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Court File No. CV-21-00664778-00CL 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 

B E T W E E N: 

SKYMARK FINANCE CORPORATION 

Applicant 

- and - 

MAHAL VENTURE CAPITAL INC. and GOLDEN MILES FOOD 
CORPORATION 

Respondents 

NOTICE OF MOTION 
(Production of Documents and Property) 

Returnable October 21, 2021 

KSV RESTRUCTURING INC., in its capacity as the Court-appointed receiver and 

manager (in such capacity, the “Receiver”), without security, of the assets, undertakings and 

properties of Mahal Venture Capital Inc. (“Mahal VC”) and Golden Miles Food Corporation 

(“Golden Miles” and, together with Mahal VC, the “Companies”) owned or used in connection 

with the flour mill (the “Flour Mill”) located on the property municipally known as 155 Adams 

Blvd., Brantford, Ontario (the “Property”), will make a motion to Mr. Justice McEwan on 

Thursday, October 21, 2021 at 2:00 p.m., or as soon after that time as the motion can be heard 

by judicial videoconference via Zoom at Toronto, Ontario due to the COVID-19 pandemic. Please 

refer to the conference details attached as Schedule “A” hereto in order to attend the motion and 
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advise if you plan to attend the motion by emailing Maia Jorgensen at 

maia.jorgensen@blakes.com. 

THE MOTION IS FOR: 

(a) An order, substantially in the form of the draft Order included in the Motion Record 

of the Receiver, inter alia: 

(i) Declaring that Jesse Mahal and Santokh Mahal (collectively, the “Mahals”) 

are “Persons” as defined in Paragraph 4 of the Appointment Order (defined 

below);  

(ii) Requiring the Mahals and any current or former officers, directors, servants, 

agents, contractors or employees of the Companies, including without 

limitation the Companies accountants, Gill & Co. (collectively, “Company 

Agents”) to forthwith provide the Receiver with any and all documents, 

items, devices, computers, servers, iPads, tablets, magnetic tapes or disks, 

DVDs, CDs, USB devices, cellular phones, or any other electronic storage 

or media device, including cloud-based storage, belonging to or used in 

connection with the Companies, including without limitation the Mahals’ 

personal computers and cellular phones (“Company Documents and 

Devices”); 

(iii) Authorizing the Receiver, or an agent thereof, to take an image and/or copy 

of the data on the Company Documents and Devices; 
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(iv) Requiring Gill & Co. to respond to information requests submitted by the 

Receiver no later than 5:00 p.m. (Toronto time) on October 28, 2021, 

including but not limited to, (a) any and all financial statements of the 

Companies; (b) any and all tax returns of the Companies; and (c) details of 

any and all funds currently held by it on behalf of the Companies or the 

Mahals; 

(v) Directing Santokh Mahal to pay $21,500 to the Receiver, or as the Receiver 

may direct in writing, no later than 5:00 p.m. (Toronto time) on October 22, 

2021; 

(vi) Directing the Mahals to provide the Receiver with the Programmable Logic 

Controller (the “PLC”) for the Property or, if not in the Mahals’ or any 

Company Agent’s possession, specific details as to the whereabouts of the 

PLC and the contact information for the party that possesses it, in each case 

forthwith, and no later than 5:00 p.m. (Toronto Time) on October 22, 2021; 

(vii) Declaring that the Mahals are personally liable, on a joint and several basis, 

for the reasonable costs of the Receiver and its counsel of this motion; 

(viii) granting certain other ancillary relief; and 

(b) such further and other relief as counsel may request and this Honourable court may 

permit. 

3



- 4 - 

THE GROUNDS FOR THE MOTION ARE: 

Background 

1. By Order of Mr. Justice McEwen, dated October 1, 2021 (the “Appointment Order”), 

KSV Restructuring Inc. (“KSV”) was appointed as Receiver of the assets, undertakings and 

properties of the Companies owned or used in connection with the Flour Mill located on the 

Property. 

2. Forthwith after its appointment and as authorized by the Appointment Order, the Receiver 

took possession and control of the Property.  A detailed description of the activities of the Receiver 

can be found in the First Report of the Receiver dated October 20, 2021 (the “First Report”). 

3. In particular, the Appointment Order empowered and authorized the Receiver to, among 

other things: 

(a) to take possession of and exercise control over the Property and any and all 

proceeds, receipts and disbursements arising out of or from the Property; and 

(b) to receive, preserve, and protect the Property, or any part or parts thereof. 

4. The Appointment Order also required all persons to advise the Receiver of any Property 

(including books and records) in their possession or control, to grant the Receiver immediate 

access to such Property and to deliver such Property to the Receiver upon request. 

5. The Receiver has made numerous information requests to the Mahals and their counsel 

since its appointment. The Mahals have provided minimal cooperation and information in 

response.  
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6. The Mahals’ failure to cooperate is frustrating the process and preventing the Receiver 

from undertaking its duties under the Appointment Order. The realizable value of the Property 

may be materially impaired if the Mahals do not provide the Receiver with the information and 

Property it has requested. 

Attendances at the Flour Mill & Missing Records and Property 

7. On July 30, 2021, the Receiver engaged an agent to visit the Flour Mill (the “July 

Inspection”).  

8. On October 1, 2021, representatives of the Receiver attended outside the Flour Mill, 

awaiting the granting of the Appointment Order. While waiting, the Receiver observed the Mahals 

remove bags and boxes from the office entrance at the Flour Mill into their respective vehicles. 

The Receiver did not review the contents of these bags and boxes as the removal was completed 

prior to the Receiver’s appointment. The Receiver has requested that the contents of these bags 

and boxes be provided to the Receiver; however, this request has been ignored. 

9. Upon issuance of the Appointment Order, the Receiver entered the Flour Mill, 

accompanied by the Mahals, to undertake its duties and exercise the powers granted by the 

Appointment Order.  Among other things, the Receiver observed: 

(a) only one server remaining inside the server room; 

(b) no CPUs or laptop computers; 

(c) no physical records stored in the office area; 

(d) no security camera monitoring equipment; and  
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(e) large bags and boxes of raw tobacco located inside and outside the premises (the 

“Tobacco”). 

10. The Receiver questioned the Mahals regarding the above, including the absence of records 

inside the office area.  The Mahals advised the Receiver that no Property or records had been 

removed, yet neither of them identified where any records were located. 

11. At the July Inspection, KSV’s agent observed equipment, including servers, security 

monitoring equipment and CPUs, in the Flour Mill that were no longer there on October 1, 2021. 

Written Requests for Information from the Companies, the Mahals & their Representatives

12. In light of the virtual complete absence of books, records and Property described above, 

the Receiver and Blakes made numerous written requests to the Mahals and their counsel. None 

of the Receiver’s requests have been refused, and in some cases the Companies’ counsel has 

indicated that the Mahals intend to cooperate and fully comply with the terms of the Appointment 

Order, however such cooperation has been virtually non-existent. The Receiver has similarly been 

unable to get a satisfactory response (or in most cases, any response at all) from the Companies’ 

accountants, Gill & Co. 

13. The Receiver’s numerous requests and demands for disclosure of records, return of 

Property and other cooperation are outlined in detail in the First Report. 

14. Of particular concern, the Flour Mill’s programmable logic controller (“PLC”) is not in 

the Receiver’s possession, and the Receiver has been advised that it has been sent to Europe. The 

PLC contains essential software and source code required to operate the Flour Mill and is critical 

to the Receiver obtaining full value for the Flour Mill in any sale process. 
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Bank Accounts

15. Based on information provided by Skymark Financial Corporation (being the Receiver’s 

only source of bank account information, because the Mahals have provided no such details), the 

Receiver has been able to identify a bank account held by Mahal VC at Royal Bank of Canada 

(“RBC”) and an account held by Golden Miles at Toronto-Dominion Bank (“TD”). Based on this 

information, the Receiver advised RBC and TD of the Appointment Order and requested account 

details. Their responses indicated, among other things, that (a) Mahal VC’s account at RBC has 

been set to “deposits only” per the Receiver’s request and (b) a transfer in the amount of $21,500 

was made on October 4, 2021 from Golden Miles’ TD account to Santokh Mahal’s personal bank 

account. 

Additional Grounds 

16. The grounds as more particularly set out in the First Report; 

17. Rules 37 and 41 of the Ontario Rules of Civil Procedure, RRO 1990, Reg 194; and 

18. Such further and other grounds as counsel may advise and this Honourable Court may 

permit. 

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the motion: 

1. the First Report; and 

2. such further and other evidence as counsel may advise and this Honourable Court may 

permit. 
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October 20, 2021 BLAKE, CASSELS & GRAYDON LLP
Barristers and Solicitors 
199 Bay Street 
Suite 4000, Commerce Court West 
Toronto, Ontario M5L 1A9 

Chris Burr, LSO #55172H 
Tel: 416-863-3261 
Email: chris.burr@blakes.com

Maia Jorgensen, LSO #80008B 
Tel: 416-863-2498 
Fax: 416-863-2653 
Email: maia.jorgensen@blakes.com

Lawyers for the Receiver 

TO: SERVICE LIST 
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SCHEDULE “A” 
Conference Details to join Motion via Zoom 

Join Zoom Meeting 
https://us02web.zoom.us/j/88295513546?pwd=SndTeDFLWnlsZmlDMi9rNFpONmEzdz09

Meeting ID: 882 9551 3546 
Passcode: 627401 
One tap mobile 
+16475580588,,88295513546#,,,,*627401# Canada  
+17789072071,,88295513546#,,,,*627401# Canada 

Dial by your location 
        +1 647 558 0588 Canada 
        +1 778 907 2071 Canada 
        +1 438 809 7799 Canada 
        +1 587 328 1099 Canada 
        +1 613 209 3054 Canada 
        +1 647 374 4685 Canada 
        +1 929 205 6099 US (New York) 
        +1 971 247 1195 US (Portland) 
        +1 206 337 9723 US (Seattle) 
        +1 213 338 8477 US (Los Angeles) 
        +1 253 215 8782 US (Tacoma) 
        +1 267 831 0333 US (Philadelphia) 
        +1 301 715 8592 US (Washington DC) 
        +1 312 626 6799 US (Chicago) 
        +1 346 248 7799 US (Houston) 
        +1 470 250 9358 US (Atlanta) 
        +1 470 381 2552 US (Atlanta) 
        +1 602 753 0140 US (Phoenix) 
        +1 646 518 9805 US (New York) 
        +1 651 372 8299 US (Minnesota) 
        +1 669 219 2599 US (San Jose) 
        +1 669 900 6833 US (San Jose) 
        +1 720 928 9299 US (Denver) 
        +1 786 635 1003 US (Miami) 
Meeting ID: 882 9551 3546 
Passcode: 627401 
Find your local number: https://us02web.zoom.us/u/kkcn0SRQf

Join by SIP 
88295513546@zoomcrc.com

Join by H.323 
162.255.37.11 (US West) 
162.255.36.11 (US East) 
213.19.144.110 (Amsterdam Netherlands) 
213.244.140.110 (Germany) 
69.174.57.160 (Canada Toronto) 
65.39.152.160 (Canada Vancouver) 
Meeting ID: 882 9551 3546 
Passcode: 627401
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COURT FILE NO. CV-21-00664778-00CL 
 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 
 

BETWEEN: 
 

SKYMARK FINANCE CORPORATION 
APPLICANT 

- AND - 

MAHAL VENTURE CAPITAL INC. AND  
GOLDEN MILES FOOD CORPORATION 

RESPONDENTS 
 

FIRST REPORT OF  
KSV RESTRUCTURING INC. 

 AS RECEIVER AND MANAGER  
 

OCTOBER 20, 2021 

1.0 Introduction 

1. This report (“Report”) is filed by KSV Restructuring Inc. (“KSV”) in its capacity as 
receiver and manager (“Receiver”) of the assets, undertakings and properties of 
Mahal Venture Capital Inc. (“Mahal VC”) and Golden Miles Food Corporation (“Golden 
Miles”, and together with Mahal VC, the “Companies”) owned or used in connection 
with the flour mill (the “Flour Mill”) located on the property municipally known as 155 
Adams Blvd., Brantford, Ontario (the “Real Property” and together with the Flour Mill, 
the “Property”). 

