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1.0 Introduction 

1. On September 28, 2001, a receiving order (the “Receiving Order”) was issued by the 
Ontario Superior Court of Justice (Commercial List) (the “Court”) against Dylex Limited 
(“Dylex” or the “Company”) pursuant to petitions filed against the Company on June 13, 
2001, July 6, 2001, July 9, 2001 and July 11, 2001 (the “Petitions”).  A copy of the 
Receiving Order is annexed as Appendix “A” to this report (the “Report”).  Richter & 
Partners Inc., which subsequently became RSM Richter Inc. (“Richter”), was appointed 
as trustee in bankruptcy of Dylex (the “Trustee”).  A detailed account of the Dylex 
insolvency proceedings is contained in KSV Kofman Inc.’s (“KSV”) report dated 
December 4, 2019 (the “Appointment Report”) in connection with the application to 
appoint KSV as trustee of Dylex; a copy of the Appointment Report, without appendices 
is annexed as Appendix “B” to this Report. 

2. On December 9, 2011, Duff & Phelps Canada Restructuring Inc. (“D&P”) acquired the 
Toronto practise of Richter and D&P became the trustee in bankruptcy of Dylex.  On 
June 30, 2015, KSV acquired D&P and became responsible for the Trustee’s obligations 
regarding Dylex. 

3. On October 17, 2012, D&P was discharged as Trustee in bankruptcy of Dylex.  Robert 
Harlang, a Managing Director of KSV, had primary responsibility for the Dylex bankruptcy 
since the commencement of the proceedings. 

4. On April 9, 2019, Mr. Shane Fernandes of IP4 Group (“IP4”) contacted KSV and advised 
that, based on his searches of the American Registry for Internet Numbers (“ARIN”), 
Dylex is the registered holder of 65,530 internet protocol numbers (the “IP Numbers”) and 
that such IP Numbers could have significant value.  IP4 further advised that it may be 
able to obtain third party offers for Dylex’s interest in the IP Numbers. 
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5. KSV agreed that if IP4 were to obtain a meaningful offer for Dylex’s interest in the IP 
Numbers, KSV would apply to Court to be re-appointed Trustee in bankruptcy of Dylex 
and to subsequently apply to obtain Court approval for the sale of Dylex’s interest in the 
IP Numbers. 

6. On June 10, 2019, IP4 advised KSV that it had procured an offer, in principle, to purchase 
Dylex’s interest in the IP Numbers.  Through the summer and fall of 2019, KSV and its 
counsel, Minden Gross LLP (“Minden Gross”)1 negotiated the terms and conditions of an 
agreement of purchase and sale (the “APS”) with Equinix (US) Enterprises, Inc., the 
prospective purchaser (the “Purchaser”).  KSV and the Purchaser entered into the APS 
on December 3, 2019.  The APS is conditional upon, among other things, KSV being 
appointed as Trustee in bankruptcy of Dylex and the Court approving the APS and issuing 
a vesting order in favour of the Purchaser.  A copy of the APS is annexed as a Confidential 
Appendix “1” to this Report. 

7. On December 12, 2019, the Court issued an order re-appointing KSV as Trustee in 
bankruptcy of Dylex under subsection 41.(11) of the Bankruptcy and Insolvency Act (the 
“Appointment Order”). 

2.0 Purpose of Report 

1. The purpose of this Report is to provide the Court with background information on 
Dylex and the APS and to recommend that the Court: 

a) approve the APS and direct the Trustee to complete the sale of Dylex’s interest 
in the IP Numbers to the Purchaser; 

b) authorize the Trustee to execute any documents ancillary to the APS to give 
effect to the transaction; 

c) issue an approval and vesting order (the “Approval and Vesting Order”) on terms 
substantially as set out on Appendix “C” to this Report; and 

d) issue an order sealing the confidential appendices annexed to this Report on 
terms substantially as set out on Appendix “D” (the “Sealing Order”). 

