject
to earlier termination as provided below, from further action to collect the Liabilities:

1. Borrowers and Guarantors acknowledge the Liabilities as set out in the Loan Documents,
the amount of the Liabilities as-stated above, and the existence.of the Existing - efaults.
Borrowers and Guarantors acknowledge and agree:that Bank may: make -demand for
repayment.of the Liabilities; and that such demand would be timely and proper:- Bach of
the Borrowers and” Guarantors acknowledges and agrees that it received: fromuthe: Bank
the notice (the “244 Notice™) prescribed by section 244 of the Barkruptcy and Irisolvency
Act; and it does not dispute the validity or effectiveness of the244 Notice; and; it waives
the. 10 day period: set'out therein:and consents to the immediate:enforcement of the:Loan
Documents immediately upon termination of the forbearance lieréunder. ‘Borrowers:and
Guarantors further acknowledge and agree that they received a demand letter from Bank
demanding payment in full of the Liabilities and that Bank has not withdrawn :and:-will
not withdraw the demand letters or the 244 Notice, all of which remain in full force and
effect.

2. Future administration of the Liabilities-and the financing arrangements. among: Bank,
Borrowers, and Guarantors shall continue to be governed by.the covenants, terms;.and
conditions of the Loan Documents, which are ratified and confirmed and incorporated by
this reference (for clarity, this includes, without limitation, a ratification and confirmation
of all guaranties of the Liabilities by Guarantois), except to the extent that.the Loan
Documents have been superseded, amended, modified, or. supplemented by this
Agreement or are inconsistent with this Agreement, then this Agreement shall govem.

Except as provided in paragraph 4(b) below with respect to the Participation Amount
(defined below), Borrowers.and: Guarantors acknowledge Bank.is.under no-obligation.to
advance funds or extend credit to Borrowers under the Loan Documents, or otherwise,
Notwithstanding anything in the Loan Documents or this Agreement to.the contrary,
Bank is under no obligation to, and does not intend to, issue any.Letters of Credit for the
benefit of Borrowers or Guarantors or enter into any Hedge Contracts with Borrowers or
Guarantors.

4, (a) Provided there are no defaults under the terms of this Agreement, and no defaults
under the Loan Documents (other than the Existing Defaults), Bank may, in its
sole discretion, continue to advance to Borrowers under the Revolving Credit

2.
Detroit_893373_11
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Agreement, in accordance with the Loan Documents, through February 28, 2009,
Effective immediately, the maximum principal amount available under the
Revolving Facility shall be reduced from US$45,000,000 to US$18,000,000
(including L/C Obligations, if any) plus the amount of participations purchased
from Bank under a separate Subordinated Participation Agreement dated
January 12, 2009 (**Participation Amount”). In the event, at any time, the balance
on the Revolving Facility (including L/C Obligations, if any) exceeds
(i) US$18,000,000 plus the Participation Amount or (ii) the Borowing Base, no
advances will be allowed. Each borrowing request must be accompanied by an
accounts receivable report, in form satisfactory to Bank, with a minimum of one
report every Monday and Thursday.

Absent a default under this Agreement or the Loan Documents (other than the
Existing Defaults), in the event Bank in its discretion determines not to continue
to lend to Borrowers prior to February 28, 2009, Bank will nonetheless advance to
Borrowers the balance of any‘Pa'mcxpanon Amount not.previously advanced to
Borrowers by Bank, provided that, and only to the extent that; such advance will
constitute an in-formula-advance under the Borrowing Base. For the purposes of
this section 4(b), advances under the Revolving Credit Agreement will be deemed
to be advances of the Participation Amount component of the Borrower Base first,
as opposed to.advances under any other. component of the Borrowing Base.

Effective umnedmtely, Section 1.14.1 of the Revolving Credit . Agreement dated
Decemtber 13, 2007, as amended, is amended to read in its entirety as follows:

“1.14.1 Borrowing Base meéaiis, as of any date of determination, the
aggregate of (i) 90. 0% of Eligible Accounts owing to each Formula Party,
plus. (ii) the amount of participations purchased .from Bank. under that
certain. separate Subordinated Participation Agreement, dated. January 12,

2009, as it may be modified, amended or. restated, plus (iii) 50.0% of
Eligible Inventory owned by such Formula Party, plus (iv).the Fixed Asset
Allowance, less (v) the Reserve Amount, less (vi) such reserves as Lender

-may, in the normal course of its operations from time to time having

reference:to-its credit policies in force at the relevant time,. determine in
connection with Priority: Payables (thereserve for-Priority:Payables.at-all
times in an amount that is no less than 100% of the amount of the Priority
Payables. existing:from time to.time, as reporteéd by Canadian Borrower),
less (vii)a reserve with respect to-Hedge Contracts entered into by a.
Borrower with Lender as established by Lender from time to:time based
on Lender’s determination of Borrowers’ Hedging Liabilities.to Lender,
less. (viil) reserves under paragraph 14 of that certain Forbearance
Apgreement among Lender, Borrowers and others dated January 21, 2009,
and less (ix) any charges senior to the Liabilities created by order of the
Court in any CCAA proceedings”.

Datroit_883373_11
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From and after the date of this letter, non-default interest shall accrue on the Liabilities as
provided in the attached Addendum A. Upon the occurrence of a default under the terms
of this Agreement or any further defaults under the Loan Documents (other than Existing
Defaults), then interest shall accrue on the Liabilities at the rate otherwise provided in
this paragraph plus three percent (3%).

Borrowers shall continue to employ Conway MacKenzie & Dunleavy, or another
consulting firm acceptable to Bank, to assist Borrowers with the orderty wind-down or
sale of their operations.

Borrowers and Guarantors acknowledge and agree the Loan Documents presently
provide for and they shall reimburse for any and all costs and expenses of Bank,
including, but not limited to, all inside and outside counsel fees of Bank whether in
relation to any CCAA proceeding, drafting, negotiating, or enforcement or defense of the
Loan Documents or this Agreement, including any preference or disgorgément actions as
defined in this-Agreement and-all of Bank’s audit fees; incurred by Bank in connection
with the Liabilities, Bank’s adminisiration of the Liabilities, ‘and any-efforts of Bank to
collect -or satisfy all or any part of the Liabilities. Borrowers and Guarantors shall
immediately reimburse Bank for all of Bank’s costs and expenses upon Bank’s demand.

Loan pajimcnts,'interést on the Liabilities, loan administratioi expenses, including, but
not limited to, all inside and outside counsel fees of Bank and Bank’s audit fees, may be
charged directly to any of Borrowers’ accounts maintained with Bank

Borrowers and Guarantors acknowledge and agree that they are on a “remittance basis”
under Section 3 of the Security Agreements dated December-15; 2004 among Borrowers,
Guarantors and Bank. Borrowers and Guarantors:shall-hold in express trust for Bank and
immediatély surrender in the form received all of its cashyinflows (other than in-formula
borrowings from Bank) to Bank by depositing such - inflows into accounts maintained at
Bank or subject to a control-agreement for the benefit of the Bank. - All such inflows will
be subject to paragraph 14 applied to the Liabilities.

Unless otherwise .agreed by Bank in writing, by the later of January 23, 2009, or three
business. days after the forms of control agreements, blocked: aceount. agreements and
attendant-documents are provided to: Borrowers -and*Guararitors: for. execution, Borrowers
and Guarantors will:maintain all commercial accounts:with Babk under the Financial
Services Agreement(s) and other related ‘documentation -entered-into by the Borrowers
and Guarantors in favor of Bank (in-accounts with Tespect to: which-Bank: has-an account
control agreement if such.account control agreement is required by Bank:to perfect its
security interest in the accounts or the collateral maintainedtherein)-(the “Comerica
Accounts™) or in accounts at other banks with respect to which Bank has an account
control agreement (if such account control agreement is required by Bank to perfect its
security intérest in the account or thé collateral maintained therein} and a blocked account
agreement. For Borrowers’ and Guarantors® existing accounts- (other than the Comerica
Accounts), Borrowers shall entér into account control agreements (if such account control
agrecments are required by Bank to perfect its security interest in the accounts or the

-4-
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collateral maintained therein) and blocked account agreements with Bank by the later of
January 23, 2009, or three business days after the forms of control agreements, blocked
account agreements and attendant documents are provided to them for execution.
Effective immediately, on a daily basis, Borrowers and Guarantors shall wire transfer any
funds held at Toronto Dominion Bank, Bank of America, or any other financial
institution, to the cash collateral account at Bank (account no. 1852504693). Borrowers

-may fund from in-formula borrowings from Bank only: (i) its separate payroll accounts

for estimated accrued but unpaid payroll obligations (which are payroll, vacation pay,
contributions fo registered pension plans, and related governmental remittances for
Income Tax, Employment Insurance and Canada Pension Plan) , issued but uncashed
payroil checks, vacation pay and other ordinary course payroll obligations, all such items
not to exceed $2,500,000 at any given time, and (ii) one or more. other accounts not to
exceed amounts from time to time agreed to by a Borrower or Guarantor and Bank to
fund other trust obligations, inciuding, without limitation, Canadian federal goods and
services tax and provincial retail sales tax obligations (the accounts in (i) and (ii), the
“Trust Accounts”), All Trust Accounts must be trust -accounts for the benefit of the
payees of the obligations described above. Notwithstanding the termination of Bank’s
forbearance, Bank agrees: (x)not to sweep the Trust Accounts, but only to the extent
funds are deposited there in accordance with this paragraph, and (y)to permit the
continued issuarice and clearance of checks drawn against and other witlidrawals of funds
in the Trust' Accounts for the purpose of paying the obligations for which such accounts
were funded, Borrowers and Guarantors shall provide Bank with a weekly report of all
transactions from any account that Borrowers or Guarantors have with any financial
institution besides Bank, and Borrowers and Guarantors shall prov1de Bank with a copy
of all monthly statements from such accounts.

Borrowers and Guarantors are parties to certain Loan Documents with or between them
and Comerica Bank, a Michigan banking corporation (the ‘“Merged Bank”) The Merged
Bank has been merged with and into Comerica Bank, a Texas banking association (the
“Surviving Bank”). Borrowers and Guarantors acknowledge and agree that any reference
in the Loan Documents to Comerica Bank, a Michigan banking corporation, shall mean
Comerica Bank, a Texas banking association, as successor by merger to the Merged
Barnk.

Borrowers and Guarantors acknowledge and agree the Loan Documents presently
provide and they shall permit Bank to conduct such fair market value appraisals,
inspections, surveys, and testing, whether for environmental contamination or otherwise,
that Bank deems necessary, on auny and all real and personal property upon which Bank
may possess a mortgage or security. interest securing the Liabilities, and the cost of such
appraisals, inspections, surveys, and testing are part of the costs and expenses for which
the Borrowers and Guarantors must reimburse Bank,

Notwithstanding anything to the contrary herein, Bank reserves the right, in its sole
discretion, to detetmine the application of the proceeds of all unusual or extraordinary
items (including, by way of example, tax refunds, insurance proceeds, or sale proceeds,
other than collection of accounts for inventory sold in the ordinary course of business) to

-5-
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the various obligations of Borrowers to Bank. Those proceeds may be held as cash
collateral, or if Bank applies them to the Revolving Facility, Bank may impose a reserve
equal to the amount applied. This reserve will be in addition to the Reserve Amount and
any other reserves provided under the Loan Documents. Notwithstanding the foregoing,
Bank agrees that it will apply to the Liabilities 100% of all payments in good funds on
account of commercial claims from those customers of Borrowers that are parties to an
accommodation agreement with Borrowers and Bank and reserve 50% (as opposed to
100%).

To the extent any payment received by Bank is deemed a preference, fraudulent transfer,
or otherwise by a court of competent jurisdiction which requires the Bank to disgorge
such payment then, such payment will be deemed to have never occured and the
Liabilities will be adjusted accordingly.

This Agreement shall be governed and controlled in all respects by the laws of the State
of Michigan, without reference to its conflict of law provisions, including interpretation,
enforceability, validity, and construction.

Bank expressly reserves the right to- exercise any or all rights and remedies prowded
under the Loan Documents and applicable law except as modified herein, Bank’s failure
to exercise 1mmcd1ately such nghts and remedxes shall not be construed as a:- waiver or
modification of thos¢ rights or an offeér of forbearance.

This Agreement will mure to the benefit of Bank and all its past, present, and future
parents, subsidiaries, affiliates, predecessors, and successor corporations and all of their

subsidiaries and affiliates.

" Bank anticipates that discussions addressing the Liabilities may take place in the future.

During the conrse of such’discussions, Bank, Borrowers, and Guarantors, may touch
upon and possibly reach a prehmmary understanding on one or more issues pnor to
concluding negotiations. Notwithstanding this fact and absent an express writtén waiver
by Bank, Bank will not be bound by an agreement on any individual issues unless and
until an agreement is reached on all issues and such agreement is reduced to writing and
signed by Borrowers and Guarantors and Bank.

As of the date-of this Agreement, there are no other offers outstanding' fromr Bank to
Borrowers ‘and’ Guarantors. Any prior offer by Bank, whether oral orwritten is heteby

" rescinded in full. There are no oral agreements between Bank' and Borrowers and

Guarantors; any agreements concemning the Liabilities are expressed only in the existing
Loan Documents. The duties and obligations of Borrowers and Guarantors' and Bank
shall be only as set forth in the Loan Documents and this Agreement, when executed by
all parties.

Borrowers and Guarantors acknowledge that they have reviewed (or have had the
opportunity to review) this Agreement with counsel of their choice and have executed

Detrolt_833373_11
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this Agreement of their own free will and accord and without duress or coercion of any
kind by Bank or any other person or enfity.

BORROWERS, GUARANTORS, AND BANK ACKNOWLEDGE AND AGREE
THAT THE RIGHT TO TRIAL BY JURY IS A CONSTITUTIONAL ONE, BUT
THAT IT MAY BE WAIVED. EACH PARTY, AFTER CONSULTING (OR
HAVING HAD THE OPPORTUNITY TO CONSULT) WITH COUNSEL OF
THEIR CHOICE, KNOWINGLY AND VOLUNTARILY, AND FOR THEIR
MUTUAL BENEFIT WAIVES ANY RIGHT TO TRIAL BY JURY IN THE
EVENT OF LITIGATION REGARDING THE PERFORMANCE OR
ENFORCEMENT OF, OR IN ANY WAY RELATED TO, THIS AGREEMENT,
THE LOAN DOCUMENTS OR THE LIABILITIES.

