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Appendi-t tlltl
Ratrocom Growth Fund Ine.
Projected Statement of Cash Flow
Fer the Period January 31, 2007 throagh June 30, 2007
Unaudited
()
_NNotes dguount
CASH INFLOWS
Retrocom Mid-Market REIT share sale 2 £50,000
TOTAL CASH INFLOWS 550,000
CASH OUTFLOWS
Acerued professional fecs - Trustes 3 55.000
Projected professional fees - Trustee g 250,000
Acerued professional fees - Legal 3 160,000
Projected professional fecs - Legal 3 300,000
Consulting fees 3 111,000
Miscellaneous 4 30,000
TOTAL CASH QUTFLOWS 406,000
NET CASH FLOW {356,000}
OPENING CASH BALANCE 5 487,000
NET CASH FLOW {356,000)
ENDING CASH BALANCE 71,000
The above financisl projections are based on management’s assumptions detailed in Appeadix "1-1",
The note references corvegpond 1o the asstnption numbers shown in Appeadix 117,
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Appuadix M-

Retrocom Growlh Fund Ine
Notcs to Projocted Stutement of Cash Flow
Por the Peciod Junudsy 31, 2007 through Juny 30, 2007
Unaudited
5

v snd Gueneral Assumptions

1. The purpose of the projestion i3 to prasent o farecast of the tash fhew of Kelrocom Growth Pund Ine. (the "Fund” or "RGF™) for the periad Junvary
i, 2007 to Junt 3¢, 2007 {(he “Perind™) in respect of 1ty propesal proceedings under the Bonkruptey and fnsatvency Act. The projacied cash flow
retleets the Fund's plananed coure of action during the Peried, The underlying assumption Iv that the Fund will attempl 10 realize on s remalning
investments amd that the investments will be closely monlhered 1o ansure that further deteriotution does notoccus

The projected cagh flow statoment has been propaced Waged oa assumptions developed ansl prepared by the Frnd which are narmally cutegaclzed
10 bwo Eroups:

- Hyposhet il sssamptions; and
- Maost prolahle Lssumptions.

2. The sale of the Retrocom Mid-Market RELT ("RMME,UN") shares is based ou the sssumption that the shares will sell for et pravsads of $5.50
per share which is axpected o remain materielly consietent through 10 the time ofthe sale.

Meast Probable Asgumptions

3. Professional fees include the fues of the Proposal Trusree nnd legal faes assosizted with the Fund's restructuring proeoedings. Lagal foes represent
the fres of the Conspany's eounsel and counsed 1o the Preposal Trustce. Consulting [ees include paymonts to ke made Lo the former persennal ¢f
Retrovos investment Management Ene that have beon rotained by Richrer on behal{ of RGF. Tha s of the Pruposal Trustes, ks counsel, and the
f2es of the Company’s counsel ave secured lisbilitics of the Company pursuant Lo 3 peneral ascurity agroeumoent Deiwean inzer aliz, the Company,
Benuerr Joaes LLE and RSM Richiur Inc, duied Juna 7, 2006,

The componests of these foes are g6 follows:

Truatea's fees:

Avorued fees to January 31, 3007 § 5000
Estimated fees from Februury L 2007 0 June 36, 2007 230,000
“Total $ 805,000
Lugad faes (including fees of counsel to the Prapesal Trustee):

Auuraed (oo 19 January 3), 2007 $ 160,000
Estimazed Geas from February 1, 2007 1 .June 30, 2007 00,000
Towl 5 460,000
Crnaulting Fees! 3 nveon

4. Miscellonesus costs are based on historieal vesulrs,

5. Appraximately $200,000 of the opening cush baloner is cotavailable for genaral corpanse purpoicy
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RSM Richter

January 31, 2007 RSM Richter Inc.
200 King 5L W,, P.O. Box 48
Toronto, ON MSH 374
Tel: 416.932.8000 Fax: 416.932.6200
wwi. rsmirichter.com

Trustee’s Report on Cash-flow Statement
(Paragraphs 50(6)(b) and 50.4(2)(b) of the Act)

The attached statement of projected cash flow of Retrocom Growth Fund Inc., as of the 315t day
of January, 2007, consisting of a Cash Flow Statement for the period January 31, 2007 to June
30, 2007, has been prepared by the management of the insolvent person for the purpose
described in Note 1, using the probable and hypothetical assumptions set out in Notes 2 to 5.

Our review consisted of inquiries, analytical procedures and discussion related to information
supplied to us by the management of the insolvent person. Since hypothetical assumptions need
not be supported, our procedures with respect to them were limited to evaluating whether they
were consistent with the purpose of the projection. We have also reviewed the support provided
by management for the probable assumptions and the preparation and presentation of the
projection.

Based on our review, nothing has come to our attention that causes us to believe that, in all
material respects:

(a) the hypothetical assumptions are not consistent with the purpose of the
projection;

b) as at the date of this report, the probable assumptions developed by management
are not suitably supported and consistent with the plans of the insolvent person
or do not provide a reasonable basis for the projection, given the hypothetical
assumptions; or

(c) the projection does not reflect the probable and hypothetical assumptions.

Since the projection is based on assumptions regarding future events, actual results will vary
from the information presented even if the hypothetical assumptions occur, and the variations
may be material. Accordingly, we express no assurance as to whether the projection will be
achieved.

RSM Richter is an independent member firm of RS54 International,
an affitiation of indepeadent accounting and professional firms.




The projection has been prepared solely for the purpose described in Note 1 and readers are
cautioned that it may not be appropriate for other purposes.

Dated this 31t day of January, 2007.

o

RSM RICHTER INC.

IN ITS CAPACITY AS PROPOSAL TRUSTEE OF
RETROCOM GROWTH FUND INC.

AND NOT IN ITS PERSONAL CAPACITY
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Report on Cash Flow Statement by the Person Making the Proposal
{Paragraphs 50{B)(c) and 50.4(2){c) of the BIA

The management of Retrocom Growth Fund inc. ("RGF") has developed the assumptions and prepared the
attached statement of projected cash flow of RGF for the period January 31, 2007 to June 30, 2007.

The hypothetical assumplions are reasonable and consistent with the purpose of the projection described in Note 1,
and the probable assumptions are suitably supported and consistent with the plans of RGF and provide a
reasonable basis for the projection. All such assumptions are disclosed in Notes 210 5.

gince the projection is based on assumptions regarding future events, actual results will vary frem the information
presentad, and the variations may be material.

The projection has been prepared solely for the purpose described in Note 1, using a set of probable and
hypothetical assumptions set out in Notes 2 to 5. Consequently, readers are cautioned that it may not be appropriate
for other purposes.

Dated at {idewwn |, this 31st day of January, 2007.

R WTH FUND INC.

Robért Blakely