2. KSV was appointed Receiver of the Companies pursuant to an order of the Ontario 
Superior Court of Justice (Commercial List) (the “Court”) made on October 1, 2021 
(the “Receivership Order”).  A copy of the Receivership Order is provided as Appendix 
“A”. 

3. The principal purpose of the receivership proceedings is to allow the Receiver to take 
possession, preserve, market and sell the Property to maximize value for the 
Companies’ creditors and other stakeholders.  
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1.1 Purposes of this Report 

1. The purposes of this Report are to: 

a) provide background information about these proceedings; 

b) summarize the Receiver’s activities since the date of its appointment;  

c) outline the Receiver’s attempts to obtain information and Property from the 
Companies’ principals, Santokh Mahal (“Santokh”) and Jesse Mahal (“Jesse”, 
and together with Santokh, the “Mahals”); and 

d) request that the Court issue an Order: 

i. directing each of Santokh and Jesse to comply with their obligations under 
the Receivership Order, including to, among other things, immediately 
provide to the Receiver all Property and records (physical and electronic) 
in their possession, power and control; 

ii. directing each of Santokh and Jesse to return to the Receiver, no later 
than 5 p.m. (Toronto Time) on October 22, 2021, the PLC (as defined 
below), or, if not in their possession, to provide to the Receiver the 
complete contact information of the party in possession of the PLC, 
including all correspondence regarding the chain of custody of the PLC 
from the Companies to such party;  

iii. directing Santokh to return, no later than 5 p.m. (Toronto Time) on 
October 22, 2021, $21,500 that was transferred from the bank account of 
Golden Miles to his personal account on October 4, 2021, after the date 
of the Receivership Order;  

iv. directing the Companies’ accountants, Gill & Co. (“Gill”), to provide no 
later than 5 p.m. (Toronto Time) on October 28, 2021 certain Records (as 
defined in the Receivership Order) and supporting documentation for the 
payment it received from Golden Miles on October 4, 2021;  

v. making certain declarations and orders commensurate with the foregoing, 
as further set out in the draft order attached to the Receiver’s motion 
record; and 

vi. directing the Mahals, on a joint and severally basis, to pay the costs of the 
Receiver and its counsel incurred in preparing this Report and seeking the 
relief herein . 

1.2 Currency  

1. All amounts in this Report are expressed in Canadian Dollars, unless otherwise noted.  

1.3 Restrictions  

1. In preparing this Report, the Receiver has relied upon certain of the Companies’ 
unaudited financial statements, limited books and records obtained from Jesse (as 
discussed below) and discussions with the Mahals and a former advisor to the 
Companies.  
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2. The Receiver has not audited, or otherwise attempted to verify the accuracy or 
completeness of the financial information relied on to prepare this Report in a manner 
that complies with Canadian Auditing Standards (“CAS”) pursuant to the Chartered 
Professional Accountants of Canada Handbook and, accordingly, the Receiver 
expresses no opinion or other form of assurance contemplated under the CAS in 
respect of such information.  Any party wishing to place reliance on the financial 
information should perform its own diligence. 

2.0 Background 

1. Mahal VC was incorporated in 2014 under the Business Corporation Act (Canada) 
and is a single purpose corporation that owns the Real Property. The Receiver 
understands that Jesse is the sole officer, director and shareholder of Mahal VC.  

2. Golden Miles was incorporated in 2010 as Golden Miles Bread & Bagel Corporation 
under the Business Corporations Act (Ontario) and changed its name to Golden Miles 
Food Corporation in 2017.  The Receiver understands that Santokh, Jesse’s father, 
is the sole officer, director and shareholder of Golden Miles.  

3. The Mahals have advised the Receiver that Mahal VC owns the Real Property and 
that Golden Miles owns the machinery, equipment and vehicles used in connection 
with the Flour Mill.  Golden Miles operates from the Real Property and describes itself 
in its unaudited financial statements as at June 30, 2020 as being “engaged in the 
sale of cookies, crackers, and dried plant material”. 

4. Construction of the Flour Mill appears to be substantially complete; however, it has 
not been issued the permits, licenses and approvals necessary to operate from the 
relevant authorities, including the City of Brantford and various health and safety 
regulators.  

5. The Receiver understands that the Companies had no employees as of the date of 
the Receivership Order.  As discussed further below, the Mahals have not provided 
the Receiver with any information regarding the Companies’ obligations, including any 
amounts owing to its former employees.  

6. Skymark Financial Corporation (“Skymark”) is the Companies’ largest creditor.  As of 
the date of the Receivership Order, and for the reasons described below, KSV 
determined that the Companies were indebted to Skymark in the amount of 
approximately $29.2 million1. The Skymark debt relates to various loans to Mahal VC 
in connection with mortgages granted by Mahal VC on the Real Property (the “Mahal 
Loans”) and to Golden Miles in connection with equipment financing (the “GM Loans”, 
and together with the Mahal Loans, the “Loans”). The Receiver understands that the 
primary purpose of the Loans was to construct a Flour Mill on the Real Property.  

7. The Skymark receivership application materials and related documentation provide 
details concerning the defaults under the Loans and subsequent events resulting in 
these proceedings.  These materials include the Minutes of Settlement dated July 26, 
2021 between Skymark and the Companies (the “Minutes”) pursuant to which, among 
other things, KSV was engaged to determine the amount owing under the Loans.  

 

1 This Skymark facility consists of approximately $19.7 million owing by Mahal VC and approximately $9.5 million 
owing by Golden Miles. 
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8. The Receiver has been provided with a copy of a promissory note allegedly issued by 
Golden Miles to Santokh in the approximate amount of $24.1 million, together with a 
general security agreement dated December 14, 2020. Santokh filed a financing 
statement in the Personal Property Security Act (Ontario) (the “PPSA”) registry 
against Golden Miles on December 16, 2020.   

9. Several other parties have also made registrations against Golden Miles under the 
PPSA and/or filed charges or liens against the Real Property, including (i) a 
construction lien in 2019 by Vicano Construction Limited (“Vicano”), one of the 
Companies’ former general contractors, in the approximate amount of $5.8 million; (ii) 
a number of transfers of charges by parties that funded Skymark so that Skymark 
could make the Loans; and (iii) a mortgage in 2021 by Santokh, in the approximate 
amount of $35 million. 

10. As set out in Section 3 below, the Receiver has located virtually no books and records 
of the Companies and therefore has been unable to compile creditor lists, which were 
required for the Receiver’s statutory report to the Office of Superintendent of 
Bankruptcy which was due ten days after the granting of the Receivership Order.  
Accordingly, all indebtedness referred to in this Report should be considered 
preliminary. 

11. The Receiver’s counsel, Blake, Cassels & Graydon LLP (“Blakes”), is currently 
reviewing the validity and priority of the security interests claimed or registered against 
the Property. The limited records provided by the Companies have forced the 
Receiver and Blakes to rely on records provided by the respective secured creditors, 
which has delayed the process. The Receiver will report on the results of this security 
review when it is complete.  

3.0 Receiver’s Activities 

1. The Mahals have provided minimal cooperation and information to the Receiver since 
its appointment. The Receiver’s dealings with the Mahals are set out in Section 3.1 
and 3.2 below. 

2. Notwithstanding the minimal cooperation, the Receiver has taken steps to secure the 
Property and gather information relating to the Companies as expeditiously and cost-
effectively as possible. Among other things, the Receiver has: 

a) secured the Flour Mill by changing the locks, installing exterior security 
cameras, disabling the exterior gates (the “Gates”) and arranging periodic 
security patrols at the Real Property;  

b) reviewed records provided by Skymark and its counsel; 

c) met with certain of the Companies’ vendors, including:  

i. Buhler Canada Inc., an international milling equipment supplier; 

ii. Fluid Construction Inc., the most recent general contractor of the Flour 
Mill; 

iii. Vicano, the former general contractor and current construction lien 
claimant, as described above; 
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iv. Pelican Woodcliff Inc., a cost consultant engaged by Golden Miles to 
review its construction budget; and 

v. several vendors that maintained the Flour Mill’s alarms, sprinklers and 
equipment; 

d) met with Richard Rossetti, an engineer involved in the design and construction 
of the Flour Mill.  Mr. Rossetti accompanied the Receiver on a tour of the Flour 
Mill, identified deficiencies that, in his view, need to be addressed, and provided 
the Receiver with extensive electronic data regarding the Property; 

e) met with the Companies’ insurance agent and representatives of one of the 
Companies’ insurers in order to maintain insurance for the Property; 

f) corresponded with financial institutions where the Companies hold accounts2; 

g) held discussions and corresponded with certain judgment creditors or 
counterparties to litigation, such as Garage Living Inc. (which has a $61,000 
judgment against the Companies) and Vivian Group Inc. (which has advanced 
a $750,000 trust claim, among other claims, against the Companies); and 

h) corresponded with Gill, the Companies’ accountants. 

3.1 Attendances at the Flour Mill and Missing Records and Property 

First Attendance – July 30, 2021 

1. Pursuant to the Minutes, the Companies agreed that KSV would be entitled to “attend 
at the [Flour Mill] to make an inventory of and inspect the condition of the collateral 
secured under the [Loans] and report its findings to Skymark.” The Companies agreed 
in the Minutes to “provide all reasonable assistance to KSV or its representatives to 
enable the inspection provided for in [the Minutes] to take place, including without 
limitation, providing physical access to the [Flour Mill] and promptly responding to any 
questions or requests from KSV or its representatives”. 

2. On July 30, 2021, KSV engaged an agent to visit the Flour Mill (the “July Inspection”). 
KSV’s agent was initially refused access by Santokh, and ultimately only permitted by 
Santokh to enter the Flour Mill on the basis that no photographs, notes or other 
recordings be taken. KSV’s records of the July Inspection are accordingly based on a 
recount by its agent immediately following the July Inspection.  

Second Attendance – October 1, 2021 

3. On October 1, 2021, representatives of the Receiver attended outside the Flour Mill, 
awaiting the granting of the Receivership Order which was being taken out on consent 
that day pursuant to the terms of the Minutes.  

 

2 Based on banking information the Receiver obtained from Skymark related to the Companies.  The Mahals have not 
provided the Receiver with any of the Companies’ bank account details.  
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4. Pending the granting of the Receivership Order, the Receiver observed both Jesse 
and Santokh removing bags and boxes from the office entrance of the Flour Mill into 
their respective vehicles. The Receiver did not review the contents of these bags and 
boxes as the removal was completed prior to the Receiver’s appointment. The 
Receiver has requested that the contents of these bags and boxes be provided to the 
Receiver; however, this request has been ignored. 

5. Immediately upon issuance of the Receivership Order, the Receiver entered the Flour 
Mill, accompanied by the Mahals, to undertake its duties and exercise the powers 
granted by the Receivership Order.  The Receiver’s observations on October 1, 2021 
included: 

a) numerous empty racks with loose/disconnected wiring inside the server room – 
only one server remained; 

b) office furniture, including desks, chairs, monitors, keyboards and wires, but no 
CPUs or laptop computers; 

c) no physical records, financial or otherwise, stored on the site;  

d) no security camera monitoring equipment, despite numerous security cameras 
installed both inside and outside the Flour Mill; and 

e) large bags and boxes of raw tobacco located inside and outside the premises 
(the “Tobacco”). 

6. The Receiver questioned the Mahals regarding the above, including the absence of 
records inside the office area.  The Mahals advised the Receiver that no Property or 
records had been removed, yet neither of them identified where any records were 
located.  

7. At the July Inspection, KSV’s agent observed equipment, including servers, security 
monitoring equipment and CPUs, in the Flour Mill that were no longer there on 
October 1, 2021.  The Receiver inquired about the location of these specific assets, 
and the Mahals again advised, without explanation, that no Property had been 
removed. 

8. As part of securing of the Flour Mill, the Receiver attempted to change the passcode 
on the Gates which secure the premises from vehicle access. The Receiver was 
unable to reprogram the Gates and therefore disabled them by disconnecting the 
Gate-opening mechanism from the power source. This would ensure that no vehicles 
could access the Flour Mill over the weekend of October 2 and 3, 2021. 