DEFAULTS HAVE OCCURRED UNDER THE LOAN DOCUMENTS.
BORROWERS AND GUARANTORS, TO THE FULLEST EXTENT ALLOWED
UNDER APPLICABLE LAW, WAIVE ALL NOTICES THAT BANK MIGHT BE
REQUIRED TO GIVE BUT FOR THIS WAIVER, INCLUDING ANY NOTICES
OTHERWISE REQUIRED UNDER SECTION 6 OF ARTICLE 9 OF THE
UNIFORM COMMERCIAL CODE AS ENACTED IN THE STATE OF
MICHIGAN OR THE RELEVANT STATE CONCERNING THE APPLICABLE
COLLATERAL (AND UNDER ANY SIMILAR RIGHTS TO NOTICE GRANTED
IN ANY ENACTMENT OF REVISED ARTICLE 9 OF THE  UNIFORM
COMMERCIAL  CODE). FURTHERMORE, BORROWERS ° AND
GUARANTORS WAIVE (A)THE RIGHT TO NOTIFICATION OF
DISPOSITION OF THE COLLATERAL UNDER §9-611 OF THE UNIFORM
COMMERCIAL CODE, (8) THE RIGHT TO REQUIRE DISPOSITION OF THE
COLLATERAL UNDER § 9-620(E) OF THE UNIFORM COMMERCIAL CODE,
AND (C) ALL RIGHTS TO REDEEM ANY OF THE COLLATERAL UNDER § 9-
623 OF THE UNIFORM COMMERCIAL CODE.

BORROWERS AND GUARANTORS, IN EVERY CAPACITY, INCLUDING,
BUT NOT LIMITED TO, AS SHAREHOLDERS, PARTNERS, OFFICERS,
DIRECTORS, INVESTORS AND/OR CREDITORS OF B - RROWERS. AND/OR
GUARANTORS, OR ANY ONE OR MORE OF THEM, HEREBY WAIVE,
DISCHARGE AND FOREVER RELEASE BANK, BANK’S EMPLOYEES,
OFTICERS, DIRECTORS, ATTORNEYS, STOCKHOLDERS, AFFILIATES
AND SUCCESSORS AND ASSIGNS, FROM AND OF ANY AND ALL CLAIMS,
CAUSES OF ACTION, DEFENSES, COUNTERCLAIMS OR OFFSETS AND/OR
ALLEGATIONS BORROWERS AND/OR GUARANTORS MAY HAVE OR MAY
HAVE MADE OR WHICH ARE BASED ON FACTS OR CIRCUMSTANCES
ARISING AT ANY TIME UP THROUGH AND INCLUDING THE DATE OF
THIS AGREEMENT, WHETHER KNOWN OR UNKNOWN, AGAINST ANY OR
ALL OF BANK, BANK’S EMPLOYEES, OFFICERS, DIRECTORS,
ATTORNEYS, STOCKHOLDERS, AFFILIATES AND SUCCESSORS AND
ASSIGNS.
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25.  This Agreement may be executed in counterparts and delivered by facsimile and the
counterparts and/or facsimiles, when properly executed and delivered by the signing

deadline, will constitute a fully executed complete agreement.

26. Borrowers and Guarantors shall properly execute this Agreement and deliver same to the

undersigned by no later than January 21, 2009.

Bank reserves the right to terminate its forbearance prior to Febmary 28, 2009, in the event of
any new defaults under the Loan: Documents, defaults under this Agreement, defaults  under
either of the. Accommodation Agreements among Borrowers, Guarantors; Bank -and certain
customers of approximate even date with this Agreement, in the event of further deterioration in
the financial condition of Borrowers or Guarantors, or further detedoration in Bank’s collateral
position, or in the event Bank, for any reason, believes that the prospect of payment or

performance is impaired.

Very truly yours,

Gregory M. Ryan

Vice President

Comerica Bank

One Detisit Center

500 W00dward Avenue, 4th Floor
Detront M1 48226

(31 3) 222—9467

Fax: (313) 222-1244

ACKNOWLEDGED AND AGREED:

“BORROWERS”

SKD AUTOMOTIVE GROUP,
LIMITED PARTNERSHIP

By:  PL Intemational Corporation
Itss  General Partner

By:

Vytas. Ambutas
[ts: Secretary
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SKD COMPANY

By: 2515080 Nova Scotia Company
Its:  General Partner

By:

John Chen
Its: Vice President

“GUARANTORS”
NMC CANADA INC.
By:

Vytas Ambutas

its: Secretary
SKD HOLDING, L.P.

By:  SKD Holding, Inc.
Its: General Partner

By:

John Chen
Tts: Vice President/Treasurer

SKD, L.P.

By:  Quincy Holdings, Inc.
Its:  General Partner

By:

Vytas Ambutas -
Its: Secretary
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2515080 NOVA SCOTIA COMPANY

By:

John Chen
Tts: Vice President

EASSA MEXICO, S. DE R.L. DE C.V.

By:

John Williams
Iis: Treasurer

SKD DE MEXICO, S. DE R.L.DE C.V:

By:

John Chen
Its: Treasurer

NMC CANADA INC.

By:

Vytas Ambutag
Its: Secretary

-10-
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ADDENDUM A

Subject to the terms and conditions of this Addendum A, the unpaid principal balance of the
Liabilities outstanding from time to time shall bear interest at the Daily Adjusting LIBOR Rate,
except during any period of time during which, in accordance with the terms.and conditions of
this Addendum A, the Liabilities shall bear interest at the Prime-based Rate.

Interest shall be computed on the basis of a 360 day year and shall be assessed for the actual
number of days elapsed, and in such computation, effect shall be given to any change in the
Applicable Interest Rate as a result of any change in the Daily Adjusting LIBOR Rate or, to the
extent applicable, the Prime-based Rate on the date of each such change in the Daily Adjusting
LIBOR Rate or, to the extent applicable, the Prime-based Rate.

In no event shall the interest payable on the Liabilities at any time exceed the maximum rate
permitted by law,

In the event that the Daily Adjusting LIBOR Rate is not available fo Borrower(s) as the
Apphcable Interest Rate hereunder for the L:abllmes outstandmg, the ane-based Rate shall be

respects to the terin$ and conditions of thxs Addendum A.

If Bank shall designate a LIBOR Lending Office which inaintains books separate from those of
the rest of Bank, Bank shall have the option of mamtammg and carrymg the Llablhhes on the
books of such LIBOR Lending Office.

If Bank- determines that; (2) Bank is unable to:detérmiine or ascertain the' Dally Adjusting LIBOR
Rate, or: (b) by reason-of circumstances affecting the forelgn exchange and. interbank markets
generally, deposits in earodollars in the applicable amounts or for the relative maturities are not
being offered to Bank; or (c) the Daily Adjusting EIBOR Rate will ot accurstely or fairly cover
or reflect the cost to Bank of maintaining any of thie Liabilities at the Daily Adjusting LIBOR
Rate; then Bank shall forthwith give notice thereof o Boirower(s). Thereafter, until Bank
notifies Borrower(s) that ‘such conditions or circumstances no longer exist, any obligation of
Bank to maintain any of the Liabilities at the Daily Adjusting LIBOR Rate shall be suspended,
and the Prime-based Rate shall be the Applicable Interest Rate for all Liabilities during such
period of time.

If; after the date hereof, -the-introduction of, or any ‘change in, any ‘applicable law, rule or
regulation or in the interpretation or administration thef¢of by any-governmental authority
charged with-the interpretation or administration thereof; or complianéé by Bank (or its LIBOR
Lending Office) with any request or directive (whether or not having the force of law) of any
such authority, shall make it unlawful or impossible for the Bank (or its LIBOR Lending Office)
to make or maintain any portion of the Liabilities with interest at the Daily Adjusting LIBOR
Rate, Bank shall forthwith give notice thereof to Borrower(s). Thereafter, (a) witil Bank notifies
Borrower(s) that such conditions or circumstances no longer exist, any obligation of Bank to
maintain any of the Liabilities at the Daily Adjusting LIBOR Rate shall be suspended, and the
Prime-based Rate shall be the Applicable Interest Rate with tespect to the Liabilities, and (b) if
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Bank may not lawfully continue to maintain the Liabilities at the Daily Adjusting LIBOR Rate,
the Prime-based Rate shall be the Applicable Interest Rate with respect to the Liabilities.

Further, at any time upon prior written notice to Borrower(s), Bank may, in its sole discretion,
based upon its good faith belief that the Prime-based Rate is an appropriate basis for its floating
rate loans, suspend use of the Daily Adjusting LIBOR Rate as the Applicable Interest Rate
hereunder, at which time, the Prime-based Rate shall thereafter be the Applicable Interest Rate
for all the Liabilities, unless Bank, in its sole discretion based upon its good faith belief that the
Prime-based Rate is no longer an appropriate basis for its floating rate loans, rescinds such
notice, in which case, the Daily Adjustmg LIBOR Rate shall, upon written notice from Baok to
Borrower(s), again be the Applicable Interest Rate for all the Liabilities. '

If the adoption after the date hereof, or any change afier the date hereof in, any applicable law,
rule or regulation {(whether domestic or foreign) of any governmental atthority, central bank or
comparable agency charged with the interpretation or administration thereof, or coripliance by
Bank (or its LIBOR Lending Office) with any request or directive (whether or not having the
force of law) made by any such authority, central bank or cornparable agency after the date
hereof: (a) shall subject Bank (or its, LIBOR Lending Office) to any.tax, duty or other. charge
with respect to the Liabilities, or shall change the basis of taxation of payments to Bank for its.
LIBOR Lending Office) of the principal of or interest with respect to the Liabilities or any other
amounts due with respect to the Liabilities (except for changes in the.rate of tax on:ﬂ_xg overall..
net mcome of Bank or 1ts LIBOR Lendmg Oﬂice unposed by the Junsdictlon in which »Banks

deem applicable any reserve (mcludmg, without limitation, any 1mposed by the Board of
Govemors of the Federal Reserve System), special deposit or similar. rcqmrementaagamst assets.
of, deposits with ‘or for the account of, or credit extended by Bank. (or:i OR: Lending
Office), or shall impose on Bank (or its LIBOR Lending Office).or the foreign. exchange .and
interbank markets any other condition affecting the Liabilities; and the result:of any.of the
foregoing is to increase the cost to Bank of maintaining any part of the Liabilities. or to reduce.
the amount of any sum received or receivable by Bank with respect to. the Liabilities by-an
amount deemed by the Bank to be material, then the applicable Borrower(s).shall pay- to-Bank,
within fifteen (15) days of receipt by Borrower(s) of written notice from:Bank demanding such
compensation, such additional amount or amounts as will compensate: Bank for such increased
cost or reduction.

A certificate of Bank, prepared in good faith and in reasonable-detail by-Bank:and submitted-by
Bank to Borrower(s), setting forth the basis for determining such additional-amount: or. amounts
necessary to compensate Bank shall be conclusive and binding for:all purposes; absent. manifest:
€ITor.

In the event that any applicable law, treaty, rule or regulation (whether domestic or forei gn) now
or hereafier in effect and whether or not presently applicable to Bank, or any mterpretauon or
administration thereof by any govemmental authority charged with the -interpretation or
administration thereof, or compliance by Bank with any guideline, request or directive of any
such authority (whether or not having the force of law), including any risk-based capital
guidelines, affects or would affect the amount of capital required or expected to be maintained by

-
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Bank {or any corporation controlling Bank), and Bank determines that the amount of such capital
is increased by or based upon the existence of any obligations of Bank with respect to the
Liabilities or the maintaining of any of the Liabilities, and such increase has the effect of
reducing the rate of return on Bank’s (or such controlling corporation’s) capital as a consequence
of such obligations or the maintaining of such Liabilities to a level below that which Bank (or
such controlling corporation) could have achieved but for such circumstances (taking into
consideration its policies with respect to capital adequacy), then Borrower(s) shall pay to Bank,
within fifteen (15) days of receipt by Borrower(s) of written notice from Bank demanding such
compensation, additional amounts as are sufficient to compensate Bank (or such controlling
corporation) for any increase in the amount of capital and reduced rate of return which Bank
reasonably- determines. to be -allocable to the existence of any obligations of the Bank with
respect to the Liabilities or to maintaining any of the Liabilities.

A cextificate of Bank as to the amount of such compensation, prepared in good faith and in
reasonable detail by the Bank and submitted. by Bank to Borrower(s),. shall be conclusive and
binding for ail purposes absent manifest error.

For the purposes of this Addendum A, the following terms have the following meanings:

(a)  “Applicable Interest Rate” means either the Daily Adjusting LIBOR Rate
or- (subject to the terms of this Addendum) the Prime-based Rate, as
determined in accordance with the terms and conditions of this Addendum
A.

(b)  “Applicable Margin” means four and one half percent (4.5%).

(c) “Business Day” means any day, other than a Saturday, Sunday or any
other day designated as a holiday under Federal or applicable State statute
or regulation, on which Bank is open for all or substantially all of its
domestic and intemational business (including dealings in foreign
exchange) in Detroit, Michigan, and, .in rtespect of notices and
determinations relating to the Daily Adjusting LIBOR Rate, also a day on
which dealings in dollar deposits are also carried on in the London
interbank ‘market and on which banks are open for business in London,
England.

(@) “Daily Adjusting LIBOR Rate” means, for any day, a per annum interest
rafe which is equal to the sum of the Applicable Margin, plus the quotient
of the following:

i) for any day, the per annum rate of interest determined on the basis
of the rate for deposits in United States Dollars for a period equal
to one (1) month, appearing on Page BBAM of the Bloomberg
Financial Markets Information Service as of 11:00 a.m, (Detroit,
Michigan time) {or as soon thereafter as practical), on such day, or
if such day is not a Business Day, on the immediately preceding

-3-
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Business Day. In the event that such rate does not appear on Page
BBAM of the Bloomberg Financial Markets Information Service
(or otherwise on such Service) on any day, the “Daily Adjusting
LIBOR Rate” for such day shall be determined by reference to
such other publicly available service for displaying eurodollar rates
‘as may be agreed upon by Bank and Borrower(s), or, in the
absence of such agreement, the “Daily Adjusting LIBOR Rate” for
such day shall, instead, be determined based on the average of the
rates at which Baok is offered dollar deposits at or about
11:00 am. (Detroit, Michigan time) (or soon thereafter as
practical), on such day, or if such day is not a Business Day, on the
immediately preceding Business Day, in the interbank eurodollar
market in an amount comparable to the principal amount of

Indebtedness hereunder which is to bear tnterest at such Datly

Adjusting LIBOR Rate and for a period of one (1) month;
divided by

(i)  a percentage (expressed as a decimal) equal to 1.00 minus the
maximum rate on such date at which Bank is required to maintain
reserves on “Buro-currency Liabilifies” as defined in and pursuant
to Regulation D of the Board of Governors of the Federal Reserve
System or, if such regulation or definition is modified, and as long
as Baunk is required to maintain reserves against a category of
liabilities which includes eurodollar deposits or includes a category
of assets which includes eurodollar loans, the rate at which such
reserves are required to be maintained on such category.

