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Court File No.: 10-8619-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE

(COMMERCIAL LIST)

B E T W E E N:

SA CAPITAL GROWTH CORP.

Applicant

-and-

CHRISTINE BROOKS AS EXECUTOR OF THE ESTATE OF ROBERT MANDER,
DECEASED AND E.M.B. ASSET GROUP INC.

Respondent

IN THE MATTER OF RULE 14.05(3)(G) OF THE
RULES OF CIVIL PROCEDURE AND SECTION 101 OF

THE COURTS OF JUSTICE ACT, R.S.O. 1990, C. C.43, AS AMENDED

SIXTEENTH REPORT OF THE RECEIVER

AUGUST 6, 2014

1.0 Introduction

1. Pursuant to an order of the Ontario Superior Court of Justice (Commercial List)
(“Court”) made on March 17, 2010 (“Receivership Order”), as amended by orders
of the Court made on March 17, 2010, March 19, 2010 and March 31, 2010 (the
March 31, 2010 order being the “Fresh as Amended Receivership Order”), RSM
Richter Inc. (“Richter”) was appointed receiver (“Receiver”) over the assets,
property and undertaking of E.M.B. Asset Group Inc. (“EMB”) and Robert Mander
(“Mander”) (jointly, EMB and Mander are defined as the “Respondents”) under
Section 101 of the Courts of Justice Act, R.S.O. 1990, c. C.43, as amended. A
copy of the Fresh as Amended Receivership Order (the “Order”) is attached as
Appendix “A”.

2. As a result of the amendments to the Receivership Order, the Receiver has
authority over the assets, property and undertaking of entities related to EMB or
Mander. These entities include, but are not limited to, Mand Asset Inc., Dunn
Street Gallery Inc., Trafalgar Capital Growth Inc., Stonebury Inc. and Mander
Group Inc. (collectively the “Related Entities”) (the Related Entities and the
Respondents are collectively referred to as the “Debtors”).
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3. On March 31, 2010, due to the death of Mander, this proceeding was continued
against Christine Brooks as Executor of the Estate of Robert Mander and the title
of proceedings was changed to reflect the continuance.

4. As a result of the sale of Richter’s restructuring practice in Toronto to Duff &
Phelps Canada Restructuring Inc. (“D&P”), an order of the Court was made on
December 12, 2011, substituting D&P in place of Richter as Receiver. The
licensed trustees/restructuring professionals overseeing this mandate prior to
December 9, 2011 remain unchanged.

1.1 Purposes of this Report

1. The purpose of this report (“Report”) is to provide the Court with an update on the
status of the Debtors’ investments (“Investments”), each of which is illiquid and
which represent the only remaining assets subject to this administration, other
than cash in the Receiver’s bank account totaling approximately $34,400.

1.2 Currency

1. All currency references in this Report are to Canadian dollars.

1.3 Restrictions

1. The Receiver expresses no opinion or other form of assurance with respect to the
accuracy of any information, documents and financial information presented in
and/or discussed in this Report, or relied upon by the Receiver in preparing this
Report.

2. Information in this Report regarding the Investments is primarily based on
conversations with representatives of the investee entity, where the Receiver was
able to contact a representative. The Receiver has not been able to verify or
confirm the comments made by these individuals.

2.0 Background

1. Background information concerning these receivership proceedings is included in
the initial application materials and in the Receiver’s prior reports to Court in these
proceedings. These documents are available on D&P’s website at
www.duffandphelps.com/restructuringcases.

3.0 Assets

1. With the exception of the Investments discussed in Section 3.1 below, all of the
Debtors’ assets have been realized upon. There is approximately $34,400 in the
Receiver’s bank account.

2. To date, the Receiver has distributed $732,851 to creditors.
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3.1 Investments

1. As described in certain of the Receiver’s prior reports, the Debtors invested in the
following assets:

Asset Owner
No. of
shares

Average
Cost Base

($)

Estimated
Realizable

Value

Atlas Global Financial Technology EMB 1,999,998 1,909,000 Unknown

Manitou Gold Inc. Mander 200,000 30,000 Unknown

Valt.X Holdings Inc. Mander 50,000 57,500 Unknown

WIC CDN INC. EMB 333,333 500,000 Unknown

Carta Solutions SA EMB 500,000 250,000 Unknown

2. Information regarding these investments is as follows:

a) Atlas Global Financial Technology - (“Atlas”) – Atlas is a company
incorporated by Mandy Sbaraglia. EMB owns 8.8% of the shares of Atlas,
which owns 26% of the shares of Simplex Consulting Limited, a company
located in the UK that provides (or provided) information technology
consultancy services. The Receiver was unable to locate EMB’s original
share certificates for Atlas. The Receiver has limited information
regarding this company. Any information received suggests that this
investment is worthless.

b) Manitou Gold Inc. (“Manitou”) – Manitou is a junior mining company
focused on exploration properties in Canada. Manitou’s shares are
publicly traded on the TSX Venture Exchange and were trading at 4¢ per
share as of July 29, 2014. Manitou has no operating revenue and is
dependent on financing to continue its exploration. Uncertainty in the
junior mining sector has prevented Manitou from raising the funds required
to fully explore its properties. The Receiver continues to periodically speak
with Manitou’s management.

c) Valt.X Holdings Inc. (“Valt.X”) – Valt.X develops software based security
products. The Receiver spoke with Valt.X’s Chief Executive Officer on
July 29, 2014 and was advised that Valt.X is in the process of completing
an equity raise. Management also advised that there will likely be no
opportunity to sell this investment for at least another two years.

d) WIC CDN INC. (“WIC”) - WIC develops (or developed) technology to
combat identity fraud. The Receiver has been unable to confirm whether
WIC continues to operate. WIC no longer maintains a website and the
Receiver has not been able to contact a representative of WIC since
August, 2010.
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