9. On Monday, October 4, 2021, the Receiver re-attended at the Property and observed 
that the Gates were open and the power supply physically reconnected. The Receiver 
requested an explanation from the Mahals. The Mahals’ counsel at the time, Kirwin 
Partners LLP (“Kirwin”), advised that “the gate to the plant has a malfunction which 
causes it to open spontaneously in damp weather.” An explanation was not provided 
as to how the weather could cause cables to be physically reconnected. Kirwin 
advised that the Mahals did not attend at the Property on October 2 or 3, 2021. 
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3.2 Written Requests for Information From the Companies and Mahals 

1. Due to the issues described above, the Receiver and Blakes made numerous written 
requests to the Mahals and their counsel.  

2. On October 1, 2021, Blakes advised Kirwin, the Companies’ counsel at the time, (the 
“October 1st Correspondence”) that the Receiver’s representatives did not locate any 
digital or physical records and required that Jesse and Santokh “advise of the 
existence of all physical and digital records, and to provide access to and copies of 
same.” In a follow up email on the same date, Blakes requested details regarding the 
Companies’ insurance as soon as possible. Neither Kirwin nor the Companies 
responded to these requests.  A copy of the October 1st Correspondence is attached 
as Appendix “B”. 

3. Blakes sent a letter dated October 4, 2021 (the “October 4th Letter”) to Kirwin and 
requested, among other things, that: 

a) Jesse and Santokh return the Property that was found to be missing from the 
Flour Mill and disclose the location of any and all other Property of the 
Companies that is subject to the Receivership Order; 

b) Jesse and Santokh disclose the location of the Companies’ books and records 
and permit the Receiver to make, retain and take copies of these records; and 

c) all information and records specifically identified in Schedule “A” to the October 
4th Letter be provided to the Receiver by noon on October 5, 2021.  The 
Receiver also requested that the computers and other electronic devices of the 
Mahals (the “Devices”) be provided to the Receiver so that they could be 
imaged.  

A copy of the October 4th Letter is provided as Appendix “C”. 

4. Kirwin responded by email on October 5, 2021 to the October 4th Letter (the “October 
5th Email”) and indicated that “Santosh takes his obligations under the order seriously.  
I will assist in coordinating a meaningful response to the information requested in 
schedule A to your letter without further delay.” The response from Kirwin, among 
other things, requested that the Receiver provide further specifics regarding the 
missing Property and the books and records. The October 5th Email is provided, 
without attachments, as Appendix “D”. 

5. Along with the October 5th Email, the Receiver was provided with a one-page 
document that listed six vendor accounts and court file links to ongoing litigation 
between the Companies and Vicano. In addition to the response from Kirwin, Santokh 
emailed to Blakes a copy of a recent electricity bill.  The electricity bill was addressed 
to Santokh’s personal residence.  

6. Following the October 5th Email, Blakes sent a follow-up letter dated October 5, 2021 
(the “October 5th Letter) to Kirwin which responded to questions from Kirwin. A copy 
of the October 5th Letter is attached as Appendix “E”.  

7. The Receiver was advised by Jesse on October 6, 2021 that the Mahals had retained 
Dickinson Wright LLP (“Dickinson”). A notice of change of lawyer was filed by 
Dickinson in these proceedings on October 6, 2021, which advised that Kirwin had 
been replaced by Dickinson as lawyers of record for the Companies. 
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8. On October 6, 2021, Blakes prepared an email (the “October 6th Email”) to Dickinson 
regarding the complete lack of cooperation from the Mahals and their breaches of and 
disregard for the Receivership Order.  The October 6th Email, which included the 
October 4th Letter and the October 5th Letter, is provided, without attachments, as 
Appendix “F”. 

9. On October 7, 2021, on a call with the Receiver, Blakes, Dickinson and Jesse (the 
“October 7th Phone Call”), Jesse advised that he would upload the information 
requested by the Receiver to a data room.  While Jesse provided numerous 
documents, he did not do so in a manner that was responsive to the Receiver’s 
information requests.  He provided a “data dump” of what appear to be selective and 
outdated engineering files, site-drawings, floor plans, old invoices, budgets, old 
statements of account from Vicano and Fluid and certain property assessment 
documents. The documents uploaded in the data room did not include any of the 
financial books and records, bank or Canada Revenue agency (“CRA”) account 
numbers, permit related documents, and certain other documents which the Receiver 
had requested on a priority basis.  The Mahals also ignored the Receiver’s 
requirement that they provide the Devices. 

10. Following its review of the data upload, the Receiver advised Jesse on October 12, 
2021 that the information it received was deficient and summarized, yet again, its 
requirements, including the Devices.  No response was provided.   

11. Later on October 12, 2021, the Receiver requested that Jesse provide the Receiver 
with the key to the mailbox at the Real Property and the “PCL (sic) Controller unit 
which has all the software programs to run the mill” as Jesse had previously advised 
the Receiver that the programmable logic controller (the “PLC”), an industrial 
computer adapted for the control of manufacturing processes which contains the 
essential software and source code required to operate the Flour Mill, was moved to 
the basement of the Flour Mill.  

12. It is the Receiver’s understanding, based on its consultations with third party experts, 
that without the PLC, the Flour Mill is inoperable.  

13. On October 13, 2021, Jesse advised the Receiver: 

a) “Still acquiring remaining information requested”; and 

b) “PLC control is with supplier in Europe for further coding. They require payment 
and need to come over to install and commission all machines.”  

14. Copies of the October 12 and 13, 2021 emails (the “October 12th and 13th Emails”) 
are attached as Appendix “G”.  

15. On the morning of October 20, 2021, Jesse attended at the Flour Mill with a 
representative of the Receiver in order to recover certain property that is not subject 
to the Receivership Order. Jesse produced a laptop and agreed to let the Receiver 
copy it; however, he advised that he was not willing to leave the laptop with the 
Receiver and requested to be present when the device is being imaged. This is 
acceptable to the Receiver, and the Receiver is prepared to coordinate a technician 
to undertake such imaging forthwith with Jesse present. 
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3.3 Gill & Co. 

1. During the October 7th Phone Call, Jesse advised the Receiver that hard copies of 
the Companies’ books and records had recently been sent to Gill.  

2. Based on the Receiver’s review of bank account information obtained directly from 
the Companies’ banks (described below in section 3.4), the Receiver identified a 
$15,750 cheque from Golden Miles to Gill that cleared on October 4, 2021, three days 
after the Receiver was appointed.  

3. On October 14, 2021, representatives of the Receiver contacted Pardeep Gill of Gill 
(“Ms. Gill”) by telephone to request access to the accounting and tax records of the 
Companies. On this call, the Receiver specifically requested the Companies’ financial 
statements and tax returns. On October 14, 2021, the Receiver followed up with an 
email, attaching the Receivership Order and requesting a call the next day (October 
15, 2021). 

4. Ms. Gill responded by email on October 18, 2021 proposing a call on Wednesday, 
October 20, 2021.  The Receiver responded by requesting a call that day (October 
18, 2021) due to urgency. Receiving no response, the Receiver followed up by email 
again on October 18, 2021 reiterating its request for the Companies’ financial 
statements and tax returns. No response was received. 

5. On October 19, 2021, the Receiver emailed Ms. Gill again, asking for a response and 
specifically requesting (a) all trial balances and financial statements of the 
Companies, in draft or final form, (b) all draft and filed tax returns of the Companies, 
(c) details of any and all funds that Gill currently holds on behalf of the Companies or 
the Mahals, and (d) a copy of the invoice related to the $15,750 cheque that cleared 
on October 4, 2021. This email requested a response by noon the next day (October 
20, 2021). 

6. At 12:56 p.m. on October 20, 2021, the Receiver was contacted by Navjot Mahant of 
Gill who advised “I see a meeting scheduled with you today in Pardeep’s calendar for 
1 o’clock. However, Pardeep is out of the office and has been sick for the last two 
days. I will find a new time for you and schedule a meeting”. Copies of the emails 
between the Receiver and Gill are provided in Appendix “H”. 

7. The Receiver has not been provided with any of the Records it has requested from 
Gill. Gill is in receipt of funds that may be Property (as defined in the Receivership 
Order) and the Receiver has been advised by Jesse that material Records (as defined 
in the Receivership Order) have been transferred to Gill. Accordingly, the Receiver is 
seeking an order specifically directing Gill to make the disclosure required by the 
Receivership Order. 

3.4 Bank Accounts 

1. As referenced above, the Mahals have not provided the Receiver with any of the 
Companies’ banking information.   
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2. Based on information provided by Skymark (including cheque copies), the Receiver 
has been able to identify a bank account held by Mahal VC at Royal Bank of Canada 
(“RBC”) and accounts held by Golden Miles at Toronto-Dominion Bank (“TD”). Based 
on this information, the Receiver advised RBC and TD of the Receivership Order and 
requested account details.  Their responses are summarized below: 

a) RBC advised that Mahal VC’s account has been set to deposits only per the 
Receiver’s request. The Receiver has requested account balance details and 
an account history for the last 12 months; and  

b) TD advised that Golden Miles maintained three accounts and provided to the 
Receiver account histories for the last 12 months. The Receiver notes that:  

i. two of these accounts were closed on July 26, 2021 and the remaining 
active account had a balance of $41,074 on the date of the Receivership 
Order;  

ii. the address of the bank statements is Jesse’s personal residence; and 

iii. a transfer was made on October 4, 2021 from account 5325309 in the 
amount of $21,500.  Following an inquiry with TD, the Receiver was 
advised that this transfer was made to Santokh.  An extract of the TD 
statement for account 5325309 and confirmation from TD regarding the 
transfer is provided as Appendix “I”.  

3.5 The Tobacco 

1. Blakes and the Receiver requested documentation from the Mahals related to the 
Tobacco that was discovered at the Property, described above.  

2. The response to this request in the October 5th Email was that “the Tobacco leaf 
product at the mill is not Property as defined in the receivership order. In any event, it 
is damaged and is at the mill waiting to be discarded.” In a subsequent phone call on 
October 5, 2021 between Blakes and Kirwin, Blakes was advised that the Tobacco 
was imported from India and sold to local indigenous communities.  

3. During the October 7th Phone Call, Jesse advised that certain unknown parties 
dumped tobacco near the Companies’ garbage bin for disposal, without the 
Companies’ knowledge or consent. The Receiver asked Jesse to explain how several 
large unopened boxes of tobacco were also located inside the warehouse of the Flour 
Mill. Jesse responded that they were “moving stuff around” and so some of the 
Tobacco was moved into the warehouse. 

4. Having been provided with no permits, licences, stamps or other documentation with 
respect to the Tobacco, and having received inconsistent explanations for the 
existence of a material volume of a controlled substance at the Flour Mill, the Receiver 
contacted Health Canada and the City of Brantford for guidance and direction on the 
disposal of the Tobacco. The Receiver anticipates that the Tobacco will be disposed 
of in the short term, in accordance with directions from Health Canada and the City of 
Brantford. 
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4.0 Summary of Deficiencies 

1. As of the date of this Report, the Receiver has not been provided with most of the 
items requested in its original information request list or in the October 12th and 13th 
Emails, including without limitation: 

a) the financial accounting records of the Companies, digital or physical; 

b) information regarding the Companies’ bank accounts; 

c) copies of all permits, certifications, licenses, patents, and approvals obtained or 
pending in connection with the Property; 

d) the Devices for Jesse and Santokh; 

e) the location of the Property that was identified as missing from the Flour Mill;  

f) accounts payable listings with addresses and contact information for the 
Companies; 

g) access to all email accounts associated with Mahal VC and Golden Miles; 

h) any permits, stamps or registrations connected to the Tobacco identified at the 
Property; and 

i) notices and account statements from CRA. 

2. The Receiver has also not been provided with any information regarding the location 
of the PLC, despite it being one of the most important components of the Flour Mill.  

3. Santokh furthermore appears to have transferred $21,500 from Golden Miles to 
himself after the Receiver was appointed, without the Receiver’s authorization or 
knowledge. The absence of books and records has prevented the Receiver from 
reviewing this transfer. Unless and until those funds have been determined by the 
Receiver to be outside of the scope of the Receivership Order, they should be 
returned. 

4. The virtual absence of cooperation and disclosure by the Mahals and their apparent 
attempts to frustrate the process is preventing the Receiver from undertaking its duties 
under the Receivership Order. The realizable value of the Property may be materially 
impaired if the Mahals do not provide the Receiver with the information and Property 
it has requested. 