“LIBOR. Lending Office” means Bank’s office located in the Cayman
Islands, British West Indies, or such other branch of Bank, domestic or
foreign, as it may hereafter designate as its LIBOR Lending Office by
notice to the Borrower(s).

“Prime Rate” shall mean the per-annum interest rate established by Bank
as its prime rate for its borrowers, as such rate may vary from.time:to time,
which rate is not necessarily the lowest rate on loans made by Bank at-any
such time.

“Prime-based Rate” shall mean a per annum interest rate which is equal to
the sum of the Applicable Margin plus the greater of (i) the Prime Rate; or
(if) the rate of interest equal to the sum of (a) one percent (1%) and (b) the
rate’ of interest equal to the average of the rates.on overnight Federal funds
transactions with members of the Federal Reserve System arranged by
Federal funds brokers (thie “Overnight Rates™), as published by the Federal
Reserve Bank of New York, or, if the Overnight Rates are not so
published for any day, the average of the quotations for the Overnight

4-
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Rates received by Bank from. three. (3) Federal funds brokers of
recagnized standing selected by Bank, as the same may be changed from
time to time.

THE MAXIMUM INTEREST RATE SHALL NOT EXCEED 25% PER ANNUM, OR
THE HIGHEST APPLICABLE USURY CEILING, WHICHEVER IS LESS.

-5-
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ACCESS AND SECURITY AGREEMENT

This Access and Security Agreement (the “Agreement”), by and among SKD Company
(“Supplier”), and Ford Motor Company (“Ford™), Chrysler Canada Inc. (“Chrysler Canada™),
Chrysler LLC, on behalf of itself and Chrysler Motors LLC (together with Chrysler Canada,
“Chrysler”), Honda of America Mfg,, Inc., for itself and on behalf of Honda Canada Mfg., a
division of Honda Canada, Inc., Honda Manufacturing of Indiana, LLC and Honda
Manufacturing of Alabama, LLC (collectively, “Honda™) (collectively, the “Customers™) is
entered into this 21% day of January, 2009 (the “Effective Date™).

RECITALS

A, Pursuant to various commitments, purchase orders, supply agreements and/or
releases issued by each Customer and accepted by Supplier (collectively, the “Purchase Orders”
or individually, a “Purchase Order”), Supplier is obligated to manufacture, and each Customer is
obligated to pay for, each Customer’s requirements of certain component parts, service parts or
assembled goods (collectively, the “Component Paris” or individually, a “Component Part”).

B. Supplier is currently indebted to Comerica (the “Comerica Indebtedness™)
pursuant to certain credit facilities provided by Comerica Bank (“Comerica™) to Supplier and
SKD Automotive Group, Limited Partmership (the “Comerica Facilities”). To secure the
Comerica Indebtedness, Comerica has been granted security over the real and personal property
and assets of Supplier.

C.  The Comerica Facilities have matured, but Comerica has agreed to enter into
forbedrance arrangements with Supplier, provided that arrangements acceptable to Comierica can
be entered into between Supplier and the Customers:

D. As a result of Supplier's financial difficulties, Supplier currently anticipates that it
will commence a proceeding (the “CCAA Proceeding™) under the Coripanies’ Creditors
Arrangement Act (the “CCAA”) in the Ontario Superior Court of Justice (the “Court’). Supplier
has requested that the Customers provide financial and other accommodations to Suppliér during
the CCAA Proceeding, and the Customers have requested that Comerica and Supplier provide
certain assurances and acknowiedgements to the Customers regarding, among other things,
Supplier’s ongeing production of Component Parts for the Customers.

E. The financial advisor fo Supplier, Conway MacKenzie, Inc., and RSM Richter
Inc., the proposed court-appointed monitor in CCAA Proceeding (the “Monitor”), are working
with Supplier to consider alternatives to restructure Supplier’s business, that may include a sales

process (the “Restructuring Process™).

F. Supplier has requested that the Customers provide certain financial and other
accommodations to Supplier during the Restructuring Process and, similarly, due to the concerns
and uncertainties surrounding Supplier’s financial condition, Comerica and the Ciistommers:have
requested certain acknowledgements and agreements from Supplier and each other to induce
Comerica and the Customers to provide those accornmodations, all as set forth in the
Accommodation Agreement (the “Accommodation Agreement”) of even date herewith. In
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consideration of the accommodations provided by Customers, Supplier has agreed to grant
Customers a “Right of Access” (as defined below) to those facilities listed in Exhibit A attached

hereto (the "Facilities").

G. Supplier acknowledges that any material delay in production of the Component
Parts or a default under the Purchase Orders will cause Customers irreparable harm.

H. Supplier is entering into this Agreement to afford Customers the right to. use
certain of Supplier’s assets located at the Facilities as provided below if a Defaunlt (as defined

below) occurs.

BASED ON THE FOREGOING RECITALS which are incorporated as
representations and warranties of the parties, and other good and valuable consideration, the
receipt and sufficiency of which are acknowledged, Customers and Supplier agrees as follows:

TERMS AND CONDITIONS

1. Defined Terms. In addition to those terms defined elsewhere in this Agreement,
the following terms have the indicated meanings, unless the context otherwise requires:

"Accounts" means (i) all accounts receivable, contract rights, book debts, notes,
drafts, instruments, documents, acceptances; payments under leases and other forms of ’
obligations, now owned or hereafter received or acquired by or belonging or owing to the
Supplier (including under any trade name, styles, or division thereof) whether arising out
of goods sold or leased or services rendered by the Supplier or from any other
transaction, whether or not the same involves. the sale of goods or services by the
Supplier (including, without limitation, any such payment obligation or right to payment
which might be characterized as an account, contract right, general intangible, or chattel
paper under the Code in effect in any jurisdiction); (if) all monies due.to or to become
due to the Supplier under all contracts for the sale or lease of goods or the performance of
services by the Suppher {whether or not yet earned by performance on the part of the
Supplier) now in existence or hereafter arising; and (iii) deposit accounts, insurance
refunds, tax refunds, tax refund claims and related cash and cash equivalents, now owned
or hereafter received or acquired by or belonging or owing to Supplier.

"Contract Rights" means all rights of the Supplier (excluding payments) under
each "Contract” (defined below).

"Contracts" or individually, "Contract”, means, any licensing agreements and any
and all other contracts, supply agreements, or other agreements used in‘the manuficture,
production or assembly of Component Parts and in or under which the Supplier may now
or hereafter have any right, title, or interest and which pertain to the manufacture,
production or assembly of Component Parts and which pertain to the lease, sale, or other
disposition by the Supplier of "Equipment" (deﬁned below), "Inventory" (defined below),
fixtures, real property, or the right to use or acquire personal property, as any of the same
may from time to time be amended, supplemented, or otherwise modified.
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"Default” means an "Event of Default” occurs under the Accommodation
Agreement or if Comerica ceases funding prior fo February 28, 2009 for any
1£450n.

"Documents” means all documents of title now owned or hereafter acquired by
Supplier as an owner.

"Equipment" means all machinery, equipment, vehicles, furnishings, and fixtures
now owned or hereafter acquired by Supplier, including, without limitation, all items of
machinery and equipment of any kind, nature and description, whether affixed to real
property or not, as well as all additions to, substitutions for, replacements of or accessions
to any of the foregomg ftems and all attachments, components, parts (including spare
parts), and accessories whether installed thereon or affixed thereto in each case to the
extent used in the manufacture or production of the Component Parts.

"General Intangibles" means all customer lists, rights in intellectual property,
goodwill, trade names, service marks, trade secrets, patents, trademarks, copyrights,
applications therefore, permits, licenses, now owned or hereafter acquired by Supplier
which pertain to the manufacture, production or assembly of Component :Parts, but
excluding items described in the definition of Accounts.

Instruments" means all negotiable instruments now owned or hereafter acquired
by Supplier.-

"Intellectus] Prouertv' means all now existing or hereafter acqmred patents
trademarks, copyrights, inventions, licenses, discoveries, processes, know-how,
techniques, trade secrets, desigps, specifications. and the like (regardless of whether such
items are now patented or registered, or registerable, or paténtable in the future), and all
technical, engineering, or other information and knowledge, production data and
drawings, which are used in the manufacture, production or assembly of the Component
Parts,

‘Inventory" means all goods and other personal property now or hereafter owned
by Suppher which are leased or held for sale or lease or are furnished or are to be
furnistied under a contract of service or which constitute raw materials, work in process
or materials used or.consumed.or to be-used or.consumed in Supplier's business; or.in the
processing, packaging or shipping of the same, and all finished goods.

“Loan Documents” means collectively, any loan agreements, any notes, any
security agreements, pledge agreements, assignments, deeds. of trust, mortgages. or other
encumbrances or agreements which secure or relate to any obligations owing to
Comerica.

"Obligations™ means the obligation to provide any Customer or its designee(s) the
“Right of Access" (as defined below).

"Operating Assets" means Supplier’s assets, wherever located, including those
located at or about the facilities listed on Exhibit A which are necéssary or useful for




169

production of the Component Parts, including Equipment, Contract Rights, and General
Intangibles (other than deposit accounts, insurance refunds, tax refund claims and related
cash and cash equivalenfs), but specifically excluding any Accounts, Inventory,
Documents, Instruments, Chattel Paper, payments under Coniracts and Proceeds of such
excluded items and Proceeds of General Intangibles.

"Proceeds" means (i) any and all proceeds of any insurance, indemnity, warranty,
or guarantee payable to the Supplier from time to time with respect to any of the
"Collateral” (defined in paragraph 2 below); (ii) any and all payments (in any form
whatsoever) made or due and payable to the Supplier from time to time in connection
with any requisition, confiscation, condemnation, seizure,-or forfeiture of all or any part
of the Collateral by any governmental body, authority, bureau, or agency (or any Person
acting under color of governmental authonty), and -(iii) any and all other amounts from
time to time paid or payable under or in connection with any of the Collateral..

"Real Estate" means all real property listed on Exhibit.A.

2. Grant of Liens and Security Interests. - As collateral security for the Obligations,
Supplier hereby grants to Customers a continuing security interest (the “Customers” Security™) in
the Operating Assets and the Real Estate, whether now owned- or hereafter acquired by Supplier,
or in which Supplier now has or at any time in the future may acquire any nght, title or interest
(colléetively, the "Collateral"). Further, Supplier hereby grants Customeis permission to file any
financing statements and/or mortgages deemed necessary by Customers to perfect its security
mterest _granted hereby. The security interests granted to Customers pursuant to this Agreement
to sediire the Obhgatmns is junior to the liens and security interests granted to Comerica-and to
the charges granted in the initial order made-in the CCAA Proceeding (the "CCAA Charges"),
but in“all cases, Comerica’s exercise of its:rights and remedies with respect to its-liéns and
security interests is subject to the terms of this Agreement. Comerica and the holders of any
CCAA Charges ‘may take any necessary action to protect their rights in the Collateral,
conditioned upon such action not impairing the Customer’s "Right of Acc.s" (as defined
below). The last day of the term of any lease, sublease or agreement therefor is specifically
excepted from the security interest created hereunder, but the Supplier agrees to stand possessed
of such-last-day in trust for the Customer. To the extent that the creation of the security interest
hereunder-would constitute a breach or cause the acceleration of any agreement, contract, lease,
license orpermitto which the:Supplier is a party, the security interest shall notattach-thereto, but
the Supplier shall-hold-its interest therein in trust-for-the:Customer; and the security-interest-shall
attach to such agreement, contract, lease, license-or permit forthwith upon-obtaininig-the consent
of the other party thereto.

Supplier shall not grant any person not a party hereto a similar rlght of access except on terms
acceptable to the Customers and Comerica.

3. Right of Access.

(a) General.  Supplier acknowledges that any delay in the production,
processing. or shipment of Component Parts, and any defaults under the Purchase Orders or the
Accommodation Agreement may cause Customers ireparable hanm. To address Customers’
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concern in this regard, subject to termination pursuant to Section 13, Supplier hereby grants to
each Customer or its designee(s) the non-exclusive right, without creating an obligation, to use
and occupy the Operating Assets and the Real Estate, to manufacture, process and/or ship
Component Parts (the "Right of Access") for a period of up 90 days from the date such Customer
provides the written notice referenced below (“QOccupancy Period") upon the oceurrence of a
Default. In any event, the Occupancy Period and the Right of Access terminate on the sale of the
Operating Assets to a “Qualified Buyer” as defined in the Accommodation Agreement, Any one
or more of the Customers, as applicable, may invoke the Right of Access at any one or more of
the Facilities at any time after the occurrence of a “Default” by delivering written notice to
Supplier (with a copy to Comerica and the other Customers) indicating such Customer’s
intention to invoke the Right of Access. If the Customer does not issue such notice or take steps
to exercise the Right of Access on or before the earlier of (i} ten (10) business days following the.
delivery of a notice by Supplier that a Default has occurred, and (ii) the Iast day of the Term, the
Right of Access arising. from that specific Default shall terminate. Customers have no right to
sell, transfer, or dispose of the Operating Assets or the Real Estate as part of the Right of Access.
If the Right of Access is not invoked as to all of the Facilities, subject to the terms of this
Agreement, it may be invoked thereafier as to additional Facilities within ten (10) business days
of the first such exercise; otherwme the Right of Access for such additional Facilities is deemed
to be waived,

(b)  Customers’ Obligations. If any one or more of the Customers, as
applicable, invokes .the Right of Access for itself or its designee(s) (such Customer an
“Exercising Customer“) in lieu of payment to Supplier for Component Parts that are produced
by the:Exercising Customer after exercise of the Right of Access, the Exercising Customer will,
as to each Facility.at which the Exercising Customer has exercised the Right of Access:

@ use reasomable care in the use, custody and preservation of
Supplier's assets, and indemnify, defend and hold Supplier, its
officers, directors, and employees, and any landlord of the Facility,
harmless from any injury, physical damage to property or physical
injury suffered by third parties and all claims, costs, damages,
lisbilities (including reasonable legal fees), and obligations of
and/or against the Supplier arising out of or caused by the
Exercising Customer’s or its designee's use of the Operating Assets
and the Real Estate during the Occupancy Period; provided,
however, the foregoing obligations shall not apply to claims.arising
out of or related to conditions which existed or events that
occurred before the Qccupancy Period;

(i)  indemnify, defend and hold Comerica harmless from any damage
to property or injury suffered by third parties directly caused by
either -or both of the Customer’s or its designee's use of the
Operating Assets and Real Estate during the Occupancy Period;

(iif)  provide reasonable access to the Real Estate to Comerica and its
designee(s), and to any receiver, interim receiver, receiver and
manager or trustee in bankruptcy appointed in respect of the
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Supplier or its property, for the purpose of permitting Comerica to
forthwith undertake efforts to liquidate any property and assets of
Supplier, other than Operating Assets and Real Estate provided
such access does not in any material way interfere, delay or hinder
the Exercising Customer’s Right of Access;

(iv)  insure and maintain the Operating Assets and the Real Estate in the
same condition as existed on the date the Exercising Customer
exercised the Right of Access, ordinary ‘wear and tear excepted,,
and provide evidence of property and third party liability
insurance, to Supplier in advance of the commencement of the
Occupancy Period, which insurance shall name Supplier, any
landlord and any owner of the Real Estate as additional named
insureds and otherwise be in form and substance and for an amount
satisfactory to Supplier, acting reasonably;

(v)  (a) directly pay the actual costs; expenses and liabilities incurred in
connection with the manufacturing of Component Parts duting the
Occupancy Period including, without limitation, utilities, security.
and all other overhead expenses required to keep a Facility open
and operating, and prorated property. taxes and - assessments
attributable to the Operating Assets and Real Estate, any payments
on accouit of any of the Operating Assets or the Real Estate which
are leased from third parties, any rent; -additional rent or other
payments due or accrued during the Oceupancy Period in relation
to any real or personal property leases, all costs and expenses
related to raw materials, components and supplies; and (b) pay to
Comerica for the account of Supplier, in advance, the monthly
access fee set out on Exhibit A for each Facility in respect of
which the Right of Access is exercised, such amount being payable
for the use of that Facility and the Operating Assets owned by
Supplier located thereon.

