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1.0 Introduction 

1. This report (the “Supplemental Report”) supplements the Eighth Report to Court of 
KSV Restructuring Inc. dated June 13, 2025 (the “Eighth Report”) and should be 
read in conjunction with the Eighth Report.  

2. Unless otherwise stated, capitalized terms used in this Supplemental Report and not 
otherwise defined herein have the meanings given to them in the Eighth Report.     

1.1 Purposes of this Supplemental Report  

1. The purposes of this Supplemental Report are to: 

a) update the Court on the status of the sale process for George Street and Second 
Street; 

b) summarize the transaction (the “Transaction”) for Second Street between 3306 
and Atlantic Blue Marine (the “Purchaser”) pursuant to an agreement of 
purchase and sale dated June 20, 2025 (the “APS”); 

c) discuss and provide the Monitor’s recommendations in support of the following 
Orders: 

i. an Approval and Vesting Order consisting of the following substantive 
relief (the “AVO”): 

• approving the APS and authorizing the Monitor, on behalf of 3306, 
to complete the Transaction; and 

• vesting the Property (as defined in the AVO) in the Purchaser or its 
nominee, free and clear of encumbrances other than the Permitted 
Encumbrances (as defined in the AVO), upon execution and 
delivery of a certificate by the Monitor confirming completion of the 
Transaction; and 

ii. an Ancillary Order (the “Ancillary Order”):  

• approving the Supplemental Report and the Monitor’s activities 
described therein; and 

• sealing the confidential appendices to this Report.  

1.2 Restrictions 

1. This Supplemental Report is subject to the restrictions set out in Section 1.2 of the 
Eighth Report. 

1.3 Currency 

1. All currency references in this Supplemental Report are in Canadian dollars. 
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2.0 George Street & Second Street 

2.1 George Street 

1. As discussed in the Eighth Report, the Monitor, on behalf of 3306, signed the George 
Street APS. The George Street APS had a deadline of July 4, 2025 to waive conditions.  
The Prospective George Street Purchaser did not waive its conditions by the deadline 
and accordingly, the George Street APS was terminated. 

2. Coldwell, the realtor for George Street, is continuing to market the property for sale.   

2.2 Second Street 

1. Second Street is a commercial building in downtown Yarmouth, Nova Scotia built in 
the late 1960s with approximately 10,000 square feet of space which includes offices 
and a warehouse.   

2. Second Street has been listed for sale by 3306 since 2022 with an asking price of 
$399,000. As discussed in the Eighth Report, the Monitor executed a new listing 
agreement on December 16, 2024 with ReMax Banner Real Estate (Yarmouth) 
(“ReMax”), setting a listing price of $350,000.  

3. As of February 21, 2025, Thriving Two Gether (the “Tenant”), a nonprofit organization, 
signed a lease with 3306 for a portion of the Second Street property.  The lease is 
subject to a right by either 3306 or the Tenant to terminate the lease upon 90 days 
written notice to the other party. 

4. Prior to the APS, only one offer had been accepted for the property, which was 
conditional on financing; the purchaser was unable to obtain financing and the 
agreement was terminated.  

5. On June 13, 2025, ReMax presented an offer to the Monitor from the Purchaser to 
purchase Second Street.  After consulting with Fiera, the Monitor sent a counteroffer 
to the Purchaser, which was not accepted.  After further consulting with Fiera, on June 
19, 2025, the Monitor accepted the Purchaser’s offer, subject to conditions.  

6. On July 3, 2025 the Purchaser waived its conditions.   

7. The key terms and provisions of the APS are as follows: 

a) Purchaser: Atlantic Blue Marine Enterprises Inc., an arms’ length party. 

b) Vendor: 3306. 

c) Purchased Asset: 2 Second Street, Yarmouth, Nova Scotia.  

d) Purchase Price: For the reasons provided in Section 2.4 of this Supplemental 
Report, the Monitor believes it is appropriate that the Purchase Price be sealed 
pending closing of the Transaction. 
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e) Deposit: $10,000, which has been paid to ReMax, in trust. 

f) Closing Date: On or before August 10, 2025. 

g) Material Conditions: 

i. the Vendor shall give notice to Tenant of the Transaction; and 

ii. the Court shall have issued the AVO. 

8. On July 4, 2025, Chaitons LLP, the Monitor’s counsel, provided 90 days notice of 
termination on behalf of 3306 to the Tenant, in accordance with the terms of the lease. 

9. A copy of the APS is provided as Confidential Appendix “1”.  A redacted copy of 
the APS is attached as Appendix “A”, with the only redaction being to the purchase 
price.  The rationale for sealing Confidential Appendix “1” is provided in Section 4 
below. 