5.0 Conclusion and Recommendation 

1. Overall, the Receiver is of the view that the Mahals have demonstrated an intent to 
delay, hinder and defeat the Receiver in its ability to perform its duties as set out in 
the Receivership Order. The majority of the Receiver’s requests have been ignored, 
and in the limited circumstances where information has been provided, the Mahals’ 
responses have been implausible (for example that rain re-connected the 
disconnected power source for the Gates) or inconsistent (for example with respect 
to the Tobacco).  
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2. The Receiver and its counsel have made numerous and repeated requests and 
demands for Records and Property since being appointed, each in accordance with 
the Receiver’s powers and entitlements under the Receivership Order. As outlined 
above, these requests and demands have had very little effect and have largely been 
ignored by the Mahals. This has left the Receiver with no choice but to bring the within 
motion, incur the costs of preparing this Report and attend at Court. These costs could 
have been avoided had the Mahals cooperated and fulfilled their obligations under the 
Receivership Order. In the Receiver’s view, it is unfair and inappropriate for the 
creditors of the Companies to bear these costs. The Mahals ought to be personally 
liable for the costs that their behaviour has caused. 

3. The Receiver respectfully requests the Court’s assistance to fulfil its mandate. The 
Receiver is not, at this time, seeking an expansion of the powers granted to it in the 
Receivership Order, but rather directions to the Mahals and Gill to comply with the 
Receiver’s existing powers. It is apparent to the Receiver that without such directions, 
the Receiver will continue to be ignored.  

4. Accordingly, the Receiver respectfully requests that the Court make an Order:  

a) directing each of Santokh and Jesse to comply with their obligations under the 
Receivership Order, including to, among other things, immediately provide to 
the Receiver all Property and records (physical and electronic) in their 
possession, power and control; 

b) directing each of Santokh and Jesse to return to the Receiver, no later than 5 
p.m. (Toronto Time) on October 22, 2021, the PLC, or, if not in their possession, 
to provide to the Receiver the complete contact information of the party in 
possession of the PLC, including all correspondence regarding the chain of 
custody of the PLC to such party;  

c) directing Santokh to return, no later than 5 p.m. (Toronto Time) on October 22, 
2021, $21,500 that was transferred from the bank account of Golden Miles to 
his personal account on October 4, 2021, after the date of the Receivership 
Order;  

d) directing Gill to provide, no later than 5 p.m. (Toronto Time) on October 28, 
2021, certain Records (as defined in the Receivership Order) and supporting 
documentation for the payment it received from Golden Miles on October 4, 
2021; 

e) declaring that the Mahals are personally liable, on a joint and several basis, for 
the reasonable costs of the Receiver and its counsel incurred in connection with 
the preparation of this Report and their attendance at the motion seeking the 
within relief; and 

f) making certain declarations and orders commensurate with the foregoing, as 
further set out in the draft order attached to the Receiver’s motion record. 

5. The Receiver is also seeking that the Mahals pay personally and forthwith the 
Receiver’s costs of preparing this Report, costs thrown away due to Mahals’ refusal 
to comply with the terms of the Receivership Order which was granted three weeks 
ago.  

*     *     * 
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All of which is respectfully submitted, 

 
KSV RESTRUCTURING INC., 
SOLELY IN ITS CAPACITY AS RECEIVER AND MANAGER OF  
MAHAL VENTURE CAPITAL INC. AND GOLDEN MILES FOOD CORPORATION 
AND NOT IN ITS PERSONAL OR IN ANY OTHER CAPACITY 
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Murtaza Tallat

From: Burr, Chris <chris.burr@blakes.com>
Sent: October 1, 2021 4:34 PM
To: Rod Godard
Cc: Noah Goldstein; Mitch Vininsky; Murtaza Tallat; Jorgensen, Maia
Subject: RE: Mahal Books and Records 

Hi Rod, 
 
Further to the below, and as a priority, can you please coordinate with Mr. Mahal to get us documentation regarding the 
insurance on the building. Following Mr. Tallat’s review and inspection today, we’re told there are no books and records, 
and so no insurance documentation was located. Again, a complete absence of books and records is puzzling to us. In 
any event, if insurance is not provided asap, the Receiver will have to take out a new policy, which will not be cost 
effective if there is already a policy in place. If there is no insurance policy in place, please confirm that to us in writing. 
 
We look forward to your response to the below, once you have had an opportunity to confer with Mr. Mahal. 
 
Thanks, 
Chris.  
 

________________ 

 

Blake, Cassels & Graydon LLP 
199 Bay Street, Suite 4000, Toronto ON M5L 1A9
Tel: 416-863-2400  Fax: 416-863-2653 
blakes.com | LinkedIn 
 

For the latest legal and business updates regarding COVID-19, visit our Resource Centre 

Blake, Cassels & Graydon LLP | Barristers & Solicitors | Patent & Trademark Agents 
This email communication is CONFIDENTIAL AND LEGALLY PRIVILEGED. If you are not the intended recipient, please notify me at the telephone 
number shown above or by return email and delete this communication and any copy immediately. Thank you. 
  
L'information paraissant dans ce message électronique est CONFIDENTIELLE. Si ce message vous est parvenu par erreur, veuillez immédiatement m’en 
aviser par téléphone ou par courriel et en détruire toute copie. Merci. 
 

From: Burr, Chris  
Sent: Friday, October 1, 2021 3:10 PM 
To: Rod Godard <RGodard@KIRWINPARTNERS.COM> 
Cc: Noah Goldstein <ngoldstein@ksvadvisory.com>; Mitch Vininsky <mvininsky@ksvadvisory.com>; Murtaza Tallat 
<mtallat@ksvadvisory.com>; Jorgensen, Maia <MAIA.JORGENSEN@blakes.com> 
Subject: Mahal Books and Records  
 
Hi Rod, 
 
I’m told that Mr. Mahal has advised KSV’s representatives that there are no digital or physical books and records for the 
plant. That would be surprising, given the size, complexity and expense of the facility. Could you please speak to Mr. 
Mahal about this? If the official position of Mahal Venture Capital is that there are no books and records related to its 
business or the flour mill, we would appreciate receiving that confirmation in writing. 
 
I know you are familiar with the appointment order, but I would refer you to Paragraphs 5 and 6, which govern the 
obligations of all Persons (Mr. Mahal included) to advise of the existence of all physical and digital records, and to provide 
access to and copies of same. 
 

46



2

Thank you, 
Chris.  
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 Chris Burr 

October 4, 2021 Partner 

 Dir: 416-863-3261 

VIA E-MAIL chris.burr@blakes.com 

  

 Reference: 00025198/000002 

Rod Godard 
Kirwin Partners LLP 
423 Pelissier Street 
Windsor, ON  N9A 4L2 
 

 

 
 

 
Re: Mahal Venture Capital & Golden Miles Food Receivership 
RE: Request for Information  

Dear Mr. Godard: 

As you are aware, we are counsel to KSV Restructuring Inc. (“KSV”), which was appointed as receiver 
and manager of Mahal Venture Capital Inc. (“Mahal VC”) and Golden Miles Food Corporation (“GM”, 
together with Mahal VC, the “Debtors”) on October 1, 2021 (in such capacity, the “Receiver”) pursuant 
to the order of Mr. Justice McEwen (the “Appointment Order”) of the Superior Court of Justice 
[Commercial List] (the “Court”). This letter is being sent to you in your capacity as counsel to the Debtors. 

Further to my emails to you on Friday, October 1, 2021, this letter is a formal demand for certain assets 
and information to which the Receiver is entitled pursuant to the Appointment Order. 

Access to Mill 

As you are aware, the Receiver attended at the flour mill located at 155 Adams Blvd., Brantford, Ontario 
(the “Mill”) on Friday, October 1, 2021 to undertake a number of its duties under the Appointment Order, 
including securing the facility. When the Receiver departed, it disabled the front gate of the Mill, including 
by disconnecting the power supply. Upon arrival at the Mill this morning, the Receiver found that the 
power supply had been reconnected, and the gate was open. 

Pursuant to Paragraph 3 of the Appointment Order, the Receiver is exclusively authorized and 
empowered to take possession and exercise control over the Mill. This means that no party is permitted 
to enter onto the Mill premises, including the surrounding lands, without the Receiver’s authorization and 
consent. 

To be clear, the Debtors, including Messrs. Santosh and Jesse Mahal personally, are not authorized by 
the Receiver to attend at the Mill.  

The Receiver will be implementing heightened security measures at the Mill as a result of the gate being 
tampered with this weekend.  
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Return of Assets 

On July 30, 2021, pursuant to the terms of minutes of settlement dated July 26, 2021, an agent of KSV 
attended at the Mill to review the assets and equipment located there. At the Receiver’s attendance at 
the Mill on October 1, 2021, it was evident that material assets have been removed from the Mill between 
July 26 and October 1. These assets constitute “Property” as defined in the Appointment Order, and are 
subject to the Receiver’s exclusive mandate. They include, without limitation: computer equipment, alarm 
and surveillance equipment, office furniture and inventory (collectively, the “Missing Assets”). 

The Receiver requires that all of the Missing Assets be returned to the Mill before 12 noon tomorrow, 
Tuesday October 5, 2021. If the Missing Assets are not returned on or before noon tomorrow, we will 
book an attendance before the Court on short notice and seek additional orders against the Debtors and 
their principals, Messrs. Santosh and Jesse Mahal personally.  

To the extent that the Debtors’ position is that the Missing Assets are unrelated the Debtors’ business, 
and therefore outside of the scope of the Appointment Order, the Receiver does not accept this response. 
All Missing Assets that were formally located at the Mill are ostensibly connected to the Debtors’ business 
at the Mill and therefore presumptively subject to the Appointment Order. All Missing Assets must be 
returned to the Mill for inspection by the Receiver. Any Missing Assets that are, in fact, unrelated to the 
Debtor’s business and outside of the scope of the Appointment Order will be released by the Receiver 
upon its satisfaction as such. Neither the Debtors nor the Mahals are authorized or permitted to 
unilaterally decide what is in or out of the scope of these proceedings. 

In addition to the Missing Assets, the Receiver hereby requires the Debtors to identify and disclose the 
location of all assets, undertakings and properties owned or used by them in connection with the Mill, to 
the extent such assets, undertakings and properties are not presently located at the Mill. This includes 
any and all inventory, equipment, raw materials, electronics, bank accounts and other properties used in 
connection with the Debtors’ business. The Receiver requires that a list of all such property be provided 
to the Receiver before 12 noon tomorrow, Tuesday October 5, 2021. 

Disclosure of Books and Records 

At the Receiver’s attendance at the Mill on October 1, 2021, Mr. Santosh Mahal, in his capacity as 
representative of the Debtors, informed the Receiver’s personnel that there are no digital or physical 
books and records in respect of the Mill or the Debtors’ business. It is unacceptable, and frankly not 
credible, that there is not a single page of records for businesses of the size and complexity of the 
Debtors’, or in respect of a significant construction undertaking like the Mill. 

Pursuant to Paragraphs 5 and 6 of the Appointment Order, all “Persons” (which includes the Mahals) are 
required to advise the Receiver of the existence of any books, documents, securities, contracts, orders, 
corporate and accounting records and any other papers, records and information of any kind related to 
the business or affairs of the Debtors, and any computer programs, computer tapes, computer disks, or 
other data storage media containing any such information (collectively, “Records”), and to permit the 
Receiver to make, retain and take copies of all such Records.  
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The Receiver hereby demands that all Records in the possession and control of the Debtors and the 
Mahals be turned over to the Receiver, including without limitation the computers, email servers, phones 
and any other electronic devices of the Mahals (including personal laptops or phones used in the Debtors’ 
business) and all records listed in the attached Schedule A hereto, before 12 noon tomorrow, Tuesday 
October 5, 2021.  

To be clear, the Receiver does not accept that the Records do not exist. If the Debtors continue to 
maintain that there are no Records and to refuse to comply with Paragraphs 5 and 6 of the Appointment 
Order, we will book an attendance before the Court on short notice and seek additional orders against 
the Debtors and the Mahals personally.  

Insurance 

As a priority, and as requested by email on Friday, the Receiver immediately requires all insurance 
information in respect of the Mill. Failure by the Debtor’s to provide insurance information by 5 pm today, 
Monday October 4, 2021 will leave the Receiver with no choice but to obtain alternative coverage, at 
the expense of the estate.  