3.0 Restrictions 

1. In preparing this Report, the Trustee has relied on information contained in the Dylex 
bankruptcy estate records and information supplied by outside parties.  Except for 
information prepared by the Trustee, the Trustee has not audited or otherwise verified 
the accuracy or completeness of the information contained herein and accordingly, 
the Trustee expresses no opinion or other form of assurance on the information 
contained in this Report.  

                                                
1 Minden Gross was counsel to the Trustee in the Dylex bankruptcy proceedings. 
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4.0 Background 

1. At the time of the bankruptcy, Dylex had substantially reduced its retail footprint; years 
before, it had many more brands and many more stores.  Dylex had been one of the 
largest, if not the largest, fashion retailer in Canada, in terms of number of stores.  
Shortly prior to the filing of the Petitions, Dylex had been a publicly listed company 
with two distinct operating divisions, being BiWay, a discount junior department store 
and Fairweather, a mid-priced women’s fashion retailer. 

2. Prior to the bankruptcy, Dylex implemented a corporate restructuring to effect a sale 
of the Company (the “Corporate Restructuring”).  The essence of the Corporate 
Restructuring was that Dylex repurchased all its issued and outstanding shares (the 
“Dylex Public Shares”) and simultaneously issued shares to a new shareholder for 
nominal consideration.  The source of the funds to acquire the Dylex Public Shares 
by the Company was Dylex’s own assets.  The result of utilizing Dylex’s own 
resources to pay shareholders was to render the Company insolvent. 

3. Prior to the issuance of the Receiving Order, Richter was appointed as interim 
receiver of Dylex and took steps to realize on the assets of the Company.  The 
realization consisted primarily of the proceeds generated from the sale of BiWay’s 
leasehold interests and the sale of the Fairweather division. 

4. In addition to the realizations referenced above, there was a substantial recovery by 
the Dylex Trustee from litigation settlement proceeds.  The Dylex Trustee had 
commenced litigation against the Company’s officers and directors, its counsel and 
financial advisors in connection with the Corporate Restructuring. 

5. The total proven and admitted claims of the ordinary, unsecured creditors (the 
“Ordinary Creditors”) in the Dylex estate was $76,612,182.  The total dividends paid 
to the Ordinary Creditors was $53,926,136, being a dividend rate of 70.38%.  The 
remaining indebtedness to the Ordinary Creditors is $22,686,046.  A copy of the 
Trustee’s final statement of receipts and disbursements is annexed as Appendix “E” 
to this Report. 

6. On October 17, 2012, the Trustee received its discharge order.  A copy of the 
discharge order is annexed as Appendix “F” to this Report. 

7. During the time of the Dylex bankruptcy administration, the existence of Dylex’s 
interest in the IP Numbers registered with ARIN was not known to the Trustee.  It is 
unclear whether a market existed for these assets at the time of the Dylex bankruptcy. 

5.0 IP Numbers  

1. As set out in the Introduction of this Report, in April 2019, KSV became aware of 
Dylex’s interest in the IP Numbers registered with ARIN when it was contacted by IP4.  
In addition to communicating with IP4, KSV contacted Minden Gross to discuss the 
Dylex bankruptcy and the issues concerning both the re-appointment of a trustee of 
Dylex and the potential sale of Dylex’s interest in the IP Numbers.  
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2. The Dylex IP Numbers for the range 142.215.0.0 to 142.215.255.255 contain no 
identifiable personal information (name, phone numbers, addresses, email 
addresses, etc.).  The Dylex IP Numbers block is registered with ARIN, the local 
regional internet database.  ARIN does not collect any personal information of former 
Dylex employees for inclusion in its public database.  The information published by 
ARIN relating to the Dylex IP Numbers is organizational and administrative.  On its 
publicly available site, the name and contact information for Dylex’s point of contact 
person is published.2 