2.3 Recommendation 

1. The Monitor recommends that the Court approve the Transaction for the following 
reasons: 

a) Second Street has been marketed for sale since 2022 by ReMax, a recognized and 
reputable national realtor, using standard procedures for real estate;   

b) the Purchaser’s offer is the first acceptable offer received for Second Street 
notwithstanding the extensive period of time that Second Street has been listed for 
sale; 

c) the Monitor, Fiera and ReMax are of the view that the Transaction is the best 
available in the circumstances and maximizes recovery for the property; 

d) the Monitor, Fiera and ReMax are of the view that further time spent marketing the 
property will not result in a superior transaction and will result in additional 
professional costs; 

e) Fiera supports the Transaction; 

f) the Transaction is unconditional in all material aspects except for Court approval; 
and 

g) as at the date of this Supplemental Report, the Monitor is not aware of any 
objections to the relief being sought to the proposed AVO. 
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3.0 Cash Flow Forecast 

1. A comparison of the Companies’ cash flow from May 31, 2025 to June 28, 2025 to 
the cash flow forecast in the Eighth Report (the “Prior Forecast”) is provided below.  

(unaudited; CAD; $000s) Actuals Forecast Variance 
Media Companies 
Receipts 

Net proceeds from CRA for CJTC and HST 
refunds 
Yarmouth rent 
Other 
HST collected 

 
 

64 
 

1 
9 
0 

 
 

102 
 

1 
- 
0 

 
 

(38) 
 

- 
9 
- 

 
Disbursements 

75 103 (29) 

Payroll 39 45 6 
Insurance 
Restructuring fees 
HST paid on disbursements 

36 
17 
12 

35 
29 
21 

(1) 
12 

9 
Occupancy, repairs and utilities 
Operational, office and administration  
Other 

8 
5 
2 

79 
5 
2 

71 
- 
- 

 119 216 97 
Net Cash Flow (46) (112) 66 
Opening Cash Balance  
Net Cash Flow 
DIP Financing 

97 
(46) 

- 

97 
(112) 

140 

- 
66 

140 
Ending Cash Balance  51 125 206 
    

2. As reflected above, as of June 28, 2025, the Companies had approximately $51,000 
on hand.  This amount is approximately $74,000 lower than the amount projected in 
the Prior Forecast as the Companies have not yet fully drawn on the Interim Financing 
Facility, which was contemplated in the Prior Forecast.    

3. The Monitor prepared a cash flow forecast from June 30, 2025 to December 13, 2025 
(the “Cash Flow Forecast”).  The Cash Flow Forecast includes receipt of the sale 
proceeds from the Transaction, and therefore discloses the purchase price under the 
Transaction. For the reasons described in Section 4, the Monitor recommends that 
the Cash Flow Forecast be filed with the Court on a confidential basis. The Cash Flow 
Forecast and the Monitor’s statutory report thereon pursuant to Section 23(1)(b) of 
the CCAA are attached as Confidential Appendix “2”.  

4. The Cash Flow Forecast reflects that the Companies will have sufficient funds on 
hand to meet their obligations until the third week of September 2025. The Monitor is 
in discussions with the Interim Lender regarding an amendment to the Interim 
Financing Facility that would provide for additional advances to fund these 
proceedings until the end of the Stay Period, if necessary. The Monitor will provide 
the Court with an update on the status of these discussions prior to mid-September.    
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4.0 Sealing 

1. The Monitor recommends that Confidential Appendices “1” and “2” be filed with the Court
on a confidential basis and remain sealed pending further order of the Court or closing of
the Transaction. The Monitor believes that making this information publicly available may
negatively impact any future sale process for Second Street if the Transaction is not
approved by the Court or does not close.

2. Sealing this information until the Transaction closes or further order of the Court should
assist to maximize recoveries in these proceedings and maintain the integrity and
confidentiality as it relates to the value of the Transaction.

3. The salutary effects of sealing such information from the public record greatly outweigh
the deleterious effects of doing so under the circumstances. The Monitor is of the view
that the sealing of Confidential Appendices “1” and “2” is consistent with the decision in
Sherman Estate v. Donovan, 2021 SCC 25. Accordingly, the Monitor believes the
proposed sealing order is appropriate in the circumstances.

5.0 Conclusion and Recommendation 

1. Based on the foregoing, the Monitor respectfully recommends that this Court grant
the relief set out in Section 1.1(1)(c) above.

* *     *
All of which is respectfully submitted, 

KSV RESTRUCTURING INC., 
IN ITS CAPACITY AS CCAA MONITOR OF 3306133 NOVA SCOTIA LIMITED, 1003940 NOVA 
SCOTIA LIMITED, HEADLINE PROMOTIONAL PRODUCTS LIMITED, BRACE CAPITAL 
LIMITED, BRACE HOLDINGS LIMITED AND 648767 NOVA SCOTIA LIMITED AND NOT IN 
ITS PERSONAL OR CORPORATE CAPACITY 

PER: BOBBY KOFMAN, PRESIDENT 

https://www.canlii.org/en/ca/scc/doc/2021/2021scc25/2021scc25.html


Appendix “A”
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