 Tobacco 

The Receiver has located five large bags of what appears to be raw leaf tobacco at the Mill (the 
“Tobacco”). We have neither located nor been provided with any licences, permits, stamps or other 
documentation in respect of the Tobacco. The Receiver is currently assessing its regulatory obligations 
going forward, including whether the Tobacco must be destroyed or reported to Health Canada.  

If the Debtors or the Mahals have any licences, permits, stamps or other documentation with respect to 
the Tobacco, please provide same immediately. If no such documentation is provided promptly, we will 
assume none exists and will deal with the Tobacco accordingly.  

Compliance with Appointment Order 

The Receiver is concerned about Mr. Santosh Mahal’s apparent casual approach to these proceedings 
and selective compliance with the Appointment Order. This is a very serious matter. The Receiver is an 
officer of the Court, undertaking its statutory and Court-ordered duties under the supervision of the Court. 
The Mahals’ noncompliance with the terms of the Appointment Order is likewise a serious matter, and 
the Receiver will take all steps necessary to fulfil its mandate, which includes without limitation seeking 
orders against the Mahals personally, with costs against them on a full indemnity basis. 

You have advised us that Mr. Santosh Mahal conducts business at the Mill unrelated to the Debtors’ 
business, and that he requires access to the Mill to do so. While the complete absence of computers or 
books and records of any kind cause us to question what business is being conducted, the Receiver will 
not permit Mr. Mahal or his representatives (including any representatives of Farm Credit Canada) to 
access the Mill without prior, written consent. The Receiver is willing to work cooperatively with the 
Debtors and demonstrated this willingness on October 1, 2021 when it allowed the Debtors’ 
representatives access to the Mill, however the tampering with the front gate, the disappearance of the 
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Missing Assets and statements to the effect that are no Records of any kind are extremely unhelpful, 
frustrate the Court-supervised proceedings and are explicitly contrary to the terms of the Appointment 
Order. 

*  *  *  *  *  *  *  *  *  *  *  * 

We trust that you will speak to your clients and encourage them to comply with the Appointment Order 
and this letter. If we are not satisfied with such compliance by the end of the day tomorrow, we will 
escalate this matter. 

Regards, 

 

Chris Burr 
 
Cc: N. Goldstein, KSV 
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Mahal Venture Capital Inc. and Golden Miles Food Corporation (the "Debtors")
Information Request
October 4, 2021

No. Information Requested Notes Status

1.0 General

1.01 Copies of all the existing insurance policies and contact information for the Debtors' insurance broker. 

1.02 Detailed list of any ongoing legal actions commenced by or against the Debtors.

1.03 A complete list of any current employees of the Debtors for past six months. Please include names and contact 
information. 

1.04 A list of all existing material contracts entered into by the Debtors.

1.05 Security - name and contact information for the security company that monitors the Property. 

1.06 Copies of all permits, certifications, licenses, patents, and approvals obtained in connection with the Property including 
applications for these documents.  

2.0 Financial Records

2.01 Account information for all bank accounts maintained or used by the Debtors.  Please describe the primary purpose of 
each account.

2.02 All physical and digital financial records of the Debtors.

2.03 All financial accounting system of the Debtors.

2.04 All recent invoices in respect of maintenance, utilities, insurance, property taxes and other operating costs. 

2.05 All tax returns filed by the Debtors since inception. 

2.06 All CRA Notices and Statements received in 2020 and 2021. 

2.07 All the flour mill construction budgets and projections. 

2.08 Payables listing with addresses and contact information

2.09 Contact information for external accountants

2.10 CRA account numbers

2.11 Property tax and municipal tax statements

2.12 List of any contingent liabilities

3.0 Flour Mill - Plant and Equipment

3.01 All technical drawings, floor plans, blueprints, etc., relating to the flour mill. 

3.02 Detailed list of all machinery and equipment installed in the flour mill.

3.03 Paperwork for all machinery and equipment installed in the flour mill, including warranty documents, instruction manuals and 
any other documents provided by the supplier. 

3.04 Service agreement for all machinery and equipment.

3.05 List of outstanding construction and/or machinery purchases required in order to make the plant operational. 

3.06 List of any outstanding purchase orders

3.07 Appraisals for property and equipment

3.08 Last environmental report for property

3.09 Details of any goods in transit

3.10 List of any intellectual property owned by Debtors

3.11 Server and email records for @gmfoods.co and any other domains operated by the Debtors
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Murtaza Tallat

From: Rod Godard <RGodard@KIRWINPARTNERS.COM>
Sent: October 5, 2021 10:14 AM
To: 'Burr, Chris'
Cc: Noah Goldstein; Murtaza Tallat; Mitch Vininsky; Jorgensen, Maia
Subject: RE: Mahal - Letter from Receiver
Attachments: service provider to GM 155Adams.pdf

Chris, 
 
I have discussed the issues raised in your letter with Santosh. 
 
I’m told that the gate to the plant has a malfunction which causes it to open spontaneously in damp weather.  That 
function is apparently battery operated.  Neither Santosh nor Jesse nor anyone connected with them accessed the mill 
over the weekend or tampered with the power supply to the gate. 
 
It would be helpful if you were more precise as to what Property the receiver says was removed between July 26th and 
October 1st.  You appreciate that the mill was not in operation during that period but Golden Miles continued to carry 
on its unrelated business from the warehouse located at the mill.  A more precise description of what Property as 
defined in the receivership order is alleged to have been removed will help Santosh properly address the issue. 
 
I have forwarded to Santosh the information set out in schedule A attached to your letter.  I understand that he sent 
you a schedule listing the current service providers to the mill and the identity of the current insurer.  I have attached a 
copy for ease of reference.  Santosh advises that he will provide the information requested in Schedule A before the end 
of the day.  
 
I will forward to you the documentation in relation to the construction of the mill which is  contained in the 
documentary production of the parties to the Vicano related litigation.  I will also provide you with a complete list of any 
ongoing legal actions commenced by or against the Debtors that I am aware of. 
 
The Tobacco leaf product at the mill is not Property as defined in the receivership order.  In any event, it is damaged and 
is at the mill waiting to be discarded. 
 
Santosh takes his obligations under the order seriously.  I will assist in coordinating a meaningful response to the 
information requested in  schedule A to your letter without further delay. 
 
I am requesting written consent for Santosh to have access to the mill for environmental inspection purposes at 11am 
tomorrow,  Wednesday, October 6th.  I look forward to the receiver’s early reply to this request. 
 
Regards, 
 
 
Rod 

 
 

 

 

Rodney M. Godard 
423 Pelissier Street, Windsor, Ontario N9A 4L2 
Tel: (519) 255-9840 ext. 112 | Fax: (519) 255-1413 

rgodard@kirwinpartners.com | www.kirwinpartners.com 
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This message and any attachments is intended only for the named recipient and may contain privileged or confidential 
information.  Any unauthorized disclosure is strictly prohibited. 
 
 
 

From: Burr, Chris <chris.burr@blakes.com>  
Sent: Monday, October 4, 2021 3:00 PM 
To: Rod Godard <RGodard@KIRWINPARTNERS.COM> 
Cc: Noah Goldstein <ngoldstein@ksvadvisory.com>; Murtaza Tallat <mtallat@ksvadvisory.com>; Mitch Vininsky 
<mvininsky@ksvadvisory.com>; Jorgensen, Maia <maia.jorgensen@blakes.com> 
Subject: Mahal - Letter from Receiver 
 
Hi Rod, 
 
Please see the attached letter and referenced Schedule A, regarding the Mahal Venture Capital and Golden Miles Foods 
receivership. 
 
We trust that your clients will give the within requests their prompt attention. 
 
Regards, 
Chris.  

________________ 

 

Blake, Cassels & Graydon LLP 
199 Bay Street, Suite 4000, Toronto ON M5L 1A9
Tel: 416-863-2400  Fax: 416-863-2653 
blakes.com | LinkedIn 
 

For the latest legal and business updates regarding COVID-19, visit our Resource Centre 

Blake, Cassels & Graydon LLP | Barristers & Solicitors | Patent & Trademark Agents 
This email communication is CONFIDENTIAL AND LEGALLY PRIVILEGED. If you are not the intended recipient, please notify me at the telephone 
number shown above or by return email and delete this communication and any copy immediately. Thank you. 
  
L'information paraissant dans ce message électronique est CONFIDENTIELLE. Si ce message vous est parvenu par erreur, veuillez immédiatement m’en 
aviser par téléphone ou par courriel et en détruire toute copie. Merci. 
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 Chris Burr 

October 5, 2021 Partner 

 Dir: 416-863-3261 

VIA E-MAIL chris.burr@blakes.com 

  

 Reference: 00025198/000002 

Rod Godard 
Kirwin Partners LLP 
423 Pelissier Street 
Windsor, ON  N9A 4L2 
 

 

 
 

 
Re: Mahal Venture Capital & Golden Miles Food Receivership 
RE: Follow Up Request for Information  

Mr. Godard: 

This letter is further to my letter of October 4, 2021 and your email response at 10:14am today, October 
5, 2021 (“Your Email”). Capitalized terms used in this letter and not otherwise defined shall have the 
meaning given to them in my October 4 letter.  

 Disclosure of Books and Records 

To date, your clients have provided the Receiver with (i) a one page .pdf containing account numbers for 
utilities provided to the Mill, and the name of an insurer and (ii) the September Enbridge bill for the Mill. 
Separately, you have provided us with the disclosure made in connection with the ongoing Vicano 
litigation, relating primarily to the construction conducted and/or managed by Vicano in 2018 and prior.  

It frankly defies belief that this is the extent of books and records of two operating companies and a state-
of-the-art flour mill that is substantially constructed.  

You have indicated in Your Email that later today Mr. Santosh Mahal will be providing the books and 
records requested in my October 4 letter. We look forward to receiving this information. Based on the 
extremely limited disclosure to date, the Receiver is hereby reiterating its requirement that Mr. Jesse 
Mahal and Mr. Santosh Mahal make their phones and computers available to the Receiver to be imaged. 
Please advise what time tomorrow representatives of the Receiver can meet with the Mahals to facilitate 
the imaging.  

To be clear, the disclosure of Records by your clients to date has been woefully inadequate, and the 
Receiver considers them to be in breach of the Appointment Order as a result. If the disclosure that Mr. 
Santosh Mahal has indicated will be forthcoming today is not substantially more thorough than what has 
been provided to date, the Receiver will have no choice but to seek the Court’s intervention. I note in this 
regard that, as of the sending of this letter, the business day today has come to an end. 
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 Missing Assets 

We have sought a more specific breakdown of the Missing Assets from the agents of KSV that attended 
the Mill on July 30, 2021. However, as stated in my October 4 letter, anything that was in the Mill on July 
30, 2021 is ostensibly connected to the Debtors’ business at the Mill and therefore presumptively subject 
to the Appointment Order. Accordingly, all property that has been removed from the Mill by your clients 
since July 30, 2021 should be returned to the Mill immediately. If it is not Property, the Receiver will 
confirm as such, and the assets will be released. 

Without limiting the foregoing, the Missing Assets that must be returned to the Mill include: 

-  CPU and surveillance camera system formerly located in first office on the left; 

-  CPU, monitor and keyboards formerly located in second office on the left; 

-  server room rack, hubs, servers and monitors; 

-  pallets of new, crated equipment formerly located in main warehouse; and 

-  2 silver/grey totes, appearing to be storage bins, and black knapsack, removed by Mr. Jesse 
Mahal through back entrance of Mill on October 1. 

In addition to the foregoing, I am hereby reiterating the Receiver’s requirement that the Debtors identify 
and disclose the location of all assets, undertakings and properties owned or used by them in connection 
with the Mill, to the extent such assets, undertakings and properties are not presently located at the Mill. 
This includes any and all inventory, equipment, raw materials, electronics, bank accounts and other 
properties used in connection with the Debtors’ business. 

Tobacco 

In my October 4 letter, I advised that the Receiver has found multiple large bags of cut tobacco leaf, and 
requested any licences, permits, stamps or other documentation related thereto. This Tobacco was found 
both outside the Mill, near the dumpsters and potentially waiting to be discarded (which appears 
consistent with what your client advised you), and in sealed boxes inside the facility (which does not 
appear to be waiting to be discarded, contrary to what your client has advised you).  