3. Among other things, Minden Gross conducted a search at ARIN regarding Dylex’s IP 
Numbers registration.  A copy of the ARIN registration search is annexed as Appendix 
“G” to this Report.  As set out in this appendix, the Dylex point of contact person for 
the ARIN registration is listed as Mr. George Borges.  On June 24, 2019, Minden 
Gross sent a letter to Mr. Borges, both by email and by mail, requesting information 
about his involvement with the Dylex IP Numbers registration in the ARIN (the “Minden 
Gross Letter dated June 24, 2019”).  A copy of the Minden Gross Letter dated 
June 24, 2019 is annexed as Appendix “H”.  To date, no response has been received 
from Mr. Borges.  On December 13, 2019, Minden Gross sent another letter to 
Mr. Borges advising him of the Appointment Order and that no transaction or any 
dealing with the assets of Dylex can be done without the consent of the Trustee (the 
“Minden Gross Letter dated December 13, 2019”); a copy of the Minden Gross Letter 
dated December 13, 2019 is annexed as Appendix “I”. 

4. Based on information provided by IP4, the marketing of Dylex’s interest in the IP 
Numbers appears to have been extensive and included potential purchasers in North 
America and elsewhere.  IP4 received eight (8) expressions of interest in the IP 
Numbers, of which two (2) parties, in addition to the Purchaser, made offers in 
principle.  A summary of IP4’s marketing of Dylex’s interest in the IP Numbers and the 
results therefrom is annexed as Confidential Appendix “2” to this Report.  The 
purchase price in the APS (the “Purchase Price”) is higher than the prices set out in 
the other two offers in principle. 

5. In November, 2019, KSV was contacted by two separate entities expressing interest 
in the IP Numbers and indicating that each would be submitting an offer for the IP 
Numbers.  KSV communicated with each of these entities by email and advised each 
that, among other things, (i) KSV had been negotiating for the sale of Dylex’s interest 
in the IP Numbers with another party, (ii) KSV would imminently be entering into an 
agreement for the sale of Dylex’s interest in the IP Numbers, (iii) the sale would be 
conditional upon Court approval and (iv) KSV would make the Court aware of the 
interest expressed by each of these entities.  To date, neither of these entities has 
forwarded an offer for the IP Numbers.  A copy of the email communications between 
KSV and each of the entities is annexed as Confidential Appendix “3”. 

                                                
2 Based on information provided by IP4. 
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6. In addition to the marketing of Dylex’s interest in the IP Numbers, the Trustee has 
reviewed publicly disclosed information regarding prices received for the sale of 
internet numbers by Nortel Networks Corporation (“Nortel”) and Borders, which were 
USD $11.25 and USD $12.00 per internet number, respectively.  (Both of these 
transactions were completed in the context of insolvency proceedings.)  Annexed as 
Appendices “J” and “K” are copies of articles reporting on the selling prices of the 
Nortel and Borders sales, respectively.  The Purchase Price in the APS is higher than 
prices reported in the Nortel and Borders sales. 

7. The Trustee previously distributed all the funds in the estate and currently there are 
no funds or other assets in the Dylex estate.  The Trustee does not have the resources 
available to it to conduct a further sale process for the IP Numbers.   

6.0 The APS 

1. The APS is for the sale of Dylex’s interest in the IP Numbers and all other rights of 
Dylex associated therewith (the “Assets”) on an “as is, where is” basis. 

2. The APS is conditional on Court approval and subject to an approval and vesting 
order; 

3. A deposit has been paid by the Purchaser (the “Deposit”) which is currently being held 
by JP Morgan as escrow agent (the “Escrow Agent”) and is subject to an escrow 
agreement (the “Escrow Agreement”).  A copy of the Escrow Agreement is annexed 
as Confidential Appendix “4”.  The Deposit was transferred to the Escrow Agent on 
December 12, 2019; 

4. KSV, as Trustee, is responsible for the Trustee and Dylex qualifying with ARIN as the 
“source organization” for the transfer of the IP Numbers and the Purchaser is 
responsible for qualifying with ARIN as the “recipient organization” for the transfer of 
the IP Numbers. 

