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1.0 Introduction 

1. KSV Restructuring Inc. (“KSV”) understands that Pure Gold Mining Inc. (the 
“Company”) intends to make an application to the Supreme Court of British Columbia 
(the “Court”) under the Companies’ Creditors Arrangement Act, R.S.C. 1985, c. C-
36, as amended (the “CCAA”), for an initial order (the “Initial Order”) granting the 
Company protection under the CCAA, and appointing KSV as monitor in these 
proceedings (the “Monitor”).  

2. The principal purposes of these CCAA proceedings are to create a stabilized 
environment to enable the Company to secure urgently required financing and to 
pursue a restructuring or sale of its business and assets through a Court-supervised 
sale and investor solicitation process (the “SISP”).  In July 2022, the Company 
commenced a strategic review process to explore a potential sale or merger of the 
Company, or a sale of the Mine (as defined below), and intends to continue that 
process in accordance with the SISP during these CCAA proceedings, subject to 
Court approval. 

3. Effective October 24, 2022, the Company suspended active mining operations and 
placed its mine located in Red Lake, Ontario (the “Mine”) on care and maintenance 
with a materially reduced workforce.  The Mine is expected to remain on care and 
maintenance throughout these proceedings.   

4. Pursuant to the terms of the proposed Initial Order, the Company is seeking, among 
other things: 

a) a Court-ordered Administration Charge, an Interim Lender’s Charge and a D&O 
Charge (as each term is defined below); and 

b) a stay of proceedings pending a further application to be heard on a date within 
ten days after the granting of the Initial Order (the “Comeback Application”). 

5. KSV understands that at the Comeback Application the Company intends to seek, 
among other things, the following relief: 

a) an extension of the stay of proceedings; 

b) an increase in the amount that the Company may borrow under the Interim 
Financing Facility, as more fully discussed herein; 

c) approval of the SISP (the “SISP Order”); and 

d) such other relief as the Company believes will assist it to preserve and protect 
its business and assets and successfully complete a going-concern sale in 
accordance with the SISP. 
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6. The Affidavit of Chris Haubrich, the Company’s CFO, sworn October 30, 2022 in 
support of the CCAA application (the “Haubrich Affidavit”), provides, inter alia, 
background information concerning the Mine, the Company and its business, as well 
as the reasons for the commencement of these proceedings.  

7. If the Court grants the relief set out in the proposed Initial Order, the Court materials 
filed in these proceedings will be made available by KSV on its case website at 
https://www.ksvadvisory.com/experience/case/pure-gold-mining-inc.  

8. KSV is filing this report (the “Pre-filing Report”) as proposed Monitor.  If the Initial 
Order is granted by the Court, the Monitor will file a report in respect of the relief to be 
sought by the Company at the Comeback Application and any matters that have 
arisen since the date of this Pre-filing Report. 

1.1 Purposes of this Report  

1. The purposes of this Pre-filing Report are to: 

a) provide KSV’s qualifications to act as Monitor; 

b) provide background information about the Company;   

c) report on the Company’s cash flow projection for the period October 31, 2022 to 
January 27, 2023 (the “Cash Flow Forecast”); 

d) summarize: (i) the terms of a proposed interim financing credit facility (the 
“Interim Financing Facility”) in the maximum principal amount of US$10 
million to be made available to the Company by Sprott Private Resource 
Lending II (Collector), LP (“Sprott” and, in such capacity, the “Interim Lender”), 
pursuant to an interim financing term sheet (the “Interim Financing Term 
Sheet”), and (ii) the Company’s need for up to US$2 million of immediate 
funding under the Interim Financing Facility prior to the Comeback Application 
(the “Interim Advance”); 

e) discuss the rationale for the following provisions in the Initial Order: 

 a charge in the amount of $750,000 (the “Administration Charge”) on 
the Company’s current and future property, assets and undertaking 
(collectively, the “Property”) to secure the fees and disbursements of the 
Monitor, its legal counsel (Fasken Martineau DuMoulin LLP), and the 
Company’s counsel (Blake, Cassels & Graydon LLP);  