(vi) subject to the Exercising Customer's or its designee's non-
exclusive right-to use and occupy the Operating Assets and the
Real- Estate during:the Ocecupancy Period, afford Supplier's
representatives-including the agents and advisors to the Supplier,
the:Monitor-appointed in-the. CCAA. Proceeding and any receiver,
interim receiver, receiver and manager or trustee in bankruptcy
appointed in respect of the Supplier or its property (and
representatives ‘of the Comerica, secured creditors or mortgagees
of the Operating Assets and/or Real Estate) reasonable access to
inspect the Operating Assets and Real Estate, to prepare for a
liquidation of the Operating Assets and Real Estate at the end of
the Occupancy Period, to preserve and protect the property and
assets situated on the Real Estate, to remove property and assets
other than the Operating Assets from the Real Estate and to sell
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any asset, other than the Operating Assets and Real Estate, prior to
expiration of the Occupancy Period provided such access does not
in any material way interfere, delay or hinder the Exercising
Customer’s Right of Access. Supplier shall not grant to any third
party, other than a Customer, the right, during the Occupancy
Period, to use or occupy the Operating Assets and Real Estate to
manufacture that Customer’s Component Parts;

subject to Supplier's other customers agreeing to: (a)make
payment to the Exercising Customer, or its designee(s) as
applicable, on account of its allocable share of overhead and
related expenses and all direct expenses related to such other
customer's production and (b) Supplier making the necessary
tangible personal property available for use during the Occupancy
Period, the Exercising Customer agrees, for itself and its
designee(s), to produce component parts for such other customers
during the Qccupancy Period or to provide the other customers
access provided such customers do not in any material way

.interfere, delay or hinder the production of the Exercising

Customer’s Component Parts;

pay the amounts owing by the Customer under Section 3(c)();

‘observe all applicable laws, rules and regulations and ordinances

relating to the use, operation and occupancy of the Operafing
Assets (including the Real Estate) and to the manufacturing,
processing and shipping of the Component Parts; and

with respect to amourits that the Exercising Customier is required to
pay in accordance Wwith the foreégoing provisions of this Section 3,
the Exercising Customers shall, where applicable, make paymerit
to the Supplier of such amounts in advance, before such amounts
are due or become payable (unless expressly provided to the
contrary in the foregoing provisions of this Section 3), without
assertion of any rights of set-off, recoupment or deduetion, of,
where applicable, shall make payment of such amounts to third
parties (and, upon request, provide to the Supplier and Comerica
evidence of such payment), without set off, recoupment or
deduction.

(¢}  Supplier's Obligations. If any one or more of the Customers invokes the

Right of Access, Supplier will comply with the following:

@

At each Exercising Customer’s election in its sole discretion,
Supplier will use its reasonable commercial efforts to continue o
employ those of its employees which the Exercising Customer
determinés are necessary to' maintain production of Component
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Parts for such Exercising Customer (the "Retained Employees")
and each Exercising Customer or its designee(s) will provide one
or more upfront advance payments to Supplier prior to the cost and
expense being incurred by Supplier on account of all costs and
expenses relating to Supplier's employment of any Retained
Employees to be incurred during the Occupancy Period. Without
limiting the generality of the foregoing, each Exercising Customer
or its designee(s) shall be obligated to pay to Supplier, in advance
of Supplier’s retention of any employees under this Agreement, all
amounts estimated to be incurred by Supplier to meet its regular
payroll ‘and related obligations, including salaries, wages, payroll
taxes (employment insurance, income tax and Canada Pension
Plan), payroll service provider fees, vacation pay, workers'
compensation, unemployment insurance, disability, medical,
dental, drug, travel group life and like insurance, welfare, pension
contributions and other payments and contributions required to be
made by Supplier with respect to the Retained Employees in
accordance with the regular compensation practice of the Supplier
and, in the cdse of members of the Union, in accordance with the
applicable collective agreement, which are incurred during the
Occupancy Period, but in no event will an Exercxsmg Customer be
liable for any costs for unfunded pension liability, actuarial
liability, past service unfunded actuarial liability or solvency or
other deficiency relating to any pension plan or other obligations
relatmg to 'service prior to the time the Exercising Customer
exercised the Right of Access. Notwithstanding the foregoing,
under no circumstances will an Exercising Customer be
responsible for reimbursing Supplier for costs and expenses
relating to Supplier's employment of the Retained Employees to
the extent the Retained Employees are performing services
unrelated to the production of the Component Parts. The
_Exercising Customer shall have no responsibility for severance and
termination pay owing to any Retained Employees subsequently
terminated. The Supplier shall use all funding provided under this
Section 3(c)(i) towards compensating Retained Employees and for
no other purpose including, without limitation, payment to
Comerica;

(ii)  From the date hereof, Supplier will not increase compensation or
benefits of the Retained Employees without the written consent of
each Exercising Customer except as may be required by applicable
law or pre-existing contract;

(iii) Supplier will indemnify, defend and hold each Exercising
Customer, its designee(s) and its respective employees and agents,
harmless from any and all costs and expenses of the nature set
forth in Sections 3(b){(v) and 3(c)(i) which are obligations of
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Supplier in respect of the period prior to the date of the Exercising
Customer’s exercise of the Right of Access; and

(iv)  During the Occupancy Period, Supplier agrees that each Exercising
" Customer and its designee(s) and agents and representatives will
have access to Supplier's books and records during normal
business hours for the purposes of confirming any estimates and
calculating amounts fo be paid by such Exercising Cnstomer prior
to payment, and for the purpose of reconeiling actual payments by
such Exercising Customer against estimates in order to determine

if any adjustments are necessary.

(@ Right to_Terminate. Each Exercising Customer will have the absolute
right to terminate the Right of Access with respect to any one or more of the Facilities upon ten
(10) business .days® written notice to Supplier and Comerica. Upon expiration of the notice
period with respect to the Facility to which the notice applies, the. Oceupancy Period - will
terminate and, except for the Exercising Customer’s obligations under Section 3(b)(i) and
payment of any amounts payable under Sections 3(b)(i) through (x) and 3(c)(i) above not paid as
of the termination of the Occupancy Period and relating to- the Facility to which the notice
applies, the Bxercising Customer will have no further obligations or liabilities. to Suppher or
Comerica, or any. other pexson or. entity on account of the Right of Access for the respective
Facility.

(¢). Indemnification. To the extent Supplier (“Indemmtee’) makes a claim
agamst an Exercxsmg Customer for mdemmﬁcatlon under sub—paragraph (b)(i); Indemnitee
agrees the following shall apply:

@ Exercising Customer’s indemnity obligations are secondary to any
applicable insurance coverage or indemnities from third parties. In
addition, the Exercising Customer’s indemnity does not include
any losses, liabilities, claims or damages or expenses to the extent
the same are determined in a final, n0n-appealable judgment of a
court of competent jurisdiction to have arisen from the gross
negligence or willful misconduct of Indemnitee.

(i)  If an Indemnitee becomes aware of any claims, demands, actions
or proceedings for which it will be seeking indemnification, it must
use its.best efforts in good faith to notify: promptly the Exercising
Customer in writing of same; failure to provide such notice must
only affect the Exercising Customer’s liability to the extent that the
Exercising Customer suffers damage or injury as a result: of the
failure to give such prompt notice. The Exercising Customer must
have the right, at its expense, to assume the defense thereof
(retaining counsel of its choosing who must be reasonably
acceptable to Supplier or Comerica, as applicable) and the
Exercising Customer will have the right, in its unfettered
discretion, to seitle any such claims or.actions on any basis they
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deem appropriate. An Indemnitee may, but is not required to
engage a single firm of separate counsel of its choice in connection
with any matters to which Exercising Customer’s indemnification
relates, provided that Exercising Customer shall at no time be
obligated to pay for more than one fitm on behalf of Indemnitee.

(iii) Indemnitee agrees that it must: (1) refrain from taking action that
has a material adverse impact on the defense of such claim; (2)
cooperate fully with the defense of any claims made hereunder at
Exercising Customer’s cost and expense; and (3) upon Exercising
Customer’s request, provide reasonable assistance to Exercising
Customer (at Exercising Customer’s cost and expense) in the
defense of such claim.

® SPECIFIC PERFORMANCE. IN CONNECTION WITH ANY
ACTION OR PROCEEDING TO ENFORCE THE RIGHT OF ACCESS, SUPPLIER
ACKNOWLEDGES THAT - CUSTOMERS WILL NOT HAVE AN ADEQUATE
REMEDY AT LAW, THAT THE OPERATING ASSETS AND REAIL ESTATE ARE
UNIQUE AND THAT. CUSTOMERS WILL BE ENTITLED TO 'SPECIFIC
PERFORMANCE OF SUPPLIER'S ‘OBLIGATIONS TO AFFORD EACH CUST()MER
ITS RIGHT OF ACCESS UNDER THIS AGREEMENT. SUPPLIER FURTHER
AGREES THAT THE CUSTOMERS MAY SEEK EXPEDITED RELIEF FROM A
COURT OF.PROPER JURISDICTION AND THAT TWO (2) BUSINESS DAYS’
NOTICE - (OR -SUCH SHORTER NOTICE AS MAYBE NECESSARY IN THE
CIRCUMSTANCES) OF SUCH REQUESTED EXPEDITED RELIEF SHALL BE
ADEQUATE NOTICE THEREOF.

(g) Appointment of Receiver. In addition to any rights and remedies
Customers may have as secured creditors or under the terms of this Agreement or any other
agreement between any Customer and Supplier, Customers will have the right to the appointment
of a receiver or a receiver and manager to effectuate the Right of Access. In connection with any
hearing on the appointment of a receiver, Supplier agrees that two (2) business days’ notice (ot
such shorter notice as may be necessary in the circumstances) of any request for a hearing on
such appointment will be adequate notice and that the only issue to be litigated at the hearing
will be whether or not a Default has occurred.

() IRREPARABLE HARM: LIMITATION OF NOTICE. SUPPLIER
ACKNOWLEDGES THAT THE CUSTOMERS WILY, SUFFER IRREPARABLE HARM
IF ANY ONE OR MORE CUSTOMERS INVOKE THE RIGHT OF ACCESS AND
SUPPLIER FAILS TO COOPERATE WITH ANY CUSTOMER IN ALLOWING THE
CUSTOMER TO EXERCISE THE RIGHT OF ACCESS UNDER THIS AGREEMENT.
ACCORDINGLY, PROVIDED THAT SUPPLIER RECEIVES NOTICE
IMMEDIATELY VUPON CUSTOMER’S DETERMINATION TO REQUEST
HEARINGS, BUT AT LEAST TWO (2) BUSINESS DAYS' NOTICE (OR SUCH
SHORTER NOTICE AS MAYBE NECESSARY IN THE CIRCUMSTANCES) OF ANY
REQUEST FOR HEARINGS IN CONNECTION WITH PROCEEDINGS INSTITUTED
BY THE EXERCISING CUSTOMER, SUPPLIER WAIVES, TO THE FULLEST

10



176

EXTENT POSSIBLE UNDER APPLICABLE LAW, THE RIGHT TO NOTICE IN
EXCESS OF TWO (2) BUSINESS DAYS IN CONNECTION WITH ANY JUDICIAL
PROCEEDINGS INSTITUTED BY THE EXERCISING CUSTOMER TO ENFORCE
THE RIGHT OF ACCESS.

4. License, Provided Customers are otherwise in compliance with their obligations
under this Agreement, Supplier hereby grants each Customer or its designee(s) a non-exclusive
worldwide, irrevocable, fully paid right and license to use any of its Intellectual Property to
develop, manufacture, and assemble the Component Parts for each  Exercising Customer’s use
and/or use by third parties during the Occupancy Period in accordance with this Agresment,
whether or not any such development or manufacture uses any part of the Operating Assets (the
“License™), The Exercising Customer’s right to use the License will include the right to
sublicense third parties for the manufacture or sub-assembly of the Component Parts during the
Occupancy Period; provided, however, that any sublicense must satisfy the terms of this
Agreement and sublicensing will have no effect on Customers’ obligations under this
Agreement. The License is in addition to and not intended to replace any license or similar
rights -arising under or in connection with the Purchase Orders and -the Accommodation
Agreement,

€)] Right to Use License. Although the License is being granted to Customers
as of the date set forth above, éach Customer agrees that neither it nor its sublicensee(s) will
utilize the License unless such Customer exercises the Right of Access (and then it or any
sublxcense(s) will only use the License during the Occupancy Period after which- the rights
granted in this Section 4 automatically expire and will have no further force and effect).

(b)  No Royalty. For all purposes, Supplier has been fully paid for the License
and other rights. granted to Customers under this Agreement (except as otherwise provided in this
Agreement) and no royalties, fees, payments, charges. or other consideration will be due from
Customers on-account of the License or this Agreement or any one or more Customer’s {or
sublicensee’s) use of the License or other rights granted pursuant to this Agréement (except as
otherwise provided in this Agreement). '

(© Protection of Ownership. The Customer and any third party licensee shall
treat and preserve the Intellectual Property in accordance with the same practices employed by
the Customer to safeguard its own intellectual property against unauthorized use and disclosure
and will only use such information, data and trade secrets: duringthe Occupancy Period in
connection ‘with producing.Component Parts. The foregoing obligations of Customers will not
be applicable to information which is now or becomes hereafter available to the public through
no action, conduct, ocmission or fault of Customers. The provisions of this: Section 4 will survive
termination of this Agreement.