5. The closing of the APS will occur within ten (10) days of the conditions to the APS 
having been satisfied. 

6. The Purchaser may terminate the APS if the APS is not completed by March 3, 2020. 

7. The entire Purchase Price is to be paid in cash to the Escrow Agent prior to completion 
of the APS and to be released by the Escrow Agent to the Trustee on completion of 
the APS; and 

8. The APS is subject to the transfer of Dylex’s interest in the IP Numbers to the 
Purchaser by ARIN. 
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7.0 Sealing of Confidential Appendices 

1. Disclosure of the financial terms of the APS and expressions of interest by other 
parties could be detrimental to the commercial interests of the Dylex estate and its 
creditors, particularly if the APS is not completed. 

2. Accordingly, the Trustee is of the view that public disclosure of the financial terms of 
the APS and the expressions of interest by other parties could be prejudicial to a future 
realization process; therefore, KSV believes that in the circumstances, it is appropriate 
that the Court issue a sealing order in respect of the confidential appendices. 

8.0 Trustee’s Conclusion and Recommendation 

1. The Trustee is of the view that the marketing efforts of IP4 and the Purchase Price 
obtained in the APS were commercially reasonable in the circumstances and the 
completion of the APS would be financially beneficial to the Ordinary Creditors.  
Accordingly, the Trustee recommends that the Court approve the APS, direct the 
Trustee to complete the APS and issue the requested Approval and Vesting Order. 

2. For the reasons set out in Section 7 above, the Trustee further recommends that the 
Confidential Appendices “1”, “2”, “3” and “4” be sealed in accordance with the 
proposed Sealing Order. 

*     *     * 

All of which is respectfully submitted, 

KSV KOFMAN INC. 
IN ITS CAPACITY AS TRUSTEE OF THE ESTATE OF 
DYLEX LIMITED, A BANKRUPT 
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1.0 Purpose of this Report 

1. The purpose of this report (the “Report”) is to advise the Superior Court of Justice 
(Commercial List) (the “Court”) that a previously unknown asset in the Dylex Limited 
(“Dylex”) estate has been identified and that a realization of this asset may result in 
an additional recovery to the ordinary, unsecured creditors of Dylex and to 
recommend that KSV Kofman Inc. (“KSV”) be appointed as trustee in bankruptcy of 
Dylex pursuant to Section 41.(11) of the Bankruptcy and Insolvency Act (the “BIA”). 

2.0 Background of the Dylex Bankruptcy 

1. On June 13, 2001, July 6, 2001, July 9, 2001 and July 11, 2001, petitions for a 
receiving order (the “Petitions”) were filed against Dylex by various trade creditors of 
Dylex, naming Richter & Partners Inc. (“R&P”) as trustee. 

2. On August 3, 2001, an order was granted by the Court under the Companies’ 
Creditors Arrangement Act in respect of Dylex (the “CCAA Order”) appointing 
PricewaterhouseCoopers Inc. (“PwC”) as the monitor.  A copy of the CCAA Order is 
annexed as Appendix “A” to this Report. 

3. On August 17, 2001, on the application of Orientex Ind. Inc., one of the creditors filing 
one of the Petitions, an order was made by the Court (the “Interim Receivership 
Order”) that, inter alia, terminated the CCAA Order, discharged PwC as the monitor 
and appointed R&P as the interim receiver.  A copy of the Interim Receivership Order 
is annexed as Appendix “B” to this Report. 

4. On September 28, 2001, a receiving order was issued by the Court (the “Receiving 
Order”) adjudging Dylex bankrupt and appointing R&P as trustee of the estate of 
Dylex based on the Petitions that had been filed.  A copy of the Receiving Order is 
annexed as Appendix “C” to this Report. 
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5. At the First Meeting of Creditors of the Dylex bankruptcy, held on October 24, 2001, 
R&P was affirmed as the trustee in the Dylex estate.  At this meeting, five (5) 
inspectors were also appointed.  A copy of the minutes of the First Meeting of 
Creditors in the Dylex bankruptcy is annexed as Appendix “D” to this Report. 