 a charge on the Property in favour of the Interim Lender (the “Interim 
Lender’s Charge”) to secure the advances made under the Interim 
Financing Facility. Until the Comeback Application, advances will be 
limited to the Interim Advance, which will provide the Company with 
liquidity to fund immediate operating costs and payments to employees 
and vendors integral to Mine preservation and safety pending the 
Comeback Application; 
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 a charge on the Property in the amount of $650,000 in favour of the 
directors and officers of the Company (the “D&O Charge”, and collectively 
with the Interim Lender’s Charge and the Administration Charge, the 
“Charges”); 

 the proposed priority of the Charges; and 

 a provision permitting the Company to pay certain pre-filing obligations to 
critical suppliers to the Mine, subject to first obtaining the Monitor’s 
consent; and 

f) provide the proposed Monitor’s recommendations regarding the relief sought by 
the Company in its application materials. 

1.2 Restrictions 

1. In preparing this Pre-Filing Report, KSV has relied upon the Company’s unaudited 
financial information, books and records, information available in the public domain 
and discussions with the Company’s management and legal counsel.      

2. KSV has not audited or otherwise attempted to verify the accuracy or completeness 
of the financial information relied on to prepare this Pre-filing Report in a manner that 
complies with Canadian Auditing Standards (“CAS”) pursuant to the Chartered 
Professional Accountants of Canada Handbook and, accordingly, KSV expresses no 
opinion or other form of assurance contemplated under the CAS in respect of such 
information. Any party wishing to place reliance on the financial information should 
perform its own diligence.    

3. An examination of the Cash Flow Forecast as outlined in the Chartered Professional 
Accountants of Canada Handbook has not been performed.  Future oriented financial 
information relied upon in this Report is based upon the Company’s assumptions 
regarding future events; actual results achieved may vary from this information and 
these variations may be material.  KSV expresses no opinion or other form of 
assurance on whether the Cash Flow Forecast will be achieved. 

1.3 Currency 

1. Unless otherwise noted, all currency references in this Pre-Filing Report are in 
Canadian dollars. 

1.4 KSV’s Qualifications to Act as Monitor 

1. KSV is a licensed trustee within the meaning of subsection 2(1) of the Bankruptcy and 
Insolvency Act (Canada) (the “BIA”).  KSV is not subject to any of the restrictions to 
act as monitor set out in Section 11.7(2) of the CCAA. 

2. KSV has consented to act as monitor in these proceedings should the Initial Order be 
granted.  A copy of KSV’s consent to act as Monitor is attached as Appendix “A”.  
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3. KSV has experience acting as CCAA monitor and other court-officer capacities in 
insolvency proceedings in the mining sector.  Further, KSV has been working with the 
Company to assist it to prepare for this filing and during that time has obtained an 
understanding of the Company’s financial and operational challenges.  KSV was also 
retained by Sprott, with the consent of the Company, pursuant to an engagement 
letter dated July 29, 2022, for the primary purpose of overseeing the strategic review 
process carried out by the Company.  KSV is of the view that its prior mandate will 
assist the Company to advance the SISP expediently during these proceedings and 
will provide additional background for any recommendations that the Monitor may 
make in these proceedings regarding the SISP and the Company generally.  
 

4. Neither KSV nor any of its representatives or affiliates has at any time in the past two 
years been: (a) a director, officer or employee of any member of the Company; (b) 
related to any member of the Company, or to any director or officer of any member of 
the Company; or (c) the auditor, accountant or legal counsel, or a partner or an 
employee of the auditor, accountant or legal counsel, of any member of the Company.  

2.0 Background 

1. The Company is a British Columbia corporation principally engaged in the acquisition, 
exploration, development, and operation of Canadian precious metal properties, or 
interests in companies controlling mineral properties, which feature high metal grades, 
meaningful size, and access to existing infrastructure.  The Company’s shares are 
traded on the TSX Venture Exchange under the symbol PGM and on the London 
Stock Exchange under the symbol PUR.   
 

