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1.0 Introduction 

1. Pursuant to an order of the Ontario Superior Court of Justice (Commercial List) (the 
“Court”) made on April 1, 2020 (the “Initial Order”), James E. Wagner Cultivation 
Corporation (“JWC”), James E. Wagner Cultivation Ltd., JWC 1 Ltd., JWC 2 Ltd., JWC 
Supply Ltd. and GrowthStorm Inc. (collectively, the “Companies”) were granted 
protection under the Companies’ Creditors Arrangement Act, R.S.C. 1985, c. C-36, 
as amended (the “CCAA”) and KSV Kofman Inc. was appointed monitor (the 
“Monitor”).  Effective August 30, 2020, KSV Kofman Inc. changed its name to KSV 
Restructuring Inc. (“KSV”).   

2. Trichome Financial Corporation (“TFC”) was the Companies’ senior ranking creditor 
and the debtor-in-possession lender in the CCAA proceedings.  Pursuant to an order 
issued on June 2, 2020, the Court approved a transaction (the “Transaction”) between 
the Companies and TFC for the sale of substantially all of the Companies’ assets 
pursuant to an Asset Purchase Agreement dated March 31, 2020 between the 
Companies and TFC, as amended (the “APA”).  In accordance with the APA, TFC 
directed that title to the assets be vested in Trichome JWC Acquisition Corp. (the 
"Purchaser"). 

3. On July 30, 2020, the Court issued an order, inter alia, (i) authorizing the Monitor 
and/or the Companies to file assignments in bankruptcy on behalf of the Companies 
(collectively, the “Assignments”); and (ii) terminating, upon the filing of a discharge 
certificate (the “Discharge Certificate”), the CCAA proceedings and discharging KSV 
in its capacity as the Monitor of the Companies (the “July 30th Order”). Attached as 
Appendix “A” is a copy of the July 30th Order. 
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4. The Transaction closed on August 28, 2020.  Following the closing, the Board of 
Directors of the Companies resigned, the Companies discontinued their operations 
and substantially all of the Companies' employees became employees of the 
Purchaser.  Pursuant to an order of the Court issued on August 31, 2020, the Monitor 
was granted enhanced powers, including authority over the business and operations 
of the Companies. 

5. Since completion of the Transaction, the Monitor has been required to address 
several sundry business issues, including collecting approximately $173,000 in 
harmonized sales tax (“HST”) refunds (the “Refunds”) owing from Canada Revenue 
Agency (“CRA”).  Prior to releasing the Refunds, CRA advised the Monitor that it 
needed to conduct payroll and HST audits, which took longer than expected to 
complete due to, inter alia, the COVID-19 pandemic. The Refunds were received from 
CRA in December 2021 and all issues in the CCAA proceedings have now been 
completed.   

6. The Companies are comprised of six different legal entities, each of which will be filed 
into bankruptcy by the Monitor.  The Companies effectively operated as one 
integrated business.  Of the entities, most of the activity was conducted in JWC, and 
the balance carried on no or nominal business activity.   

7. The Monitor intends to file the Assignments immediately after it files the Discharge 
Certificate terminating the CCAA proceedings. 

8. All of the business and assets of the Companies were subject to TFC’s security 
interest through a credit bid.  As a result, there will be no funds available for distribution 
to creditors in the bankruptcies. 

9. In order to reduce the costs of the bankruptcy process and to facilitate the orderly  
administration of the bankruptcy estates, the Monitor is seeking an order from the 
Court to procedurally consolidate the bankruptcies.  This will allow for, among other 
things, one newspaper notice, one mailing to all creditors of the Companies and one 
creditors’ meeting. 

10. The Monitor is of the view that procedurally consolidating the bankruptcies is in the 
interest of efficiency and cost savings.  Accordingly, the Monitor recommends that the 
Court issue an order procedurally consolidating the Companies’ bankruptcies. 

*     *     * 

All of which is respectfully submitted, 
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