6. The trustee administered the estate and realized on all the known assets of Dylex 
over the course of several years.  On June 19, 2007, the trustee, with the approval of 
the inspectors, issued its final statement of receipts and disbursements (the “Trustee’s 
Final Statement of Receipts and Disbursements”).  The total amount of the proven 
claims of the ordinary, unsecured creditors was $76,612,182 and the total dividends 
paid to the ordinary, unsecured creditors were $53,926,139, being a dividend rate of 
70.38%.  A copy of the Trustee’s Final Statement of Receipts and Disbursement is 
annexed as Appendix “E” to this Report. 

7. On October 17, 2012, the trustee received its discharge order (the “Trustee’s 
Discharge Order”).  A copy of the Trustee’s Discharge Order is annexed as Appendix 
“F” to this Report. 

3.0 Background of Trustee 

1. At the dates of the Interim Receivership Order and Receiving Order, the corporate 
name of R&P was Richter & Partners Inc. The Toronto practice of R&P was 
beneficially owned by RAP Inc. 

2. In 2003, as a result of the Richter organization becoming affiliated with the 
international RSM organization, the name of the corporate trustee was changed to 
RSM Richter Inc. (“RSM Richter”). 

3. As a result of the acquisition of RSM Richter’s Toronto restructuring practice by Duff 
& Phelps Canada Restructuring Inc. (“D&P) on December 9, 2011, D&P replaced 
RSM Richter as trustee of Dylex pursuant to a Court order dated December 12, 2011 
(the “D&P Replacement Order”).  A copy of the D&P Replacement Order is annexed 
as Appendix “G” to this Report. 

4. On June 30, 2015, D&P was acquired by KSV and there was a statutory 
amalgamation of D&P and KSV, with the amalgamated entity continuing as KSV.  
Pursuant to an order of the Court dated July 10, 2015 (the “July 10, 2015 Substitution 
Order”), KSV was substituted in place of D&P as trustee on open estate files; in 
addition, the July 10, 2015 Substitution Order required KSV to observe all the terms 
provided by Rule 61(2) of the BIA.  As a result, KSV is required, inter alia, to maintain 
the books and records of the Dylex trustee estate.  A copy of the July 10, 2015 
Substitution Order is annexed as Appendix “H” to this Report. 

4.0 Potential Additional Realization 

1. On or about April 10, 2019, Shane Fernandes of the IP4 Group (“SF”) contacted KSV 
and advised, based on his research, that Dylex may have rights to numerous internet 
protocol numbers/addresses (the “IP Numbers”) registered at the American Registry 
for Internet Numbers (“ARIN”).  SF also advised that he may have the ability to identify 
parties who would be willing to purchase Dylex’s interest in the IP Numbers registered 
at ARIN but would only do so provided the trustee would be willing to remunerate SF 
on a percentage of the proceeds basis. 
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2. KSV advised SF that: (i) the trustee had been discharged and at this point KSV had 
no capacity to deal with Dylex assets; (ii) there is a mechanism under the BIA for KSV 
to be appointed as trustee of the Dylex estate; (iii) KSV would be willing to make an 
application under the BIA to be appointed as trustee of the Dylex estate only if a 
meaningful offer for Dylex’s interest in the IP Numbers was submitted; (iv) any 
agreement for the sale of Dylex’s interest in the IP Numbers would be subject to the 
approval of the Court; and (v) any remuneration paid to SF would also be subject to 
approval of the Court. 

3. On June 10, 2019, SF advised KSV that an expression of interest had been received 
from a multinational entity for Dylex’s interest in the IP Numbers (the “Purchaser”).  If 
the proposed transaction is completed, an additional dividend would become available 
for the Dylex ordinary, unsecured creditors. 