In any event, no licences, permits, stamps or other documentation has been provided for this controlled 
substance, nor has any been referred to. We accordingly assume that no such documentation exists. 

The Receiver will be notifying applicable regulatory authorities under the Tobacco Tax Act (Canada), the 
Tackling Contraband Tobacco Act (Canada) and the Criminal Code (Canada), and seeking their 
instructions regarding its disposition.  
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Tampered Gate Mechanism 

You indicated in Your Email that you have been advised that the gate of the Mill malfunctions in damp 
weather. When the Receiver left the Mill on Friday, October 1, 2021, personnel closed the gate and 
physically disconnected the wires connecting the gate mechanism to the power source. Those wires had 
been physically reconnected when the Receiver reattended the Mill on Monday, October 4, 2021, and 
the gate was open. 

Rain did not do this. As indicated in my October 4 letter, security measures will be heightened as a result. 

Access to the Mill 

I note the request in Your Email for access to the Mill for the purposes of an environmental inspection 
tomorrow at 11am. In my email to you on Friday, October 1 at 4:24 pm, I advised that we would require 
reasonable advance notice of any access requirements. The 24 hours notice requested in Your Email is 
not sufficient. 

Please advise as to the following, which will assist the Receiver with the request: 

 - Who is attending? 

 - Which organization do the proposed attendees represent? 

 - What is the purpose of the proposed environmental inspection? 

 - What is the anticipated duration of the visit? 

 - When was the requested October 6, 11am visit scheduled by Mr. Mahal with third parties? 

 - Are any of the proposed attendees being paid for their time and/or services during the visit? 

 - If the answer to the foregoing question is “yes”, who is paying the fees? 

Please provide a copy of any engagement letter related to the inspection, including scope of work. 

Cookie Inventory 

The Receiver has located a substantial inventory of what appear to be shortbread cookies, branded as 
Golden Miles Food Corporation, located in trailers on the Mill lands. I believe that this is the inventory 
that you advised me of by telephone on October 1, 2021. 

Can you please confirm if there is any urgency or deadline for the release of this cookie inventory?  

60



 

 

 

24206119.1 

 

Page 4 

 

 

 

 

*  *  *  *  *  *  *  *  *  *  *  * 

We trust that you will speak to your clients and reiterate to them the importance of compliance with the 
Appointment Order and this letter.  

Regards, 

 

Chris Burr 
 
Cc: N. Goldstein, KSV 
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Murtaza Tallat

From: Burr, Chris <chris.burr@blakes.com>
Sent: October 6, 2021 11:15 AM
To: dpreger@dickinsonwright.com
Cc: Noah Goldstein; Mitch Vininsky; Murtaza Tallat; Jorgensen, Maia
Subject: Mahal/Golden Miles Receivership
Attachments: Letter to Godard re Records and Missing Assets.pdf; Schedule A - Mahal and Golden 

Miles - Info Request.xlsx; Letter to Godard re Follow up to Records and Missing 
Assets.pdf

Hi David, 
 
We understand from Jesse Mahal that you now act for Golden Miles Food Corporation. Blakes acts for KSV Restructuring 
Inc., which as I’m sure you are aware was appointed by Justice McEwen on Friday as receiver of the business of Golden 
Miles Food Corporation and Mahal Venture Capital Inc. (collectively, the “Debtors”) related to the Flour Mill in Brantford 
(in such capacity, the “Receiver”).  
 
We have been corresponding with Rod Godard, in his capacity as counsel to the Debtors, regarding a number of urgent 
matters related to the proceedings, including the absence of books and records, missing assets, permits or registration 
certificates for cut tobacco leave found on the premises of the Flour Mill and certain access requests. I attach my letters 
to Mr. Godard of Monday and Tuesday here. 
 
As a preliminary matter, can you confirm that you are acting for both Golden Miles and Mahal Venture Capital, and 
whether Mr. Godard continues to be counsel? Mr. Godard advised me last night that he would be in arbitrations all day 
today and likely unable to respond to inquiries. 
 
There are a number of problematic issues that are concerning the Receiver at this stage of the proceedings, including in 
particular the complete absence of books and records and non-cooperation by the principals of the Debtors. These are 
set out in the two attached letters. If we do not get substantially improved disclosure of books and records and 
assurances about the return of the missing assets immediately, we will have to escalate this to Justice McEwen. 
 
Let me know if you would like to set up a call to discuss today. 
 
Thank you, 
Chris.  

________________ 

 

Blake, Cassels & Graydon LLP 
199 Bay Street, Suite 4000, Toronto ON M5L 1A9
Tel: 416-863-2400  Fax: 416-863-2653 
blakes.com | LinkedIn 
 

For the latest legal and business updates regarding COVID-19, visit our Resource Centre 

Blake, Cassels & Graydon LLP | Barristers & Solicitors | Patent & Trademark Agents 
This email communication is CONFIDENTIAL AND LEGALLY PRIVILEGED. If you are not the intended recipient, please notify me at the telephone 
number shown above or by return email and delete this communication and any copy immediately. Thank you. 
  
L'information paraissant dans ce message électronique est CONFIDENTIELLE. Si ce message vous est parvenu par erreur, veuillez immédiatement m’en 
aviser par téléphone ou par courriel et en détruire toute copie. Merci. 
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Murtaza Tallat

From: Jesse Mahal <jesse.mahal@gmail.com>
Sent: October 13, 2021 4:47 PM
To: Mitch Vininsky
Cc: Murtaza Tallat; Noah Goldstein; Burr, Chris; Jorgensen, Maia; Lisa S. Corne; David P. 

Preger; David Z. Seifer
Subject: Re: GM and MVCI - Information request follow up

 
 
Still acquiring remaining information requested.  
 
Mailbox key I can drop off.  
 
PLC control is with supplier in Europe for further coding. They require payment and need to come over to install and 
commission all machines. 
 
Require Access to cookies this Friday October 15.  
 
 
 
 

On Oct 13, 2021, at 1:50 PM, Mitch Vininsky <mvininsky@ksvadvisory.com> wrote: 
 
Can we get responses please. 
  

  
  

From: Murtaza Tallat <mtallat@ksvadvisory.com>  
Sent: October 12, 2021 6:37 PM 
To: Jesse Mahal <jesse.mahal@gmail.com> 
Cc: Noah Goldstein <ngoldstein@ksvadvisory.com>; Mitch Vininsky <mvininsky@ksvadvisory.com>; 
Burr, Chris <chris.burr@blakes.com>; Jorgensen, Maia <maia.jorgensen@blakes.com>; Lisa S. Corne 
<LCorne@dickinson-wright.com>; David P. Preger <DPreger@dickinson-wright.com>; David Z. Seifer 
<DSeifer@dickinson-wright.com> 
Subject: Re: GM and MVCI - Information request follow up 
  
Jesse, we are advised that there is an Allen Bradley 1756 PCL Controller unit which has all the 
software programs to run the mill. Can you please advise as to the location of this unit - 
it was not in the electrical room in the basement.  
  
Thank you, 

<image001.png> Mitch Vininsky 
Managing Director 
  
T 416.932.6013 
M 416.254.4912 
W www.ksvadvisory.com 
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Murtaza Tallat 
Manager | KSV Advisory Inc. 

mtallat@ksvadvisory.com 

(T) 416 932 6031 

(M) 647 640 4248 

 
From: Murtaza Tallat 
Sent: Tuesday, October 12, 2021 1:57:58 PM 
To: Jesse Mahal <jesse.mahal@gmail.com> 
Cc: Noah Goldstein <ngoldstein@ksvadvisory.com>; Mitch Vininsky <mvininsky@ksvadvisory.com>; 
Burr, Chris <chris.burr@blakes.com>; Jorgensen, Maia <maia.jorgensen@blakes.com>; Lisa S. Corne 
<LCorne@dickinson-wright.com>; David P. Preger <DPreger@dickinson-wright.com>; David Z. Seifer 
<DSeifer@dickinson-wright.com> 
Subject: RE: GM and MVCI - Information request follow up 
  
Jesse, we also require the key to the mailbox at 155 Adams Blvd. If you or Santosh are in possession of 
it, we can arrange to have it picked up.   
  
Thanks,  
  

<image001.png> Murtaza Tallat 
Manager 
  
T 416.932.6031 
M 647.640.4248 
W www.ksvadvisory.com 

  
  

From: Murtaza Tallat  
Sent: October 12, 2021 1:35 PM 
To: Jesse Mahal <jesse.mahal@gmail.com> 
Cc: Noah Goldstein <ngoldstein@ksvadvisory.com>; Mitch Vininsky <mvininsky@ksvadvisory.com>; 
Burr, Chris <chris.burr@blakes.com>; Jorgensen, Maia <maia.jorgensen@blakes.com>; Lisa S. Corne 
<LCorne@dickinson-wright.com>; David P. Preger <DPreger@dickinson-wright.com>; David Z. Seifer 
<DSeifer@dickinson-wright.com> 
Subject: GM and MVCI - Information request follow up 
  
Jesse, 
  
We are in receipt of the documents you uploaded to the ShareFile link, which primarily include site-
drawings, floor plans, invoices, budgets and statements of account from Vicano and Fluid and certain 
property assessment documents. Most of the documents listed in our information request dated 
October 4th remain outstanding. 
  
We have summarized the outstanding information below. 
  
Priority items: 
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 All financial accounting records of both Mahal Venture Capital Inc. and Golden Miles Food 

Corporation 
 Accounts payable listing with addresses and contact information for each of Mahal Venture 

Capital Inc. and Golden Miles Food Corporation 
 Copies of all permits, certifications, licenses, patents, and approvals obtained OR pending in 

connection with the Property including applications and correspondence related to these 
documents. These include all correspondence with the CSA, ESA, City of Brantford and any and 
all other regulatory bodies. 

 Computers and cell phones for Satokh and Jesse Mahal (including personal computers and cell 
phones) 

  
Other items: 
  

 CRA Notices and Statements, account numbers and correspondence 
 All material contracts entered into by Mahal Venture Capital Inc. and Golden Miles Food 

Corporation 
 List of all ongoing legal actions commenced by or against Mahal Venture Capital Inc. and Golden 

Miles Food Corporation 
 Information regarding bank accounts 
 Detailed asset/machinery listings 
 Documentation for all machinery and equipment (i.e., purchase orders, specifications, warranty, 

manuals, service history, etc.) 
 Intellectual property listing (IP owed by or licensed to Mahal Venture Capital or Golden Miles 

Food) 
 Outstanding purchase orders and/or goods in transit 
 Documentation for any assets located at 155 Adams that Golden Miles Food Corporation claims 

is unrelated to the flour mill 
 Access to all email accounts associated with Mahal Venture Capital Inc. and Golden Miles Food 

Corporation 
 Any permits, stamps or registrations connected to tobacco 
 Any other documentation related to the business and operations of Mahal Venture Capital or 

Golden Miles Food 
  
We require the above information, in full, no later than 10:00 am on Thursday October 14th. 
  
Thanks, 
  
  

 <image001.png> Murtaza Tallat T 416.932.6031 
Manager M 647.640.4248 

  E 
  

mtallat@ksvadvisory.com 
  

  
KSV Advisory Inc. 
150 King Street West 
Suite 2308, Box 42 
Toronto, Ontario, M5H 1J9 
T 416.932.6262 | F 416.932.6266 | www.ksvadvisory.com 
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Murtaza Tallat

From: Mitch Vininsky
Sent: October 19, 2021 3:00 PM
To: Pardeep Gill
Cc: Noah Goldstein; Murtaza Tallat
Subject: RE: Golden Miles Food Corporation and Mahal Venture Capital Inc. 

Pardeep, 
 
We would appreciate the courtesy of a response. We also request the following by noon tomorrow: 
 

(a) Any and all trial balances and financial statements of Golden Miles and Mahal Venture Capital (the 

“Companies”), whether in draft or final form; 

(b) All draft and filed tax returns of the Companies;  

(c) Details of any and all funds that your firm currently holds on behalf of the Companies, Jesse Mahal and 

Santokh Mahal; and 

(d) A copy of the invoice related to the cheque payable to your firm in the amount of $15,750 that cleared 

on October 4th. 