2. The Company’s head office and principal address is located at Suite 1900 – 1055 
West Hastings Street in Vancouver, British Columbia. The Company’s registered and 
records office address is 1500 Royal Centre PO Box 1117, 1055 West Georgia Street 
in Vancouver, British Columbia. 

3. The Company’s principal business is operation of the Mine, which is located on 
approximately 4,600 hectares in the Red Lake mining district of Northwestern Ontario, 
just east of the Manitoba border.  The Mine’s infrastructure includes two ramp 
accesses from surface, an ore processing facility with design capacity of 800 tonnes 
of ore per day, and tailings and rock storage facilities. 

4. The Company presently has 54 employees.  Prior to placing the Mine on care and 
maintenance on October 24, 2022, the Company had approximately 285 employees.  
The Company’s workforce is not unionized and the Company does not maintain any 
registered pension plans.  

5. Additional background information about the Company is provided in the Haubrich 
Affidavit1.  

 
1 Capitalized terms not otherwise defined in this Pre-Filing Report have the meanings ascribed to them in the Haubrich 
Affidavit. 
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2.1 Liquidity Crisis 

1. As discussed in greater detail in the Haubrich Affidavit, notwithstanding steps taken 
by the Company to significantly reduce costs and address operational inefficiencies 
and placing the Mine on care and maintenance, the Company is facing an imminent 
and significant liquidity crisis.  The Company’s current cash balance is approximately 
$260,000 and as of September 30, 2022, its net working capital deficit was 
approximately $13 million, excluding current amounts owing on the Company’s debt 
facilities with Sprott.  The Company projects that it requires approximately $3 million 
to $4 million per month to keep the Mine on care and maintenance and to fund the 
costs of these proceedings. Absent filing for CCAA protection, the Company will not 
have the liquidity it requires to fund its immediate operational needs, including payroll 
for employees critical to mine maintenance and preservation.  Without the injection of 
immediate working capital, the value of the Mine will erode rapidly and there is a 
materially increased risk of significant environmental issues.   

2. Sprott has advised the Company that it is only prepared to provide funding to the 
Company pursuant to, and as contemplated by, the Interim Financing Term Sheet, 
subject to the Court approving such financing and granting the Interim Lender’s 
Charge, and the Company meeting the other terms and conditions set out in the 
Interim Financing Term Sheet.   

2.2 Financial Position 

1. The Company's unaudited balance sheet as at June 30, 2022 is provided below. 

 
Description 

Book Value 
($000s) 

Cash  12,689 
Accounts receivable 689 
Inventory 6,264 
Prepaid expenses 3,421 
Short-term investments 170 
Mineral properties, plant and equipment 248,066 
Deposits 727 
Total Assets 272,026 
  
Accounts payable and accrued liabilities 20,137 
Lease liabilities  5,435 
Gold stream derivative liability 4,039 
Loans and borrowings 16,958 
Flow-through premium liability 1,184 
Loans and borrowings (non-current) 106,110 
Gold stream derivative liability (non-current) 29,688 
Provision for closure and reclamation 16,403 
Lease liabilities (non-current) 4,790 
Total Liabilities 204,744 
Equity 67,282 
Total Liabilities & Equity 272,026 

 
2. Cash: as noted previously, the Company’s cash balance as of the date of this Pre-

filing Report was approximately $260,000.  The cash balance has declined 
significantly since June 30, 2022. 
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3. Mineral properties, plant and equipment: comprised primarily of the Company’s 
interest in mineral properties, plant and equipment and land associated with the Mine. 

4. Loans and borrowings: includes amounts owing to Sprott in the amount of 
approximately $123 million as of June 30, 2022 under various facilities, as more fully 
described in the Haubrich Affidavit.  The amounts owing to Sprott under these facilities 
have increased since that date.2 

2.3 Secured Creditors 

1. Sprott (and affiliates thereof) is the Company’s most significant creditor pursuant to 
various Sprott Financing facilities, as fully described in the Haubrich Affidavit.  Sprott 
has security over all or substantially all of the Company’s business and assets. 