5. Court Approvals. Upon the commencement of the CCAA Proceeding, Supplier
hereby agrees that it will exercise its commercial best efforts in good faith to obtain the
applicable court’s entry of an order authorizing Supplier to enter into this Agreement, which
order will be sought commensurately with the commencement of the CCAA Proceeding. The
order approving this Agreement shall also approve the Customers® Security granted under this
Agreement and shall otherwise be in a form satisfactory to Customers.

11
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8. Rights of Customers; [.imitations on Customers® Obligations. Unless a Customer

exercises the Right of Access, in which case the Exercising Customer will have the obligations
as set forth in this Agreement, Customers will not have any obligation or liability by reason of or
arising out of this Agreement. In addition, regardless of whether any Customer exercises the
Right of Access, Customers will not be reqmred or obligated in any manner to perform or fulfill
any of the obligations of Supplier.

7. Remedies. Subject to the terms of Section 2 above, upon a Default, Customers
will have all rights and remedies provided in this Agreement, in any other agreements with
Supplier, and all rights and remedies available to a secured creditor nnder applicable law,
provided that nothing herein shall restrict the Supplier (subject to Supplier’s agreements with,
and the rights of, Comerica) from having continuing use of its cash collateral or shall be
construed or deemed to prevent Supplier, or any of its representatives, from having access to the
Facilities, Operating Assets, Real Propetty and/or the books and records of Supplier except as
such right may be limifed during the Occupancy Period and provided such rights do not
unreasonably interfere, hinder or delay the Exercising Customer’s Right of Access in relation to
Operating Assets and Real Property, Any rights of the Customers under the Customers’ Security
shall rank subsequent to and be postponed to the security and associated rights of Comerica
granted in relation to the Comerica Facilities and the beneficiaries of the CCAA Charges.
Further, in connection with Customers’ rights and remedies under this Agreement:

(a) Supplier waives-any right it may have to require Customers to foreclose
their security interests and liens and/or reduce the Obligations to a monetary sum; Customer shall
not have any rights of foreclosure; sale, transfer, assignment, lease or other disposition in relation
the Collateral;

(6)  If any one or more Customers exercise the Right of Access, the Exercising
Customer will be treated as a secured party in possession and the Exercising Customer’s use and
occupancy of the Operating Assets will not be deemed to be acceptance of such assets in
satisfaction of the Obligations; and

() All of Customers’ rights and remedies under this Agreement are
cumulative and not exclusive of any rights and remedies under any other agreement or under
applicable law or at equity.

8. [njunctive Relief. Given that Customers will incur significant damages if
Supplier fails to timely satisfy its obligations to Customers-and Customers* respective assembly
or other plant operations will be negatively impacted,. and: because ‘Customers:do: not: have an
adequate remedy at law and would be irreparably harmed by such events, Supplier agrees that
Customers will be entitled to injunctive relief (both prohibitive and mandatory).in connection
with any violations by Supplier of any terms or conditions of this Agreement. Customers agree
to provide Comerica notice of any proceeding seeking injunctive relief simultaneously with

providing such notice to Supplier.

9. Representations and Warranties. Supplier represents and warrants to Cusfomers
that:

12
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@ Title: No Other Security Interests. Except for: (i) the security interest

granted under this Agreement to Customers, (ii) liens and security interests granted to Comerica,
(iii) the CCAA Charges, and (iv) all other valid and perfected liens and security interests against
the property and assets of Supplier on the date of this Agreement, and all lens created by
operation of federal, provincial and municipal law that currently exist {collectively, the
"Pérmitted Liens"), Supplier owns the Collateral free and clear of any and all liens, security
interests or claims of others, Except for the liens and security interests granted to Comerica, the
CCAA Charges, the Permitted Liens and the security interest granted under this Agreement to
the Customers, no other person or entity (including any person or entity holding any lien of
record) has a lien or security interest on any material portion of the Operating Assets or Real
Estate,

- (b) Addresses. The address of Supplier’s chief executive office is set forth in
Section 22 and will not be changed without prior written notice to Customers, but the Operating
Assets, wherever located, are covered by this Agreement. Supplier must immediately advise
Customers in writing of any change in its name, trade name, address, or form of organization.

(¢)  Trade Names. Any and all trade names under which Supplier transacts
any part of its business, and all former names of Supplier, are those which have been previously
disclosed to Customers in writing or may be obtained from a search of a public registry system.

(@& Accuracy of Information. All information, certificates, or statements
given to Customers in connection with this Agreement must be true-and complete in all material
respects, when given.

10.  Covenants. Supplier covenants and agrees with Customers that from and after the
date of this Agreement until the Obligations are fully performed:

(2  Further Documentation. At any time and from time to time, upon the
written request of any Customer, and at Customers’ sole expense, Supplier will prompily and
duly execute and deliver any and all such further insiruments and documents and take such
further action as the Customer may reasonably request for the purpose of obtaining the full
benefits of this Agreement and of the rights and powers herein granted. Further, Supplier hereby
grants each Customer a power of attorney to execute on its behalf and file necessary registrations
or financing or continuation statements to perfect the security intferest granted hereby.

(b)  Payment of Obligations. Prior {o an exetcise of the Right of Access by
any one or miore Customiers; if any, Supplier will pay promptly when due, all taxes, assessménts
and governmental charges or levies imposed upon the Collateral and the Real Estate or in respect
of Supplier’s income or profits.

{c) Sales or Dispositions of Operating Assets, Certain Uses Prohibited.

During the Term, without the wriften consent of the Customers, which consent will not be
unreasonably withheld, and the consent of Comerica, Supplier shall not: (i) sell or otherwise
dispose of any of the Operating Assets or the Real Estate except in the ordinary course of
business; (ii) encumber the Operating Assets or the Real Estate (except for liens granted in
connection with the CCAA Charges); or (iii) use, or contract for the use of, any of the Operating
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Assets or the Real Estate in any way which would materially adversely affect the Customers’
Right of Access or the Customers” other rights and remedies under this Agreement. Supplier
acknowledges and agrees that it will be reasonable for the Customers to withhold consent if the
proposed sale or encumbrance impairs, or may impair, the Customers’ rights under this
Agreement. Notwithstanding the foregoing, nothing herein shall impair the right of Supplier to
market and sell or transfer its business and related assets, including the Operating Assets and the
Real Estate in accordance with the Accommodation Agreement and so long as such purchaser
agrees not to impair any Customer's Right of Access under this Agreement or right to use the
Operating Assets and the Real Estate during the Occupancy Period

(d)  Limitations on Modifications of Agreements, etc. Supplier will not, other
than in the ordinary course of business (i) amend, modify, termirate or waive any provision of
any Contract, or enter into any Confract, which might materially adversely affect Customers’
Right of Access, or (ii) fail to exercise promptly and diligently each and every right which it may
have under each Contract in any manner which ‘could materially and adversely affect Customers’
Right of Access or Customers’ other rights and remedies under this Agreement or any other right
or agreement between Customers and Supplier or otherwise. '

(¢)  Maintenance of Insurance. Prior to the Occupancy Period, Supplier will,
at its expense,; keep and maintain insurance on the Operating Assets and Real Estate which
insures the Operating Assets.and Real Estate against all risk of loss or damage from fire, theft,
malicious mischief; explosion, sprinklers, and all other hazards and risks of physical damage
included within the meaning of the term “extended coverage” in such amounts as are ordinarily
insured against by other owners of similar businesses. Supplier will furnish Customers evidence
of said insurance, but Customers will not be named as an additional insured or loss payee.

® Right of Inspection; Cooperation. In addition to any rights Customers
may. have under the Purchase Orders or any other agreements with Supplier (including the
Accommodation Agreement), each Customer and its representatives will, upon reasonable
request and reasonable times, have the right to enter into and upon any premises where any of the
Operating Assets and Real Estate are Jocated for the purpose of inspecting the same, observing
its use or otherwise protecting the Customer’s interests therein. Bach Customer.will maintain the
confidentiality of information obtained by it, and will only disclose such information if required

by law to do so.

(g)  Notice.of Default. Supplier will provide immediate notice to. Customers,
by way of facsimile transmission and overnight express mail service, of its or its attorneys' or
agents' receipt of any notice of default under the Loan Documents from Comerica, or.from any
other secured creditors including, but not limited to, taxing authorities. Supplier hereby grants to
Customer the option, but not the obligation, to exercise whatever rights to cure defaults that
Supplier has under such agreements or by law.

11. Secured Party and Lessor Acknowledgments.

(a) Supplier will provide to Customers, commensurately with execution of
this Agreement, Comerica’s acknowledgment to the rights and interests granted to Customers
under this Agreement by providing a copy of the Lender’s Acknowledgment and Consent
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attached as Schedule 11(a) attached hereto executed by a duly authorized representative of
Comerica, .

A (b)  If subsequent to the execution of this Agreement, Supplier intends to grant
‘additional or further security interests, liens or mortgages in any of the Collateral to any party
other than Customers, five (5) business days prior to granting such liens, security interests,
mortgages, or leaseholds, Supplier must deliver fo Customers an acknowledgment from such
secured creditors, mortgagees, and/or lessees in a form substantially similar to Schedule 11(a)
attached hereto.

(¢)  Supplier shall seek, commensurately with execution of this Agreement,
‘acknowledgments from any lessor(s) of the Real Estate and the Operating Assets (to the extent
leased) to Customers’ rights hereunder, in the form of Schedule 11(b) attached hereto.

12.  Effect on Purchase Orders. The purpose of this Agreement is to preserve the
rights and interests of the parties under the Purchase Orders and, by entering into this
Agreement, no party is waiving or limiting any rights it may have under the Purchase Orders.
This Agreement will be. deemed to be incorporated by reference into, and will constitute an
amendment . to all existing and future Purchase Orders regardless of whether any specific
reference to this Agresment is made in any such Purchase Orders. To the extent that any term or
provision in this Agreement is inconsistent with any term or condition of any such Purchase
Order, the terms and conditions of this Agreement will control.

13, . Temm. Therights granted to Customers under th1s Agreement shall continue until
the date that is the earlier of: (a) fiteen (15) days after notice is given by Comerica that:it intends
to exercise its rights in relation to the Operating Assets or the Real Estate, unless the Ocoupancy .
Period with respect to the Exercising Customer in relation to the Facility or Facilities where
Operating Assets are located commences prior to the end of that fificen (15) day period, and (b)
March 15,.2009 (the resulting perdod being referred to-as the #Term”) at which time such rights
will terminate and, without limiting the generality of the foregoing, the Customers’ Security will
be released and discharged and of no further force or effect, and any interest in the Collateral will
be automatically reconveyed to Supplier, unless:

(a) any one or more Customers, following the occurrence of a Default, have exercised the
Right of Access prior to.the expiration of the Term, in which case the Term is extended to
the expiration of the Occupancy Period in: relation to. such Exercising Customer only; and
at.the end of the Occupancy Period in relation to such Exercising: Customer the rights
granted to Customers under this Agreement will terminate and, without limiting: the
generality of the foregoing, the Customers’ Security will be released and discharged and
of no further force or effect; and any interest in.the Collateral will be automatically
reconveyed to Supplier; or

(b) with respect to any Facility, there has been-a sale of the Operating Assets in relation
to such Facility to a “Qualified Buyer” as that term is defined in the Accommodation
Agreement, in which case the Term will expire on the effective date-of such sale.
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Notwithstanding the termination of this Agreement, all indemnification obligations in this
Agreement shall survive termination of this Agreement.

14.  Discharges. Upon the release of the security interest pursuant to Section 13 above,
each Customer will, at such Customer’s expense, promptly execute and deliver all such
discharges, releases, reassignments and further assurances as may be reasonably required to
record the discharge of the security interest-or charge.

15.  Payments by Customers. All payments to be made by Customers to Supplier
hereunder shall be without setoff, recoupment or deduction, including in relation to any special,
consequential or incidental damages that a Customer may suffer or incur giving rise to any
Customer’s exercise of a Right of Access.

16.  Confidential Information and Data. Without limiting Customers® rights under this
Agreement, to the extent the Operating Assets include, or Customers or their respective
designee(s) otherwise come into possession of or become aware of, Supplict’s trade secrets or
proprietary information during a Customer’s exercise of the Right of Access, Customers and
their respective designees must, (a) except as required by applicable law, keep the information,
data, and trade secrets confidential; and (b) only use the information, ‘data, and trade secréts’
during the Occupancy Period in connection with producmg Component Parts The provisions of
this Séction will survive termination of this Agreemient.

17.  Severability. Should any provision of this Agreement be held invalid, prohibited
or unénforceable in any one jurisdiction it will, asto that Junsdlcnon only, be ineffective to the
extent of such holding without invalidating the remaining provxslons of this Agreement, and any
such holding does not invalidate or render-unenforceable that provision in any other jurisdiction
wherein it would be valid and enforceable.

18.  Authorization. The partics executing this Agreement as representatives warrant’
that they have the power and authority fo execute this Agreement on: behalf of the corporation
that -they- represent and that their signatures bind said  corporations to. the terms. of this
Agreement.

19.  Section Headings. The Section headings used in this Agreement are for
convenience of reference only and are not to. affect. the construction hereof or be taken into
consideration in theinterpretation of this Agreement. All:references to Sections, Schedules; and
Exhibits are to Sections, Schedules, and-Exhibits in orto this. Agreement unless: otherwise
specified.

20. No Waiver; Cumulative Remedies. The Customers wili-not by any act, delay,
indulgence, omission, or otherwise be deemed to have waived any right or remedy under this
Agreement or of any breach of the terms and conditions of this Agreement. A waiver by the
Customers of any right or remedy under this Agreement on any one occasion will not be
construed as a bar to any right or remedy which the Customers would otherwise have had on a
subsequent occasion. No failure to exercise nor any delay in exercising on the part of the
Customers any right, power, or privilege under this Agreement, will operate as a waiver, nor will
any single or partial exercise of any right, power or privilege under this Agreement preclude any
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other or future exercise thereof or the exercise of any other right, power or privilege. The rights
and remedies under this Agreement are cumulative, may be exercised singly or concurrently, and
are not exclusive of any rights and remedies provided by any other agreements or applicable law

or at equity.

21.  Accommodation Agreement. Nothing in this paragraph or this Apreement, shall
be deemed to amend, modify or supersede any agreements by the Customers under the
Accommodation Agreement and, fo the extent of any conflict or inconsistency between the terms
of this Agreement and the Accommodation Agreement, the Accommodation Agreement shall
govern,

22.  Waivers and Amendments; Successors and Assigns. No term or provision of this
Agreement may. be waived, altered, modified, or amended except by a written instrument, duly
executed by Supplier and the Customers. This Agreement and obligations under this Agreement
are binding upon the successors and assigns of Supplier, and together with the rights and
remedies of the Customers under this Agreement, inure to the benefit of the Customers and their
respective successors and assigns. This Agreement and obligations under this -Agreement are
binding upon the successors and assigns of Customer, and together with the rights and remedies
of the Supplier under this Agreement, inure to the benefit of the Supplier and it successors and
assigns. Supplier and Customers may not assign or transfer any right or obligation under this
Agreement without the prior writien consent of the other..