 

 
 

From: Mitch Vininsky  
Sent: October 18, 2021 3:18 PM 
To: Murtaza Tallat <mtallat@ksvadvisory.com>; Pardeep Gill <pardeep@gillandco.ca> 
Cc: Noah Goldstein <ngoldstein@ksvadvisory.com> 
Subject: RE: Golden Miles Food Corporation and Mahal Venture Capital Inc.  
 
Pardeep, we would like to speak with you as soon as possible. A time sooner that Wednesday afternoon would be 
appreciated. We also again request that you provide a copy of the most recent financial statement and tax return for 
each of Mahal Venture and Golden Miles. 
Thank you. 
 

 

Mitch Vininsky 
Managing Director 
 
T 416.932.6013 
M 416.254.4912 
W www.ksvadvisory.com 

 

Mitch Vininsky 
Managing Director 
 
T 416.932.6013 
M 416.254.4912 

69



2

 
 

From: Murtaza Tallat <mtallat@ksvadvisory.com>  
Sent: October 18, 2021 10:36 AM 
To: Pardeep Gill <pardeep@gillandco.ca> 
Cc: Mitch Vininsky <mvininsky@ksvadvisory.com>; Noah Goldstein <ngoldstein@ksvadvisory.com> 
Subject: RE: Golden Miles Food Corporation and Mahal Venture Capital Inc.  
 
Hi Pardeep – can we have a call at 2:30pm today?   
 

 

Murtaza Tallat 

Manager 

 
T 416.932.6031 
M 647.640.4248 
W www.ksvadvisory.com 

 
 

From: Pardeep Gill <pardeep@gillandco.ca>  
Sent: October 18, 2021 10:20 AM 
To: Murtaza Tallat <mtallat@ksvadvisory.com> 
Cc: Mitch Vininsky <mvininsky@ksvadvisory.com>; Noah Goldstein <ngoldstein@ksvadvisory.com> 
Subject: RE: Golden Miles Food Corporation and Mahal Venture Capital Inc.  
 
Hi Murtaza, 
 
Thank you for sending that document over.  I am available for a call on Wednesday at 1pm, please let me know if that 
works for you. 
 
Thanks, 
 
Pardeep Gill, CPA, CA 
Partner 
Gill & Co., Chartered Accountants 
2815 Thamesgate Drive 
Mississauga, ON  L4T 1G5 
T: (905) 677-3322 Ext. 102 
F: (905) 677-3322 
pardeep@gillandco.ca  
www.gillandco.ca  
  

 
 

From: Murtaza Tallat <mtallat@ksvadvisory.com>  
Sent: October 14, 2021 6:37 PM 
To: Pardeep Gill <pardeep@gillandco.ca> 
Cc: Mitch Vininsky <mvininsky@ksvadvisory.com>; Noah Goldstein <ngoldstein@ksvadvisory.com> 
Subject: Golden Miles Food Corporation and Mahal Venture Capital Inc.  
Importance: High 

W www.ksvadvisory.com 
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Hi Pardeep,  
 
As discussed, pursuant to an order of the court dated October 1, 2021 (the “Order”) KSV Restructuring Inc. was 
appointed receiver and manager of Golden Miles Food Corporation and Mahal Venture Capital Inc (the “Company). A 
copy of the Order is attached for your convenience. We understand that the Company uses Gill & Co. for its accounting 
and tax and that you may be in possession of the financial books and records of the Company. Specifically, we would like 
to highlight paragraph 4 of the Order, which states the following:  
 
“THIS COURT ORDERS that (i) the Debtors, (ii) all of their current and former directors, officers, employees, agents, 
accountants, legal counsel and shareholders, and all other persons acting on their instructions or their behalf, and (iii) 
all other individuals, firms, corporations, governmental bodies or agencies, or other entities having notice of this 
Order (all of the foregoing, collectively, being "Persons" and each being a "Person") shall forthwith advise the 
Receiver of the existence of any Property in such Person's possession or control, shall grant immediate and continued 
access to the Property to the Receiver, and shall deliver all such Property to the Receiver upon the Receiver's request.” 
 
We would like to set up a call tomorrow afternoon to discuss this. Please provide a couple of times that would work for 
you. 
 
Thank you, 
 
 

 
 

 

Murtaza Tallat T 416.932.6031 
Manager M 647.640.4248 

 
E 
 

mtallat@ksvadvisory.com 
 

 
KSV Advisory Inc. 
150 King Street West 
Suite 2308, Box 42 
Toronto, Ontario, M5H 1J9 

T 416.932.6262 | F 416.932.6266 | www.ksvadvisory.com  
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From: Navjot Mahant <navjot@gillandco.ca> 
Sent: Wednesday, October 20, 2021 12:56:31 PM 
To: Murtaza Tallat <mtallat@ksvadvisory.com> 
Subject: Meeting with Pardeep Gill  
  
Hi Murtaza,  
  
Hope all is well.  
  
I see a meeting scheduled with you today in Pardeep’s calendar for 1 o’clock. However, Pardeep is out of 
the office and has been sick for the last 2 days.  
  
I will find a new time for you and schedule a meeting.  
  
Thanks!  
  
Navjot Mahant 
Gill & Co., Chartered Accountants 
2815 Thamesgate Drive 
Mississauga, ON  L4T 1G5 
T: (905) 677-3322 
F: (905) 677-3322 
navjot@gillandco.ca 
www.gillandco.ca  
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TD Canada Trust

GOLDEN MILES FOOD CORPORATION ACCOUNT NUMBER: 5325309

800 SWINBOURNE DR BRANCH #: 1275

MISSISSAUGA ON L5V 1J6 CAN FROM DATE: 2020-09-01

TO DATE: 2021-10-12

Date Transaction Description Withdrawal Amount Deposit Amount Balance

08/10/2021 RTN STOP PAYT $1,558.25 $100,494.14

08/13/2021 CHQ#00591-4145315637 $26,703.60 $73,790.54

08/18/2021 GC 1870-DEPOSIT $2,125.44 $75,915.98

08/23/2021 TRANSFER $21,306.76 $54,609.22

08/25/2021 HH304 TFR-TO C/C $19,668.05 $34,941.17

08/25/2021 BELL CAON-18 W5Q6J5 $113.97 $34,827.20

08/25/2021 BELL1 BILL14 W5Q6J6 $1,404.76 $33,422.44

08/25/2021 SPL             LOAN $1,848.80 $31,573.64

08/27/2021 BMT FARMS LIMIT  AP $260.26 $31,833.90

08/30/2021 CHQ#00592-1140686631 $1,844.33 $29,989.57

08/30/2021 CHQ#00595-3140231642 $7,684.00 $22,305.57

08/31/2021 CHQ#00562-1142076777 $181.18 $22,124.39

08/31/2021 MAINTENANCE CHARGE $24.00 $22,100.39

09/03/2021 BRANTFORD UT Z4Y6W4 $2,124.05 $19,976.34

09/07/2021 TD VISA      Z7Q4Q2 $3,000.00 $16,976.34

09/07/2021 DEPOSIT $80,000.00 $96,976.34

09/07/2021 TRANSFER $70,000.00 $26,976.34

09/08/2021 GC 0341-TRANSFER $1,140.00 $25,836.34

09/08/2021 CHQ#00596-1141417398 $2,249.32 $23,587.02

09/10/2021 CATERPILLAR FIN  BUS $1,558.25 $22,028.77

09/10/2021 RTN STOP PAYT $1,558.25 $23,587.02

09/14/2021 WIRE TO CUSTOMER $3,312.00 $20,275.02

09/15/2021 DEPOSIT $25,000.00 $45,275.02

09/15/2021 BRANTF POWER J6U6X2 $20,000.00 $25,275.02

09/20/2021 GC 1870-DEPOSIT $2,205.12 $27,480.14

09/20/2021 CHEQUE ORDER CHARGES $154.00 $27,326.14

09/20/2021 CHQ#00599-0142032344 $3,796.80 $23,529.34

09/21/2021 CHQ#00598-2140167622 $649.75 $22,879.59

09/22/2021 CHQ#00600-4144793820 $3,722.77 $19,156.82

09/27/2021 SPL             LOAN $1,848.80 $17,308.02

09/28/2021 BMT FARMS LIMIT  AP $23,882.21 $41,190.23

09/28/2021 CHQ#00597-3140194607 $91.78 $41,098.45

09/29/2021 MAINTENANCE CHARGE $24.00 $41,074.45

10/01/2021 JG501 TFR-TO C/C $2,746.47 $38,327.98

Page 12 of 13
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TD Canada Trust

GOLDEN MILES FOOD CORPORATION ACCOUNT NUMBER: 5325309

800 SWINBOURNE DR BRANCH #: 1275

MISSISSAUGA ON L5V 1J6 CAN FROM DATE: 2020-09-01

TO DATE: 2021-10-12

Date Transaction Description Withdrawal Amount Deposit Amount Balance

10/04/2021 LJ112 TFR-TO $21,500.00 $16,827.98

10/04/2021 DEPOSIT $652.80 $17,480.78

10/04/2021 CHQ#00593-4140556995 $15,750.00 $1,730.78

Page 13 of 13
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Gb tkq d]ra mqaopekjo ]^kqp RB Qa_qna Ci]eh* lha]oa _]hh /+633+230+7364 'ejoe`a S,Q, kn A]j]`]( kn eb tkq&na

hk_]pa` ejpanj]pekj]hht _]hh 425+030+7377 '_khha_p _]hho ]__alpa`(,

RB Qa_qna Ci]eh

#Naj]o* Lkah# 9Lkah,Naj]o>p`,_ki<

Rdqno`]t* M_pk^an /2* 0.0/ 780781/ ?K CBR

Kep_d Tejejogt 9irejejogt>gor]`reoknt,_ki<

#Qs]j* Habbnat# 9fabb,os]j>p`,_ki<

$RB+QCASPC

Fe Kep_d" G ]i Lkah Naj]o ]j` G s]o p]oga` ^t Habb Qs]j pk ]josan tkqn ejmqent, G kn`ana` ] _klt kb pda _]j_ahha`

_damqa bnki kqn oqllknp cnkql ]j` sehh bkns]n` pdeo pk tkq kj_a ]r]eh]^ha, Gj nac]n`o pk pda ]__kqjp ejrkhra` ej pda

pn]joban kb %0/*3..* lha]oa oaa ^ahks8

?__kqjp L]ia8 KP Q?LRMIF K?F?J - Q?LRMIF QGLEF K?F?J

?__kqjp Lqi^an8 - /65.

Nha]oa ]`reoa ^]_g eb tkq namqena bqnpdan ]ooeop]j_a nah]pa` pk pdeo i]ppan, Fkla tkq bej` arantpdejc ej kn`an,

Rd]jg tkq*

Lkah A]o]eo Na~]o v Aqopkian Qanr Mbbe_an GG @@ v Dej]j_e]h Paopnq_pqnejc Enkql G RB Akiian_e]h @]jgejc

RB Rksan* 44 Uahhejcpkj Qpnaap Uaop* /0pd Dhkkn* Rknkjpk* ML K3I /C7 G R8 2/4+760+6.7/

v ) Lkah,Naj]o>RB,_ki9i]ehpk8Lkah,Naj]o>RB,_ki<

Nha]oa jkpa8 Bqa pk pda Akre`+/7 l]j`aie_* G ]i skngejc naikpaht ]j` `k jkp d]ra ]__aoo pk it ^qoejaoo

pahaldkja heja, Nha]oa _kjpejqa pk oaj` tkqn ajmqeneao pk pdeo ai]eh ]``naoo, Rd]jg tkq,