2. KSV is advised by the Company that there are a number of equipment lessors having 
security interests in certain of the Company’s equipment. The Company advises that 
it is current in its obligations to all such equipment lessors. 

2.4 Unsecured Creditors   

1. Based on the Company’s books and records, as of October 31, 2022, unsecured 
creditors are owed approximately $16 million.  Unsecured obligations are primarily 
comprised of amounts owing to utility companies, equipment providers and other 
suppliers to the Mine, including critical service suppliers, such as companies that 
provide dewatering services.     

3.0 Cash Flow Forecast  

1. The Company has prepared a Cash Flow Forecast for the period October 31, 2022 to 
the week ending January 27, 2023 (the “Initial Forecast Period”).  The Cash Flow 
Forecast and the Company’s statutory report thereon pursuant to Section 10(2)(b) of 
the CCAA are attached as Appendix “B”. 

2. The Cash Flow Forecast reflects that the Company requires funding of approximately 
US$2 million prior to the Comeback Application so that the Company can fund 
operating costs, pay its employees, and make vendor payments necessary to 
preserve and maintain the Mine until the Comeback Date.    

3. Based on KSV’s review of the Cash Flow Forecast, the cash flow assumptions appear 
reasonable.  KSV’s statutory report on the Cash Flow Forecast is attached as 
Appendix “C”. 

4. The Cash Flow Forecast has also been reviewed by Sprott, as the Company’s largest 
creditor and proposed Interim Lender.  KSV understands that the Interim Lender is 
prepared to fund the proposed Interim Advance until the Comeback Date, subject to: 
(a) the approval of the Initial Order and the granting of the Interim Lender’s Charge, 
and (b) the Company meeting the other terms and conditions set out in the Interim 
Financing Term Sheet. 

 
2 Excludes amounts owing to Sprott in respect of a gold stream derivative liability. 
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5. The Company may file an updated cash flow forecast prior to the Comeback 
Application. 

4.0 Interim Financing Facility3  

1. The terms of the Interim Financing Facility are set out in the Interim Financing Term 
Sheet.  A copy of the Interim Financing Term Sheet is attached to the Haubrich 
Affidavit.  The significant terms of the Interim Financing Facility are outlined below. 

a) Lender: Sprott 

b) Loan Amount: up to a maximum of US$10 million, of which up to US$2 million 
is projected to be required as an Interim Advance prior to the Comeback Date. 

c) Maturity date: the Company will repay all of the Interim Financing Obligations in 
full, on the earlier of: (i) the occurrence of any Event of Default which is 
continuing and is not cured within the time limits in the Interim Financing Term 
Sheet; (ii) the implementation of a plan of compromise or arrangement within 
the CCAA proceedings which has been approved by the requisite majorities of 
the Borrower’s creditors and by an order of the Court; (iii) conversion of the 
CCAA proceedings into a proceeding under the BIA; and (iv) the date that is six 
months from the date of the Initial Advance.  

d) Interest rate: 15% per annum;  

e) Security: all draws on the Interim Facility shall be secured by the Interim 
Lender’s Charge;   

f) Agreed Budget: the Borrower shall have delivered, and the Interim Lender 
accepted in its sole discretion, a weekly line-item budget covering the period of 
at least ninety-one (91) days following the date of the Interim Financing Term 
Sheet (together with all updates thereto approved by the Interim Lender in their 
sole discretion, including the Revised Budget if approved by the Interim Lender 
in its sole discretion, the “Agreed Budget”).   

g) By 5:00 p.m. (Vancouver time) on Tuesday of each week, commencing on the 
second Tuesday following the Initial Advance, the Borrower shall deliver to the 
Interim Lender: (a) a report showing actual cash receipts and actual 
expenditures for each line item in the Agreed Budget covering the previous 
week and comparing the foregoing amounts with the budgeted cash receipts 
and budgeted expenditures, respectively, set forth in the Agreed Budget for 
such line item during such one week period, and (b) a one week roll-forward of 
the Agreed Budget, which shall reflect the Borrower’s good faith projections and 
be in form and detail consistent with the initial Agreed Budget and subject to the 
approval of the Interim Lender in its sole discretion.       

