DUFF&PHELPS

December 17, 2012

To: Creditors of Frontline Technologies Inc. ( the “Company”)

We are writing to advise you that on December 11, 2012, the Company commenced proposal
proceedings pursuant to the provisions of Section 50.4 of the Bankruptcy and Insolvency Act (“BIA”)
by filing a Notice of Intention to Make a Proposal (“NOI”). A copy of the NOI is enclosed. Duff &
Phelps Canada Restructuring Inc. has consented to act as trustee under the NOI (“Trustee”).

Although the NOI proceeding is pursuant to the BIA, it is important to note that the Company is not
bankrupt.

At present, creditors are not required to file a proof of claim. The Trustee will provide you with
further information and a proof of claim form at a later date.

Please note that during the Company's restructuring proceedings, it is continuing to carry on its
operations in the normal course under the direction of its management. Specifically, the Company is
developing a restructuring plan focused on two core strategic initiatives: 1) an orderly wind-down of
its trading platform business while it transitions customers on an expedited basis to new service
providers; and 2) continuing to operate the IT outsourcing business of its related company, Frontline
Technologies Corporation, as a going-concern and implementing key changes to the business so
that it may be viable in the long-run.

During the restructuring proceedings:

° No person may terminate or amend any agreement with the Company, or claim an
accelerated payment, or a forfeiture of the term, under any agreement with the
Company, by reason only that the Company is insolvent or by reason of the filing of
the Notice of Intention, pursuant to Section 65.1(1) of the BIA;

° No creditor has any remedy against the Company or its property or shall commence
or continue any action, execution, or other proceedings against the Company,
pursuant to Section 69.1(1) of the BIA; and

° Suppliers should discuss directly with their usual Company representative the terms
of payment for goods and/or services that they provide to the Company.

Yours very truly,
Dol = FPhetos (anadea  Featrccloring Tre

DUFF & PHELPS CANADA RESTRUCTURING INC.
TRUSTEE UNDER THE NOTICE OF INTENTION TO MAKE
A PROPOSAL OF FRONTLINE TECHNOLOGIES INC.

Encl.

Duff & Phelps Restructuring Inc. T +1 416 364 9700 www.duffandphelps.com
333 Bay Street F +1 647 497 9498

14" Floor

Toronto, ON M5H 2R2



Notice of Intention to Make a Proposal
[Subsection 50.4(1)]

IN THE MATTER OF THE PROPOSAL OF
FRONTLINE TECHNOLOGIES INC.

TAKE NOTICE THAT:

1. Trontline Technologies Inc. (“Frontline™), an insolvent pcrson, pursunant to
subsection 50.4(1) of the Bankruptey and I nsolvency Act, intends to make a proposal

to its creditors.

2, DUFF & PHELPS CANADA RESTRUCTURING INC. of 333 Bay Street, 14
Floor, Toronto, Ontario, a licensed trustee, has consented to act as trustee under the
proposal and a copy of the consent is attached hereto,

3. A list of the names of the known creditors with claims amounting to $250 or more
and the amounts of their claims is attached.

4. Pursuant to Section 6g of the Bankruptcy and Insolvency Act, all proceedings
against Frontline are stayed as of the date of filing this notice with the Official

Receiver in its locality.

DATED at Toronto, Ontario this 11th day of December, 2012

FRONTLINE TECHN OLOGIES INC.
[
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IN THE MATTER OF THE PROPOSAL OF
FRONTLINE TECHNOLOGIES INC.

CONSENT

DUFF & PHELPS CANADA RESTRUCTURING INC, hereby consents to act as
Trustee under the Notice of Intention to Make a Proposal and/or Proposal to be filed by
Frontline Technologies Inc,

DATED at Toronto, Ontario this 11 day of December, 2012.

( DUEE

1.PS CANADA RESTRUCTURING INC.
o

Name & A# /y )
Title: Authorlzed igning Officer

- Aidor
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