Gjpanj]h

Dnki8 Kep_d Tejejogt 9irejejogt>gor]`reoknt,_ki<

Qajp8 Rdqno`]t* M_pk^an /2* 0.0/ 6825 ?K

Rk8 Qs]j* Habbnat 9fabb,os]j>p`,_ki<

A_8 Naj]o* Lkah 9Lkah,Naj]o>p`,_ki<

Qq^fa_p8 PC8 Ekh`aj Kehao Dkk` Aknlkn]pekj ]j` K]d]h Tajpqna A]lep]h Gj_,

A?SRGML8 CVRCPL?J K?GJ, BM LMR AJGAI ML JGLIQ MP MNCL ?RR?AFKCLRQ WMS BM LMR RPSQR

Qa_qna Palht
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Gb tkq d]ra mqaopekjo ]^kqp RB Qa_qna Ci]eh* lha]oa _]hh /+633+230+7364 'ejoe`a S,Q, kn A]j]`]( kn eb tkq&na

hk_]pa` ejpanj]pekj]hht _]hh 425+030+7377 '_khha_p _]hho ]__alpa`(,

RB Qa_qna Ci]eh

?RRCLRGML 8 AMSPPGCJ CVRCPLC, LC AJGOSCX N?Q QSP BCQ JGCLQ CR L&MSTPCX N?Q BC NGxACQ

HMGLRCQ ?SVOSCJQ TMSQ LC D?GRCQ N?Q AMLDG?LAC

Dkn ]__kqjp 31.7* _]j tkq e`ajpebt sde_d ]__kqjp kj M_pk^an 2pd na_aera` pda pn]joban kb %0/*3.. ]j` ]hok lnkre`a

] _klt kb pda _]j_ahha` _damqa bkn %/3*53. 'oaa h]op l]ca kb pd]p op]paiajp(=

YIQT ?`reoknt JkckZ

Kep_d Tejejogt

K]j]cejc Bena_pkn

R

2/4,710,4./1

K

2/4,032,27/0

U

dpplo8--_he_gpeia,oti]jpa_,_ki-1NOTqUkF/]OiTb?2I5ql@R_5T_=q;sss,gor]`reoknt,_ki

Dnki8 Qs]j* Habbnat 9fabb,os]j>p`,_ki9i]ehpk8fabb,os]j>p`,_ki<<

Qajp8 M_pk^an /1* 0.0/ 58// NK

Rk8 Kep_d Tejejogt 9irejejogt>gor]`reoknt,_ki9i]ehpk8irejejogt>gor]`reoknt,_ki<<

A_8 Naj]o* Lkah 9Lkah,Naj]o>p`,_ki9i]ehpk8Lkah,Naj]o>p`,_ki<<

Qq^fa_p8 Ekh`aj Kehao Dkk` Aknlkn]pekj ]j` K]d]h Tajpqna A]lep]h Gj_,

Fe Kep_d*

Qaa ]o ]pp]_da`,

Rd]jgo*

Habbnat Qs]j v Bena_pkn* Dej]j_e]h Paopnq_pqnejc Enkql v RB Akiian_e]h @]jgejc

RB @]jg Rksan* 44 Uahhejcpkj Qpnaap Uaop* 17pd Dhkkn* Rknkjpk Mjp]nek K3I /C7

R8 2/4+1.6+70/3 v A8 2/4 516 5/23 v D8 2/4+760+55/.

Gjpanj]h
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Gb tkq d]ra mqaopekjo ]^kqp RB Qa_qna Ci]eh* lha]oa _]hh /+633+230+7364 'ejoe`a S,Q, kn A]j]`]( kn eb tkq&na

hk_]pa` ejpanj]pekj]hht _]hh 425+030+7377 '_khha_p _]hho ]__alpa`(,

RB Qa_qna Ci]eh

Gb tkq seod pk qjoq^o_ne^a bnki na_aerejc _kiian_e]h aha_pnkje_ iaoo]cao bnki RB @]jg Enkql* lha]oa _he_g

dana9dppl8--sss,p`,_ki-p`klpkqp< kn ck pk pda bkhhksejc sa^ ]``naoo8

sss,p`,_ki-p`klpkqp9dppl8--sss,p`,_ki-p`klpkqp<

Qe rkqo okqd]epau rkqo `|o]^kjjan `ao iaoo]cao |ha_pnkjemqao `a j]pqna _kiian_e]ha ajrkt|o l]n Enkqla

@]jmqa RB raqehhau _hemqan e_e9dppl8--sss,p`,_ki-p``ao]^< kq rkqo naj`na y h&]`naooa

sss,p`,_ki-p``ao]^9dppl8--sss,p`,_ki-p``ao]^<

LMRGAC8 Akjbe`ajpe]h iaoo]ca sde_d i]t ^a lnerehaca`, Sj]qpdkneua` qoa-`eo_hkoqna lnkde^epa`, Gb na_aera` ej

annkn* lha]oa ck pk sss,p`,_ki-hac]h9dppl8--sss,p`,_ki-hac]h< bkn ejopnq_pekjo,

?TGQ 8 Kaoo]ca _kjbe`ajpeah `kjp ha _kjpajq laqp }pna lnereh|ce|, Speheo]pekj-`erqhc]pekj ejpan`epao o]jo lanieooekj,

Qe nazq l]n annaqn* lne{na `&]hhan ]q sss,p`,_ki-bn]j_]eo-]reo[fqne`emqa9dppl8--sss,p`,_ki-bn]j_]eo-]reo[fqne`emqa<

lkqn `ao ejopnq_pekjo,
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Court File No. CV-21-00664778-00CL 

ONTARIO
SUPERIOR COURT OF JUSTICE 

COMMERCIAL LIST 

THE HONOURABLE MR. ) THURSDAY, THE 21st

) 
JUSTICE MCEWEN ) DAY OF OCTOBER, 2021 

B E T W E E N: 

SKYMARK FINANCE CORPORATION 
Applicants 

- and - 

MAHAL VENTURE CAPITAL INC. and GOLDEN MILES FOOD 
CORPORATION 

Respondents 

ORDER 
(Production of Documents and Property) 

THIS MOTION, made by KSV Restructuring Inc. (“KSV”), in its capacity as the Court-

appointed receiver and manager (in such capacity, the “Receiver”), without security, of the assets, 

undertakings and properties of Mahal Venture Capital Inc. and Golden Miles Food Corporation 

(collectively, the “Companies”) owned or used in connection with the flour mill located on the 

property municipally known as 155 Adams Blvd., Brantford, Ontario (the “Property”), was heard 

virtually this day via the Zoom videoconferencing platform by judicial videoconference at 

Toronto, Ontario due to the COVID-19 crisis. 

ON READING the Notice of Motion and the First Report of the Receiver dated 

October 20, 2021 (the “First Report”) and on hearing the submissions of the lawyers for the 

Receiver and such other counsel as listed on the Participant Information Form, no one else 

appearing:
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SERVICE 

1. THIS COURT ORDERS AND DECLARES that the time for service of notice of the 

motion and the Motion Record herein are properly returnable today and hereby dispenses with 

further service thereof. 

DISCLOSURE OF RECORDS & DEVICES OF THE COMPANIES 

2. THIS COURT ORDERS AND DECLARES that Jesse Mahal and Santokh Mahal 

(collectively, the “Mahals”) are “Persons” as defined by Paragraph 4 of the Order of Mr. Justice 

McEwen dated October 1, 2021 made in these proceedings. 

3. THIS COURT ORDERS that, without limiting the generality of Paragraph 2 hereof, the 

Mahals and any current or former officers, directors, servants, agents, contractors or employees of 

the Companies, including without limitation the Companies’ accountants, Gill & Co. (collectively,

“Company Agents”) shall forthwith provide the Receiver with any and all documents, items, 

devices, computers, servers, iPads, tablets, magnetic tapes or disks, DVDs, CDs, USB devices, 

cellular phones, or any other electronic storage or media device, including cloud-based storage, 

belonging to or used in connection with the Companies, including without limitation the Mahals’ 

personal computers and cellular phones (“Company Documents and Devices”). 

4. THIS COURT ORDERS that the Receiver, or an agent thereof, is authorized to take an 

image of and/or copy the data on the Company Documents and Devices, including without 

limitation the Mahals’ personal computers and cellular phones, which personal computers and 

cellular phones the Mahals are directed to deliver to the Receiver no later than 5:00 p.m. (Toronto 

Time) on October 22, 2021, or such later date as may be agreed in writing by the Receiver, and 

which the Receiver will return to the Mahals upon completion of the copying and/or imaging.

5. THIS COURT ORDERS that, without limiting the generality of the foregoing, Gill & Co 

shall respond to information requests submitted to it by the Receiver no later than 5:00 p.m. 

(Toronto Time) on October 28, 2021, and, in particular, produce to the Receiver all records in their 

possession relating to the Property, including:  
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(a) Any and all trial balances and financial statements of the Companies, whether in 

draft or final form; 

(b) All draft and filed tax returns of the Companies; and 

(c) Details of any and all funds currently held by it on behalf of the Companies or either 

of the Mahals. 

RETURN OF PROPERTY 

6. THIS COURT ORDERS AND DIRECTS Santokh Mahal to pay $21,500 by wire 

transfer or certified cheque to the Receiver, or as the Receiver may direct in writing, no later than 

5:00 p.m. (Toronto Time) on October 22, 2021.  

7. THIS COURT ORDERS that, without limiting the generality of Paragraphs 2 and 3 

hereof, the Mahals shall provide the Receiver with the Programmable Logic Controller (“PLC”) 

for the Property or, if not in the Mahals’ or any Company Agent’s possession, specific details as 

to the location of the PLC and the contact information for the party that possesses it (including all 

correspondence between the Companies and such party), in each case forthwith, and no later than 

5:00 p.m. (Toronto Time) on October 22, 2021. 

OBLIGATIONS OF PERSONS ON NOTICE OF ORDER 

8. THIS COURT ORDERS AND DECLARES that upon notice of this Order, unless 

otherwise ordered by this Court or directed by the Receiver, no person shall, directly or indirectly, 

by any means whatsoever: 

(a) Remove, destroy, erase, delete, alter, deface, discard, conceal, or destroy, in any 

manner, any Company Documents or Devices or any information stored thereon, 

including any information stored on the Mahals’ personal computers and cellular 

phones; or 

(b) Touch, activate, or operate any of the Company Documents and Devices either 

locally or remotely from any location, or access or alter any text, graphics, 
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electronic data, information, or other content of any web site or its databases or any 

electronic mail, newsgroup or Internet relay chat communications, or other 

information, instructions or data stored in any location remote from the Property 

that may contain or constitute the Companies’ information, provided however that 

this paragraph shall not prohibit the Mahals from touching, activating or operating 

their personal laptops or cellular phones to the extent doing so does not breach 

Paragraph 7(a) hereof. 

9. THIS COURT ORDERS AND DECLARES that, in order to give effect to this Order, 

any person who is ordered not to do something shall not do it personally, through others acting on 

his/her behalf, or on his/her instructions, or with his/her encouragement or acquiescence, or in any 

other way. 

10. THIS COURT ORDERS that the Mahals, any Company Agents, and anyone else acting 

on their behalf shall forthwith render any necessary assistance to the Receiver and to enable them 

to effectively carry out their responsibilities under this Order. 

11. THIS COURT ORDERS that upon notice of this Order, the Mahals, any Company 

Agents, and anyone else acting on their behalf shall forthwith render any necessary assistance to 

the Receiver to locate, decode, access, and decrypt the Company Documents and Devices and any 

and all information or electronic data to which the Receiver may not have ready and immediate 

access, including the provision of all usernames, accounts, access codes, keys, identification codes, 

passwords, passphrases, encryption solutions or any other such information or knowledge 

necessary to achieve access thereto and shall remove and deactivate any other security safeguards 

existing on Company Documents and Devices. 

COSTS 

12. THIS COURT ORDERS AND DECLARES that the Mahals are personally liable, on a 

joint and several basis, for the reasonable costs of the Receiver and its counsel of this motion, 

including without limitation the costs incurred in the preparation of the First Report. If the parties 
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cannot agree to the amount of the costs to be paid, or the timing of their payment, such costs may 

be spoken to at brief case conference in these proceedings.  

________________________________ 
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Court File No.:   CV-21-00664778-00CL 

 SKYMARK FINANCE CORPORATION           - and -           MAHAL VENTURE CAPITAL INC., et al. 
Applicants Respondents 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST)

Proceeding Commenced at Toronto 

ORDER 
(Production of Documents and Property)

BLAKE, CASSELS & GRAYDON LLP 
Barristers and Solicitors 
199 Bay Street 
Suite 4000, Commerce Court West 
Toronto, Ontario  M5L 1A9 

Chris Burr, LSO #55172H 
Tel:  416-863-3261 
Email: chris.burr@blakes.com

Maia Jorgensen, LSO #80008B 
Tel: 416-863-2498 
Fax: 416-863-2653 
Email: maia.jorgensen@blakes.com

Lawyers for the Receiver 
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