 
3 Capitalized terms not defined in this section have the meanings ascribed to them in the Interim Financing Term Sheet. 
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h) Conditions to each Interim Advance include:  

i. the Court shall have issued the Initial Order approving the Interim Facility 
and granting the Interim Lender’s Charge in a form and substance 
satisfactory to the Interim Lender; 

ii. the Interim Lender must have received and approved the Agreed Budget; 

iii. all Interim Financing Fees and Expenses for which invoices have been 
provided to the Company shall have been paid, or arrangements 
satisfactory to the Interim Lender shall have been made to pay such 
amounts; 

iv. the Company shall have paid all statutory liens, trust and other priming 
government claims including, without limitation, source deductions, 
except, in each case, for any such amounts that are not yet due and 
payable or which are in dispute in which case appropriate reserves have 
been made; 

v. no Default, or Event of Default (as terms are defined in the Interim 
Financing Term Sheet) shall have occurred; and 

vi. there shall be no Liens ranking in priority to the Interim Lender Charge 
other than the Permitted Priority Liens.  

4.1 Recommendation Regarding the Proposed Interim Financing Facility 

1. When reviewing the reasonableness of the Interim Financing Facility, KSV considered 
the factors set out in Section 11.2 of the CCAA and notes, in particular, the following: 

a) the Company is facing an imminent liquidity crisis and the proposed Initial 
Advance under the Interim Financing Facility is the only financing source the 
Company has available to fund its immediate cash requirements to fund the 
Company’s operations until the Comeback Application; 

b) without the cash to be provided under the Interim Financing Facility, the 
Company will be unable to continue its care and maintenance of the Mine and 
advance its restructuring process; 

c) on the application for the Initial Order, the Company is seeking approval to 
borrow, and secure under the proposed Interim Lender’s Charge, only the 
amount of the Initial Advance; 

d) KSV has compared the terms of the Interim Financing Facility to other interim 
financing facilities approved by Canadian courts in CCAA proceedings 
commenced between 2020 and 2022.  The comparison is attached hereto as 
Appendix “D”.  Based on KSV’s review, the cost of the proposed Interim 
Financing Facility is within the range of similar facilities approved by the Court 
and other Canadian courts in CCAA and other restructuring proceedings; 
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e) Sprott’s advances to the Company presently have an average interest rate of 
approximately 12%, with certain of the advances having an interest rate of 14%.  
The interest rate under the Interim Financing Facility is 15%, which is only 
modestly higher than certain of Sprott’s advances; and 

f) there are no structuring, facility, standby or other fees being charged by the 
Interim Lender under the Interim Financing Facility.   

2. Based on the foregoing factors, KSV believes that the terms of the Interim Financing 
Facility are reasonable, and that such facility and the Interim Lender Charge are 
necessary and would serve the best interests of the Company and its stakeholders 
if the Court grants the relief requested under the Initial Order.   

3. KSV has been advised that the Company will seek to increase the authorised 
amount that may be drawn under the Interim Financing Facility at the Comeback 
Application.  KSV has reviewed the Company’s cash flow and believes that the 
amount of the Interim Financing Facility should be sufficient to fund the Company’s 
business and operations through to the end of the Initial Forecast Period. 

5.0 Court Ordered Charges 

5.1 Administration Charge 

1. The Company is seeking an Administration Charge in an amount not to exceed 
$750,000 to secure the fees and expenses of the Monitor, its counsel and the 
Company’s counsel.  None of these professionals has received a retainer.  Significant 
fees and costs have been incurred, and will continue to be incurred, by these 
professionals in the early stages of these proceedings and before the Comeback 
Date. 

2. The Administration Charge is a customary provision in an initial order in a CCAA 
proceeding; it is required to provide security to the professionals engaged to assist a 
debtor company and to protect them if the debtor is unable to pay professional fees 
and costs during the CCAA process.   