4. Through the summer and fall of 2019, KSV, with the assistance of Minden Gross LLP, 
negotiated the terms of an agreement with the Purchaser for the sale of Dylex’s 
interest in the IP Numbers registered with ARIN, culminating in an agreement of 
purchase and sale dated December 3, 2019 (the “APS”).  The APS is conditional, 
among other things, upon (i) the appointment of KSV as trustee of the Dylex estate 
(ii) the approval of the APS and issuance of a vesting order by the Court in favour of 
the Purchaser (iii) the transfer of the IP Number registration from Dylex to the 
Purchaser by ARIN.  A copy of the APS is annexed as Confidential Exhibit “1” to this 
Report. 

5. Provided the Court appoints KSV as trustee of the Dylex estate, KSV will issue its 
report providing fulsome information regarding the nature and marketing of the IP 
Numbers and recommending the approval of the APS by the Court. 

5.0 Conclusion and Recommendation 

1. This potential realization was not identified during the course of the administration of 
the Dylex estate and if realized, would represent a meaningful additional recovery for 
ordinary, unsecured creditors of Dylex. 

2. KSV recommends that the Court appoint it as trustee of the Dylex estate under 
Section 41.(11) of the BIA for the purposes of realizing on Dylex’s interest in the IP 
Numbers and making an additional distribution to the Dylex ordinary, unsecured 
creditors. 

*     *     * 

All of which is respectfully submitted, 

 
KSV KOFMAN INC. 
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Schedule A – Form of Trustee’s Certificate 

Court File No. __________ 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

IN THE MATTER OF THE BANKRUPTCY OF DYLEX LIMITED, A COMPANY 
INCORPORATED PURSUANT TO THE LAWS OF CANADA AND HAVING ITS HEAD 

OFFICE IN THE CITY OF TORONTO, IN THE PROVINCE OF ONTARIO 

TRUSTEE’S CERTIFICATE 

RECITALS 

A. Pursuant to an Order of the Honourable [NAME OF JUDGE] of the Ontario Superior

Court of Justice (the "Court") dated [DATE OF ORDER], KSV Kofman Inc. was reappointed as

the Trustee (the "Trustee") of the undertaking, property and assets of [DEBTOR] (the “Debtor”).

B. Pursuant to an Order of the Court dated [DATE], the Court approved the agreement of

purchase and sale made as of [DATE OF AGREEMENT] (the "Sale Agreement") between the

Trustee [Debtor] and Equinix (US) Enterprises, Inc. (the "Purchaser") and provided for the

vesting in the Purchaser of the Trustee’s right, title and interest in and to the Purchased Assets,

which vesting is to be effective with respect to the Purchased Assets upon the delivery by the

Trustee to the Purchaser of a certificate confirming (i) the payment by the Purchaser of the

Purchase Price for the Purchased Assets; (ii) that the conditions to Closing as set out in section ●

of the Sale Agreement have been satisfied or waived by the Trustee and the Purchaser; and (iii)

the Transaction has been completed to the satisfaction of the Trustee.

C. Unless otherwise indicated herein, terms with initial capitals have the meanings set out in

the Sale Agreement.

THE TRUSTEE CERTIFIES the following: 

1. The Purchaser has paid and the Trustee has received the Purchase Price for the 

Purchased Assets payable on the Closing Date pursuant to the Sale Agreement;

DOCSTOR: 1201927\14 
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APPENDIX “D” 

Court File No. 31-394548 

ONTARIO 

SUPERIOR COURT OF JUSTICE 

 

IN THE MATTER OF THE BANKRUPTCY OF DYLEX LIMITED, A COMPANY 

INCORPORATED PURSUANT TO THE LAWS OF CANADA AND HAVING ITS HEAD 

OFFICE IN THE CITY OF TORONTO, IN THE PROVINCE OF ONTARIO 

THE HONOURABLE       

JUSTICE       

) 

) 

) 

TUESDAY, THE 14th   

DAY OF JANUARY, 2020 

 

SEALING ORDER 

THIS MOTION, made by KSV Kofman Inc. in its capacity as the Trustee in Bankruptcy 

(the "Trustee") of the undertaking, property and assets of Dylex Limited for an order sealing the 

confidential appendices, and other ancillary relief, was heard this day at 330 University Avenue, 

Toronto, Ontario. 