23. , This Agreement is made in Province of Ontaro and
will be governed by, and construed and enforced in accordance with the laws of the Province of
Ontario and the laws of Canada applicable therein, without regard to conflicts of law principles,
and each of the parties hereby irrevocably attorns to the non-exclusive jurisdiction of the Courts
of the Province of Ontario.

24.  Notiees. All notices, requests, and other communications that are required or may
be given under this Agreement must be in writing, and will be deemed to have been given on the
date of delivery, if delivered by hand, facsimile.or courier, or three (3) days after mailing, if
mailed by certified or registered mail, postage prepaid, return receipt requested, addressed as set
forth below (which addresses may be changed, from time to time, by notice given in the manner
provided in this Section): ' '

If to Supplier: SKD Automotive Group
1450 W. Long Lake Rd., Suite 210
Troy, Michigan 48098
Attention: John P, Chen
Facsimile: (248) 267-9669

17



with a copy to:

If to Chrysler:

With a copyto:

If to Ford:

With a copy to:

183 ...

Lang Michener LLP

Brookfield Place, 181

Bay Street, Suite 2500

Toronto, Ontario MS5J 2T7
Attention: Sheryl E. Seigel
Facsimile:(416)365-1719

Email: sseigel@langmichener.ca

Chrysler LLC

800 Chrysler Drive

CIMS 485-14-78

Auburn Hills, MI' 48326
Attention: Sigmund Huber
Director, Supplier Relations
Facsimile: (248) 512-1771

Chrysler LLC

CIMS 485-13-32

1000 Chrysler Drive

Auburn Hills, M1 48326-2766

Attentioni; Kim R, Kolb,

Senior Staff Counsel
Facsimile: (248) 512—4885

Dickinson Wright PLLC

500 Woodward Ave., Suite 4000
Detroit, MI 48226

Attention: James A, Plemmons,
Facsimile: (3 13) 223 ~3598

Ford Motor Company

One America Road

World Headquarters

Suite 416

Dearborn, Michigan 48126
Aftention: Daniella Saltz
Facsimile: (313) 322-3804

Ford Motor Company
Building 3

20100 Rotunda Drive
Number 3A041 )
Dearbom, Michigan 48124
Attention: Bill Strong
Facsimile: (313)206-7044
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And: Miller Canfield Paddock and Stone, PLC
150 West Jefferson, Suite 2500
Detroit, Michigan 48226
Attention: Stephen S. LaPlante
Facsimile: (313) 496-8478

If to Honda: Honda of America Mfg., Inc.
North American Purchasing Office
21001-A State Route 739
Raymond, Ohio 43067
Attention:. Bryan Clay
Facsimile: (937) 645-7401

With a copy to: Joseph F. LaFleur, Esq.
Honda of America Mfg., Inc.
24000 Honda Parkway
Marysville, Ohio- 43040-9251
Facsimile: (937) 644-6583

And:. Robert A. Bell, Jr.
Vorys; Sater; Seymour and Pease LLP
:52 Bast Gay Street
Columbus, Ohio 43216-1008
Facsimile: (614) 719-5196

¥ to Comerica: ‘Comerica Bank
-One: - etroit Center
500 Woodward Avenue,-4th Floor
‘Detroit, MI 48226
“Attenition: James L. Embree
‘Facsimile: (313) 222-1244

With a copy to: Bodman LLP
6th Floor at Ford Field
1901 St. Antoine Street
Detroit, Michigan 48226
Attention: Ralph E. McDowell
Facsimile: (313)393-7579

25.  No Intended Third Party Beneficiary. The parties hereto acknowledge and agree
that the rights and interests of the parties under this Agreement are intended to benefit solely the
parties to this Agreement, Comerica and the beneficiaries of the CCAA Charges.

26.  Counterparts. This Agreement may be executed in any number of counterparts
and by each party hereto on separate counterparts, each of which when so executed and delivered
will be an original, but all of which fogether will constitute one and the same instrument, and it

16
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will not be necessary in making proof of this Agreement to produce or account for more than one
such counterpart. Facsimile copies of signatures will be treated as originals for all purposes.

27. Entire Agreement; Conflicts. This Agreement together with the Accommodation
Apgreement and any other agreements and schedules executed in connection with this Agreement
constitutes the entire understanding of the parties in connection with the subject matter hereof,
This Agreement may not be modified, altered, or amended except by an agreement in writing
signed by Customers and Supplier. ‘Although this Agreement constitutes an amendment to the
Purchase Orders, the terms and conditions of the Purchase Orders will be unaffected by this
Agreement except to the extent that an inconsistency or conflict exists between the express terms
of the Purchase Orders and this Agreement in which event the terms of this Agreement will
govem and control. To the extent any term or condition of this Agreement is inconsistent or in
conflict with the terms of any other agreements between the parties, the terms of this Agreement

will govern and control.

28. CONSULTATION WITH COUNSEL. THE PARTIES HERETO
ACKNOWLEDGE THAT THEY HAVE BEEN GIVEN THE OPPORTUNITY TO
CONSULT WITH COUNSEL BEFORE EXECUTING THIS AGREEMENT AND ARE
EXECUTING SUCH AGREEMENT WITHOUT DURESS OR COERCION AND
WITHOUT RELIANCE ON ANY REPRESENTATIONS, WARRANTIES OR
COMMITMENTS OTHER THAN THOSE REPRESENTATIONS, WARRANTIES AND
COMMITMENTS SET FORTH:IN THIS AGREEMENT.

29. WAIVER OFJURY TRIAL, THE PARTIES HERETO ACKNOWLEDGE
THAT THE RIGHT TO TRIAL BY JURY IS A CONSTITUTIONAL RIGHT, BUT
THAT THIS RIGHT MAY BE WAIVED. THE PARTIES EACH HEREBY
KNOWINGLY, VOLUNTARILY AND WITHOUT COERCION, WAIVE ALL RIGHTS
TO A TRIAL BY.JURY OF ALL DISPUTES ARISING OUT OF OR IN RELATION TO
THIS AGREEMENT OR ANY OTHER  AGREEMENTS BETWEEN THE PARTIES.
NO PARTY WILL BE:DEEMED TO HAVE RELINQUISHED THE BENEFIT OF THIS
WAIVER OF JURY TRIAL UNLESS:SUCH RELINQUISHMENT IS IN A WRITTEN
INSTRUMENT SIGNED BY THE PARTY TO WHICH SUCH RELINQUISHMENT
WILL BE CHARGED.

[signatures on next pagef

20



186

[signature page to Access and Security Agreement]
HONDA OF AMERICA MFG., INC. FORD MOTOR COMPANY

By:

: A By:
I have authority to bind the Corporation

I have authority to bind the Corporation

print name print name

CHRYSLER CANADA INC. ,CHRYS_LER LLC on behall of itself and
CHRYSLER MOTORS LLC
By '

1 have authority to bind the Corporation By:
I bave authority to bind the Corporation

print pame

print name

SKD COMPANY, by its partners, NMC
CANADA, INC, and 2515080 NOVA
SCOTIA COMPANY

By:

I have authority to bind the NMC Canada,
Inc.

print name

By:
[ have aunthority to bind the 2515080 Nova
Scotia Company

print name
Schedules and Exhibits:
Exhibit A: Facilities
Schedule 11(a): Lender's Acknowledgment and Consent
Schedule 11(b): Lessor's Acknowledgment and Consent
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EXHIBIT A
FACILITIES
Facility - "7 Monthly
Access Fee .
. (USD)-
- Owned Real Property - i o
1. 40 Holtby Avenue, Brampton, Ontano $76,000
375 Wheelabrator Way, Milton, Ontario $62,000
‘B, 7+ Léased Real Propérty .
1. 7345 East Danbro Crescent, Mzss1ssauga, Ontario $4,000
2. 6495 Tomken Road, Mississauga, Ontario $8,000




. 188 .

SCHEDULE 11(2)
LENDER’S ACKNOWLEDGMENT AND CONSENT

thle not a party to the Access and Security Agreement ("Access Aprecement™) between
,  (the "Customers") and , : ("Suppher") dated as of January
2009, ‘Comerica Bank (the “Lender”) and Supplier are-parties to various loan and/or security
agrcements and, Lender has- security interests in Supplier's assets. In such capacity, and in
consideration of Customers” undertakings in favor of Supplier, Lender acknowledges, consents
to, and agrees that the exercise -of its rights and remedies with respect to its liens and secunty
interests is subject to all applicable terms of the Access Agreement. The fact that Lender is
executmg this Acknowledgment and Consent will not in any way make Lender a guarantor or
surety for Supplier's performance under the Access Agreement. Further, except as provided in
the Access Agreement, Lender reserves its rights under its agreements with Supplier and
applicable faw.

WITNESSED COMERICA BANK
By:
Name
Name:

Name Title:

. Date:
STATE OF )

)ss

COUNTY OF )]

The foregoing instrument was acknowledged before me this __ day of , 2008
by , the duly authorized of on behalf of such
corporation.

Notary Public
County,

My commission expires:

23
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SCHEDULE 11(b)
LESSOR’S ACKNOWLEDGEMENT AND CONSENT

<

While not a party to the Access and Security Agreement (“Access Agreement”) made
between (the “Customers”) and _ (“Supplier™) dated as
of Jannary ___, 2009, the undersigned leases certain real estate and/or equipment to Supplier,
and, in such cdpdcity; the undersigned acknowledges, consents to, and agrees with, and agrees to
be bound by, the terms and conditions of the Access Agreement, including Customers’ right to
use the Operating Assets and'thé Real Estate during any Occupancy Period.

WITNESSED (N of Lessor)
By:

Name

Name:
Name Title:

Date:
STATE OF )

Iss

COUNTY OF )

The foregoing instrument was acknowledged before me this _ day of . 2008
by , the duly authorized ‘ ~of on behalf of such
corporation.

Notary Public
County,

My commission expires:

24
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EXHIBIT C

BUDGET

(see attached)

. potas
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SKD Antomotive Group

EXHIBIT b -ALLOCATION PERCENTAGES BY CUSTOMER

¥OR THE PERIOD JANUARY 1 - FERRUARY 27, 2009

Historlcal Sales Binmpton Milton Mexico us.
Chaysler “36% 57% 38% 0%
Ford 44% 21% 0% 21%
Honda % 22% 0% 27%
oM 0% 0% 62% 122
Totat 100% 100% 100% 100%

Prepared by BBK

rfin/SKD Sales Split by Customer 1.14.09.x1s/11409
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AMENDMENT TO ACCOMMODATION AGREEMENT

SKD Company (“Supplier’), Ford Motor Company (“Ford’), Chrysler
Canada Inc. (“Chrysler Canada”), Chrysler LLC; on behalf of itself and Chrysler Motors
LLC (together with Chrysler Canada, “Chrysler”), Honda of America Mfg., Inc., for itself
and on behalf of Honda Canada Mfg., a division - of Honda Canada, Inc.,, Honda
Manufacturing of Indiana, LLC and Honda Manufacturing of Alabama, LLC (collectively,
“Honda™) (collectively, the “Customers”) and Comerica Bank (“Comerica”) enter-into:this
Amendment to Accommodation Agreement (the “Amendment”) effective as of February
27,2009,

RECITALS

A. Supplier, the Customers and Comerica entered into an- Accommodation
Agreement dated January 21, 2009 (the “Accommodation Agreement”) providing for
continued production, subject to the terms and conditions set forth therein, through
February 28, 2008,

B. Supplier, the Customers and Comerica have agreed to extend the term of
the Accommodation Agreement through March 9, 2009 and -make certain other
modifications set forth herein.

BASED UPON THE FOREGOING RECITALS and other good and valuable
consideration, the receipt and adequacy of which are acknowledged, the parties agree
as follows:

TERMS AND CONDITIONS

1. Amendment to Section 1, Section 1 of the Accommodation Agreement is
hereby amended and restated in its entirety as follows:

1. Term. The term of this Agreement (the *Term”) shall
commence on the Effective Date and continue until the earliest of (a)
March 9, 2009, (b) the closing of the sale of Supplier's business as a
going concern to a Qualified Buyer (as defined below), (c) an Event of
Default (defined below), (d) Comerica ceases to provide financing to
Supplier during the Restructuring Process, and (e) Comerica. commences
any enforcement action with respect to a material portion of Supplier’s real
or personal property constituting collateral.

2. Amendments to Section 2.9(A) and Exhibit C. In the fourth line of

Section 2.9(A) of the Accommodation Agreement, the words “up to
US$8,800,000" are hereby deleted and are replaced with the words “up to
$US11,488,831".

The form of Budget attached to the Accommodation Agreement as
“Exhibit C” shall be supplemented by the additional budget attached as Exhibit A
to this Amendment (the “March Budget’). The March Budget is the estimated
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operating budget of Supplier for the period from and including February 28, 2009
to and. including March 6, 2009. The March Budget shall be incorporated into
and form part of Exhibit C to the Accommodation Agreement.

3. Amendment to Section 3.10. Section 3.10 of the Accommodation
Agreement is amended.by. amending and restating subparagraphs (c) and (d) in their
entirety as:follows:

(c)  Court Approval of-the Purchase-Agreement. Obtain, by
March 9, 2009, approval of the Purchase Agreement to sell
Supplier's assets to a Qualified Buyer (as defined below);
and

(d)  Close; Implementation. By no later than March 9, 20089,
closethe sale of Supplier's assets to a Qualified Buyer.

4, Amendment to Section 6.2 Section 6.2 of the Accommodation
Agreement is amended by adding the following subseetion:

6.2.1 For clarity, the option to purchase Designated: Equipment set out in
Section 6.2 shall not expire earlier than 15 days after March 9, 2009

6. Reaffirmation of Obligations. Each of the Customers, Supplier and
Comerica hereby reaffirm all of their respective obligations undér the Accommodation
Agreement.

7. Continued Effectiveness. Except ‘as explicitty amended hereby, the
Accommodation Agreement remains in full force and effect.

8. Execution. This Amendment may be executed in any number of duplicate
originals or counterparts, each of ‘such duplicate originals or counterparts shall be
deemed to be an original and taken together will constitute but one and the same
instrument. The parties agree that their respective signatures may be delivered by
facsimile or other electronic means, and that facsimile or electronic signatures will be
treated as originals for all purposes.