3. The Company has worked with its legal counsel and KSV to estimate the proposed 
amount of the Administration Charge.  

4. KSV believes that the Administration Charge is reasonable and appropriate in the 
circumstances given the complexities of the Company’s proceedings and the 
Company’s liquidity position.  Accordingly, the professionals require the benefit of the 
Administration Charge to protect them for their pre-filing fees related to preparing for 
these proceedings, as well as for their fees and costs that will be incurred during these 
proceedings.  Without such protection, the professionals are unlikely to be prepared 
to continue to provide services in these proceedings.  
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5.2 D&O Charge  

1. The Company is seeking a D&O Charge in an amount not to exceed $650,000.  The 
amount of the D&O Charge was estimated by the Company in consultation with KSV, 
taking into consideration the payroll, sales tax and vacation payroll obligations of the 
Company, for each of which, if unpaid, the Company’s directors and officers could be 
liable.   

2. The Company is generally, and is presently, in a refund position on sales taxes.  KSV 
understands that the Company is also current on its normal course payroll obligations 
(including employee withholding taxes).  The amount of the D&O Charge represents 
the sum of one payroll cycle plus the estimated amount of the Company’s vacation 
pay owing to retained employees.     

3. The Cash Flow Forecast contemplates payroll and sales taxes will continue to be paid 
in the ordinary course.  The proposed D&O Charge provides protection for the 
Company’s Directors and Officers should the Company fail to pay certain obligations 
which may give rise to liability for directors and officers.   

4. It is proposed that the Directors and Officers would only be entitled to the benefit of 
the D&O Charge to the extent that: (a) they do not have coverage under their existing 
insurance policies; (b) such coverage is insufficient to pay an indemnified amount as 
described above; or (c) such coverage is denied by the insurance provider or expires. 
The Directors and Officers currently have insurance policies in place that provide for 
$35 million in total coverage which extend to March 24, 2023. Further details of such 
policies are set out in the Haubrich Affidavit.   

5. KSV is of the view that the D&O Charge is reasonable in the circumstances and that 
the continued involvement of the directors and officers is beneficial to the Company 
and the advancement of these proceedings.  

5.3 Priority of Charges 

1. The Company proposes the Charges have the following priority: 

a) First, the Administration Charge;  

b) Second, the D&O Charge; and 

c) Third, the Interim Lender’s Charge. 

6.0 Proposed Payment of Certain Pre-Filing Obligations 

1. On its application for the Initial Order, the Company is seeking a provision permitting 
it to make payments to certain suppliers integral to the Mine operation in respect of 
obligations arising prior to the commencement of its CCAA proceedings. 
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2. Specifically, the Company seeks authorization to pay certain pre-filing obligations 
subject to the consent of the proposed Monitor, and only as permitted under the 
Interim Financing Term Sheet, subject to the following considerations: 

a) whether the supplier or service provider is considered critical to the business 
and ongoing operations of the Company and whether the payment is required 
to ensure ongoing supply; 

b) whether the proposed payment is expected to preserve, protect or enhance the 
value of the Company’s property or business; 

c) whether the proposed payment is required to address any environmental 
concerns; and 

d) whether the applicable supplier or service provider is otherwise required to 
continue to provide goods or services to the Company after the date of the Initial 
Order pursuant to the terms of the proposed Initial Order. 

3. KSV is familiar with provisions of orders under the CCAA permitting the debtor 
company to pay specific pre-filing obligations, where appropriate. In KSV’s view, such 
payments should be a limited exception to the general rule prohibiting payment of pre-
filing obligations. However, it is also recognized that in certain exceptional 
circumstances, such payments to specific post-filing suppliers are required.  KSV is 
aware of the Company’s reliance on certain suppliers to sustain operations, including 
the care and maintenance of the Mine. 

4. For the foregoing reasons, KSV is supportive of the Company’s application for the 
inclusion of a provision authorizing it to pay certain pre-filing obligations.  KSV will 
review each proposed payment in accordance with the foregoing criteria prior to 
providing (or not providing) the Monitor’s required consent. 