ON READING the report of the Trustee dated December [DATE], 2019 (the “Report”), 

and on hearing the submissions of counsel for the Trustee,                                                                             

no one appearing for any other person on the service list, although properly served as appears 

from the affidavit of Hayley Morgan sworn [DATE], filed:  

1. THIS COURT ORDERS that the time for service of the Notice of Motion and Motion 

Record is hereby abridged and validated so that this motion is properly returnable today and 

hereby dispenses with further service thereof.   

2. THIS COURT ORDERS that Confidential Appendices “1”, “2”, “3” and “4” to the 

Report be sealed, kept confidential and not form part of the public record, but rather shall be 

placed separate and apart from all other contents of the Court file, in a sealed envelope attached 

to a notice which sets out the title of these proceedings and a statement that the contents are 

subject to a sealing order and shall only be opened upon further Order of the Court. 



 

3. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal, 

regulatory or administrative body having jurisdiction in Canada, the United States, the United 

Kingdom or elsewhere, to give effect to this Order and to assist the Trustee in carrying out the 

terms of this Order. All courts, tribunals, regulatory and administrative bodies are hereby 

respectfully requested to make such orders and to provide such assistance to the Trustee, as an 

officer of this Court, as may be necessary or desirable to give effect to this Order, to grant 

representative status to the Trustee in any foreign proceeding, or to assist the Trustee in carrying 

out the terms of this Order.  

4. THIS COURT ORDERS that the Trustee be at liberty and is hereby authorized and 

empowered to apply to any court, tribunal, regulatory or administrative body, wherever located, 

for the recognition of this Order and for assistance in carrying out the terms of this Order.  

 

     ____________________________________ 
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NDEN MINDEN GROSS LLP

BARRISTERS & SOLICITORS

GROSS LLP 145 KING STREET WEST, SUITE 2200

TORONTO, ON, CANADA M5H 402

TEL 416.362.3711 FAX 416.864.9223

WWW.flIindengross.com

DIRECT DIAL 416.369.4149

E-MAIL rslattery@mindengross.com

FILE NUMBER 4034099

December 13, 2019

BY ELECTRONIC MAIL & REGULAR MAIL

Mr. George Borges
Dylex Ltd.
170 Wellesworth Drive
Toronto, ON M9C 4S1

Dear Mr. Borges:

Re: Dylex Limited

We refer to our letter of June 24, 2019, a copy of which is attached for your ease of
reference.

On December 12, 2019 the Honourable Mr. Justice McEwen made an Order appointing
KSV Kofman Inc. as the Trustee of the Dylex Limited. The appointment is for the
purpose of completing the sale of the internet protocol numbers which are registered with
the American Registry for Internet Numbers. A copy of the Order of Justice McEwen is
attached.

Please be advised that the Trustee is now in control of all remaining assets of Dylex
Limited, including the internet protocol numbers.

No transaction or any dealing with the assets of Dylex can be done without the consent of
the Trustee.

ITT MERITAS LAW FIRMS WORLDWIDE
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MINDEN
GROSS LLPJ

We trust the foregoing and enclosed are self-explanatory. Please do not hesitate to contact
the undersigned should you have any questions or comments.

Yours truly,

MINDE G OSS LLP

Raiond M. S attery
RMS hm

End.

cc: Benjamin Y. Bloom
Robert Harlang

*pallner through Professional Corporation

#3978292 I 4034099
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