9. Capitalized Terms. Unless otherwise defined herein, capitalized terms are
as defined in the Accommodation Agreement.

(Signatures contained on next page)
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CHRYSLER CANADA INC. F+RD:N': T - R COMPANY

rity to'bind the:Corporation

T have-authority o bind-the Gorporation

ONEGQ

PAREraRS

CHRYSLER LLC on'behalf of itsetfand H-N: A& :F AMERICA MFG., ING.
CHRYSLER MOTORS LLC
v / ’ > By S T
| havé:adathotity fo bind the. Corgoration:

" Thav raut?xoﬂty-»to bind’ the-Corporation

’} .z.,/ B ;o RS P90y R
nn K IRScAd print name
printh me

SKD:GOMPANY, by ifs partriers, NMC € - MERIGA BANK
CANADA, INC. and 2515080 NOVA
SC - TIA COMPANY

y:
| have authority to bind the Corporation

By: -
| have authority to bind the NMC print narie.
Canada, Inc.

‘print name

By:
1 have authority to bind the 2515080
Nova Scotia Company

print name



CHRYSLER CANADA INC.

By:

FORD MOTOR COMPANY

By:

.l have authority to bind the Corporation

print name
CHRYSLER LLC on behalf of itself-and
CHRYSLER MOTORS LLC

By:
I have authority to bind the Corporation

print name

SKD COMPANY, by its partners, NMC
CANADA, INC. and 2515080 NOVA
SCOTIA COMPANY

By: -
Ih thority to bind the NMC
Can a,Inc.

T 2, Chren)

print name

By: -
I'h ve au ority to bind the 2515080
Nova-Scotia Company
T oy P ren/
print name

.l have authority to bind the Corporation

print name

HONDA OF AMERICA:-MFG.; INC.

By:
| have authority to bindthe Corporation

print name

COMERICA BANK

By:
I have authority to bind the Corporation

print name

197



CHRYSLER CANADA INC.

By: :
I have-authority 1o bind-thé.-Gorporation

printhame
GHRYSLER LLG on behalf of itself and
CHRYSLER:MOTORS LLC

By:
| haveaithority to bind the Corporation

print name

SKD COMPANY, by Its. partners, NMC
CANADA, INC. and 2515080 NOVA
SCOTIA.COMPANY

By.
| have authority to bind the NMC
Canada, Inc.

‘print name:

By,
I have authority to bind the 2515080
Nova Scotia Company

print name

By;

mRD}VIT:deRéﬁM?ANY

LA
ity-to bind the-Corporation

K Kaine
==

" have-aut

=50
print name.

HONDA OF-AMERICA MEG., INC.

'} have authority to bind the Corporation

print name

COMERICA BANK

By: :
| have authority 1o bind the Corporation

print name
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CHRYSLER CANADA INC.

By: _ i
| have authority to bind the Gorporation

print name
CHRYSLER LLC:on-behalf of itself and"
CHRYSLER MOTORS LLC

By:
I have authority to bind the Corporation

‘print name

SKD COMPANY, by its partners, NMC
CANADA, INC. and 2515080 NOVA
SCOTIA COMPANY

By:
| have authority to bind the NMC
Canada, Inc.

print name

By:
I have authority to bind the 2515080
Nova Scotia Company

print name

‘.By‘

FORD MOTOR COMPANY

1 have authority to bind the Gorporation

printname

HONDA OF AMERICA MFG., INC.

[ have autho,, ty-to bind the Corporation

-k WD\/\LPL

print name

COMERICA BANK

By:
I have authority to bind the Corporation

print name
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Feb. 27. 2009 5:43PM

COMERICA

CHRYSLER CANADA INC.

By

print name

CHRYSLER LLC on behalf of itself and
CHRYSLER MOTORS LLC

By
I have authority fo bind the Corporation

print name

SKD COMPANY, by its partners, NMC
CANADA, INC, and 2515080 NOVA
SCOTIA COMPANY

By.
I have authority {0 bind the NMC
Canada, Inc.

print name

By:
I have authority to bind the 2515080
Nova Scotia Company

print name

I have authority to bind the Corporation -

No. 1626 P

FORD MOTOR COMPANY

By*

{ have authorify to bind tha Corporation

print name

HONDA OF AMERICA MFG., INC.

By
1 have authority to bind the Corporation

print name

COME GABANK

+ nd the Corporation

Gveg;c»_.;\jl M,rfa“!"\"\

ptint narne
V: <e Q“f 3t ng_:"

4

200



Each of undersigned consent and agree to all terms and conditions of the

foregoing Amendment.

SKD AUTOMOTIVE -GROUP,
LIMITED PARTNERSHIP

By:  PL.International Corporation
Ilts:  General Partner

By: ‘/

) E——
Vytas Ambutas
Ilts:  Secretary

“GUARANTORS”

NMC CANADA INC.

By: ]
Vytas Ambutas
Its:  Secretary

SKD HOLDING, L.P.

By: SKD Holding, Inc.
its: General Partner

By: /’"
hen
Its: resident/Treasurer
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SKD, L.P,

By:  Quincy Holdings, Inc.
Its;  General Partner

o AT

Vylas Ambutas
its:  Secretary

2515080 NOVA SCOTIA COMPANY

By: T £
. Chen
lts: ce President

EAS A MEXICO, S.DER.L.DEC.V.,

By:
hn Willlams
its: easurer

SKD DE MEXICO, 5, DE R.L. DE C.V.

By: //'Q/,D%/’
ohry/Chen
Its: Treasurer
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SECOND AMENDMENT TO ACCOMMODATION AGREEMENT

SKD Company (“Supplier’), Ford Motor Company (“Ford”), Chrysler
Canada Inc. (“Chrysler Canada”), Chrysler LLC, on behalf of itself and Chrysler Motors
LLC (together with Chrysler Canada, “Chrysler”), Honda of America Mfg., Inc., for itself
and on behalf of Honda Canada Mfg., a division of Honda Canada, Inc., Honda
Manufacturing of Indiana, LLC and Honda Manufacturing of Alabama, LLC (collectively,
“Honda") (collectively, the “Customers”) and Comerica Bank (“Comerica”) enter into this
Second Amendment to Accommodation Agreement (the “Amendment”) effective as of
March 1, 2009.

RECITALS

A Supplier, the Customers and Comerica entered into an Accommodation
Agreement dated January 21, 2009, as amended by an Amendment to the
Accommodation Agreement dated February 27, 2009 (collectively, the “Accommodation
Agreement”) providing for continued production, subject to the terms and-conditions set
forth therein, through March 9, 2009.

B. Supplier, the Customers and Comerica have agreed to extend the term of
the Accommodation Agreement through March 31, 2009 and make certain other
modifications set forth herein.

BASED UPON THE FOREGOING RECITALS and other good and valuable
consideration, the receipt and adequacy of which are acknowledged, the parties agree
as.follows:

TERMS AND CONDITIONS

1. Amendment to Section 1. Section 1 of the Accommodation Agreement is
hereby amended and restated in its entirety as follows:

1. Term. The term of this Agreement (the “Term”) shall
commence on the Effective Date and continue until the earliest of (a)
March 31, 2009, (b) the closing of the sale of Supplier's business as a
going concern to a Qualified Buyer (as defined below), (c) an Event of
Default (defined below), (d) Comerica ceases to provide financing to
Supplier during the Restructuring Process, and (e) Comerica commences
any enforcement action with respect to a material portion of Supplier’s real
or personal property constituting collateral.

2. Amendment to Section 2.1(b). Section 2.1(b) of the Accommodation
Agreement is hereby amended and restated in its entirety as follows:

(b) In the event that (i) Supplier and Comerica determine that no sale
of the business of Supplier or plan of arrangement under the CCAA will be
successfully concluded, Supplier shall forthwith provide notice to the
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Customers in writing; or (ii) in the event that on or after March 11, 2009 a
Customer decides that it wishes to resource prior to the end of the Term,
Customer shall provide notice to the Supplier in writing of the date on
which it desires to commence resourcing (each of the notices set forth in
Section 2.1(b)(i) and 2.1(b)(ii) being a “Resourcing Notice”).

3. Amendment to Section 2.1. Section 2.1 of the Accommodation
Agreement is hereby amended by adding the following as Section 2.1(d):

(d) Each Customer agrees that in the event it resources under Section 2.1
and/or exercises its right to take possession of any and all Customer Tooling
under Section 5.3, Customer shall, in addition to the other obligations contained
in this Agreement:

(1)  fully settle and pay all of its undisputed accounts payable owed to
Supplier prior to removal from Supplier's premises (whether leased or
owned) of any Customer Tooling or Designated Equipment being
purchased,;

(2)  comply with all other terms of this Agreement, including continuing
to fund its respective share of Customer Operations Funding, consistent
with the Budget until the end of the Term;

3) prior to being permitted to remove Customer Tooling or Designated
Equipment purchased by Customer, (i) enter into an agreement with the
Supplier with respect to the settlement of all disputed accounts receivable
in respect of the production and delivery of Component Parts (the
"Disputed Accounts"), in form and substance satisfactory to the relevant
Customer, Supplier and Comerica; or (ii) pay an amount equal to the
Disputed Accounts in trust to the Monitor to be held in trust in an interest
bearing trust for the benefit of the Supplier or the relevant Customer, as
the case may be, and dealt with in the same manner as provided for in
section 13.10 hereof; and

(4) prior to any Customer entering any leased premises (the “Leased
Premises”) for the purpose of taking possession of or removing any
Designated Equipment in accordance with the terms of this Agreement or
any other machinery or equipment affixed to the Leased Premises being
purchased in accordance with the terms of this Agreement, the Customer
shall provide no less than two (2) business days' prior written notice to the
Supplier and the landlord of the Leased Premises (unless a shorter period
of time is required in the circumstances) which written notice shall include
a list of the Designated Equipment and any other affixed machinery or
equipment being purchased in accordance with the terms of this
Agreement intended to be removed. Any Customer shall at its own cost
repair any damage to the Leased Premises or any part thereof caused by

2
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its removal of any Customer Tooling, Designated Equipment or any other
machinery or equipment. Notwithstanding the foregoing, nothing in this
Section shall constitute an agreement by Supplier to permit any Customer
entry onto any Leased Premises for the removal of any Designated
Equipment or other machinery or equipment affixed to the Leased
Premises that is being purchased in accordance with the terms of this
Agreement unless the applicable landlord agrees to permit the removal of
any such Designated Equipment or other machinery or equipment affixed
to the Leased Premises (excluding for greater certainty Customer Tooling)
in less than seven days or unless a notice period of less than 7 days is

provided for by order of the Court.

4. Amendments to Section 2.9(A) and Exhibit C. In the fourth line of
Section 2.9(A) of the Accommodation Agreement, the words “up to
US$11,488,831” are hereby deleted and are replaced with the words “up to $US
11,480,987,

The budget that was attached as Exhibit A to the amendment to the
Accommodation Agreement effective February 27, 2009 is hereby deleted. The
form of Budget attached to the Accommodation Agreement as “Exhibit C” shall
be supplemented by the additional budget attached as Exhibit A to this
Amendment (the “March Budget”’). The March Budget is the estimated operating
budget of Supplier for the period from and including February 28, 2009 to and
including March 31, 2009. The March Budget shall be incorporated into and form
part of Exhibit C to the Accommodation Agreement.

5. Amendments to Section 2.9(B). Section 2.9(B) of the
Accommodation Agreement is hereby amended and restated in its entirety- as
follows:

(B) The Customer Operations Funding shall be made available through
the purchase of subordinated participations in the direct borrowings of
Supplier under the Comerica Facilities, pursuant to the terms of the
subordinated participation agreement dated January 12, 2009, as the
same has or may be amended or restated (the “Subordinated Participation
Agreement”). Customers will (i) on the Effective Date for the working days
during the week of the Effective Date, and (ii) during the Term, on or
before the Friday of each week for the week that immediately follows (and
in the case of the payment due on or before Friday, March 20, 2009, for
the week that immediately follows and for the period to and including
March 31, 2009), purchase subordinated participations from Comerica in
the amounts estimated by Supplier as being required to satisfy the
obligations of Supplier to operate during the applicable week (or in the
case of the payment due on or before Friday, March 20, 2009, in the
amounts estimated by Supplier as being required to satisfy the obligations
of Supplier to operate to and including March 31, 2009) in excess of the
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Supplier's existing availability under the Comerica Facilities (the “Weekly
Fundin_ Amount”). The Weekly Funding Amount shall be calculated in a
manner to permit payment by Supplier of such estimated obligations,
whether or not actually paid in that week.

6. Amendment to Section 3.10. Section 3.10 of the Accommodation
Agreement is amended by amending and restating subparagraphs (c) and (d) in their
entirety as follows:

(c) Intentionally deleted; and

(d) Close; Implementation. By no later than March 31, 2009,
close the sale of Supplier's assets to a Qualified Buyer.

7. Amendment to Section 6.2 Section 6.2.1 of the Accommodation
Agreement is amended and restated in its entirety as follows:

6.2.1 For clarity, the option to purchase Designated Equipment set
out in Section 6.2 shall not expire earlier than 15 days after March
31, 20089.

8. Amendment to Section 13.10. Section 3.10 of the Accommodation
Agreement is amended by replacing the words, “sections 5.5 and 6.3” with the
words, “sections 2.1(d)(3), 5.5 and 6.3".

9. Reaffirmation of Obligations. Each of the Customers, Supplier and
Comerica hereby reaffirm all of their respective obligations under the Accommodation
Agreement.

10.  Continued Effectiveness. Except as explicitly amended hereby, the
Accommodation Agreement remains in full force and effect.

11.  Execution. This Amendment may be executed in any number of duplicate
originals or counterparts, each of such duplicate originals or counterparts shall be
deemed to be an original and taken together will constitute but one and the same
instrument. The parties agree that their respective signatures may be delivered by
facsimile or other electronic means, and that facsimile or electronic signatures will be
treated as originals for all purposes.

12. Capitalized Terms. Unless otherwise defined herein, capitalized terms are
as defined in the Accommodation Agreement.

(Signatures contained on next page)



CHRYSLER CANADA INC.

By:
I have authority to bind the Corporation

print name

CHRYSLER LLC on behalf of itself and
CHRYSLER MOTORS LLC

By:

I have authority to bind the Corporation

print name

SKD COMPANY, by its partners, NMC
CANADA, INC. and 2515080 NOVA
SCOTIA COMPANY

By:
I have authority to bind the NMC
Canada, Inc.

print name

By:
I have authority to bind the 2515080
Nova Scotia Company

print name
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FORD MOTOR COMPANY

By:
I have authority to bind the Corporatior

print name

HONDA OF AMERICA MFG., INC.

By:
I have authority to-bind the Corporation

print name

COMERICA BANK

By:
I have authority to bind the Corporation

print name
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Each of undersigned consent. and agree to all terms and conditions of the

foregoing Amendment.