7.0 Creditor Notification 

1. The proposed Initial Order requires the Monitor to: 

a) publish without delay a notice in the national edition of The Globe and Mail and 
The Northern Miner newspapers containing the information prescribed under 
the CCAA; and  

b) within five days of the granting of the Initial Order to: 

i. make the Initial Order publicly available in the manner prescribed under 
the CCAA; 

ii. send, in the prescribed manner, a notice to every known creditor who has 
a claim against the Company of more than $1,000 advising that the order 
is publicly available; and 

iii. prepare a list, showing the names and addresses of those creditors, and 
the estimated amounts of those claims, and make it publicly available in 
the prescribed manner, save and except the Company’s investors, whose 
addresses and claim amounts shall be treated confidentially. 
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2. If appointed Monitor, KSV will also post the Initial Order and all motion materials on a 
its case website. 

8.0 Conclusion and Recommendation 

1. Based on the foregoing, KSV respectfully recommends that this Honourable Court 
grant an initial order under the CCAA on the terms of the draft Initial Order set out in 
the Company’s application materials.  
 

*     *     * 
All of which is respectfully submitted, 
 
KSV RESTRUCTURING INC.,  
in its capacity as proposed monitor of Pure Gold Mining Inc. 
and not in its personal capacity 

 
Per: Robert Kofman, President 
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No. ____________ 
Vancouver Registry 

 
 

IN THE SUPREME COURT OF BRITISH COLUMBIA 

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 1985, c. 
C-36 

AND 

IN THE MATTER OF THE BUSINESS CORPORATIONS ACT, S.B.C. 2002, c. 57  

AND 

IN THE MATTER OF THE PLAN OF COMPROMISE AND ARRANGEMENT OF  
PURE GOLD MINING INC. 

PETITIONER 

  

CONSENT TO ACT 
____________________________________________________________________________ 

 
KSV Restructuring Inc. (“KSV”) is a licensed trustee within the meaning of section 2 of the 
Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended, and is not subject to any of the 
restrictions on who may be appointed as monitor set out in section 11.7(2) of the Companies’ 
Creditors Arrangement Act, R.S.C. 1985, c C-36, as amended (“CCAA”). 

KSV hereby consents to act as court-appointed monitor of Pure Gold Mining Inc. in the above-
captioned CCAA proceedings.   

DATED at Toronto, Ontario this 28th day of October 2022. 

KSV Restructuring Inc. 

 
Per:   
Name: Robert Kofman 
Title: President 
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Pure Gold Mining Inc. (the "Petitioner")
Notes to Projected Statement of Cash Flow
For the Period Ending January 27, 2023
(Unaudited; $CAD in 000's)

Purpose and General Assumptions

1. The purpose of the projection is to present a cash flow forecast of the Petitioner for the period October 31, 2022 to January 27, 2023 (the "Period") in respect of their proceedings
under the Companies' Creditors Arrangement Act ("CCAA"). 

The cash flow projection has been prepared based on most probable assumptions.

Hypothetical Assumptions

None.

Probable Assumptions

2. Management have assumed gold sales only in weeks 2 and 3 which is from ore already processed, as the Company does not anticipate processing any ore sales while on care 
and maintenance.

3. Management have assumed HST/GST refunds for post CCAA filing operating expenses only. 

4.

5.

6. Updated Life of Mine Plan is assumed to include costs required for the Company to complete its ongoing Pre-Feasibility Study and Life-of-Mine plan. 

7. Financial Advisory related to fees charged by the investment banker to be retained for the SISP. 

8. Professional fees include the fees and disbursements of the Company's legal counsel, the Monitor and the Monitor's legal counsel.

9. Corporate G&A expense includes monthly payroll for the Company's corporate office, as well as office rent and administration expenditures. 

10. DIP Interest reflects interest payments under the Interim Financing Facility. 

Workforce labour is assumed to include the minimum number of employees required for care and maintenance activities at the Company's PureGold Red Lake Mine, paid on a semi-monthly 
basis at current run rates.