SKD AUTOMOTIVE GROUP,
LIMITED PARTNERSHIP

By:  PL International Corporation
Its:  General.Partner

By:

Vytas Ambutas
Its: Secretary

“GUARANTORS”

NMC CANADA INC.

By:

Vytas Ambutas
Its:  Secretary

SKD HOLDING, L.P.

By:  SKD Holding, Inc.
Its: General Partner

By:

John Chen
Its: Vice President/Treasurer



SKD, L.P.

By:  Quincy Holdings, Inc.
Its: General Partner

By:

Vytas Ambutas
Its:  Secretary

2515080 NOVA SCOTIA COMPANY

By:

John Chen
Its: Vice President

EASSA MEXICO, S. DER.L. DE C.V.

By:

John Williams
Its: Treasurer

SKD DE MEXICO, S. DE R.L. DE C.V.

By:

John Chen
Its: Treasurer
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THIRD AMENDMENT TO ACCOMMODATION AGREEMENT

SKD Company (“Supplier”), Ford Motor Company (“Ford”), Chrysler
Canada Inc. (“Chrysler Canada”), Chrysler LLC, on behalf of itself and Chrysler Motors
LLC (together with Chrysler Canada, “Chrysler”), Honda of America Mfg., Inc., for itself
and on behalf of Honda Canada Mfg., a division of Honda Canada, Inc., Honda
Manufacturing of Indiana, LLC and Honda Manufacturing of Alabama, LLC (collectively,
“Honda”) (collectively, the "Customers”) and Comerica Bank (“Comerica”) enter into this
Third Amendment to Accommodation Agreement (the “Amendment”) effective as of
April 1, 2009.

RECITALS

A. Supplier, the Customers and Comerica entered into an Accommodation
Agreement dated January 21, 2009, as amended by an Amendment to the
Accommodation Agreement dated February 27, 2009 and the Second Amendment to
the Accommodation Agreement effective as of March 1, 2009 (collectively, the
“Accommodation Agreement”) providing for continued production, subject to the terms
and conditions set forth therein, through March 31, 2008.

B. Supplier, the Customers and Comerica have agreed to extend the term of
the Accommodation Agreement through April 30, 2009 and make certain other
modifications set forth herein.

BASED UPON THE FOREGOING RECITALS and other good and valuable
consideration,. the receipt.and adequacy. of which are acknowledged, the parties agree
as follows:

TERMS AND CONDITIONS

1. Amendment to Section 1. Section 1 of the Accommodation Agreement is
hereby amended and restated in its entirety as follows:

1. Term. The term of this Agreement (the “Term”) shall
commence on the Effective Date and continue until the earliest of (a) April
30, 2009, (b) an Event of Default (defined below), and (c) Comerica
ceases to advance to the Supplier funds from the subordinated
participations purchased by Customers.

2. Amendments to Section 2.9(A) and Exhibit C. In the fourth line of
Section 2.9(A) of the Accommodation Agreement, the words “up to
US$11,480,987" are hereby deleted and are replaced with the words “up to
US$12,571,218".

The Accommodation Agreement is hereby amended by adding the
following sentence to the end of Section 2.9(A):
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For greater certainty, the Cap does not include the subordinated
participations in the amount of $1,095,541 purchased by the Customers to
fund the employee retention plan escrow agreement.

The form of Budget attached to the Accommodation Agreement as
“Exhibit C” shall be supplemented by the additional budget attached as Exhibit A
to this Amendment (the “April Budget”). The April Budget is the estimated
operating budget of Supplier for the period from and including March 31, 2009 to
and including April 30, 2009. The April Budget shall be incorporated into and
form part of Exhibit C to the Accommodation Agreement.

3. Amendments to Section 2.9(B). Section 2.9(B) of the
Accommodation Agreement is hereby amended by adding the following
paragraph to the end of Section 2.9(B):

Notwithstanding the foregoing provisions of this Section 2.9(B), Customers
will no later than April 3, 2009 purchase subordinated participations from
Comerica in an additional amount of US$2,187,000, estimated by Supplier
as being required to satisfy the obligations of Supplier to operate from and
including April 1, 2009 to and including April 30, 2009.

4. Reaffirmation_of Obligations. Each of the Customers, Supplier and
Comerica hereby reaffirm all of their respective obligations under the Accommodation
Agreement,

5. Continued Effectiveness. Except as explicity amended hereby, the
Accommodation Agreement remains in full force and effect.

6. Execution. This Amendment may be executed in any number of duplicate
originals or counterparts, each of such duplicate originals or counterparts shall be
‘deemed to be an original and taken together will constitute but one and the same
instrument. The parties agree that their respective signatures may be delivered by
facsimile or other electronic means, and that facsimile or electronic signatures will be
treated as originals for all purposes.

7. Capitalized Terms. Unless otherwise defined herein, capitalized terms are
as defined in the Accommodation Agreement.

(Signatures contained on next page)



CHRYSLER CA’\IADA INC.

v AL

l have auihortty to bind the €orporation:

By e H‘f e
prlnt hame

CHRYSLER LLC on behalf ofitself.and
‘CHRYSLER MOTORS LLC

”-AL%(T’%(@,W

I ha\‘re authority to bind the Corporatlon

/}7({? y ;!).n 7, }’/{ mse

print:name

SKD COMPANY, by its partriers, NMC
CANADA, INC. and 2515080 NOVA
SCOTIA COMPANY

By:

I have authority to bind the NMC
Canada, Inc.

print name

By:

| have authority to bind the 2515080
Nova Scotia Company

print name

By
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FORD M : TOR COMPANY

" Thaye authority fo bind the Corporation

print name

HONDA.OF AMERICA MFG., ING.

By:: .,
1 have authority torbind thie Corporation

print name

COMERICA BANK
By:

I have authority to bind the Corporation

print name



CHRYSLER CANADA INC.

By:
| have authority to bind the Corporation

print name

CHRYSLER LLC on behalf of itself and
CHRYSLER MOTORS LLC

By:
I have authority to bind the Corporation

print name

SKD COMPANY, by its partners, NMC
CANADA, INC. and 2515080 NOVA
SCOTIA COMPANY

By: /D.Z-——
| hav ority to bind the NMC
Canada, Inc.

print name

By: ,aé...
| have rity to bind the 2515080
Nova Sc 1a Company

print name
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FORD MOTOR COMPANY

By*

] have authority to bind the Corporation

print name

HONDA OF AMERICA MFG., INC.

By:.
I have authority to bind the Corporation

print name

COMERICA BANK

By:
| have authority to bind the Corporation

print name



CHRYSLER GANADA INC.

By:

print naime
CHRYSLER LLC on behalf of itself and
CHRYSLER MOTORS LLC

By:.. —
I'have authority tobind the.Corporation

prinfname

SKD COMPANY; by its partners, NMC
CANADA, ING.-and 2515080 NOVA
SCOTIA. COMPANY

By:
| have authority to-bind the: NMC
Canada; Ing.

print nameg

By:
| have authority to bind the 2515080
Nova Scotia Company

print name

~Tave authonty to bind the Corporation
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FORD M‘/)TOR G < MPANY.
By.__~ M d . v
Thave-authority 16:bind the Corporation

Lisasn €
print name

———

HONDA OF AMERICA MFG., INC.

By:
I have.authority-to bind the Corporation

print name

COMERICA BANK

By:
I have aduthority to bind the Corporation

print name



CHRYSLER CANADA INC.

By:
I have authority to bind the Corporation

print name

CHRYSLER LLC on behalf of itself and
CHRYSLER MOTORS LLC

By: _
"I'have alithority to bind the Corporation

print name

SKD COMPANY, by its partners, NMC
CANADA, INC. and 2515080 NOVA
SCOTIA COMPANY

By:
| have authority to bind the NMC
Canada, Inc.

print name

By:
| have authority to bind the 2515080
Nova Scotia Company

print name
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FORD MOTOR COMPANY

By:
| have authority to bind the Corporation

print name
HONDA." + INC.
By:,
o Au .o bind the Corporation
THoMAS

print name AKnciME CHIEE-ADVISHR.

COMERICA BANK

By:.
| have authority to bind the Corporation

print name

st st e i 3

[ —

e i e ot

et sy 0 mtt hn

L
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F - RDMOTOR GOMPANY

: By: —
Ihave:atthority:to bind‘the Corporation: I havesauthofity to'bind the Corporation:

print-nare print name:

‘CHRYSLER LLC oh behaif of itseifand  H- NDA.OF AMERICA MFG., INC.
CHRYSLER MOTORS LLC
Byz
By: A N _{haveauthority-tc bind the Corporation.
I'have-authority-to bind tHe Corporation:

print hanie

print name

SKD‘COMPANY, by its partners, NMC COME A BANK
CANADA!. INC. and 2515080 NOVA.
-SCOTIA COMPANY By:

p—

ve authority to bind the Corporation

By: b B vARCW
I have. authority to bind the NMC print name
Canada, Inc.

print name

By _
1 have authority to bind the 2515080
Nova Scotia Company

printname
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Each of undersigned consent and agree to all terms and conditions of the

foregoing Amendment.

SKD AUTOMOTIVE GROUP,
LIMITED PARTNERSHIP

By:  PL International Corporation
Its:  General Partner

By: W,A—
/

fts:

“GUARANTORS”

NMC CANADA INC.

By: /gbé‘-
/

its:

SKD HOLDING, L.P.

By:  SKD Holding, Inc.
Its: General Partner

ay_ A
Jahn Ghen
Its: Vi resident/Treasurer




SKD, L.P.

By:  Quincy Holdings, Inc.
lis: General Parther

By: /ﬁp i
/

Its:
2515080 NOVA SCOTIA COMPANY

By: ?&-
hen
Its:  Vice President

EASSA MEXICO, S. DER.L. DE C.V.

By: Gf"/%ﬁ"'
lis:
SKD DE MEXICO, S. DE R.L. DE C.V.
By: FDA’—»
Jo nC en

Its: Tre urer
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DRAFT

SKD Company (Canada)
PAYMENTS UPON EXIT

Funding from Chrysler to Monitor

Funds Wired to Monitor on May 15, 2009
Funds Wired to Monitor on May 19, 2009

Total Funding Provided to Monitor

Funding from Monitor to SKD

Reconciled Payables
Chrysler LLC
Chrysler Canada
Steel Offload

Total Reconciled Payables

Invoice for Prototype Parts

Partial Payments for Unreconciled Amounts
Partial Prepayment for Unshipped Parts
Payment for May Costs at Brampton

Total Payment Released by Monitor

Amount Funded by Chrysler to Monitor
Amounts Funded by Monitor to SKD
in$ USD
in$ CAD

Amount Held by Monitor for Disputes

$ CAD $ USD

$ 3,173,778.00
116,326.00

$ 3,290,104.00

344,153.23
716,364.38
(168,651.00)
891,866.61
80,222.00
1,244,419.04
417,557.30

193,326.00

$ 2,634,064.95 $ 193,326.00

$ 3,290,104.00

(193,326.00)
(2,634,064.95) (2,268,983.55)

$ 827,794.45

Prepared by BBK, Ltd. MAS/SKD CAD AR Aging - Chrysler AP Reconciliation - 5.14.09.xlIs/directions



SKD Company (Canada)
ALLOCATION OF PAYMENT BY CHRYSLER ENTITY

As of May 14. 2009

Conversion Rate
(Notes:

0.85

(1) Inventory has not been counted by Chrysler, so a portion of the amount may be disputed.
(2) MOPAR inventory has also not been conted; it is believed much is not usable.

Prepared by BBK

dam/SKD- summary-Chrysler payment by entitysummary by entity

0.861400001

Payment to Balance
SKD w/ Monitor
In $CAD Chrysler Chrysler
Canada LLC Unknown Totals
Undisputed:
Undisputed Payables $ 716364 $ 344,153 $ 1,060,518 $ 1,060,518 -
Undisputed Steel Contra (168,651) (168,651) (168,651) -
Net Undisputed Payable $ 716364 $ 344,153 $ (168,651) $ 891,867 $ 891,867 -
Disputed:
Pricing Differences $ 800 $ 800 $ - $ 800
Missing Parts Bank Invoices 72,593 72,593 68,964 3,630
Missing Invoices - Recent 1,081,489 453,283 1,534,773 1,458,034 76,739
Setoff Limitation 549,992 549,992 - 549,992
Credit/Debit Memos (46,872) (46,872) (44,529) (2,344)
Total Disputed Payables 1,154,083 454,083 503,119 2,111,285 1,482,469 628,816
Disputed Steel Contra (250,579) (250,579) (238,050) (12,529)
Net Disputed Payable 1,154,083 454,083 252,540 1,860,706 1,244,419 616,287
Inventory to be Purchased:
Brampton Finished Goods (1) 439,534 439,534 417,557 21,977
MOPAR Inventory (1,2) 370,939 370,939 370,939
Brampton Prototype Parts - Invoice # 80346 80,222 80,222 80,222 -
May Funding - Brampton - 1 week of Salaries 90,588 90,588
Totals $1,870,447 $ 878,459 $ 984,951 $ 3,733,856 $ 2,634,065 1,009,203
In $US Chrysler Chrysler
Canada LLC Unknown Totals
Undisputed: 3
Undisputed Payables $ 608910 $ 292,530 $ - $ 901,440 $ 913,530 (12,090)
Undisputed Steel Contra - - (143,353) (143,353) (145.276) 1,923
Net Undisputed Payable $ 608910 $ 292,530 $ (143,353) $ 758,087 0 $ 768254 (10,167)
Disputed:
Pricing Differences $ - $ 680 $ - $ 680 $ - $ 680
Missing Parts Bank Invoices 61,704 - - 61,704 59,405 2,299
Missing Invoices - Recent 919,266 385,291 - 1,304,557 1,255,951 48,606
Setoff Limitation - - 467,493 467,493 - 467,493
Credit/Debit Memos - - (39,842) (39,842) (38,357) (1,484)
Total Disputed Payables 980,970 385,971 427,651 1,794,592 1,276,999 517,594
Disputed Steel Contra - - (212,992) (212,992) (205,056) (7,936)
Net Disputed Payable 980,970 385,971 214,659 1,581,600 - 1,071,943 509,658
Inventory to be Purchased:
Brampton Finished Goods (1) - - 373,604 373,604 - 359,684 13,920
MOPAR Inventory (1,2) - - 315,298 315,298 - - 315,298
Brampton Prototype Parts - Invoice # 80346 - 68,189 - 68,189 69,103 (915)
May Funding - Brampton - 1 week of Salaries - - 77,000 77,000 116,326 -
Totals $1,589,880 $ 746,690 $ 837,208 $ 3,173,778 $ 116,326 $2,268,984 827,794