Non-Labour Opex + Capex are based on minimum expenditures required for care and maintenance operations, including water treatment costs, environmental monitoring activities, utilities, 
maintenance and supplies. 



 

 
 
 

 
 

 

 
IN THE SUPREME COURT OF BRITISH COLUMBIA 

 
IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, 

R.S.C. 1985, c.C-36, AS AMENDED 
 

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF 
PURE GOLD MINING INC. 

 
MANAGEMENT’S REPORT ON CASH FLOW STATEMENT 

(paragraph 10(2)(b) of the CCAA) 
 
The management of Pure Gold Mining (the "Petitioner") have developed the assumptions and 
prepared the attached statement of projected cash flow as of the 30th day of October, 2022 for 
the period October 31, 2022 to January 27, 2023 (“Cash Flow”).  All such assumptions are 
disclosed in the notes to the Cash Flow.  

The hypothetical assumptions are reasonable and consistent with the purpose of the Cash Flow 
as described in Note 1 to the Cash Flow, and the probable assumptions are suitably supported 
and consistent with the plans of the Applicants and provide a reasonable basis for the Cash Flow.   

Since the Cash Flow is based on assumptions regarding future events, actual events will vary 
from the information presented and the variations may be material. 

The Cash Flow has been prepared solely for the purpose outlined in Note 1 using a set of 
hypothetical and probable assumptions set out therein.  Consequently, readers are cautioned that 
the Cash Flow may not be appropriate for other purposes. 

Dated at Vancouver, Ontario this 30th day of October, 2022. 

 

Pure Gold Mining Inc. 
 
 
___________________________________ 
 
Per:  Chris Haubrich, Chief Financial Officer 



Appendix “C”



 
 
 

IN THE SUPREME COURT OF BRITISH COLUMBIA 
 

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, 
R.S.C. 1985, c.C-36, AS AMENDED 

 
AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF 

PURE GOLD MINING INC. 
 

MONITOR’S REPORT ON CASH FLOW STATEMENT 
(paragraph 23(1)(b) of the CCAA) 

 
The attached statement of projected cash-flow of Pure Gold Mining (the "Petitioner"), as of the 
30th day October, 2022, consists of a weekly projected cash flow statement for the period 
October 31, 2022 to January 27, 2023 (“Cash Flow”) which has been prepared by the 
management of the Petitioner for the purpose described in Note 1, using the probable and 
hypothetical assumptions set out in the notes to the Cash Flow.  

Our review consisted of inquiries, analytical procedures and discussions related to information 
supplied by the management and employees of the Petitioner.  Since hypothetical assumptions 
need not be supported, our procedures with respect to them were limited to evaluating whether 
they were consistent with the purpose of the Cash Flow.  We have also reviewed the support 
provided by management for the probable assumptions and the preparation and presentation of 
the Cash Flow. 

Based on our review, nothing has come to our attention that causes us to believe that, in all 
material respects: 

a) the hypothetical assumptions are not consistent with the purpose of the Cash Flow; 

b) as at the date of this report, the probable assumptions developed by management are 
not suitably supported and consistent with the plans of the Petitioner or do not provide 
a reasonable basis for the Cash Flow, given the hypothetical assumptions; or 

c) the Cash Flow does not reflect the probable and hypothetical assumptions. 

Since the Cash Flow is based on assumptions regarding future events, actual results will vary 
from the information presented even if the hypothetical assumptions occur, and the variations 
may be material.  Accordingly, we express no assurance as to whether the Cash Flow will be 
achieved.  We express no opinion or other form of assurance with respect to the accuracy of any 
financial information presented in this report, or relied upon in preparing this report. 

The Cash Flow has been prepared solely for the purpose described in Note 1 and readers are 
cautioned that it may not be appropriate for other purposes. 

Dated at Toronto, Ontario this 30th day of October, 2022. 

 
KSV RESTRUCTURING INC. 
IN ITS CAPACITY AS PROPOSED CCAA MONITOR OF  
PURE GOLD MINING INC. 
AND NOT IN ITS PERSONAL CAPACITY  
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